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RALEIGH
o date, Gov. Bev Perdue has of-
I fered few specifics. But as she has
emphasized her desire to stream-
line and downsize
state government,
Perdue has high-
lighted the more
than 400 boards and
commissions  that
oversee state agen-
cies, advise the gov-
ernor, hear griev-
ances, or perform
specific regulatory
and other functions.
In a December
speech at Pinehurst, Perdue said she
would send the General Assembly a
list of 150 boards and commissions that
“should be reviewed and justified be-
tween now and Dec. 31, 2011.”

Gov. Beverly
Perdue

PAID
RALEIGH, NC

U.S. POSTAGE
PERMIT NO. 1766

NONPROFIT ORG.

The John Locke Foundation

200 W. Morgan St., #200
Raleigh, NC 27601

CAROLINA

JOURNAL

A MONTHLY JOURNAL OF NEWS, ANALYSIS AND OPINION
FROM THE JOHN LOCKE FOUNDATION

Check us out online at carolinajournal.com and johnlocke.org

Perdue Seeking Board and Commission Cuts

The UNC Board of Governors is one bord that the new Republican majority can
impact immediately with new appointees. (CJ file photo)

The boards have more than 4,000
appointees, and nearly two-thirds of
them receive staff or administrative
support from a state-funded agency,
said Perdue. “I believe some of them
need to justify their reason for being.
That's what I will ask the General As-
sembly to do, and if [it finds] the orga-
nization brings no value to the people

or businesses of North Carolina, I will
ask them to eliminate it.”
Appointments to boards and
commissions traditionally have been
considered a major element of political
patronage. Perdue is seeking to elimi-
nate dozens of boards to which Repub-
licans are poised to make significant
appointments, a power that Democrats
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have held exclusively for more than a
century except for a four-year period
in the 1990s.

Even though the boards general-
ly are considered part of the executive
branch, and the governor maintains the
only comprehensive list of board mem-
bers in the Boards &
Commissions Office,
the General Assem-
bly selects some or
all members of ap-
proximately 200 of
them. In some in-
stances, the General
Assembly appoints
a majority of the
members.  Current
laws give most of
the appointment powers directly to
the top leaders in each chamber, the
speaker of the House and the Senate
president pro tem.

In addition to the executive
branch boards, there are approximate-
ly 80 additional permanent legislative
commissions, or nonstanding com-
mittees, on which legislators serve as
members.

The General Assembly has the

Sen. Phil
Berger

Continued as “Perdue,“ Page 14

Wake Drops Elective Abortion Coverage

By Davip N. Bass
Associate Editor
RALEIGH
he Wake County Board of Com-
Tmissioners’ new Republican ma-
jority got off to a controversial
start Dec. 6 by voting to nix taxpayer-
funded elective abortions for county
employees.

The board voted 4-3 along party
lines to reverse a resolution backed by
Democratic commissioners in March
directing the county manager to rein-
state health care coverage for elective
abortions, defined as those considered
unnecessary for medical reasons.

The ban applies to the cost of
elective abortions and associated ad-
ministrative expenses “unless the life
of the mother would be endangered

if the fetus were carried to term or the
pregnancy is the result of an act of rape
or incest.”

In justifying the change, Re-
publican com-
missioners
cited President
Barack Obama’s
executive order
ostensibly pre-
venting federal
dollars from
paying for abor-
tions under new
health care reg-
ulations.

The move
is sure to reignite a debate from the
previous winter over whether health
insurance plans should cover elective

WAKE

COUNTY

NORTH CAROLINA

abortions, which are those deemed
medically unnecessary and often used
as a form of birth control.

“The decision to abort is one
we're saying we’re not going to pay for
with taxpayer dollars, not on an elec-
tive basis,” said former Raleigh Mayor
Paul Coble, a Republican, who became
the board’s chairman in December.
“We’re not going to pay for it if you de-
cide to use it as birth control.”

The ban would exclude cases of
rape, incest, or when the mother’s life
is endangered, Coble said.

The vote was the latest devel-
opment in a back-and-forth between
pro-life and pro-choice commission-
ers. In February, county administrators

Continued as “Wake,“ Page 15
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Perfect Fiscal Storm Threatens Propel’ty Taxes

Real estate bust,
state deficit could
lead to increases

By ANTHONY GRECO
Associate Editor
RALEIGH
he real estate bust threatens to
I sock homeowners with an un-
welcome combination of blows
over the next few years, as North Caro-
lina counties undertake the periodic
cycle of property revaluation. Coun-
ties, cities, and towns have to keep
enough money coming in from prop-
erty taxes to balance their budgets. So
when property valuations fall, tax rates
either must rise, or local governments
must get by with less.

State law requires that counties
do a revaluation at least every eight
years, but counties can decide to re-
value more frequently. Mecklenburg is
the state’s largest county revaluing its
property this year. Between 2005 and
2006, Mecklenburg County’s real estate
valuation grew about 4 percent, add-
ing almost $4 billion of property to the
tax rolls. Cumulatively, North Carolina
counties saw their taxable real estate
value grow $95 billion at the peak of
the boom, reports the North Carolina
Association of County Commissioners.

That said, the N.C. Department
of Revenue says the counties with the
largest spike in value during the boom
also are most likely to see the great-
est fall in value this year. Brunswick
County leads the bunch, with the me-
dian home sold having an assessed
value of nearly 114 percent of its sales
price. The median home sold in Cart-
eret County had an assessed value of
nearly 113 percent of its sales price.
Definition: Those homes sold for prices
lower than their tax values.

Local elected officials are not
eager to raise tax rates. “I don’t think
citizens are particularly interested in
seeing a tax increase. I'm sure there
are a good number who'd like to see
a decrease, but I'm not sure I see a tax
increase in the mix here,” said Carteret
County Commission Chairman Doug
Harris. “I think we will be looking for
additional ways to cut spending.”

The Cannonsgate development
in Carteret County is a prime example
of what's happening in many North
Carolina subdivisions that were de-
veloped over the past decade — par-
ticularly in resort or vacation areas.
Land in the 525-lot development on
the Bogue Sound sold for as much as
$700,000 in 2006. The county’s last re-
valuation assessed the to vacant lot at
$1.2 million.

Now, foreclosures are rife, only
two homes have been built, and a mere
handful of houses are under construc-

The problem facing counties can be seen in what has happened to property values
in the Cannonsgate development, which has seen values plummet more than 90
percent in some cases. (CJ file photo)

tion.

“It poses a problem when you're
trying to get construction loans,” said
Riley Horne, a board member of the
Cannonsgate Homeowner Association
and a builder in the neighborhood.
He also is fighting a negative image
the neighborhood gained after closing
documents showed former Gov. Mike
Easley received a $137,000 discount
when Easley purchased one of the
coastal development’s two prime lots.

Property records show how sig-
nificantly the values have tanked. The
lot at 617 Cannonsgate Drive suffered
one of the worst losses in value. In
November 2006 it sold for $439,000. In
March 2010 it sold for $31,500. That's a
93 percent loss.

The lot at 111 Michelle Manor
Court shows a similar reduction in val-
ue. County tax records list its market
value as $884,957. It recently sold for
$90,000, just 10 percent of its tax value.

Neither lot has a home built on it.

Horne says lots sold at the height
of the real estate bubble had realistic
prices. “At that time, up and down the
whole East Coast, that was the value
of lots. It’s just like the stock market
or anything else,” Horne said. “Some-
thing changed.”

What changed is the bottom
fell out of the real estate market. State
data reflected the boom and may be
predicting a significant fall.

After revaluation in 2006, Carter-
et County saw its appraised property
value jump 117 percent, according to
the county commissioners association.
The county added more than $10 bil-
lion of real estate valuation. It wasn’t
alone.

Brunswick County’s property
value grew almost 106 percent, adding
nearly $16 billion of real estate. Both
are doing a revaluation this year.

As landowners in Cannonsgate
and countless other neighborhoods in
North Carolina know, homes that are
selling are doing so at far below their
peak prices.

The Department of Revenue also
is predicting a precipitous decline of
value in Lincoln County. County Com-
mission Chairman Alex Patton ac-
knowledges the likelihood that home
prices in the desirable area surround-
ing Lake Norman have dropped from
their peak in the boom years.

The county did its last revalua-
tion in 2008. Patton said home values
were sky-high just two years ago. “We
felt because the last revaluation was
so high, right at the very height [of the
market], it was unfair to the citizens to
be stuck with that revaluation for six to
eight years.”

Between falling home values po-
tentially leading to higher tax rates and
the inability of the General Assembly
to contribute to local budgets, Patton
says the county’s homeowners have
been hit with a double whammy.

“The state is $3 billion in the
hole,” he said. “With that and a prop-
erty revaluation that is going to come
back lower — we just don’t know how
much lower — it'll be an extremely in-
teresting year.”

Patton, a Republican, excoriated
the Democrat-led General Assembly
for digging the state into a deficit that
many believe approaches $4 billion.

“They have to change,” Patton
said, referring to the new Republican
majority in the General Assembly.
“They have to quit spending mon-
ey. It's not an income problem. It's a
spending problem. If these folks don’t
change, they need to be voted out, too.”

While government leaders are
fretting over how to balance their
budgets, Horne sits in one of the only
houses in Cannonsgate, trying to con-
vince others to build in the neighbor-
hood. It’s a difficult task. He’s working
to overcome the negative image, but
says the lots in the neighborhood are
now a deal.

“I would say we're the stron-
gest homeowner’s association and
the strongest subdivision anywhere
around,” Horne said. cJ
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New Republican Majority Can Remake General Assembly Staff

By KAREN McMAHAN
Contributor
RALEIGH
he incoming Republican major-
I ity at the North Carolina General

Assembly will have to decide
how best to deploy the legislature’s
professional staff to achieve its policy
goals.

Since Democrats had full control
of the General Assembly for more than
a century — with the exception of four
years in the 1990s when the parties
shared power — and the majority par-
ty controls the size, organization, and
composition of legislative staffing, the
GOP has not held this much sway over
staffing in modern history.

While other states use a variety
of models to handle administrative
and policymaking duties, Republican
legislative leaders contacted by Caro-
lina Journal — including the party’s
nominees for speaker of the House,
Thom Tillis of Mecklenburg County;
House majority leader, Paul Stam of
Wake County; and Senate president
pro tem, Phil Berger of Rockingham
County — declined to respond to
questions asking what changes, if any,
they plan to make for the 2011 session.

That said, Republicans could
modify significantly the structure
and personnel of the legislative staff,
or leave the existing system in place.

Shared nonpartisan staff

Each of the 120 members of the
N.C. House and 50 members of the N.C.
Senate has a legislative assistant. The
House speaker and Senate president
pro tem each currently hires roughly
10 more staff members. The minority
leader of each chamber traditionally
is allowed one additional staff person.

The Legislative Services Com-

For the first time in a century, Republican leaders will have total control overthe
legislative staff. (CJ file photo)

mission, comprising of seven mem-
bers from each chamber, determines
the composition of the staff. Currently,
the Senate and House share perma-
nent, nonpartisan central office staff.
These staff members help lawmakers
with administrative tasks and han-
dle policymaking duties for stand-
ing committees and subcommittees.

The Legislative Services Office,
which oversees staff policy and admin-
istration, has seven divisions that pro-
vide a variety of legislative services, in-
cluding: bill drafting; legal assistance;
fiscal analysis; general and library
research; administration of the legis-
lature’s budget, clerical, and informa-
tion systems; printing; food service;
building maintenance; information
for constituent inquiries; and security.

A spokesman for Legislative Ser-
vices Officer George Hall told CJ these
seven divisions have a total of 242 staff:
86 in administration, 47 in research, 40
in fiscal research, 39 in information
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services, 17 in bill drafting, nine in pro-
gram evaluation, and four in personnel.

Permanent staff members serve
at the pleasure of the House speaker
and the Senate president pro tem and
are not protected by civil service laws.

“North Carolina is pretty lean
with respect to other states regarding
staffing,” said Tim Storey, a legisla-
tive analyst for the nonpartisan Na-
tional Conference of State Legislatures.

Other models

Other legislative bodies deploy
different models. For instance, the
U.S. Congress has permanent parti-
san majority and minority staff in the
House and Senate. They assist lead-
ers and members of their respective
parties in developing a legislative
agenda, researching and analyzing
issues, briefing members about leg-
islation, advising members, and pro-
viding other services. The major-
ity party typically gives itself a larger
share of the staffing budget for both
members’ offices and committees.

“Congress has more staff than any
other legislative body in the world,”
Storey said, “with about 28,000 staff,
which is twice that of any other nation.”

In 2006, NCSL developed de-
tailed profiles of legislative staff ser-
vices for every U.S. state, common-
wealth, and territory. “States have
mostly citizen legislatures,” Storey
said, meaning lawmakers have full-
time occupations aside from their leg-
islative duties and the legislative ses-
sion lasts only a portion of the year.

Some states follow a model
similar to the U.S. Congress, though
not nearly as decentralized or with
as many committees, subcommit-
tees, and supporting agencies.

New York is structured more like
Congress than perhaps any other state.
New York’s staff — which The New
York Post reports had more than 2,700
staff positions in 2009, by far the most
in the nation — is structured by cham-
ber and party line and has few joint,
nonpartisan entities. By contrast, Cali-

fornia, with twice the population of
New York, employs 650 fewer staffers.

Arizona and New Jersey have
full-time partisan majority and mi-
nority staff for the Senate and House
leadership and caucuses but share
other nonpartisan central office staff
for policy and fiscal research, bill draft-
ing, and some other services. Minne-
sota also has shared staff for research,
information, and administration, but
assigns a substantial number of staff to
partisan legislative research activities.

There’s no perfect or absolute
model. “The most common model
appears to be centralized nonparti-
san, or chamber and caucus decen-
tralized with centralized fiscal re-
search, administration, and research,”
said Storey, “but it's common for
new leaders to analyze the legisla-
tive staffing structure, even if they
end up not making a lot of changes.”

Nearby examples

North Carolina, Georgia, and
Tennessee have citizen legislatures,
with centralized, nonpartisan staff.
Eight years ago, Georgia’s legislature
shifted to a Republican majority in both
chambers for the first time in 120 years.

“We do have one position that
stays with each party,” said GOP state
Sen. Don Balfour, and “the Senate and
House have separate research staff,
but they’re not divided by party. I
think there’s always a question when
one party has been in power for a
very long time period about whether
staff [is] truly nonpartisan. When it
comes to research, staff should con-
duct research with the same zeal and
thoroughness for a member, based
on what that member needs, and
not pay attention to party ideology.”

In Tennessee, for the first time
since Reconstruction, Republicans won
a slim majority in the Senate in 2004.
Four years later, Republicans won the
House for the first time and widened
their majority in the Senate. In 2010,
Republicans expanded their majori-
ties in both chambers and elected a
Republican governor, making modern
history with Republicans leading both
the executive and legislative branches.

Outgoing House Majority Leader
Jason Mumpower, a Republican, told
CJ that before 2008, Democrats changed
the rules so that each Democratic law-
maker had an administrative assis-
tant, while two or three Republicans
were forced to share a single assistant.

“That arrangement made it hard-
er for constituents to contact Republi-
can lawmakers,” said Mumpower, who
did not seek re-election in 2010. “The
biggest change we made after our wins
in 2008 was to bring back a 1:1 ratio. I
expect the Tennessee General Assembly
will see more significant staff changes
[in 2011] because Republicans will
now have a much bigger majority.” ¢y
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State Briefs

Teacher retreat cuts

Arural teacher’s retreat in the
North Carolina mountains contin-
uestocommand around $5.5million
in appropriations from the state
budget, despite questions about
its necessity in lean fiscal times.

The N.C. Center for the Ad-
vancement of Teaching, a profes-
sional development center in
Jackson County, picks up the tab
for more than 5,000 teachers to
attend each year. Weeklong semi-
nar topics include holistic health,
pottery, and global warming.

The General Assembly had
allocated $7 million to NCCAT
during the three fiscal years lead-
ing up to 2009. The appropriation
since has been trimmed by $1.6
million, and NCCAT’s positions
have been reduced by almost 20
percent, according to NCCAT staff.

Even so, top staff continue
to command six-figure or near
six-figure salaries, and their pay
hasn’t been reduced. Two lower-
salaried administrative officers
had their pay curbed by almost
one-third in September 2009.

In 2008, executive staff
got 6 percent raises, double
the average amount received
by public school teachers.

NCCAT recently celebrated
its 25-year anniversary by hosting a
gala at the Grove Park Inn in Ashe-
ville. Former Gov. Jim Hunt, a Dem-
ocrat, headlined the event. No tax-
payer dollars went into funding the
dinner, according to NCCAT staff.

Further cuts to NCCAT could
be one small piece of the puzzle
as the General Assembly deals
with overcoming a significant
budget deficit in the coming year.

$4 billion budget hole?

The budget hole lawmak-
ers face in 2011 might be larger
than initial estimates, according
to the News & Observer of Raleigh.

Experts originally predicted
the deficit would be around $3.2
billion, but a new report from the
National Conference of State Leg-
islatures paints an even grimmer
picture. It puts North Carolina’s
hole at nearly $4 billion, or 20.3
percent of the current budget.

A large share of the trouble
is due to a loss of stimulus funds
and the expiration of temporary
tax cuts. The NCSL adds to those
figures increased costs for the state
retirement system, state health
plan for employees and retirees,
and enrollment growth in K-12
and higher education. q
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Community Colleges Prepare for Lean Cycle

By AMANDA VUKE
Editorial Intern
RALEIGH
long with leaders at the Uni-
Aversity of North Carolina
system, administrators at the
North Carolina Community College
System are expected to absorb a share
of the cuts needed to close a projected
$3.7 billion budget deficit. Analysts

predict community colleges will see
their $1.055 bil-

be cut, Haygood said. This required
NCCCS to rethink how the colleges
were funded.

New funding formulas

Currently, all community college
students receive an equal stipend from
the state. NCCCS is seeking to move
to a “differentiated, weighted model,
so that lab-based sciences, health care,
and technical education are funded
more than other

lion budget cut by
between 5 percent
and 10 percent.
Gov. Bev Per-
due urged each
state department
to illustrate how
it would reduce
costs by 10 percent.
Jennifer, Haygood,

The community
college system

is facing
up to $6 million
in cuts

programs,”  said
Haygood.

“In those
[named] classes,
class size can’t
expand, and they
are  equipment-
intensive,” she
added. Because
those classes train

vice president and
chief financial offi-
cer of the community college system,
told Carolina Journal the system tried to
take a “balanced approach.”

To reach the 10-percent goal,
Haygood said, the community college
system would need to find $107 mil-
lion in cuts or new revenues. NCCCS
proposes to reach that goal with a com-
bination of a tuition increase, spending
reductions, management flexibility,
special category programs, and a “fun-
damental rethinking” of how to pro-
vide funds to the colleges.

Tuition increase

System leaders have proposed a
jump of $10 per credit-hour. Haygood
said this would bring the cost of a cred-
it-hour to $66.50, with a maximum cost
of $1,064 a semester — still one of the
lowest tuition rates in the Southeast.
The system estimates this increase
would raise an extra $46 million in rev-
enues, a little less than half its target.

Spending cuts

NCCCS is looking at $6 million
in spending cuts, with about $5.25 mil-
lion coming from specific programs,
Haygood said. Programs such as ba-
sic skills, literacy, and the adult high
school diploma could be affected.

The system also is looking to cut
$29 million with “management flexibil-
ity,” setting a target for spending cuts
at each of the 57 campuses and allow-
ing individual schools to decide where
those reductions would be made.

Another area in which the system
is considering cuts is its special-cate-
gory programs. Over the years, many
of these have been eliminated, but the
NCCCS is proposing cutting two more
— the Hickory Metro Higher Ed Cen-
ter and the Botanical Lab at Fayette-
ville Tech.

After reducing spending in these
areas, another $25 million needs to

students for jobs
that are in heavy demand, “funding
these students more than those in other
programs makes sense,” she said.

General Assembly interaction

The NCCCS presented its plan
for a 10-percent reduction to the Joint
Legislative Education Oversight Com-
mittee. This was the first — and so far
only — interaction with the General
Assembly regarding cost reductions.

This preliminary interaction did
not generate a lot of feedback from
the General Assembly, though they
did ask questions about financial aid
for students. It’s too soon to say what
will happen regarding the community
college system. Part of it depends on
whether the General Assembly will ac-
cept the proposals, or if it is looking for
cuts in specific areas.

Sen. Richard Stevens, R-Wake,
appointed as co-chairman of the
Higher Education and Higher Educa-
tion Appropriations committees, told
CJ that he sees the system’s proposals
“as a starting point.” Since community
colleges are “critical to job training and
helping people get jobs,” which is a
stated priority of the incoming Repub-
lican majority in the General Assembly,
the legislature wants “to be very care-
ful about any cuts to the community
college system.”

Stevens said “there is a very
daunting $3.7 billion budget gap for
the whole state,” and he wants to make
sure that cuts aren’t made “across the
board, but with a surgical approach to
make sure the right things are funded,”
eliminated, and reduced.

“I appreciate that starting point
that the NCCCS have given us, but
also recognize there will be much dis-
cussion, dialogue, and input before the
budget process is completed,” Stevens
said.

Enrollment increasing

The last three years, enrollment
in the NCCCS has grown by 25 per-
cent, with 50,000 new full-time equiva-
lent students.

During the same time, General
Fund appropriations per student have
dropped by 12 percent, or $609 overall.
A 10-percent cut on top of the already
declining revenue would “impact
students and classrooms,” Haygood
said. “Fewer course sections will be
offered, so students will have a more
difficult time getting the courses they
need,” which also will increase the
time spent in school before gradua-
tion. CJ

Free Choice for Workers:
A History of the Right to Work Movement

(Call Jameson Books, 1-800-426-1357, to order)

By George C. Leef

Vice President for Research at the
John William Pope Center for Higher
Education Policy

“He writes like a buccaneer...
recording episodes of bravery,
treachery, commitment and
vacillation.”
Robert Huberty
Capital Research Center
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Public Employee Pension Debt Explodes, States Not Funding Enough

By KAREN McMAHAN
Contributor
RALEIGH

ore than $10,000 for every
man, woman, and child in
the United States. That's

what a 2009 study for the National Bu-
reau of Economic Research concluded
were the unfunded liabilities of all U.S.
public pensions. The total — placed
at $3.23 trillion by researchers Rob-
ert Novy-Marx and Joshua Rauh —
“dwarfs all the states” publicly traded
debt,” they say, making the total state
indebtedness closer to 4.5 times the
value of outstanding state bonds once
pension liabilities are included.

A public-sector accounting rule
makes it appear that public pensions
are fully funded, when in fact most
face serious shortfalls. State and local
governments are relying on unrealisti-
cally high assumptions for the expect-
ed rate that pension investments will
return, many analysts say. As a result,
states are not providing enough pen-
sion funding today to cover the plans’
future liabilities.

Unfunded liability is the gap be-
tween promised pension benefits and
the cost of paying those benefits to
retired, current, and future public em-
ployees. If government officials were
forced to apply the same uniform ac-
counting methods that private pension
plan administrators must use to calcu-
late liabilities, experts say the funding
shortfall would be five times greater
than the amount being reported by
state and local governments.

Novy-Marx and Rauh say current
accounting rules make it impossible
for the current generation of taxpay-
ers to know how much money must be
“set aside for their children to pay off

Finished reading all
the great articles in this
month’s Carolina Jour-
nal? Don’t just throw it
in the recycling bin, pass
it along to a friend or
neighbor, and ask them
to do the same.

Thanks.

Analysts put pension liability at $3.23 trillion, more than $10,000 per person.

this debt.”

The 112th Congress may force
public pension plans to be more forth-
coming about their actual financial
state. U.S. Reps. Devin Nunes, R-Calif.,
Paul Ryan, R-Wisc., and Darrell Issa,
R-Calif., introduced a bill Dec. 2 that
would require state and local govern-
ments to use accurate and honest ac-
counting in their financial reporting.
According to the release announcing
H.R. 6484, “Public Employee Pension
Transparency Act,” plans would have
to report liabilities using “realistic rates
of return and tie assets to more reason-
able fair market valuations.”

The bill also would suspend the
ability of any jurisdiction failing to
comply with the new accounting rules
to issue tax-exempt bonds.

Public pensions in N.C.

The North Carolina Retirement
Systems is the 10th-largest public pen-
sion fund nationally, providing retire-

ment benefits for more than 820,000
North Carolinians. The state uses an
expected investment return rate of 7.25
percent, which is more conservative
than the average 8 percent rate that
many other state and local govern-
ments use.

Jeremy Gold, a New York-based
actuarial consultant and co-author of
a 2008 study of public pension plans,
advocates marking public pension
plan liabilities to market; that is, using
market value for liabilities like private
pension plans do. Gold considers the
30-year Treasury bond the best mea-
sure of market valuation.

Using existing public-pension
accounting rules, the report by Novy-
Marx and Rauh showed the North
Carolina Retirement Systems in 2008
with pension assets of $59.1 billion and
reported liabilities of $68.7 billion. If li-
abilities were reported using the Trea-
sury rate, the figure would be $117.0
billion, leaving an unfunded gap of
$57.9 billion rather than $9.6 billion.

So while North Carolina’s plan
is among the best-funded public pen-
sions he’s studied, Gold tells Carolina
Journal that doesn’t mean the state’s
retirement system is fiscally healthy or
sustainable. During the 2010 session,
the General Assembly decided not to
make the full annual required contri-
bution to the pension fund for the first
time in the fund’s history. The reported
unfunded shortfall was $310 million.

Joe Coletti, director of health and
fiscal policy studies at the John Locke
Foundation and a member of a retire-
ment study commission created by
State Treasurer Janet Cowell to make
recommendations for pension reform,
estimates that an additional $300 mil-
lion will be needed to fund the pension
in fiscal year 2011-12.

In December, the commission
recommended that the state offer all
current and future employees a choice
between a defined-benefit pension
plan (like the current public pension
system) and a defined-contribution
program (similar to the 401(k)s offered

by private employers). The commis-
sion also would enroll automatically
all public employees hired in the fu-
ture in a supplemental defined-contri-
bution plan.

The recommendations do not ad-
dress the lack of transparency in the
current retirement system or the ac-
counting flaws that distort the true cost
that the public pays for a government
worker.

Eileen Norcross, a research fellow
with George Mason University’s Mer-
catus Center, says governments like to
use a higher discount rate to calculate
plan liabilities because it lowers the an-
nual contribution needed to fund the
plan. Norcross also says the actuarial
method encourages fund managers to
ignore market risk in managing pen-
sion assets, tempting them to invest in
higher-risk, higher-volatility portfo-
lios to target unrealistic rates of return.
Greater investment risk heightens the
possibility that pensions will be under-
funded.

If pensions are unable to pay re-
tirees fully, governments may default
on their pension debt or be forced to
raise taxes to cover employee retire-
ments. Active employees may end up
with fewer benefits as they’re forced
to contribute more to provide benefits
to current retirees whose payouts are
guaranteed. Norcross says these and
other problems could be alleviated or
eliminated if governments shifted to
defined-contribution plans the way the
private sector has.

Gold does not support Norcross’
view and says pensions simply should
be smaller, more affordable, and fully
paid so that their liabilities are not
passed on to future generations of tax-
payers.

In North Carolina’s congressio-
nal delegation, Rep. Sue Myrick, R-
9th, is an original co-sponsor of H.R.
6484. While it was unclear at press-
time whether the lame-duck session of
Congress would have time to take up
the bill, Myrick spokeswoman Taylor
Stanford told CJ that the bill probably
will be reintroduced in the 112th Con-
gress.

Ken Willis, spokesman for 1st
District Democratic Rep. G.K Butter-
field, says Butterfield is concerned that
the “bill seeks to expand federal over-
sight and intervention in areas that
have been historically regulated by
state, county, and local governments.”
According to Willis, Butterfield also
believes the bill would lead to “in-
creased costs resulting from a new,
unfunded federal mandate including
costs associated with state, county, and
local governments having to move to a
new accounting and reporting system
and standard, and the costs associated
with undermining the state and mu-
nicipal bond markets.” CJ
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Triggering
A Revolution

( jan parents, outraged by
failing schools, start an
education revolution? In

California, parent activists are do-

ing just that. Empowered by new

legislation called the Parent Trigger,
parents now have the legal muscle
to impose reform on persistently
dismal schools. Harnessing parent
power to effect change isn’t a novel
concept, but the scope and breadth
of reforms permitted under the

Parent Trigger surely are. Lawmak-

ers across the nation are watching

closely.
They should. Conditions
are ripe for reform. A recent NBC

News/Wall Street Jour-

schools serving at-risk students.
These early developments are
extremely promising. Yet, as with
any law, the Parent Trigger is not
without its drawbacks and loop-
holes. Some say the school closure
option — shuttering a school and
sending students to another same-
district school — is problematic.
Terrible schools, especially those in
high-poverty, urban districts, rarely
exist in isolation, so students may
end up getting shunted from one
bad school to another. Policymak-
ers at the Illinois-based Heartland
Institute favor the Parent Trigger
but liken the closure option to “rear-
ranging chairs on the deck

nal poll found almost 60
percent of Americans
believe public education
needs “major changes or a
complete overhaul.” And
California’s Parent Trig-
ger, passed with biparti-
san support in early 2010,
heralds sweeping change.
The law wrests away
control from ineffective
bureaucrats and hands it
to parents, toppling the
traditional educational
power structure.

How is parent power playing
out? In December, parents in Comp-
ton moved to “trigger” McKinley
Elementary School — the first
under the law. They utilized the
Parent Trigger’s simple mechanism
for change: If 51 percent of parents
of students in a failing school sign
a petition demanding reform, the
local school district must act.

To qualify for triggering,
schools must have missed key per-
formance benchmarks for several
years running. Parents then may
opt for a moderate or drastic school
shake-up. Choices include school
closure, conversion to a charter
school, and turnaround or trans-
formation plans that call for firing
the principal, restructuring staff, or
implementing other changes.

At McKinley, more than 60
percent of parents signed petitions,
according to Parent Revolution, the
nonprofit group that mobilized sup-
port for California’s law and now is
helping parents organize. McKinley
parents are seeking conversion to
a charter school and have chosen
charter operator Celerity Educa-
tional Group to step in. Celerity’s
website indicates the organization
runs four Los Angeles-area charter

KRISTEN
BLAIR

of the Titanic” in areas of
widespread school failure.

Additionally, Cali-
fornia lawmakers have
capped the number of
schools that can be trig-
gered at 75, a fraction of
the 1,300 eligible schools
identified by Parent
Revolution. Legislative
caps on education inno-
vation and reform are all
too common, thanks to
the heavy-handed influ-
ence of teacher unions — groups for
whom the mere mention of choice
or parent-driven accountability
induces an apoplectic fit.

Despite its limitations, the
Parent Trigger represents an inspir-
ing and unprecedented leveling of
the educational playing field, giving
power to families most in need of it.
At McKinley, 80 percent of the all-
minority student body is poor. Only
one-third of the students are profi-
cient in English, and less than half
are proficient in math. They deserve
better. And now they’ll get it.

What's next for the Parent
Trigger? Parent Revolution’s deputy
director, Gabe Rose, says he expects
a “wave of parent organizing across
the state” once word gets out about
positive changes at McKinley.

Nationwide, momentum is
building: The Wall Street Journal
reports lawmakers in six states —
Georgia, Indiana, Michigan, New
Jersey, West Virginia, and Mary-
land — plan to introduce Parent
Trigger legislation in the months
ahead. Look for other states to fol-
low. cJ

Kristen Blair is a North Carolina
Education Alliance Fellow.

School Lunch Reauthorization
Doesn’t Address Fraud Problem

By Davip N. Bass
Associate Editor
RALEIGH
sweeping expansion of the fed-
Afral government’s Child Nu-
rition Act overcame its final
hurdle in December. But even though
the legislation expands the number of
students eligibile to participate in fed-
erally subsidized nutrition programs,
it fails to address broader questions of
fraud.

Congress and President Obama
reauthorized the entitlements for an-
other decade at an additional cost
of $4.5 billion, less than half of what
Obama initially requested. The bill
passed the U.S. Senate unanimously
in August and the House by a 264-157
vote margin in ear-

port their income on applications, and
no proof of income must be provided,
there is room for accidental mistakes or
purposeful fraud.

In addition, the U.S. Depart-
ment of Agriculture has discouraged
school districts from auditing appli-
cants to ensure accuracy. In 2008, the
USDA threatened to yank a $34 million
school-lunch subsidy from Charlotte-
Mecklenburg Schools if it performed a
comprehensive audit of enrolled fami-
lies.

Asasmaller remedy to fraud, fed-
eral law requires school districts each
year to verify the incomes of 3 percent
of participants (or 3,000, whichever is
less) considered “error prone,” mean-
ing households whose reported earn-

ings are within

ly December.

As the first
funding expansion
of the National
School Lunch Pro-
gram in more than
30 years, liberals
hail the bill as a
major step forward
in fighting child
hunger. The reau-

A Carolina Journal
report showed

that more than half
refuse to provide
income proof

$100 monthly, or
$1,200 yearly, of
the income eligi-
bility limitation.
If applicants
fail to respond, or
respond with evi-
dence that shows
too high an in-
come, officials re-
duce or terminate

thorization was an
important  plank
of First Lady Michelle Obama’s cam-
paign to end childhood obesity.

“At a very basic level, this act
is about doing what’s right for our
children,” President Obama said at a
signing ceremony at a District of Co-
lumbia elementary school. “Right now,
across the country, too many kids don’t
have access to school meals, and often
the food that’s being offered isn’t as
healthy or nutritious as it should be.”

Among other revisions, the bill
requires more stringent health guide-
lines for schools and raises the reim-
bursement rate for school lunches by
6 cents per meal. It also revamps food
safety standards following reports in
USA Today showing that school-meal
meat often is less safe than offerings at
many fast-food restaurants.

Critics object to both the bill’s
expansion of federal power and its
failure to address potential fraud. As
documented by Carolina Journal, tar-
geted reviews of applicants enrolled
in the $10-billion-per-year free and re-
duced-price lunch program, the largest
component of the Child Nutrition Act,
suggest that fraud exists.

The nutrition entitlements are
meant for families at or below 185
percent of the federal poverty level —
roughly an annual income of $40,000
for a family of four. Because parents or
guardians are required only to self-re-

their benefits.

C] earlier
reported that 54 percent of surveyed
applicants in North Carolina for the
2007-08 school year could not or would
not provide income proof to justify
their meal benefits. The potential fraud
rate remained largely unchanged for
the 2008-09 school year at 56 percent.

The child-nutrition reauthoriza-
tion does allow school districts to con-
duct accuracy reviews for administra-
tive errors that result from processing
applications. But the bill doesn’t give
school officials more authority to root
out cheating among applicants them-
selves.

Michael Ponza, a senior fellow
at Mathematica Policy Research, said
that administrative mistakes result in
around $190 million in erroneous pay-
ments annually. Curbing those errors
is taking advantage of “low-hanging
fruit,” he said, because school officials
simply shore up administrative proce-
dures. On the other hand, Ponza said,
fraud checks have been shown to dis-
courage some eligible families from
applying for benefits.

Even so, the cost of erroneous
benefits associated with households
misreporting their income is much
higher than the costs of administrative
errors — around $640 million annu-
ally for the school lunch and breakfast
entitlements combined, according to
Mathematica. cJ
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Students Learn in Greek and English at Unique Charter School

By KareN WELsH
Contributor
MATTHEWS
ocrates once said, “Wisdom be-
S gins in wonder.” Socrates Acade-
my in Matthews takes this admo-
nition to heart, as children are expected
to be active thinkers while learning
and speaking two languages during
the normal course of a school day.

The campus, complete with large
columns, bright halls, and symbols of
ancient European days, is meant to
capture the feel of historic Athens. The
K-6 school is tucked into an affluent
community in the suburbs of Char-
lotte.

Now in its fifth year of operation,
Socrates Academy is the brainchild of
three Greek businessmen living in the
area. They dreamed of an educational
experience for students that included
immersion in the Greek language, phi-
losophy, and culture. They launched an
eco-friendly, Greek language-intensive
local public charter school, inviting
children from a host of backgrounds —
including those of Hispanic, Russian,
and Asian heritage — to join the stu-
dent body.

“We don’t have textbooks,” said
Principal Janice Dellinger-Holton, a 40-
year veteran of education. “We don't
departmentalize here. There is no ten-
ure. We're about kids and teachers at
Socrates. We are energized for educa-
tion. Students are taught to be critical,
analytical thinkers.”

She said the staff, teachers, and
administrators understand it takes
teamwork to make a charter school
run effectively and efficiently. Every-
one works together, juggling multiple
tasks to make the school a success.

Their biggest obstacle has been

The logo of the Socrates Academy in Matthews exemplifies the school’s goal of replicating learning as it took place in ancient
Greece, complete with some classes taught in Greek. (CJ photo by Karen Welsh)

managing the burgeoning student
body, which has grown from 67 to 447
students, with a wait list of 150 chil-
dren over the past five years.

Socrates has moved from its
original space to a bigger campus and
built an additional building on the new
property.

The school day runs an hour lon-
ger than a traditional public school,
but the students have no homework.
Instead, they are given opportunities
for extended learning and are encour-
aged to explore areas and subjects that
interest them.

Students take language arts
and mathematics in both English and
Greek. Several teachers have come di-
rectly from Greece to teach at Socrates
Academy. Most are on work visas that

BoOoOKs AUTHORED BY JLF STAFFERS

By Roy Cordato
Vice President for Research
John Locke Foundation

“Cordato’s book is a solid
performance, demonstrating
impressive mastery of both
the Austrian and neoclassical

literature.”

Israel Kirzner
Cato Journal

WWW.mises.org

Efficiency and Externalities
in an Open-Ended Universe

often allow them to stay at the school
for three to five years.

Anna Athanasopoulou is one of
the educators. This resident of Greece,
who has a Ph.D., moved to Charlotte
four years ago to teach and develop
mathematics curriculum to be taught
only in the Greek language.

“This is very new to me,” she
said in a halted accent. “It's a unique
experience, and I appreciate the mo-
ment I said ‘yes.”

Athanasopoulou said a benefit of
the students learning mathematics in
a different language is they are more
alert and on task.

“Their attention is very high be-
cause they are learning in a new lan-
guage,” she said. “It's a huge feat to get
the concept in a new language.”

Besides being active learners, ev-
eryone on the campus takes a pledge
to find ways to play, be serious about
their work without being serious about
themselves, stay focused, be present
when others need them, and to find
someone to help, encourage, or simply
listen to.

Sixth-grader Jack Mabon, 11, has
relished his time at Socrates so much
that he turned down the opportunity
to go to another exclusive gifted and
talented school in the area.

“It's fantastic, and I love every-
thing about it,” he said. “The Socratic
Method is great, and it’s the reason I
stayed. They ask questions to get our
minds going. They make learning fun.
It's the teacher’s life goal to prove
that.”

State Sen. Eddie Goodall, R-
Union, said he is impressed with both
the physical and learning environment
at the school. He said it is rare to find
a school operating at such a high level.

“So many times kids are left out
of the educational conversation,” he
said. “That is not true here. They are

actively engaged, thinking and learn-
ing at every level.”

A priority for Goodall is lifting
the state’s cap of 100 charter schools
when the General Assembly convenes
in late January.

Mabon is discouraged there isn’t
enough room for all his friends and
relatives to attend Socrates Academy.

“I am excited to come to school
every day, and I feel sorry for the kids
that can’t go here,” he said. “Even
President Obama gave a speech say-
ing how good it is to learn a different
language when you are young because
our brains are like sponges.”

Mabon said one of the highlights
of his bilingual school career was the
free trip he took to Greece upon com-
pletion of his fifth-grade year.

He said the one-month excursion,
which immersed him in the language
and culture, changed his life.

“It was amazing,” he said. “It
was the most fun I've had in my whole
life. I got to go with friends and be in
that cultural environment where they
spoke very little English. I had to con-
verse and comprehend in Greek.”

Parents and guardians are ex-
pected to work a minimum of 36 hours
a year on the campus. Janna Tipton,
mother of two at the school, said the
commitment is worth it because both
of her children are thriving at the
school.

“They have a lot of good friends
and great teachers here,” she said. “The
curriculum really holds their attention.
They aren’t learning from memoriza-
tion or from rote. I like that they are
learning a foreign language right from
kindergarten. They are well-educated
and having fun at the same time. I am
grateful every day for this school. It is
a gift to me and my family.” cJ
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Jim Black Property a Tough Sell For Wake Schools

Parcel remains
unsold after 1.5 years
on the market

By Davip N. Bass
Associate Editor
RALEIGH
ore than 18 months after pros-
Mecutors and lawyers agreed to
use two parcels of real estate
owned by former N.C. House Speaker
Jim Black as partial settlement of a $1
million fine in his felony corruption
case, the land remains unsold, refuel-
ing criticism that the Matthews Demo-
crat got a sweetheart deal.

Black was released from federal
prison in October. In 2007, he entered
an Alford plea to state corruption and
obstruction of justice charges stem-
ming from his tenure as House Speak-
er between 1999 and 2006. The plea al-
lowed him to maintain his innocence
while acknowledging that prosecutors
might have enough evidence to con-
vict him. Former Gov. Mike Easley en-
tered a similar plea when he became a
convicted felon in November.

Black admitted to accepting tens
of thousands of dollars in bribes from
chiropractors to push legislation favor-
able to them. He also pleaded guilty
in federal court to charges partly re-
sulting from a $50,000 payoff to Re-
publican state Rep. Michael Decker to
switch parties, allowing Black to re-
main speaker.

Black was sentenced to eight to
10 months in prison, plus a $1 million
fine, on state charges, and an addi-
tional 63 months in prison on federal
charges. He paid the first half of the
fine in cash; prosecutors allowed him
to pay the second half by surrendering
two parcels of undeveloped real estate
located southeast of Charlotte.

By '-'~.
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Jim Black turned over an empty lot to help satisfy a $1 million fine, rather than one of the three lakefront homes he owns at Lake
Norman valued collectively at more than $2 million. This one is valued at $778,540. (CJ photos by David N. Bass)

But as Carolina Journal first report-
ed in June 2009, tax revaluations from
2003 (the most recent available) put
the value of the property at about one-
third of the then-outstanding debt. In
May 2009, the properties were deeded
over to the Wake County Public School
System, as required by state law. And
yet the system has been unable to sell
them.

“The school system’s difficulty
in selling the land reinforces the pub-
lic’s disappointment with the origi-
nal decision,” said Joe Sinsheimer, a
former Democratic consultant who
spearheaded efforts to oust Black from
office. “It also begs the question: Why
wasn’t Jim Black required to pay his $1
million fine in cash? He clearly had the
resources to do that.”

Michael Evans, chief communica-
tions officer for the school district, said
the system is tapping into real estate
acquisition channels to sell the proper-
ties without using a typical broker. The
goal is to save money by avoiding a

[

The Black-owned home at Lake Norman is valued at $725,510. Another home not
pictured is valued at $514,450.

commission charge, he said.

But the system hasn’t had much
luck finding a buyer for the parcels.
Evans said the system is asking around
$550,000 for the parcels combined.

“To date, while there has been
interest shown by two parties, no of-
fers have been submitted to us,” Evans
said.

As CJ reported, property records
show that Black owns more than a
dozen parcels of real estate — with a
combined tax value of around $4 mil-
lion — including prime commercial
properties and several lots with homes
at Lake Norman. He was not required
to sell or take out mortgages on any of
them to satisfy the final half of his fine.

Days before prosecutors and
Black’s attorney finalized the deal,
a real-estate appraisal firm in Char-

lotte estimated the parcels’ value at
$613,000. The appraisal was arranged
by Black’s son. Black was scheduled be
in prison until February 2012. The U.S.
Bureau of Prisons later scaled that back
to April 2011. Black earned a reduced
sentence by completing a drug-abuse
program while in prison.

At a meeting in November, the
N.C. Board of Optometry voted to re-
store Black’s optometry license.

Wake County school board chair-
man Ron Margiotta said he hoped the
land would sell quickly because the
proceeds could be used to hire teach-
ers. The school system faces an esti-
mated $100 million budget shortfall.

“It certainly makes sense that we
try to sell that as soon as possible and
get the highest possible price that we
can for it,” Margiotta said. cJ
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right now are carrying an awful lot of

North Carolina Tea l_’rty’s NextObjectlve Edcatlon Reform

have shown interest
1n charter schools

By Jim STEGALL
Contributor
RALEIGH
( jharter school advocates have
picked up a significant ally in
their fight to reform the state’s
laws governing charter schools in the
upcoming legislative session. Leaders
of North Carolina’s Tea Party move-
ment are showing increased interest in
charter schools and plan to be at the ta-
ble when lawmakers consider changes
to the charter school law.

A leader of this effort in North
Carolina is Waynesville resident and
retired retail manager Bruce Gardner,
a leader of the group Tea Party West-
ern North Carolina. The connections
between Tea Party activists and school
choice go far beyond the state’s bor-
ders. “We are working with Tea Party
leaders throughout the country on
moving forward legislation that helps
to reform our public school system,”
Gardner said in a recent interview.
“We must get our education system
back [to being] student-centered.”

For Gardner, charter school activ-
ism is a natural outgrowth of core Tea
Party philosophy. “One of the three
major tenets of the Tea Party is free
markets,” he said, “and one emphasis
of the Tea Party nationally is education.
The most basic free market should be
in education.”

Gardner sees charter schools as
one part of a broader solution to the
nation’s education woes. The solution

Tea Partlers shown here at the April 15, 2010, Tax Day rally at the state Capitol, plan
to bring their energy to school reform next year. (CJ photo by Jon Ham)

also includes vouchers and scholar-
ships to enable parents to send their
children to private and parochial
schools, he said. In his view, education
funding should follow the child to a
school of the parents’ choosing.

“We feel that parents should be
able to choose to send their child to a
public charter, or a private school, even
[providing tax credits] for homeschool-
ers,” he said. “If that taxpayer has paid
to educate the child, they shouldn’t
have to pay twice.”

The Tea Party’s interest in charter
schools comes at the time a strongly
pro-charter Republican Party is set to
take control of the General Assembly
for the first time in more than a cen-
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tury. Republicans ran on a platform
calling for the elimination of the state’s
cap of 100 charter schools. Many who
won legislative races received signifi-
cant backing from local Tea Party affili-
ates.

Tea Party Western North Caro-
lina endorsed two victorious Repub-
lican challengers in the last election,
helping swing the state Senate into
Republican hands. Community college
administrator Ralph Hise defeated
incumbent Democrat Joe Sam Queen
in District 47, and dentist Jim Davis
edged out incumbent Democrat John
Snow in District 50.

Gardner says that activists put
out voter guides, staffed polling plac-
es, and held events for these and other
favored candidates. And now that
they’ve won, Tea Party activists will be
pressing them for action on issues like
charter schools.

He’s urging Tea Party activists
to call their legislators “to not only
support school choice legislation but
to sponsor the bills.” Noting that Tea
Party activists tend to be “fiercely in-
dependent,” he says he’ll be asking
them “to become personally involved
with their state senators and state rep-
resentatives.”

Gardner says Tea Party groups
are “working with several people to
try to help design formal legislation.
The intellectual work is pretty well
done. The problem is that none of it
has ever gotten any traction because
there has never been a grass-roots
movement like the Tea Party,” he said.
“There haven’t been any boots on the
ground to carry these concepts, these
models, forward. The difference now
is that we have millions of Tea Party
people in the country, thousands of Tea
Party organizations, and these people

political influence as we head toward
2012

Eliminating the cap on the num-
ber of charter schools is an obvious
first step, Gardner says. “But simply
getting rid of the cap is only part one.”
He called for “comprehensive reform”
of the state’s charter school law, add-
ing, “we would like to suggest that the
body that oversees the chartering and
provides the oversight and monitoring
of the charter schools be put under an
independent appointed commission,
rather than under the Department of
Public Instruction. We think it should
be independent of those departments.”

That move could pose difficulties
should the General Assembly address
it. Some observers within the charter
community have questioned whether
an independent oversight commission
would run afoul of the state’s consti-
tution, which gives the State Board of
Education authority over all public
schools, including charters.

Article IX, Section 5 of the North
Carolina Constitution states that the
board “shall supervise and administer
the free public school system ... and
shall make all needed rules and regula-
tions in relation thereto, subject to laws
enacted by the General Assembly.” Su-
perintendent of Public Instruction June
Atkinson has said she believes that
section gives the state board oversight
authority of charter schools.

Atkinson has experience dealing
with constitutional issues in education.
She waged a successful court battle to
restore the constitutional powers of her
office after the General Assembly had
reduced the superintendent’s position
to little more than figurehead status.

Another area of concern for
Gardner is charter schools’ access to
funding for facilities. Under current
law, charter schools receive no public
funds for construction, and counties
(which provide the bulk of the funding
for district schools’ building needs)
are forbidden to give money to charter
schools for buildings.

Gardner says that ought to
change. “Charter schools need the abil-
ity to issue bonds for the construction
of facilities,” he said.

Like many Tea Party activists,
Gardner became seriously involved
in politics only recently. The retired
retail manager living in Waynesville
says he got interested in the “9-12 Proj-
ect” touted by Fox News commentator
Glenn Beck, primarily as a result of the
federal stimulus bill passed in the ear-
ly days of the Obama administration.

Gardner recently formed a group
called Tea for Education and is work-
ing with activists in the Carolinas and
Georgia to establish similar groups. If
his efforts are successful, he plans to
take the group national. cJ
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No Southport megaport

A proposal to build a multi-
billion-dollar international ship-
ping terminal in Southport is dead.
Instead, the state will focus on
improving access to the existing
Wilmington port facilities, reports
the Wilmington Star-News.

The idea of a megaport in
Southport has been floating around
for about five years, with the state
spending $10.2 million on the proj-
ect. The project, which generated
considerable local opposition, ran
into trouble this past year when
the General Assembly refused to
authorize state funding for a feasi-
bility study. In addition, U.S. Rep.
Mike McIntyre, D-7th, whose dis-
trict includes the Wilmington area,
opposed the project.

The state will focus now on
existing facilities in Wilmington. A
critical constraint is the shipping
channel, which limits ship move-
ments into and out of the port. The
N.C. Department of Environment
and Natural Resources hopes that
the U.S. Army Corps of Engineers
will increase capacity by expanding
the channel.

“For the Port of Wilming-
ton to remain competitive, serious
problems within the existing Wilm-
ington Harbor must be addressed,”
wrote DENR Secretary Dee Free-
man to Col. Jefferson Ryscavage,
head of the Corps” Wilmington dis-
trict.

Shorter Charlotte rail line

The Charlotte Area Transit
System has shrunk the proposed
extension of its light rail line. The
move would cut two stations from
the line and save $92 million, re-
ports The Charlotte Observer.

Charlotte’s existing light rail
line runs 9.6 miles from the Inter-
state 485 loop near Pineville in
southern Mecklenburg County to
Uptown Charlotte. CATS would
like to extend the line another 11
miles from Uptown to the UNC-
Charlotte campus and then north-
east to I-485.

Such an extension is projected
to cost $1.1 billion, which is more
money than the transit system can
make available in the foreseeable
future. CATS hopes to cut the cost
of the extension by $200 million.
Completion is contingent on CATS
receiving federal funding for about
half of the cost.

Part of the savings would
come from ending the line at UNC-
Charlotte and not extending it to
1-485, resulting in the estimated
$92 million savings. The move also
would cut projected ridership by
10 percent. CcJ
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State Subsidy Spurs Bus-Route Dispute

By KareN WELSH
Contributor
HICKORY
private bus service owner in Hickory claims another
bus operation has landed government subsidies ille-
ally that could put his transit company out of busi-
ness.

John Chamberlain, founder and owner of the Hick-
ory Hop shuttle service, has accused Coach America, also
known as Mountaineer Express, of using taxpayer funds
to provide a cheaper service from Boone and Hickory to
Charlotte-Douglas International Airport (CLT). The state
Umstead Act prohibits North Carolina government agen-
cies from competing with private commercial enterprises.

The alleged violation may have occurred after Coach
America advertised its cheaper rate on its website, in its
terminal, and on its telephone reservation lines. In the ads,
Coach America informed passengers they could get from
Boone to CLT for a one-way cost of $17.75.

In contrast, Hickory Hop — which receives no taxpay-
er subsidies — charges $70

When asked if Crossken or Meyer were aware of the
Hickory Hop service, Meyer replied that he was, as Cham-
berlain is a member of the Boone Area Chamber of Com-
merce.

However, Meyer said the steep cost of ridership on the
Hickory Hop made it restrictive and “somewhat limited”
for many passengers traveling to and from the area.

“T think that the combination of students, tourists, and
business people will make for a very successful Mountain-
eer Express to CLT!” he wrote. “Just wish it went to the CLT
airport — maybe in the future.”

Meyer also suggested Crossken provide specific infor-
mation regarding a shuttle to CLT from the Greyhound bus
terminal, stating it would “significantly impact” his com-
pany’s ridership.

“Tourists are particularly interested, and so are busi-
ness people who are flying out of CLT,” he said. “Having
that specific shuttle info “attached’ to your flier will encour-
age many to take the Mountaineer Express.”

The e-mails suggest both Crossken and Meyer were
aware of the legalities and

for the same service.
Coach America won
a contract with the North

constraints of the govern-
ment-subsidized route,
and were looking actively

Carolina Department of
Transportation in Septem-
ber to secure federal fund-
ing for the service. NCDOT
and the U.S. Department of
Transportation  subsidize
several fixed-route, sched-
uled bus lines between
North Carolina cities.

“They are under-
cutting my business us-
ing state subsidies,” said
Chamberlain. “It is hurting
my business. I'm already
down 15 percent since they
started offering service. I've gone from a small measure of
profitability to just breaking even again. I am struggling
hard.”

“This is a waste of taxpayer dollars,” he added. “I feel
like I am paying my taxes to put myself out of business.”

When NCDOT Director Miriam Perry got wind of
Chamberlain’s complaints, she informed Coach America’s
Vice President and General Manager Steven Crossken that
he needed to stop both the ads and the service between
Boone and CLT.

“[Crossken] said he was contacted by the Boone Area
Chamber of Commerce to provide service to the airport,”
she said. “That’s not what we committed to. I told him not
to do that.”

Perry said the state’s contract with Coach America was
meant to provide one trip daily between the bus stations in
Boone and Charlotte. “The intent was not to provide trips to
the airport,” she said.

In a written statement, Crossken said his subsidized
bus service was not going directly to CLT, which is correct.
Even so, e-mail messages obtained by Carolina Journal re-
vealed that Crossken and Dan Meyer, president and CEO
of the Boone Area Chamber of Commerce, were planning to
undercut the Hickory Hop service.

Perry was one of several people copied on the e-mails
in which Crossken told Meyer how passengers could ride
Coach America to the Charlotte Greyhound bus station and
then transfer to another bus service for a total one-way cost
of $17.75.

“We can now say with certainty that we have the abil-
ity to service passengers very conveniently from every stop
between Boone & Fayetteville to Charlotte Douglas Interna-
tional Airport!” Crossken wrote to Meyer.

John Chamberlain says agovernment subsidy has allowed another
transit company to undercut his prices unfairly and jeopardize
his business. (CJ photo by Karen Welsh)

for ways to circumvent the
rules.

“I just had a very
good call with Dan [Mey-
er] and wanted to share
his feedback with you,”
Crossken wrote to a third
party. “As we discussed
on the call this morning, he
understands that we can-
not add the CLT airport lo-
cation as a stop at this point
in time. However, he is in-
terested in providing com-
munication directly to in-
bound travelers as well as local residents in the Boone area
about how they can connect with the Mountaineer North/
South to reach the airport. Would you be able to conduct
some research to identify the opportunities to connect di-
rectly between the Greyhound Terminal in CLT and the CLT
Airport?”

Chamberlain is angry at the backroom politics. He
had applied for access to the government-subsidized route,
since Hickory Hop already was supplying service to the
Greyhound station and CLT. He was turned down early in
the process.

Chamberlain believes that conversations and decisions
were made behind closed doors that may sink his fledgling
business and put his 12 employees out of work.

He said the state has put out a bid for the intercity bus
transportation from Boone and Hickory to Charlotte for the
past five years, but no one else applied until his business
started showing a profit.

“It feels like the government is saying, ‘Now that
we know this guy put out the money, now we are going
to subsidize our own bus to put him out of business,” he
said. “There is something going on here that we don’t know
about.”

Chamberlain has contacted the office of Sen. Austin
Allran, R-Catawba, whose staff is researching the situation.
Chamberlain is also in the process of obtaining a lawyer to
find out if he can seek compensation for the business he
feels he has lost.

Jennifer Garifo, a spokeswoman for NCDOT, said her
department has fielded Chamberlain’s complaints about
the alleged abuse of the bus line and has conducted an in-
ternal investigation. The investigation concluded that NC-
DOT has done nothing wrong. qJ
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Appeals Court: Local Gov'ts Can
Dodge Constitutional Challenges

By MicHAEL LOWREY
Associate Editor
RALEIGH

hen can a landowner chal-
lenge the constitutionality of
a local ordinance? Not often,

if a recent decision by North Carolina’s
second-highest court stands. Indeed, a
strongly worded dissent from the ma-
jority opinion suggests that citizens
may have little ability to challenge or-
dinances if local governments wait for
a two-month statute of limitations to
expire before enforcing them.

In October 2006, Boone’s town
council adopted a steep slope ordi-
nance and modi-

law there is a two-month statute of
limitations to challenge the constitu-
tionality of a zoning ordinance. Law-
suits brought after that time are sup-
posed to be dismissed. State law also
has long recognized that merely being
a taxpayer or a citizen of a certain mu-
nicipality does not create standing to
challenge a zoning ordinance. Instead,
to obtain standing, a plaintiff must
have “a specific personal and legal in-
terest in the subject matter affected by
the zoning ordinance and . . . is directly
and adversely affected thereby.”

Judge Barbara Jackson agreed
that Templeton and Bird did not have
standing, but for

fied its existing
viewshed protec-
tion ordinance.
Jeffrey  Temple-
ton and Elizabeth
A. Colonna Bird
filed suit chal-
lenging the town
council’s actions.
A Superior Court

The North Carolina Courts

different reasons.
She also ques-
tioned the logic
behind the major-

' ity’s holding.
“I think that
a requirement

that the ordinance
be enforced be-
fore a property

judge threw out

their suit, finding that they had failed
to state a claim upon which relief could
be granted.

Templeton and Bird challenged
this ruling and brought the matter be-
fore the Court of Appeals, arguing that
the ordinances violated their constitu-
tional rights to procedural due process
and substantive due process, were an
unconstitutional taking of property,
and violated their rights “to use their
land” under Article 1, Section 19 of the
North Carolina Constitution. The two
also contended that the town did not
follow proper procedure in adopting
the ordinances.

The appeals court rejected the
constitutional claim, finding that Tem-
pleton and Bird did not have standing
to challenge the ordinances. The court
based its decision on the 1987 N.C.
Supreme Court ruling in Grace Baptist
Church v. Oxford. In that case, the high
court held that “[iJn order to challenge
the constitutionality of an ordinance,
a litigant must produce evidence that
he has sustained an injury or is in im-
mediate danger of sustaining an injury
as a result of enforcement of the chal-
lenged ordinance.”

The court said Templeton and
Bird did not present evidence of any
such injury or immediate threat of in-
jury.

“Without an allegation that the
subject zoning ordinance amendments
will be or have been enforced against
property owned by plaintiffs, plaintiffs
have failed to demonstrate that they
have ‘sustained an injury or [are] in im-
mediate danger of sustaining an inju-
ry’ from enforcement of the ordinance
amendments against them,” wrote
Judge Donna Stroud for the court.

Moreover, under North Carolina

owner may chal-
lenge it could allow a municipality to
evade statutorily-mandated procedur-
al safeguards by waiting to enforce an
ordinance until two months after its
adoption, thereby immunizing itself
pursuant to the statute of limitations,”
she wrote.

In Jackson’s view, the court’s ma-
jority misapplied the N.C. Supreme
Court’s holding in Grace Baptist Church
v. Oxford, a case about the selective
enforcement of a zoning ordinance.
There are, she notes, two types of con-
stitutional challenges: as-applied and
facial.

Facial challenges argue that a stat-
ute or ordinance is unconstitutional on
its face. But, Jackson said, it's appropri-
ate for a party to show injury or danger
of injury when it contests whether an
ordinance is unconstitutional as ap-
plied to the party bringing suit.

The majority created the possi-
bility that unconstitutional ordinances
might escape challenge if the local-
ity enacting them waits at least two
months before beginning enforcement.

The situation has come up before.
Challenges against a Nags Head zon-
ing ordinance were dismissed for two
reasons: No harm was demonstrated
and the statute of limitations had ex-
pired.

Even so, Jackson agreed she
would have dismissed the suit because
the parties did not make a facial chal-
lenge to the constitutionality of the or-
dinance. And, as the majority noted,
Bird filed her claim after the statute of
limitations had expired, and Temple-
ton failed to provide specific details in
his claim to establish standing.

The case is Templeton v. Town of
Boone (09-1332). cJ

COMMENTARY

Stakeholders’:
Who's In? Who's Out?

fronted almost daily with

Orwellian terms used by gov-
ernment officials to cover up their
odious actions. Budget increases are
investments, restricting the use of
other people’s land is smart growth,
and requiring the use of expensive
energy is clean energy.

One of the most insidious
Orwellian political terms is “stake-
holder.” When used in the business
context, it identifies groups and in-
dividuals both inside and
outside an organization

In my line of work, I am con-

of Energy that I recently received
by mistake. I am not a member of
one of the powerful special interest
groups that the DOE is interested in
polling.

The goal of the questionnaire
is to “better understand which wind
energy development issues are most
important to specific stakeholder
[read: special interest] groups.”

The first item asks respon-
dents to identify their stakeholder
group. The usual and obvious
suspects are all present:
municipal policymaker,

that should be involved in
a decision.

Government of-
ficials have hijacked the
term to cover up a dirty
little policymaking secret.
For them, “stakeholder”
means politically power-
ful groups that must be

county policymaker, state
policymaker, federal
agency, regulatory agency,
wind energy advocate,
wind industry member,
power sector — not wind
energy, agriculture sector,
project neighbor (some-
one who lives near a wind

consulted before a policy
can be adopted. Unless
the most powerful special
interest groups agree to
support a policy, it will
never be approved or implemented.
Stakeholders typically impose costs
on the parties that have not been
represented at the stakeholder
meetings.

Politicians and bureaucrats
cannot be truthful about catering
to powerful special interests. If the
public knew that policies truly were
decided in this manner, the people
would be even more disgusted with
the process than they already are.

Depending on the level of gov-
ernment, thousands if not millions
of people who would be adversely
affected by a policy are excluded
consciously from the process. The
poor and minorities receive inferior
education because powerful teacher
union stakeholders ignore them.
Environmentalists and planners
who drive up housing prices with
restrictive land-use policies do
not consider the welfare of future
homebuyers. Out-of-town rental car
and hotel customers are not consult-
ed when local stakeholders want to
force nonresidents to pay for their
convention centers, sports stadiums,
and outdoor amphitheaters.

On a recent trip to Phoenix, I
rented a car at the airport and paid
66 percent above the rental rate in
city-imposed taxes and fees. Why
should Phoenix special interests
care? I cannot vote in Phoenix.

To demonstrate this phenom-
enon, let’s look at a “Wind Energy
Stakeholder Perspectives Question-
naire” from the U.S. Department

MICHAEL
SANERA

farm), landowner with
windy land (I assume this
means land where strong
winds blow?), environ-
mental organization.

Note the groups that are miss-
ing because they are not politically
powerful, not organized, or un-
aware that the policy, if implement-
ed, would affect them:

e Taxpayers who will pay
higher taxes to subsidize wind en-
ergy

¢ Electric ratepayers who will
pay higher rates to subsidize wind
energy

* Property rights advocates
who believe that the Constitution
protects private property

e Low-income people who
will pay disproportionately high
taxes and electric rates

e Environmental groups that
analyze energy policy from a free-
market perspective

* Workers in traditional
energy industries who will lose
their jobs as the result of subsidized
competition from wind (coal, oil,
hydro, nuclear, etc.).

DOE bureaucrats consciously
chose to ignore these individuals
even though they would be affected
adversely by wind subsidies. DOE
bureaucrats are not concerned about
the latter groups. The bureaucrats
seek to push a pro-wind agenda.
Bureaucrats see no downside by
ignoring these individuals.

It's a shame that this story is
repeated day in and day out at ev-
ery level of government. qJ

Michael Sanera is director of
research and local government studies
at the John Locke Foundation.
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Tax Cuts For the Rich...

H

and congressional Republicans:
Republicans really, re-
ally, really care about tax cuts
for rich people. Many Democrats
had been operating under the the-
ory that the GOP would obstruct
everything they attempted, as that
was the best way to make Obama
a one-termer. But at least when it
comes to tax cuts for very wealthy
Americans, that’s not true. Re-
publicans agreed to far more in
unemployment insur-
ance and  stimulus
proposals than anyone
expected, and sources
involved in the negoti-
ations concur that the
mistake ~ Democrats
made going in was
underestimating how
badly ~ Republicans
wanted the tax cuts
for the rich extended.

ere’s one of the lessons
Newsweek columnist Ezra
Klein has learned from the
tax deal between President Obama

——

fl'illl
NENGSTINDS

workers have such accounts,
about one-third the number in the
private sector. Says Chuck Reed,
the mayor of San Jose, which is
also considering cutting pension
benefits to new employees: “San
Diego is the leader, the bleeding
edge.”

Of course, the idea of shifting
toward a defined-contribution sys-

tem is nothing new.

Federalism gets a boost

Gary Andres notes in a Weekly
Standard article that newly empow-
ered congressional Re-
publicans are looking
to back away from a
Washing-
ton-centered approach
toward state govern-

top-down,

T

ments:

With  Repub-
licans capturing the
majority in the House,
growing their num-
bers in the Senate,

—

Well, no. The idea that main-

and expanding control to 29 state

on the Novem-
ber ballot.
What’s
the  response
from the na-
tion’s ninth-
largest city? An
idea that might
make sense for
North Carolina
is reported in
Bloomberg Busi-
nessWeek:

taining current top marginal tax
rates benefits only “the rich” is a
false premise. It might be too much
to expect Klein to investigate the im-
portance of top marginal tax rates.

Public pensions’ future?

Like the voters in 14 North
Carolina counties, San Diego voters
recently rejected a sales-tax increase

Does San Diego
have an idea

North Carolina?

Mayor Jerry Sanders un-
veiled what he calls a radical idea:
He’ll ask voters to eliminate the
city’s traditional defined-benefit
pension plans for new employees,
offering them 401(k)-like savings
accounts instead. “We saw the
private sector go through this,”
the 60-year-old Republican says.
“Government will have to relook
at how we do stuff as well.” ...

Defined-contribution plans
such as 401(k)s, where employees
bear the risk of poor investments,
are a rarity in the public sector.
Only 17 percent of government

houses, the time is right to reprise
experiments in federalism.

“For the last four years the
attitude in Congress was, ‘we're
going to tell you what to do,”” a
senior GOP leadership aide told
me. “Boehner’s view is just the op-
posite. He’s asking the governors,
‘what kind of flexibility do you
need to succeed?’”

This also means the era of
big  mandates
is over. “We
understand
you can’t ask
the states to do
more with less

that might be and  then tie
their  hands,”

gOOd fOf he explained.

B u t

there’s another
reason why the
time is ripe for
new approaches to federalism —
Washington mneeds a budgetary
diet. But fiscal restraint produces
its own set of political challenges.
As a result, Republicans in
Washington need allies to navi-
gate these shoals. Governors can
help by validating the wisdom of
breathing new life into creative
federalism. cJ

From the Newsstands is
compiled by John Locke Founda-
tion Communications Director
Mitch Kokai.

Greenshoro ABC Board Plays
Scrooge With Local Governments

By MicHAEL LOWREY
Associate Editor
RALEIGH
f “times are tough all over,” the
IGreensboro ABC Board didn’t get
the memo. The Great Recession not-
withstanding, the board is reporting
slightly higher profits. Those increased
profits haven’t made their way to lo-

can keep going.”

Lex Alexander is making the
same argument in Chapel Hill.

“Chapel Hill is a difficult place to
start a new business,” he said. “It's a
disservice to the people in Chapel Hill
not to give them access, or those who
might want to test out an idea in a food
truck.”

cal governments Many res-
sthough, as the taurant  owners
asc o« | Cherokee cpprse  making
its distributions trucks to operate.
to local govern- to “We're pay-
ments, reports ing very heavy
the Greensboro . property taxes,”
News & Record. Currituck | said Niall Hanley,

Under who owns three

state law, prof-

its from local ABC boards are distrib-
uted to local governments. In 2010, the
Greensboro ABC Board distributed
$2.8 million to local governments,
mainly Greensboro. That is down from
previous years; distributions had been
as high as $3.3 million in 2007. A de-
cline in profitability is not the issue, as
the board actually brought in nearly $4
million in profits in 2010, up about 5
percent over 2009.

The reduced distributions by the
Greensboro ABC Board are in marked
contrast to the practices of several oth-
er large ABC boards. The Wake ABC
Board, for example, agreed several
years ago to boost its payout by $1 mil-
lion a year to help pay for a new local
mental health facility. Last year, the
board also made a $3 million addition-
al distribution.

“We just wanted to help our
county government,” said Wake ABC
manager Craig Pleasants.

Greensboro ABC officials justify
the lower profit distributions as neces-
sary to improve the board’s long-term
prospects.

“I don’t think we did anything
that’s out of the ordinary,” said acting
general manager Fred McCormick.

“It's good for the citizens of
Greensboro that we worked to mod-
ernize our stores and open up in new
areas.”

Triangle food trucks

Entrepreneurs in Chapel Hill and
Raleigh are asking city officials to al-
low food trucks greater freedom to op-
erate in the two Triangle communities.
Current regulations prohibit the trucks
from parking on most city streets there,
greatly limiting their ability to operate,
reports the Raleigh News & Observer.

“This is what I really love to do,”
said Mike Stenke, who started the
square-pan Klausie’s Pizza truck last
year. “But if Raleigh doesn’t open up
the streets, I'm not sure this business

restaurants in Ra-
leigh’s Glenwood South district. “The
idea that somebody could take advan-
tage of the location without the cost is
a little unfair to the people in down-
town.”
Policies in Raleigh and Chapel
Hill contrast markedly to Durham'’s,
where the trucks can park on most city
streets. Duke University also allows
food trucks to operate on campus and
accept student meal cards.

Special event oversight

On Nov. 20, 2010, the guided
missile destroyer USS Gravely was
commissioned in Wilmington. A local
group put on a series of events in sup-
port of the warship’s official entry into
service, with the city of Wilmington
and New Hanover County both con-
tributing. Now the accounting for the
funds the group spent is an issue, re-
ports the Wilmington Star-News.

Ceremony organizers raised a to-
tal of $206,000, $156,000 from private
donations and $25,000 each from the
city and county. Organizers have re-
leased only a partial list of things they
spent money on, including a fireworks
display, gifts for the ship’s crew, and
transportation for the crew to events
in the city and for the public to see the
ship. These came to nearly $59,000.

Current city policy requires full
documentation from outside agen-
cies and nonprofits that get funding
on a regular basis. Such reporting re-
quirements do not apply for one-time
events. The county, meanwhile, has
asked for a full accounting of spending
on the event.

At least one legislator is con-
cerned about the lack of transparency.

“It just needs to all be divulged,
and the public makes the decision on
how they feel about it,” said Rep. Caro-
lyn Justice, R-Pender.

Justice has asked legislative staff
to look into the issue. cJ
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WakeMed Accuses UNC Health Care of Using Unfair Practices

By KRristy BAILEY
Contributor
RALEIGH
akeMed has filed a public records request
Wwith UNC Health Care to determine if tax-
payer funds have been used by UNC Hos-
pitals and Rex Healthcare to lure doctors away from
WakeMed and shift services to UNC-affiliated health
care providers.

UNC officials dispute that the state-run hospi-
tal system’s actions are predatory, or part of a take-
over scheme, as WakeMed’s chief executive officer
has claimed.

“Specifically, the records request is to deter-
mine if UNC Health Care and Rex Healthcare are
improperly using taxpayer dollars to compete with
WakeMed and other health care institutions by in-
vesting in physician practices and other facilities,”
Bill Atkinson, president and CEO of WakeMed,
said in December. UNC Health Care bought Rex for
roughly $100 million in 2000 as part of a statewide
bond referendum.

Atkinson and other WakeMed officials claim
the state-owned UNC Health Care has used taxpayer
money to expand its network of providers, particu-
larly in profitable areas such as cardiac care, as the
private, nonprofit WakeMed shoulders 80 percent of
the cost of treating uninsured and indigent patients in
Wake County. For instance, Rex Healthcare recently
announced it will create a cardiovascular physicians’
group and open three new offices in Wake County.

Unlike UNC Health Care, WakeMed receives
no state or federal subsidies for treating uninsured
patients other than reimbursements for Medicare
and Medicaid services.

“There is a built-in reward for government,
from government, that in itself is not fair,” says At-
kinson. “We are making up for the extra public load
that academic centers theoretically do.”

According to UNC Health Care officials, the
state-owned health care system, including Rex
Healthcare, has provided $282 million in “uncom-
pensated” care this fiscal year. Uncompensated care
includes costs for treating the uninsured, unpaid
hospital bills by insured patients, and the differential
between what UNC Health Care is reimbursed for

WakeMed alleges UNC Health Care is using taxpayer
funds to lure doctors away from WakeMed; UNC Health
Care disputes that allegation. (CJ photo by Rick Hen-
derson)

Medicaid and Medicare services.

“We are not reimbursed for this care,” says Jen-
nifer James, a spokeswoman for UNC Health Care.
UNC Health Care received a $36 million appropria-
tion from the state this fiscal year. “Less than 2 per-
cent of our total budget comes from state appropria-
tions.”

Rex Healthcare does not receive any state ap-
propriations, James said.

Debbie Laughery, vice president of public re-
lations for WakeMed, said the UNC health system
is reimbursed for 100 percent of the reported costs
for treating Medicaid and Medicare patients. By
comparison, treatment for uninsured patients cost
WakeMed nearly $71 million during the 2009 fiscal
year, Laughery said.

Atkinson said those costs eventually are passed
on to patients who are insured. “It’s sort of taxation
without representation, when you get down to it,”
he said.

In part, WakeMed officials are seeking:

* All records constituting or reflecting cor-
respondence or communications, other than corre-
spondence or communications relating to identifiable

patients, among UNC Health Care, Rex Healthcare,
certain officials at UNC Health Care, and subsidiary
organizations with members of WakeMed’s medical
staff

* Audited financial statements for UNC
Health Care, Rex Healthcare, Rex Physicians LLC,
and Triangle Physicians Network

* Records, including IRS forms, filed by UNC
Health Care and Rex Healthcare

UNC Health Care officials said they are review-
ing the request but deny that efforts to recruit doc-
tors from WakeMed are part of an eventual takeover.
Atkinson told The News & Observer in December
that UNC Health Care officials are trying to force
WakeMed “into a position where we’re out of op-
tions.”

“The claims that we are ‘predatory” and seeking
to ‘take over’ WakeMed are completely unfounded,”
James said. “Physicians are approaching us because
they want to work with UNC and Rex. Our guiding
philosophy has been to partner with the best physi-
cians in a community and to ensure that we get pa-
tients to the right care at the right time.”

Atkinson disagrees. “This is coming from phy-
sicians in the market,” he said.

Another motive behind the public records re-
quest is to determine the legal status of Rex Health-
care. Despite the fact that Rex is state-owned, it oper-
ates as a private, nonprofit hospital. “Of particular
concern is the fact that Rex has been consistently one
of the lowest providers of charity care in the state
and does not provide its fair share of indigent care,”
WakeMed officials said.

In September, Rex issued $123 million in bonds
to upgrade its facilities. In 2009, WakeMed sold $170
million in bonds for the same purpose.

Atkinson said he hasn’t ruled out a lawsuit if
the records reveal what his instincts suggest. “This
is extremely important, especially in [light of] the
changes that are coming in state government,” he
said, referring to the expected $3.7 billion bud-
get deficit for next fiscal year. Outgoing UNC Sys-
tem President Erskine Bowles has suggested that
the system may have to cut spending by as much
as 15 percent. cj
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Perdue Seekmg Cuts | in State Boards and Commissions

Continued from Page 1

power to make substantial changes
in the makeup and tenure of boards
or commissions. Rockingham County
Sen. Phil Berger, nominated by Repub-
licans to become the Senate president
pro tem, already has suggested that the
new majority will pay attention to the
composition of some boards.

For instance, Berger has pro-
posed that the State Board of Elections
go from five members to six. Under his
plan, the board would have three ap-
pointees from each major party, rather
than the current arrangement with
three members from the governor’s
party and two from the opposing party.

In the 2011 General Assembly,
Berger’s likely counterpart in the
House will be Rep. Thom Tillis of
Mecklenburg County, who was nomi-
nated as the next speaker. If elected
by their chambers, as expected, they
would replace Orange County Rep.
Joe Hackney, who has led the House
since 2007, and Dare County Sen. Marc
Basnight, who has led the Senate since
1993.

Most boards have staggered
terms of office. Though some mem-
bers will resign or retire, under cur-
rent laws the membership of some
boards is scheduled to turn over quick-
ly, while it will take years for other
boards to change significantly. And
some boards and commissions are cre-
ated with a fixed term, or sunset date.
Unless lawmakers extend the terms of
such boards, they cease operations on
the sunset date. A recent example was
the Legislative Commission on Global
Climate Change, which was given un-
til October 2009 to submit its final re-
port; last year, the General Assembly
extended its term for one year and it
closed down Oct. 1.

A swift change is likely in the
32-member University of North Caro-
lina Board of Governors, the governing
board for the 16-campus system. Some
time in the 2011 session that convenes
Jan. 26, the House and Senate will pick
16 new members for four-year terms
beginning July 1.

On the other hand, it will take
four years for Republicans to appoint
a majority of the 15 members to the
Golden LEAF board.

Ones to watch

A Carolina Journal review of state
boards and commissions identified
several having significant functions
or influence. For the purposes of this
story, appointments by the House or
at the direction of the House speaker
will be referred to as House. Appoint-
ments by the Senate or from the recom-
mendation of the Senate president pro
tem will be referred to as Senate. CJ
also listed several boards holding ma-
jor responsibilities or authorities that
currently have no appointees from the
House or the Senate.

F O UNDATION &

The new House and Senate majority members will have to wait until November 2012
to make appointments to the Golden LEAF board. (CJ file photo)

This list includes fewer than
10 percent of the state’s “executive
branch” boards and commissions.
More than 370 others operate in North
Carolina. A test of whether Perdue —
and the General Assembly — are com-
mitted to reforming state government
could be how many of the bodies listed
below survive the 2011 legislative ses-
sion intact.

Education boards

Republicans will have an imme-
diate influence over North Carolina’s
16-campus public university system.
The General Assembly appoints all 32
members of the UNC Board of Gov-
ernors, the system’s governing board,
which manages its nearly $3 billion op-
erating budget. Early in the legislative
session, the House and Senate each
will select eight new members to four-
year terms that will begin in July. Half
of the current board may be replaced.
In previous years, the minority party
in each chamber had little influence on
the selections.

Each individual institution, such
as N. C. State University or Appala-
chian State University, has a 13-mem-
ber Board of Trustees, with eight trust-
ees selected by the Board of Governors
and four by the governor. The 13th
trustee is the student body president.
In every odd-numbered year, the Board
of Governors selects four to each Board
of Trustees, and the governor appoints
two members.

The staggered four-year terms
begin in July, so the current Board of
Governors — appointed during Bas-
night and Hackney’s legislative lead-
eship — will select four new trustees
at each campus. The new Board of
Governors, with half of the members
appointed by Republicans, must wait
until 2013 before it can select four new
trustees for each campus.

The 21-member State Board of
Community Colleges oversees the
58-campus system. The General As-
sembly selects only eight of the board
members, with the House and Senate

each selecting four members to stag-
gered six-year terms that begin in July
of every odd-numbered year. Only one
House slot and one Senate slot are up
in 2011.

The 13-member North Carolina
State Board of Education is responsible
for the K-12 public school system. By
law, the lieutenant governor and the
state treasurer are designated mem-
bers, and the governor selects the other
11 members for staggered eight-year
terms. There are no House or Senate
appointees.

Tobacco fund boards

Golden LEAF receives half of
North Carolina’s share of tobacco
settlement payments and makes eco-
nomic development grants. It has re-
ceived approximately $900 million and
expects to receive a total of $2.3 billion
by 2025. Golden LEAF has made more
than 1,000 grants totaling roughly $500
million since 2000. The grants have
helped finance, among other things,
the N.C. Biotechnology Center in Re-
search Triangle Park, the Spirit Aero-
Systems manufacturing facility at the
Global TransPark, the Carolina Horse
Park Foundation, and a host of other
projects.

The board of directors has 15
members, with five appointed by the
governor, five by the House, and five
by the Senate to staggered four-year
terms expiring in November. No House
or Senate appointee terms expire in
2011. The new House and Senate lead-
ers will have to wait until November
2012 to make their first appointments.

Another general election will
take place that month. Unless the Gen-
eral Assembly changes the law, even
if Republicans maintain control of the
House and Senate in 2012, they cannot
appoint a majority of that board un-
til November 2013. Of course, should
Republicans win the governor’s race
in 2012, the new governor could select
new members, and the turnover could
accelerate.

The N.C. Tobacco Trust Fund

Commission administers 25 percent
of the state’s tobacco settlement funds,
giving financial assistance to individu-
als and businesses adversely affected
by declining tobacco use. It has made
approximately $25 million in grants
since inception. It has an 18-member
board, with six from the House and
six from the Senate serving staggered
four-year terms. One House and one
Senate board position will open in July
2011.

The N.C. Health and Wellness
Trust Fund Commission administers
25 percent of the state’s tobacco settle-
ment funds, making grants to reduce
smoking and promote better health. It
also has an 18-member board, with six
from the House and six from the Sen-
ate serving staggered four-year terms.
One Senate position will become avail-
able in July 2011.

Economic development

The N.C. Economic Develop-
ment Board oversees state economic
development research and planning
and makes recommendations to the
governor and General Assembly. The
board has 38 members, including four
legislators from the House and four
legislators from the Senate serving
staggered four-year terms.

The Economic Investment Com-
mittee approves Job Development In-
vestment Grants — special tax credits
— to new and expanding businesses.
There are five members, with one
House and one Senate appointee serv-
ing two-year terms.

The N.C. Global TransPark Au-
thority Board of Directors manages
the GTP airport and industrial park in
Kinston. It has 20 members, with three
House and three Senate appointees.
The Global TransPark, created by the
General Assembly in 1991, originally
was envisioned as an air cargo airport.
The state has spent more than $140
million on the GTP since its inception.
As CJ reported in March, the GTP Au-
thority cannot repay nearly $40 million
it owes the state’s Escheat Fund.

The N.C. State Ports Author-
ity oversees the operation of the state-
owned ports in Wilmington and More-
head City. The board has 11 members,
with two from the House and two from
the Senate.

The Ports Authority acquired 600
acres of land in Southport in 2006 with
the objective of building a $3 billion,
state-owned container shipping port.
After local opposition to the proposal
grew, and stories questioning the eco-
nomic viability of the port from CJ and
other media sources emerged, the 2010
General Assembly voted not to fund a
feasibility study for the project. In De-
cember, the Ports Authority asked the
U.S. Army Corps of Engineers to focus
on expanding the shipping channel at
the nearby state Port of Wilmington.

North  Carolina’s  Northeast

Continued as “Perdue,” Page 15



JANUARY 2011 | CAROLINA JOURNAL

PAGE 15

Wake Drops Elective Abortion Coverage for Employees

Continued from Page 1

limited the health insurance plan to cover medically
necessary abortions only. Republican commissioners
ratified that decision, but the then-Democratic ma-
jority reversed it a month later.

Republican Phil Matthews’ victory over Demo-
craticincumbent Lindy Brown in November returned
the majority to GOP control. Matthews became vice
chairman when he was sworn in Dec. 6.

Pro-choice groups say the development is evi-
dence of misplaced goals. “Given the economy and
other pressing issues, it is unfortunate that the newly
elected majority’s first priority, in their first meeting,
is to deny women comprehensive health care,” said

Paige Johnson, a spokeswoman for the abortion pro-
vider Planned Parenthood of Central North Carolina.

The American Civil Liberties Union and the
UNC-Chapel Hill School of Government have re-
leased separate legal briefs arguing a 1981 Supreme
Court ruling doesn’t prohibit the coverage for health
insurance purposes.

Wake taxpayers have footed the bill for about a
dozen abortions since 1999, according to county staff.

Wake County’s action on the health insurance
policy followed moves by a number of local govern-
ments to scuttle the coverage amid concerns that
it violates a state Supreme Court ruling from 1981.
That decision, Stam v. State of North Carolina, found
that the General Assembly never gave counties the

authority to use local tax dollars to pay for the proce-
dure for indigent women.

A number of local governments nixed the abor-
tion coverage from their health care plans in 2010.

In August, the debate also spread to the Uni-
versity of North Carolina system. A policy change
required students who aren’t covered by existing
health insurance to buy coverage through the uni-
versity system. The university-sponsored plan paid
for elective abortions.

After receiving pressure from pro-life groups,
the university system revised the plan to allow stu-
dents who oppose abortion to opt out of the cover-
age, even though they pay the same premiums. cJ

Perdue Seeking Cuts in State Boards and Commissions
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Commission is a state-funded eco-
nomic development organization
based in Edenton serving 16 counties.
The 18-member board has six House
and six Senate appointees.

North Carolina’s Eastern Re-
gion Development Commission is a
state-funded economic development
organization based in Kinston serving
13 counties. The 19-member board has
two members picked by the House and
two by the Senate.

The Southeastern North Caro-
lina Regional Economic Develop-
ment Commission is a state-funded
economic development organization
based in Elizabethtown serving 11
counties. Its 11-member board has five
House and five Senate appointees.

The Western North Carolina
Regional Economic Development
Commission is a state-funded orga-
nization headquartered in Fletcher. Its
19-member board has seven members
appointed by the House and seven by
the Senate.

The N.C. Rural Economic Devel-
opment Center develops and imple-
ments policies to “improve the quality
of life” in rural North Carolina. The
center considers 85 of the state’s 100
counties as rural. It makes grants and
loans from funds it receives from the
General Assembly. The board has 50
members, with three from the House
and three from the Senate.

Environment boards

The Clean Water Management
Trust Fund was created in 1996 to
give grants for cleaning up impaired
waters and protecting pristine waters.
Its board has 21 members, with seven
chosen by the governor, seven by the
House, and seven by the Senate, all to
staggered four-year terms. Two Sen-
ate positions and one House position
will open July 1, 2011. Two additional
House slots will open in 2012. In 2013,
five more slots will open between the
Senate and the House. Even so, in 2013,
Democratic appointees will continue

The governor appoints all five members of the State Board of Elections, but the op-
position party provides a list of five candidates, from which the governor picks two.
(CJ file photo)

to control 11 of the 21 seats.

The N. C. Environmental Man-
agement Commission is responsible
for adopting rules to protect the state’s
air and water resources. It has 17 mem-
bers, with three picked by the House
and three by the Senate. Two House
slots and three Senate Slots will be-
come available in July 2011.

The Wildlife Resources Com-
mission regulates hunting, fishing,
and boating activities in North Caro-
lina. There are 19 members with the
governor appointing 11, and the House
and Senate each appointing four.

Other significant boards

The N.C. State Ethics Commis-
sion was established in 2007 to provide
assistance to state officials covered by
state ethics laws and investigate al-
leged violations. It consists of eight
members, with two from the House
and two from the Senate. After the
initial phase-in process, all members
serve staggered four-year terms. One
House appointee’s term and one Sen-
ate appointee’s term will expire Dec.
31

The Rules Review Commission
reviews administrative rules proposed
by state agencies. It has 10 members,
with five House and five Senate ap-
pointees. Five House slots and three
Senate slots will become available in
July 2011. Two Senate slots will open
in 2012.

The Local Government Com-
mission approves local government
borrowing plans. It has nine members,

with one each from the House and
Senate.

The N.C. Education Lottery
Commission runs the state’s lottery
program. The commission has nine
members, with two each from the
House and Senate. One House and one
Senate slot will open in 2012 and then
again in 2013.

The Governor’s Crime Commis-
sion advises the governor on crime
and justice issues and administers
federal block grant programs. It has
44 members, with two each from the
House and Senate.

The Judicial Standards Commis-
sion investigates and disciplines judg-
es, if necessary. It has 13 members, with
one each from the House and Senate.

The N.C. Banking Commission
is responsible for the regulation of
banks and other financial institutions.
It has 22 members, with one each from
the House and Senate.

No legislative appointees

The N.C. Board of Transporta-
tion advises the secretary of Transpor-
tation and sets priorities for road and
other public transportation projects.
All 19 members serve at the pleasure
of the governor.

The Employment Security Com-
mission of North Carolina collects
taxes from employers and administers
the state’s unemployment insurance
program. It also provides employ-
ment assistance to job seekers and la-
bor market information to the public.
The seven commissioners serve at the

pleasure of the governor for staggered
four-year terms.

The Alcoholic Beverage Control
Commission provides control over the
sale, distribution, and consumption of
alcoholic beverages. The governor ap-
points all three members.

The State Board of Elections
oversees the state’s elections. The
governor appoints the five-member
board to four-year terms, but two of
the members must be from a list of
five people submitted by the chairman
of the political party whose candidate
received the second-most votes in the
most recent election for governor.

The N.C. Utilities Commission
regulates the rates and services of all
public utilities in the state. The gov-
ernor appoints all seven members to
staggered eight-year terms. Each ap-
pointment is subject to confirmation by
the General Assembly by joint resolu-
tion. One term will expire in June 2011,
and the next two expirations will occur
in 2013.

The N.C. Industrial Commission
administers workers’ compensation
claims, and the commissioners serve
as judges in contested cases. The gov-
ernor appoints all seven members to
staggered six-year terms.

The N.C. Occupational Safety
& Health Review Commission hears
contested workplace safety cases. The
governor appoints all three members
to staggered six-year terms.

The Coastal Resources Com-
mission establishes rules for coastal
management and designates areas of
environmental concern. The governor
appoints all 15 members.

The Marine Fisheries Commis-
sion establishes policies for the Depart-
ment of Environment and Natural Re-
sources’ Division of Marine Fisheries.
The governor appoints all nine mem-
bers to staggered three-year terms. cJ

FOR A LIST OF THE MORE THAN 400
BOARDS AND COMMISSIONS, GO TO
http://lwww.governor.state.nc.us/library/
pdf/RedBook.pdf.
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Barr: Don’t Get Complacent in Defense of 2nd Amendment Rights

By CJ StaFF
RALEIGH
ecent federal court decisions
Rhave meant good news for those
who support Americans’ Sec-
ond Amendment right to bear arms,
but that doesn’t mean the fight to pro-
tect gun rights is over. Bob Barr, former
Republican U.S. representative from
Georgia, 2008 Libertarian Party presi-
dential candidate, and National Rifle
Association board member, discussed
the future of the Second Amendment
with Mitch Kokai for Carolina Journal
Radio. (Head to http:/ /www.carolina-
journal.com/gradio/ to find a station

near you or to learn about the weekly
CJ Radio podcast.)

Kokai: Let’s remind people about
the recent court cases that have meant
good news for people who support the
Second Amendment.

Barr: There is some good news,
but I'm glad that you introduced the
topic by cautioning people not to get
overly complacent about it. We have,
in the last two years, two very impor-
tant Supreme Court decisions relating
to the Second Amendment. Of course,
the seminal case was the Heller case out
of the District of Columbia, decided in
2008, which laid the basic foundation
that the Second Amendment really
does mean what it says, and that is
that you have — you, an individual in
this country — have the right to keep
and bear arms. It dusted away — blew
away all this nonsense that it’s a collec-
tive right. So that was good.

Of course, the court left open all
sorts of areas in which state and local
governments can still wreck mischief
on the Second Amendment. Well, the
next case that we had was ... the Mc-
Donald decision. ... That took the Hell-
er decision to the next level down. Can
a state government or a local govern-
ment — the City of Chicago acting un-
der authority from the state — limit the
Second Amendment, or is it bound like
the federal government is to respect
the right to keep and bear arms and
not infringe it? The court, by a similar
majority, 5-4, ruled that the ban in Chi-
cago, similar to the ban in the District
of Columbia that was struck down by
Heller, was, in fact, unconstitutional.
So we have those two decisions within
the last two years — Heller and McDon-
ald — that at least give us a benchmark
from which to argue against a number
of still-existing limitations and future
attempts to limit the Second Amend-
ment.

Kokai: Now, that’'s the good
news, but one of the reasons that
you're speaking out about the Sec-
ond Amendment is that there are still
plenty of challenges. What are some of
them?

“The Second Amendment was placed
in the Constitution to guarantee the
right not just to hunt, not to own a
firearm for sporting purposes, not to
own a firearm as a collector. ... It was
placed there as a fundamental recog-
nition that it is a basic human right, a
natural right of mankind, to be able to

protect themselves. ...”

Former congressman
and 2008 Libertarian Party
candidate for president

Barr: The challenges to the Sec-
ond Amendment come in basically
three areas, I'd say. One is that state
and local governments will continue,
particularly in what I call the “nanny
belt,” stretching from Massachusetts
and New York through Chicago and
Illinois and then over to the left coast,
where you have governments that are
constantly and proactively looking for
ways to limit freedom, not just fire-
arms, but especially firearms ... gov-
ernments, because of the looseness of
both the Heller and particularly the
McDonald decision, will continue to try
and thwart its intent. We saw this hap-
pen in the District of Columbia imme-
diately after the Heller decision. And
in Chicago, Mayor Daley, immediately
after the McDonald decision striking
Chicago’s gun ban, vowed to and in-
troduced and pushed local legislation
to make it, as a practical matter, impos-
sible to carry out McDonald or Heller.
So we’ll continue to see state and lo-
cal government in parts of the country
continue to do that.

The second area that poses a dan-
ger to the Second Amendment is one
that many people don’t realize, and
that is international. The United Na-
tions since the mid-1990s has been en-
gaged in a relatively quiet but very se-
rious, long-term effort to involve itself,
the United Nations and its member na-
tions, in domestic gun control. They do
this under the guise of talking about
international trafficking in firearms.

The third area that should be of
concern to us is in the regulatory arena.
Firearms, as you know, are probably
the most heavily regulated and limited
of all commercial commodities. There
are numerous federal laws and regula-
tions, thousands of state and local laws
and ordinances that limit firearms, and
people pay not enough attention. Un-
less you're a firearms retailer, for ex-

Bob Barr

ample, most times you don’t — or an
exporter or an importer — you don’t
pay a lot of attention to that, but the
federal effort, whether it’s under Re-
publican or Democratic [initiative],
through the regulatory mechanisms
and power of ATF, continues to push
the envelope of limiting access by citi-
zens to firearms.

Kokai: You've set out the chal-
lenges. What can be done, or what
needs to be done to ensure that those
challenges don’t end up hurting our
Second Amendment rights?

Barr: People need to pay atten-
tion. They cannot get complacent sim-
ply because we in the South — in Geor-
gia, where I'm from, and here in North
Carolina — we have governments gen-
erally that are respectful of the Con-
stitution and in particular of firearms
rights, but it can be very insidious, the
move against it. It can come by local
governments doing something as silly
as — well, in some areas around At-
lanta, we have local governments that
prohibit BB guns, for example. Local
governments are constantly looking
for ways to expand their power. “Pro-
tect the children, therefore we can’t
have shooting ranges, firing ranges,
we can’t have guns, we limit hunting,”
and so forth.

So what people need to be aware
of, primarily, is that the threats to the
fundamental liberty embodied in the
right to keep and bear arms as guar-
anteed by the Second Amendment can
come from directions and in ways that
don’t appear, or may not appear on the
surface, to be direct threats to that fun-
damental liberty. That's what people
need to be aware of. They also need to
pay very close attention to candidates
for offices at all levels of government
and incumbents to make sure that they

are respecting the right to keep and
bear arms, so they’re not infringing it,
and if they do, to work to remove them
from office.

Thirdly, I think it’s important for
people to look at organizations out
there whose mission is either exclu-
sively or primarily to protect Second
Amendment rights, to identify those
organizations, and, to the extent that
they can, get active in them. Support
those organizations — the Second
Amendment Foundation, of course the
National Rifle Association, Gun Own-
ers of America — whichever organi-
zation it is that people have an affin-
ity for, it's very important to support
those groups.

Kokai: When you have that el-
evator conversation, a chance to tell
someone why it’s so important to pro-
tect the Second Amendment rights, es-
pecially someone who doesn’t own a
gun and hasn’t thought about it, what
do you tell them. What is the basic rea-
son why we have to protect our Second
Amendment rights?

Barr: The Second Amendment
was placed in the Constitution to guar-
antee the right not just to hunt, not to
own a firearm for sporting purposes,
not to own a firearm as a collector.
Those are all very important reasons
why a lot of people own firearms. It
was placed there as a fundamental rec-
ognition that it is a basic human right,
a natural right of mankind, to be able
to protect themselves, and the way
that that was done in the 18th century,
when the Constitution was crafted,
was through the use of firearms, and
that remains true today. It is a funda-
mental freedom of a human being to
defend oneself, and the right to keep
and bear arms gives real-world ef-
fect to that fundamental right. cJ
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Universities, Businesses Try
To Spur Economic Growth

By JANE S. SHAW
Contributor
RALEIGH
n 2007, the University of North Car-
Iolina issued its “UNC Tomorrow”
report, designed as a blueprint for
the university system. The document
envisioned a broad role for the uni-
versity and recommended that UNC
do more in “enhancing the economic
transformation and community devel-
opment” of North Carolina.

Economic prospects for both the
state and the university have changed
dramatically since then, but that hasn't
stopped UNC. In November, represen-
tatives of businesses, higher education,
and government got together at Ca-
tawba Valley Commu-
nity College in Hickory,
largely as a result of the
UNC Tomorrow initia-
tive.

“Innovation 2010”
brought together 200
people for networking,
self-promotion, and
strategizing about how
higher education can
contribute to growth,
especially in Catawba,
Burke, Caldwell, and
Alexander counties.
That “Unifour” area,
with Hickory its biggest
city, is a longtime home to textiles and
furniture manufacture — and a high-
tech industry, fiber optics — which
have fallen on hard times.

Sponsored by a coalition of uni-
versities and community colleges, the
Nov. 10 meeting featured an upbeat
talk by former Gov. James Hunt (by
video). Leslie Boney, associate vice
president for economic development
and engagement for UNC, proposed
regional development strategies. And
Andrew Hargadon, a professor of in-
novation and technology management
at the University of California at Davis,
placed innovation in a broader frame-
work.

Using examples such as Thomas
Edison’s Menlo Park, Hargadon ex-
plained that “it’s not the idea, it’s the
network.” Ideas abound, but few peo-
ple know how to bring them together
into a new product or service.

Along the gym’s walls, booths
showcased the services of such groups
as Appalachian State University’s
Greater Hickory Partnership and Cen-
ter for Entrepreneurship; Western
Carolina University’s Center for Rapid
Product Realization; and the Manu-
facturing Solutions Center at Catawba
Valley Community College.

Can the university system and its
community college partners revive the
“Unifour” area? A case was made for
a university role. Ten representatives

of regional companies, from old-line
Hickory Chair Company to high-tech
ECR Software, shared ways in which
they had worked with universities.

For example, Jay Reardon, presi-
dent of Hickory Chair, transformed
the company in the 1990s by helping
employees create customized furniture
more quickly. He consulted with N.C.
State University’s Industrial Extension
Service, and Catawba Valley Com-
munity College provided simulation
training for his workers.

Yes, universities can serve busi-
nesses. But how much can they con-
tribute to economic prosperity? The
Pope Center’s Jay Schalin has been
exploring this question, most recently
interviewing an inno-
vator with more than
70 patents to his name.
Rich Cheston, the chief
technical architect of a
business unit at Lenovo
in Research Triangle
Park, is skeptical. He
says that university
faculty members aren’t
close to customers, they
don’t recognize the
critical role of low costs,
and they don’t need the
money.

But Sid Connor,
professor of technology
at Appalachian State and one of the
Catawba Valley event’s organizers, is
confident that businesses can tap into
arich reservoir of supportive resources
at universities. The problem is that uni-
versities find it difficult to reach out —
market — to business. “There’s a great
deal that we can do, but the hard part
is finding that conduit to make it hap-
pen,” he says.

One cannot talk to Dan St. Louis,
who heads the Manufacturing Solu-
tions Center of Catawba Valley Com-
munity College, without being struck
by his willingness to go to extreme
lengths to make his region more pros-
perous through helping local business-
es. Yet the fact that his organization
depends on taxpayer subsidies for 40
percent of its revenues raises questions
about its ability to keep the momen-
tum going in the new budget environ-
ment. And government subsidies tend
to diminish efficiency, whatever the
environment.

Very little is known about the
mechanisms by which universities
spur growth — or even if they do.
Right now, though, talented and en-
ergetic people in and around the Ca-
tawba River valley are doing their best
to bring it about. cy

Jane S. Shaw is president of the Pope
Center for Higher Education Policy (pope-
center.org).

COMMENTARY

Leave the
University Behind

he waste and inefficiency of

I our higher education system

are so manifest that higher ed

is under fire from all sides, includ-
ing the political left.

An example is a 2010 book,
DIY U, by Anya Kamenetz, who
labels herself a progressive. The
subtitle, “Edupunks, Edupreneurs,
and the Coming Transformation of
Higher Education,” conveys what
interests her — people are trying
to get around the expensive but
often inefficient institutions that
comprise post-secondary
education. Kamenetz
wants to see dramatic
changes that would
benefit vast numbers of
students.

Her big idea is “the
power of sharing ideas
freely.” She thinks that it
ought to be a lot easier
and less expensive for
people to do that. The
main obstacle is our
encrusted educational
institutions, far more in-
terested in their own welfare than
that of learners.

“What edupunk — DIY
education if you will — promises
is an evolution from expensive
institutions to expansive networks;
it aims to fulfill the promise of
universal education, but only by
leaving the university behind,” she
writes.

DIY U reveals the many ways
in which innovators (“edupre-
neurs”) are trying to give students
better options. Established colleges
and universities want to sell stu-
dents a big (and usually expensive)
bundle of education and creden-
tials, but innovators are trying to
unbundle those services and sell
them separately at much lower cost
— or even give them away.

For example, Western Gov-
ernors University is an online
university formed in 1991 that
costs students less than $6,000 per
year. Its curriculum came about
after officials convened a council of
employers and asked, “What is it
that graduates you're hiring can’t
do that you wish they could?”

Western Governors Univer-
sity is quite mainstream compared
with many other developments
Kamenetz dives into. For example,
there is The School of Everything, a
website that brings together educa-
tional buyers and sellers: “Learners
can find teachers, paid or unpaid,

GEORGE
LEEF

or study partners on any topic they
want.” Similarly, Craigslist has a
“classes” section in hundreds of
cities. And Peer2Peer University is
an online network for learners that
began in the spring of 2009 with 10
pilot courses — there are now at
least 30.

The key concept is “unbun-
dling.” If you enter a grocery store
wanting just one or two items, you
can get just those items. Similarly,
if you want just one or two items
of education, you shouldn’t have
to buy a whole cartful
of courses. Kamenetz
thinks that individuals
should be able to cus-
tomize education to suit
their particular needs and
desires. So do L.

This vision of the fu-
ture of higher education
involves no government
subsidies, regulations, or
even institutions. What
makes it work is volun-
tary cooperation and the
free market’s discovery
process.

One big problem, though: In a
society that has become credential-
crazed, how do people who get
their education in unstructured, in-
formal ways show that they have a
base of knowledge? “Accreditation
and assessment, the source of the
‘sheepskin effect,”” she writes, “is
proving the toughest nut to crack.”

Innovation may crack it,
though. Today, students can
compile and publish a portfolio to
demonstrate their knowledge and
capabilities by using free software
like Wordpress and Drupal. (And
the college degree is no longer a
very useful screening mechanism.)

So what's not to like about
the book? Regrettably, the first two
chapters are laden heavily with
“progressive” tropes about educa-
tion and the economy, including
support for egalitarian daydreams
such as affirmative action based on
socio-economic status and endorse-
ment of laws to promote unionism.
While Kamenetz’s book extols edu-
cational freedom, she advocates
increased coercion and institutional
rigidity elsewhere.

But what is enlightening
greatly outweighs those blemishes.
So read it, warts and all! cJ

George Leef is director of re-
search at the Pope Center for Higher
Education Policy (popecenter.org).
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Campus Briefs

raduates in December heard
Gsubstantive talks from pro-

fessors, alumni, and academ-
ic leaders across North Carolina.

* Geoffrey Sayre-McCord,
Morehead Alumni Distinguished
Professor of Philosophy, spoke at the
University of North Carolina at Cha-
pel Hill.

e At North Carolina State
University, Bill Cowher, Super Bowl-
winning coach and NCSU alumnus,
delivered the commencement ad-
dress.

e Dr. Regina M. Benjamin,
surgeon general of the U.S. Public
Health Service, spoke at Appala-
chian State University.

e US. Rep. G. K. Butterfield,
D-1st District, and an alumnus of
North Carolina Central University,
spoke at NCCU.

e NASA Administrator
Charles F. Bolden Jr. spoke at N.C.
A&T State University.

¢ Fayetteville State University
alumna Dr. Jessica Henderson Dan-
iel, associate professor of psychol-
ogy at Harvard Medical School, and
director of training in psychology at
Children’s Hospital-Boston, spoke at
FSU.

¢ Two of UNC-Wilmington's
faculty members spoke at the De-
cember commencement ceremonies.
Frank Bongiorno, professor and jazz
studies coordinator, spoke at the Col-
lege of Arts and Sciences ceremony.
Jorge Figueroa, assistant professor
and community health education
coordinator, spoke at the ceremony
for UNCW’s professional schools.

e The keynote speaker at
UNC-Pembroke’s ceremony was
Elizabeth Maisonpierre, a professor
in the UNCP department of music
and recipient of the 2010 UNC Board
of Governors Award for Teaching
Excellence.

e (Clifford A. Jones Sr. of
Friendship  Missionary  Baptist
Church in Charlotte was the keynote
speaker at Winston-Salem State Uni-
versity.

* At Western Carolina Uni-
versity, senior Lucas Owen Ladnier,
a Hickory native and member of the
Honors College, delivered the pri-
mary commencement address.

* Brig. Gen. James R. Gorham,
the first African-American general in
the North Carolina National Guard,
spoke at East Carolina University.

e At UNC-Greensboro, Lew
Brown, associate professor in the
Bryan School of Business and Eco-
nomics and recipient of a 2010 Alum-
ni Teaching Excellence Award, de-
livered the address “What Did You
Learn Today?” cJ

Compiled by Jenna Ashley Rob-
inson, outreach coordinator for the John
W. Pope Center for Higher Education
Policy (popecenter.org).
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How Much Do Universities Spur Innovation?

By JAY SCHALIN
Contributor
RALEIGH
nnovation is all the rage in edu-
Ication today. The first programs
targeted specifically to promote
innovation are appearing on college
campuses, such as North Carolina
State University’s Master of Global In-
novation Management degree.

Politicians and academics pro-
claim that university research and de-
velopment “drives the economy” and
that “we must innovate our way out of
the recession.”

One person challenging this
academic theory owns a long track
record of producing profitable inno-
vations. Rich Cheston has held many
titles at personal computer manufac-
turer Lenovo, the Chinese firm that
bought out IBM’s PC division in 2004.
His current title is the “Chief Technical
Architect” of the Software & Peripher-
als Business Unit — but his favorite is
“Distinguished Engineer and Master
Inventor.”

Cheston develops new features
for personal computers, particularly
for Lenovo’s commercial clients, and
has produced more than 70 patents
in his 28-year career with IBM and
Lenovo. He took time out from his an-
nual deer-hunting vacation to share
his thoughts on innovation and on
whether universities really drive the
economy.

Innovation most likely occurs
“when you bring technologies together
that have never been brought together
before,” Cheston said.

“There are many ways to achieve
innovation, but there are certain corre-
lations that hold,” he continued, citing
Managing Innovation: Mining for Nug-
gets, a 2002 book by John Huber. Hu-
ber tried to discover the commonalities
between the select few people who
hold many patents and uncovered
some surprising results. (One was that
people who play musical instruments
tend not to be prolific inventors.) Of
particular interest in understanding
university innovation is Huber’s dis-
covery that serial innovators tend to
have had undergraduate grade-point
averages less than 3.5 (on the standard
4-point scale).

That suggests that people who
go into academia and natural innova-
tors have different mind-sets, since fu-
ture professors typically must get top
grades to get into the best graduate
schools. Perhaps academics seek to un-
derstand a subject in its entire breadth
and depth, while innovators focus on
learning just what they need to ac-
complish a specific goal. “There were
other things a lot more exciting to me
than reciting something out of a book,”
Cheston said of his undergraduate
years.

Hard work is another key to cre-

ating new, useful things. “I don’t know
why people think up ideas. I mean,
there’s a lot of smart people at IBM and
Lenovo, and I don’t know why they
don’t think of new things and I do. But
I do know that I put effort into it.”
Cheston’s commute to and from
his Pittsboro farm to Lenovo’s research
campus in Morrisville is often his most
creative time of the day. “When I get in
the car and drive 40 minutes to work,
I don’t turn on the radio. I'm trying to
think of a new idea, and sometimes it
hurts, because you sit there and start
going through scenarios, and you're
trying to change variables in your
head, and you're trying to keep it orga-
nized ... and I want somebody else to
think for me for about a second.”
Cheston is extremely skepti-
cal of the idea that universities play
the central role in innovation and the
economy, largely because he says uni-
versities lack the external influences
that produce a truly innovative envi-
ronment. For one thing, universities
are “so removed from the customers,”
he said. Customers are an invaluable
“source of input” when determining

his business unit’s next moves.

Cheston argues that need —
whether the customer’s need for a
new product, the corporation’s need to
make money, or the need of individu-
al workers to keep their jobs — spurs
most economically viable innovation.
Academics also often have motivations
other than profit. As a result, they may
focus less on developing products that
gain market share.

“It's not about people being en-
tertained. It's not about people being
fulfilled. It's about a business surviv-
ing and competing in the global econo-
my,” Cheston explained.

Another ingredient missing in ac-
ademia is a focus on dollars and cents.
“There’s a very slim possibility that
what’s done in a pure research and de-
velopment environment will ever be-
come a successful product,” Cheston
said. “You can have the best idea in
the world, but if some corporation
can’t make money on it, who cares?” ¢j

Jay Schalin is senior writer for the
John W. Pope Center for Higher Education
Policy (popecenter.org).
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East Carolina Univ.’s Dental School Built on a False Assumption

North Carolina’s ongoing experi-

ment in social engineering through
health care education officially will be
under way. East Carolina University’s
new dental school will admit its first
class of students.

In August, the latest installment in

The school
will cost nearly
$100 million to
build, with an ad-
ditional $11.5 mil-
lion in recurring
funds every year
from state taxpay-

ers. This rather
large investment
is supposed to en-
able North Caro-
linians in some of
the state’s more
remote areas — the “underserved” —
to see a dentist more easily. Taking a
closer look, however, one wonders if
the need to improve “access” is really
so urgent.

At first glance, the proposal for
the new dental school seems reason-
able enough. Some people in our state
have to travel farther to see a dentist
than others; dentists are not distrib-
uted evenly on a county-by-county
per capita basis; as the map at right
shows, four counties don’t even have
a single dentist.

The trouble is that these “un-
derserved” citizens are somewhat
difficult to find in reality. For instance,
Trenton is at the center of dentist-free
Jones County, one of four such coun-
ties used to justify the new school.

A quick Google Maps search for a
“dentist near Trenton, N.C.” reveals 10
dentists within 30 minutes of driving
time. Put another way, the maximum

DUKE
CHESTON

possible benefit
that the 200 or so -
citizens of Trenton,
one of the most un-
derserved areas in
the state, could get
from ECU’s new
dental school is less
than a half-hour

of driving time.

Issues

Y- in
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resulting primarily
from the problems
inherent in Medic-
aid and not from a
lack of dentists.
Furthermore,
there is significant
reason to doubt
that efforts at
placing dentists in

L

If Jones County
citizens’ teeth are rotten, it’s not from
want of nearby dentists.

True, some remote areas are a bit
farther from a dentist, but the lon-
gest travel time to a dentist in North
Carolina I was able to find was in the
aptly named town of Last Chance.
According to Google Maps, it takes 54
minutes to reach the dental offices of
David H. Elliott II from Last Chance.

Rhett White, city manager of Co-
lumbia, in dentist-free Tyrrell County,
told me that the problem of distance,
which doesn’t seem that considerable,
sometimes is compounded by the lack
of dentists willing to accept Medicaid
patients. This means that poor people
have to travel farther to see a dentist.
This is indeed a problem, but one

remote areas will
be successful — in any case, not on a
large scale.

To produce dentists who will lo-
cate voluntarily in lesser-served areas,
East Carolina’s new dental school will
use several methods. It will recruit
selectively students from rural areas,
train dentists to rely less heavily on
specialists, and put students through
an “extended immersion” experience
in several rural areas of the state.

The plans eventually may have
some impact, but, as at ECU’s Brody
School of Medicine (which tries some-
thing similar), they will be limited by
the huge incentives against working
in remote areas. Because dentists typi-
cally serve constituencies of several
thousand people, it is difficult to

imagine a dentist moving to Trenton
(population 200) when he or she could
stay in New Bern and serve patients
from both New Bern and Trenton.
Besides, a new dental school won’t fix
problems with Medicaid.

Finally, even if North Carolina
needs more dentists, a new dental
school is not the best way to increase
the supply. According to the American
Dental Association, it would be more
efficient simply to increase enrollment
at the dental school we already have.
In a 2005 report, the ADA calculated
that dental schools tend to increase
their economic efficiency as enroll-
ment rises to around 1,300 students.
But ECU’s new dental school is ex-
pected to enroll 50 students per class
(200 students total when at capacity),
and UNC-Chapel Hill’s dental school
is planning to increase enrollment to
100 students per class (400 total). If the
ADA is correct, we are wasting mil-
lions by building a new low-capacity
school when it would be prudent to
increase the capacity of the existing
one.

It appears too late for the incom-
ing class of Republican legislators
to stop the dental school from being
built — there’s already a big hole in
the ground for the school — but the
legislature and UNC system should
consider more carefully next time the
rationale behind massive spending
programs. No dentist shortage has
been demonstrated, and yet we're
trying to solve the alleged shortage in
a very inefficient way. This shouldn’t
happen twice. q

Duke Cheston is a reporter and
writer for the John W. Pope Center for
Higher Education Policy (popcenter.org).
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Do universities really make the
local economy stronger?

Pope Center's senior writer,
Jay Schalin, explores this
topic in the report “State
Investment in Universities:
Rethinking the Impact on
Economic Growth.”

Possible examples include 545 in
Cary, Silicon Valley in CA, Route
128 corridor in MA, and Research
Triangle Park in NC.

To receive a free copy, call

919.828.1400 or email
shaw@popecenter.org.

Visit tha Popa Canter onling at popecenterong for additional reports and studies

Why Don’t Colleges Post

Syllabi?

They should, says a Pope Center study.

“Opening Up the Classroom:

Greater Transparency through
Better, More Accessible Course

Information,” by Jay Schalin
To receive your free copy,

call 919,828 1400 or email
shaw@popecenter.org
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From the Liberty Library

® The New York Times was
once considered the gold standard
in American journalism and the
most trusted news organization in
America. Today, it generally is un-
derstood tobe a vehicle for politically
correctideologies and tattered liberal
pieties, and a repeated victim of
journalisticscandal and institutional
embarrassment.

In Gray Lady Down, the hard-
hitting follow up to Coloring the
News, William McGowan asks who
is responsible for squandering the
finestlegacy in Americanjournalism.

Combining original reporting,
critical assessment, and analysis, Mc-
Gowan exposes the Times’ obsessions
with diversity, “soft” pop cultural
news, and countercultural Vietnam-
era attitudinizing, revealing how
these trendshave set America’s most
importantnewsiconatodds withits
journalistic mission. Learn more at
www.encounterbooks.com.

® In The Essential American: 25
Documents and Speeches Every Ameri-
can Should Own, Jackie Gingrich
Cushman has compiled a guide to
the great documents and speeches
thathave stood asbeacons to succes-
sive generations, expressing what it
is to be an American.

Starting with the crucial docu-
ments of our founding, Cushman
introduces and explores each speech
and document in its historical con-
text, explaining why it belongs in
the American canon. Some — like
Gen. Douglas MacArthur’s immor-
tal “Duty, Honor, Country” speech
or Abraham Lincoln’s Gettysburg
Address—were obvious selections.

Others are less well-known,
like Captain Mosley Baker’s speech
at San Jacinto, which urged Texans
fighting for theirlives to “Remember
the Alamo!”

The Essential American is a vital
resource for all Americans seeking
to understand better the legacy they
haveinherited. Learn more at www.
regnery.com.

* Was aviation pioneer and
popular American hero Charles A.
Lindbergh a Nazi sympathizer and
anti-Semite? Or was he the target of
avicious personal vendettaby Presi-
dentFranklinRoosevelt? In Lindbergh
vs. Roosevelt, author James P. Dufty
tackles these questions head-on, re-
vealing how the White House waged
asmear campaignagainstLindbergh
that blighted his reputation forever.
More at www.regnery.com. q
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Book review

Pearce Explores Life of Jim Hunt, Classic Overachiever

e Gary Pearce, Jim Hunt: A Biography, Winston-Salem: John
E. Blair, 2010, 316 pages, $23.95.

By Sam A. Hies
Contributor
GREENSBORO
y father worked in North Carolina state govern-
Mment in the 1970s, so I was dragged to more than
a few government functions as a kid. At one such
function, I was surprised to see none other than the lieuten-
ant governor working the room.

“How are you, good friend?” Jim Hunt asked as he
clutched my father’s hand. Even as a kid I had doubts about
the lieutenant governor’s sincerity.

That memory was sparked 30 years
later as I read Gary Pearce’s excellent bi-
ography of Hunt. Jim Hunt: A Biography
explores the many contradictions sur-
rounding arguably the state’s most mas-
terful politician.

“As lieutenant governor, just as he
was when he was in college, Hunt had
an air of youthful seriousness,” Pearce
writes. “The capital press corps routine-
ly made fun of him. He had an exuberant
way of greeting people that struck some
as insincere. He called nearly everyone
‘good buddy.”

OK, not the same as “good friend,”
but surely a politician as astute as Hunt
switched it up a bit. Still, Pearce makes
the case that no matter what you might
think of Hunt, his status cannot be de-
nied.

“Dozens, hundreds, thousands of
people brought about the changes that
swept the state,” Pearce writes. “But it
was Hunt who held statewide office as
governor and four as lieutenant gov-
ernor. It was Hunt who was the dominant political leader
of his time, who dramatically expanded the powers of the
governor’s office. And it was Hunt who — through the vig-
orous exercise of those powers, through sheer longevity in
office, and through his personal force and persuasiveness
— set a new course for his state.”

But Hunt always had an image problem. Longtime
Jesse Helms adviser Carter Wrenn said, as he prepared for
his first meeting with Hunt, he expected a “milquetoast,”
but instead was surprised not only by Hunt's athletic build
but his intense preparation before the series of debates dur-
ing the infamous 1984 Senate campaign.

Pearce indeed shows there is much more substance
behind the career politician most North Carolinians know.
A classic overachiever, Hunt was student body president in
high school and played quarterback on the football team,
joining the marching band at halftime and playing trumpet
while in shoulder pads.

Following graduation from N.C. State University, law
school at UNC-Chapel Hill, and a two-year stint in Nepal
as an agricultural adviser, Hunt practiced law in Wilson
for a few years. But his political ambition — honed by his
involvement in the state Young Democrats clubs — simply
was too strong. Incumbent legislators from Wilson had no
intention of stepping aside for a young challenger, so Hunt
looked at pursuing statewide office.

When lieutenant governor was made a full-time posi-
tion in 1970, Hunt went for it, winning by a wide margin
in 1972, despite a nationwide conservative landslide that
would sweep into office North Carolina’s first Republican
governor in the century — Jim Holshouser — and the first
Republican senator in the century — Jesse Helms.

After eight years as governor — Hunt would push
through gubernatorial succession and then survive another
conservative landslide in 1980 — he “spoiled for a fight”
with Helms in 1984.

In retrospect, perhaps Hunt should have waited un-
til 1986, when he could take on the obscure East Carolina
University professor John East. Had Hunt waited, odds are
strong he would have made the Senate; East would com-
mit suicide while still in office, opening the door for Terry
Sanford to take on and defeat Republican Gov. Jim Martin’s
appointee, furniture executive and U.S. Rep. Jim Broyhill.

Anyone who followed the ‘84 Senate race knows it
was classic political theater — Old South vs. New South.
Pearce, who worked for Hunt’s Senate campaign, recalls the
division among advisers over whether
or not to play Helms’ game of rapid-
fire negative advertising. Two then-un-
known political advisers — Dick Morris
and James Carville — were consulted.

The race peaked over the July 4
weekend when the obscure Chatham
County newspaper the Landmark pub-
lished a story saying Hunt had a “sissy-
boy lover” while in college.

Pearce writes that while “[N]o
sane person believed Hunt was gay...
no reporter or editor in the state ignored
the charge either.”

But when the Hunt team finally
decided to play Helms’ game, it over-
reached with the infamous ad linking
Helms to right-wing El Salvador politi-
cian Roberto D’Aubisson that showed
graphic images of Salvadorans mur-
dered by death squads.

The ad backfired.

“From the day we ran the ad to
the end of the campaign, our attacks
and Helms’ were viewed as essentially
equivalent. The ad let Helms act the injured party,” Pearce
writes.

After that bitter defeat, when Hunt acknowledged
that he “had failed to show North Carolina voters who he
truly was,” he gradually picked up the pieces. He joined a
Raleigh law firm, made some money, got to know business
leaders — and decided to run for governor again.

Hunt again was elected governor in 1992. And after
years of working, reading, and learning, he was determined
to improve upon his previous eight years as governor.

For four of those eight years, Hunt had to contend with
something no other governor in the 20th century faced — a
Republican House of Representatives. Hunt could have de-
fended a liberal agenda, but instead he veered to the right,
surprising legislators with a larger tax cut than even they
had proposed.

It was also during this time that Hunt launched his
Smart Start initiative, providing state funding to local agen-
cies for preschool programs. This helped him gain the title
“education governor.”

The ultimate question — which Pearce poses at the be-
ginning of the book — was whether Hunt ever could have
claimed the ultimate prize — the presidency.

“If Hunt had beaten Helms, he might have become
president,” Pearce writes. “Hunt, not Bill Clinton, might
have been the moderate Southerner elected to the White
House.”

As we learned in 2008, anything’s possible in poli-
tics. But given the image problem Hunt suffered among
North Carolinians during the Helms campaign, it’s hard to
imagine he would have been able to capture the imagina-
tion of voters nationwide. CJ
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‘Senator Sam’ Ervin Continues to Offer Lessons of Authenticity

es, I was born right over there.
YYou can see I haven't gotten

very far in life,” remarked
former Sen. Sam Ervin while point-
ing to his birthplace, a white house
across the street from his residence in
Morganton.

Such were

the comments of a
“country lawyer”
who later chaired
the Senate Water-
gate hearings in _J

L]!

1973. It was this ——
laid-back humor

and charm that

made unpreten-

tious Senator TROY
Sam — “the most

KICKLER

North Carolinian
of North Carolin-
ians” — an underestimated foe on
numerous occasions.

He undoubtedly used his home-
spun appeal many times to manipu-
late opponents so they developed a
false confidence, exhausted their ener-
gies, and let down their guard. Then
they were exposed to a walloping
counterattack — an intellectual and
legal rope-a-dope, if you will.

Ervin, however, was not good
at delivering sound bites for TV and

radio. He eschewed well-packaged
arguments that came across as hum-
drum or canned bureaucratic speak.
His explanations were lengthy and
sounded folksy. Yet the
stories were purpose-
ful: The former Mor-
ganton trial lawyer
argued to win.

During the Water-
gate hearings, at times
Lawrence M. Baskir, a
former chief counsel to
the Subcommittee on
Constitutional Rights
and the current chief
judge on the U.S. Court
of Federal Claims,
could not tell whether
the North Carolinian
was unsophisticated or shrewd.

In a telephone interview with
historian Karl Campbell, an Ervin bi-
ographer, Baskir remarked: “A person
like Ervin is either naive ... and even-
tually lucky that fate and time make
it all work very well, or he is so subtle
and so sophisticated that it looks like
it is all happening without him.”

Baskir soon realized that the sen-
ator was able “to appeal to the jury,”
and in Watergate, Ervin knew that
the jury was the Senate, the American

people, and the media. “He knew how
to play to them,” Baskir concluded.

As Campbell writes in Senator
Sam Ervin: Last of the Founding Fathers,
“Sam Ervin may have
been described as a
‘country lawyer” and
a ‘good ol’ boy,” but
to southerners these
labels suggest political
acumen, not naivete.”

Throughout the
Watergate hearings,
Ervin proved this to be
true. Although many
civil rights, labor, and
women’s rights activ-
ists opposed the strict
constructionist views
of the Tar Heel senator,
Ervin’s national popularity soared as
Richard Nixon’s declined.

Ervin endeared himself to
Americans from North Carolina to
California. He gained a new genera-
tion of admirers by defending privacy
rights during the Watergate hearings.
He used a biblical reference in one in-
stance: “One of the prophets described
the mountain of the Lord as being a
place where every man might dwell
under his own vine and fig tree with
none to make him afraid.”

He supported this theological
argument by citing William Pitt the El-
der and offering a history lesson from
the Revolutionary War period: “The
poorest man may in his cottage bid
defiance to all the forces of the crown.
It may be frail, its roof may shake, the
wind may blow through it, the storm
may enter it, but the King of England
cannot enter. All his force dares not
cross the threshold,” Ervin said. “And
yet we are told here today, that what
the King of England can’t do, the
president of the United States can.”

In other instances, Ervin’s self-
deprecating humor made people
laugh. And he was particularly proud
that when introduced to audiences by
others, few suspected that he was a
Harvard Law graduate.

No matter what Americans think
about Senator Sam’s literal interpre-
tation of the Constitution, we can
learn some valuable lessons from the
Morganton native: Be yourself, know
your audience, never underestimate
an opponent, and don’t judge a book
by its cover. cJ

Dr. Troy Kickler is director of the
North Carolina History Project (northcar-
olinahistory.org).

E.A. MORRIS
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‘Hallows’ Darker, Fresher

*”Harry Potter and the Deathly Hal-
lows”

Warner Bros. Pictures

Directed by David Yates

Hallows,” Harry and his best

friends, Ron Weasley and Herm-
ione Granger, begin their journey to
destroy pieces of Voldemort’s soul
— and then Voldemort himself.The
seventh installment of ]. K. Rowling’s
series, “Hallows” differs substan-
tially from other Potter movies—and
books. Without the familiar comfort
and protection of Dumbledore and
Hogwarts, the film is darker and less
formulaic than other Potter tales.

Although the Harry Potter
series began as a children’s story,
the series has grown with its charac-
ters. In “Hallows,” Harry, Ron, and
Hermione must confront challenges
from Deatheaters, the Ministry of
Magic, and from each other as adult
wizards and witches rather than
children. Magic, once fantastic and
beautiful, becomes frightening as the
companions fight Voldemort and his
followers face to face.

Although “Hallows” isextreme-
ly loyal to Rowling’s book, there are
some drawbacks to such attention to
detail. Following the story faithfully
required the movie tobe splitinto two
parts — fans will have to wait until
2011 to watch the second half.

Moreover, anyone who hasn’t
read the books first will be somewhat
lost watching the movie. Characters
appear who have never been men-
tioned in previous films, small details
about the magical world complicate
the plot, and inside jokes from past
books crop up throughout the movie.

For dedicated Harry Potter fans,
however, “Hallows” is the best Potter
movie yet.

In “Harry Potter and the Deathly

— JENNA ASHLEY
ROBINSON

* God of Liberty: A Religious History of
the American Revolution

By Thomas S. Kidd

Basic Books

We've all heard that American
colonists railed against taxation
withoutrepresentation. Welearn that
theories aboutsocial contracts and the
“ancient rights of Englishmen” moti-
vated them to take up arms against
the British king and wage a war for
independence.

But the story line often down-
plays a critical piece of the puzzle:
religion. Many of the most motivated
Patriotsaimed tosecure religious free-
dom, a concept closer to their hearts

than abstract philosophy.
“Enlightenment writers such as
Locke played a major role in framing
the ideal of religious liberty for [the]
famous founders,” Baylor University
historian Thomas S. Kidd writes in
his new book, “but it was mainly the
evangelical dissenters from the estab-
lished churches who fought on the
frontlines of the struggle for freedom
to worship God in their own way.”
Kidd chronicles important
speeches and sermons that cast the
revolution in a religious light, and
he explains the interesting alliance
of “evangelicals, Enlightenment lib-
erals, and deists” who set doctrinal
differences aside to fight Redcoats.
Even the most confirmed skep-
tics among the founders assigned
religiona critical role. “Whatever their
personal convictions about religion,
Patriots typically believed that virtue
sustained a republic and that religion
was the most common resource that
trained people in virtue.”
— MITCH KOKAI

® Bonhoeffer: Pastor, Prophet, Martyr,
Spy

By Eric Metaxas

Thomas Nelson

Dietrich Bonhoeffer was the
Lutheran pastor and theologian
who participated in the plot to kill
Hitler. Bonhoeffer was imprisoned
after the Nazis discovered the
plot, and just three weeks before
the Germans surrendered, he was
executed.

That's the short version of this
550-page biography. The subtitles
hint at the more complete story of
this incredibly courageous man.

As a pastor and prophet, he
spoke out against the Nazified
Lutheran church when it began
purging Christian pastors of Jewish
heritage.

Before going to the gallows,
he preached a sermon for his fel-
low prisoners based on 1 Peter 1:3:
“Blessed be the God and Father of
our Lord Jesus Christ! By his great
mercy we have been born anew to
a living hope through the resurrec-
tion of Jesus Christ from the dead.”

This is a long and detailed
book, and I often wondered why
the author was spending so much
time on Bonhoeffer’s early child-
hood and student days. To ap-
preciate fully the depth of his faith
and his courage in the face of Nazi
terror, you must understand how
his character developed in his early
life.

— MICHAEL SANERA ¢y

Book review

Obama-Wall Street Scam Exposed

e Charles Gasparino, Bought and Paid
For: The Unholy Alliance Between Barack
Obama and Wall Street, New York: Sen-
tinel, 2010, 268 pages, $26.95.

BY GEORGE LEEF
Contributor

mericans who have at least a
Amodicum of political sophisti-
cation know that special inter-
est groups have enormous power to in-
fluence the system, getting favors from
government that they could not obtain

through voluntary means. They know,
for example, that many farmers receive

subsidies, that big
exporters  benefit
from  Export-Im-
port Bank financ-
ing, that labor
unions have been
given privileges to
employ  coercion
that no other pri-
vate organization
has, and so on.
Few of wus,
however, have
ever thought of
Wall Street in a
similar vein. Why,
Wall Street consists
of rich, Republi-
can-leaning firms
that make their
money by financ-
ing business —
right? Wall Street
is interested in

minimizing government because its
business clients are harmed by the ex-
pansion of government — right?

Those notions could not be more
mistaken, as veteran financial journal-
ist Charles Gasparino demonstrates
in his latest book, Bought and Paid For.
Far from advocating a minimal, night-
watchman state, the big Wall Street
firms earn such enormous profits from
financing federal debt that a shrinking
state is the last thing they would ever
want. An expanding government that
borrows heavily guarantees buckets of
money in their coffers — far more than
the big firms make from the difficult
work of business finance.

If that isn’t enough of a shock,
Gasparino has many others in store.
Most people would assume that
wealthy Wall Streeters would have
been scared silly of a candidate like
Barack Obama, what with his progres-
sive/radical/ community-organizer
past and redistributionist rhetoric.

The truth, however, is just the op-
posite. Obama was preferred by the top
Wall Street CEOs, who regarded him as
more amenable to their interests than
Hillary Clinton and far more inclined
to expand federal borrowing than any

Republican in the 2008 field. It's true
that in 2009 as president, Obama gave
Wall Street a tongue-lashing for its
gigantic bonuses (bonuses made pos-

sible only by Obama administration
policies), but that was pure political
theater, Gasparino argues. Obama ex-

RALEIGH

2008.

Bought
and
Paid For

CHARLES GASPARINO

pects and will probably get the same
high level of campaign support from
Wall Street in 2012 that he received in

Compared with the likes of Wall
Street giants like Goldman Sachs, other
American special interest groups seem
puny. The advantages of being a gov-
ernment pet deemed “too big to fail”

are immense.
“Goldman,” Gas-
parino writes,
“was able to use
its status as a
government-pro-
tected business to
gain access to bil-
lions of dollars of
borrowed money
at  rock-bottom
rates and then use
the funds to buy
bonds — many
of which were the
same as those that
had helped cause
the financial cri-
sis, but were now
trading at just
pennies on the
dollar.”

It's not just
Washington. Wall

Street also has gotten rich by helping
states and localities borrow and spend
beyond their means. Consider the re-
lationship between Merrill Lynch and
supposedly prudent Orange County,
Calif. Thanks to financial advice from a
Wall Street consortium headed by Mer-
rill, Gasparino said Orange County’s
government went on a spending binge
that seemed affordable. Unfortunately,
the investments later crashed, leaving
the county facing huge deficits. But
Merrill had made its money.

The same is true regarding bank-
rupt Greece. Wall Street was happy to
sell the Greek government advice on
how to continue borrowing and hiding
its looming fiscal crisis as long as firms
got their fees up front.

Gasparino concludes that team-
work between the federal government
and Wall Street means, “The big firms
underwrite the massive amounts of
debt being sold to keep the welfare
state afloat, and the welfare state bails
out the big firms from some of their
most disastrous forays into risk.” The
huge cost of that partnership is paid
for by the rest of America in higher
taxes and a sluggish economy. cy
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Adaptation of Lewis’ loyage of the Dawn Treader Flawed but Glorious

* “The Chronicles of Narnia: Voyage
of the Dawn Treader.” Directed by
Michael Apted, 20th Century Fox, 113
minutes. Released Dec. 10.

By JouNn CALVIN YOUNG
Contributor
OXFORD, U.K.
he atmosphere in the theater was
I festive and expectant, yet some-
how wary. All should have been
good — on a snowy December evening
in London, the world premiere was
coming off without a hitch. Artificial
snow had been ordered in the square,
but it hardly was necessary — picture-
perfect flakes were drifting down on
the rich and famous walking the red
carpet. And the premiere had even
been picked for the 2010 Royal Film
Performance — the queen would be
making her annual appearance at the
cinema to see the newest cinematic ad-
aptation of one of C.S. Lewis’ beloved
masterpieces, The Voyage of the Dawn
Treader.

Yet the evening wasn’t all jol-
lity and fun. A lot was riding on the
newest Narnia film. While “The Lion,
the Witch, and the Wardrobe” was a
well-deserved hit, the heavily adapted
“Prince Caspian” was disappointing at
the box office, and displeased millions
of Lewis fans with pointless battles
and an illogical romance interpolated
into the story.

Andrew Adamson, director of
the first two films in the franchise,
had been replaced by Michael Apted,
and the third film widely was seen
as the key to the rest: If confidence in
the franchise (and box-office returns)
didn’t return, a cinematic “Last Battle”
would be farther away than ever. And

By John Hood
President of the
John Locke Foundation

“[Selling the Dream] provides a
fascinating look into the world
of advertising and beyond ...

Highly recommended.”
Choice
April 2006

www.praeger.com

the newest film was screening in digi-
tal 3-D — the technology gives some
viewers headaches, and is significantly
more expensive to shoot and screen.

The film opens with Lucy (Geor-
gie Hensley) and Edmund (Skandar
Keynes) stay-
ing in Cam-
bridge  with
their irksome
cousin  (Will
Poulter), “a
boy called
Eustace Clar-
ence Scrubb,
[who] almost
deserved it.”
He ridicules
anyone who
would  read
fairy tales, pre-
ferring the company of “useful” books
of facts and figures. When the children
are pulled unexpectedly into a mys-
terious painting of a ship, he doesn’t
know how to react to a world that his
mind refuses to accept.

The ship in the painting turns
out to be the Dawn Treader, cap-
tained by none other than their good
friend Prince (now King) Caspian (Ben
Barnes). He is on a quest to explore
the unknown Eastern seas beyond the
Lone Islands and find the seven lords
that disappeared there years before. At
Narrowhaven, their first port of call,
the party has a run-in with slave trad-
ers but witnesses a much greater evil
— a mysterious green mist that takes
captives and threatens Narnia.

Caspian, Reepicheep (voiced by
Simon Pegg), and the royal children
resolve to pursue this evil to its source
and destroy it. They are told that the

Books AUTHORED BY JLF STAFFERS
Selling the Dream

Why Advertising is Good Business

swords the seven lords carried must
be laid at Aslan’s Table at the end of
the world before the curse can be con-
quered.

The darkness they fight against
will test them with the worst darkness
in themselves
—  jealousy,
pride, greed,
arrogance, and
worse — that
threaten to tear
their company
apart.  Lucy
must face her
jealousy of Su-
san’s beauty,
Edmund his
fear of always
standing  in
Peter or Caspi-
an’s shadow, and Caspian his own bit-
terness. Eustace will face the greatest
challenge, as his greed takes physical
form, transforming him into a dragon,
helpless to restore himself. Yet none
will escape being changed by the hard-
ships and glories of the East as they
journey toward Aslan’s country.

The film likely will disappoint
serious Lewis fans, with significant
departures from the original story line.
While most of the major scenes remain,
they are sometimes weakened by their
rearrangement in the narrative, and
many favorite quotes or details may be
missing.

Yet for those wondering about the
Christological and symbolic content
of the original book, most of the key
points made it. Lewis expert Michael
Ward discussed “Voyage of the Dawn
Treader” with me in an interview in his
office in Oxford: “They are journeying

toward the eastern end of the world,
but that is really just a kind of symbol
of their journey deeper with Aslan,
getting to know him as the true Sun of
Righteousness.” He spoke of events we
should look for — the repeated enslav-
ing and freeing of the company from
slavers, from greed and pride and fear,
as Aslan personifies freedom, justice,
and the breaking of bonds.

Spoiler alert: Aslan’s redemptive
transformation of Eustace-the-dragon
is more-or-less intact, following the
final battle with the Sea Serpent and
vanquishing of the evil on the Dark
Isle. The internal struggles the chil-
dren face highlight the role of Aslan
as Redeemer and Light. And the most
important line of the final scene made
it in the film, when Aslan (voiced by
Liam Neeson) intones, “This was the
very reason you were brought to Nar-
nia, that by knowing me here for a
little, you may know me better there.”

“Dawn Treader” is gorgeous, glo-
rying in the interplay of light and sun
and sea on this odyssey to the East, cin-
ematically much better than the muted
tones of “Prince Caspian.” I found the
3-D very satisfying, richly detailed
without headache-inducing eye strain,
and well worth a few dollars extra on
the ticket. The scenes at the end of the
world in particular, the lilies in the
sweet sea and Aslan’s country, are ex-
tremely satisfying to those raised on
the traditional pen-and-ink illustra-
tions in the Chronicles.

The filmmakers could have made
a more faithful film, but after the de-
bacle that was “Prince Caspian,” I am
glad to see a cinematic adaptation that
at least tries to keep the theme and feel
of the original intact. cJ
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Pinky: “Gee, Brain, what do you
want to do tonight?”

The Brain: “The same thing we
do every night, Pinky — try to take
over the world!”

pun off from the WB Televi-
Ssion Network’s “Animaniacs”

cartoon show in 1995, “Pinky
and The Brain” ran until 2001.
Given the keen interest in brain
research within the real-life leader-
ship community, it's not surpris-
ing that even a team of genetically
enhanced mice with a genius at the
helm will fail consistently to reach
its objective.

Consider “The
Brain”: brilliant, schem-
ing, and supremely
self-centered. Even
Brain, with his ultra-
high mouse IQ, cannot
devise, lead, and execute
a world takeover plan.
His faithful companion
Pinky, who shares digs
with Brain in a cage in
the Acme Research Labs,
is sentimental, short on
wits, loyal to a fault, and
fearlessly incompetent.
Throughout Brain’s manic and im-
plausible missions, Pinky represents
the “softer” side of world takeover,
the emotional as opposed to the
rational brain, and an illustration of
why successful conquerors aren’t
sweet and unassuming, or why
sentimental Pinkys aren’t successful
conquerors.

So what is the formula for
leadership success? Leadership
generally isn’t about conquering,
but does it share some elements?
Perhaps. While leadership initially
may involve dazzling supporters
with one’s brilliance, in the longer
run it will require bringing compe-
tent, motivated, and enthusiastic
individuals together, people who
are attuned to the heart of the mis-
sion, not to the brains or brilliance
of the leader.

Luis Urzua’s successful role as
mine leader in the recent Copiapo,
Chile, mine collapse was not just a
function of his mining smarts. Yes,
he had them, as did many of the
men with whom he was trapped.
But the survival of the 33 men was
aided indispensably by Urzua's
emotional intelligence skills.

Through keen awareness and
personal self-control, Urzua was
able to marshal the trapped men
into action. He motivated them to
act individually and for the good

KAREN
PALASEK

Leadership
And the Brain

of all.

And it worked. Happily res-
cued ahead of the projected Christ-
mas date, it is clear that the social
and emotional demands of the
situation outstripped the need for
IQ-type smarts. Urzua’s EI skills,
both early and late in the process,
helped the miners stave off panic,
hopelessness, and self-destructive
behaviors. It is to Urzua’s credit
that the miners emerged as whole
as most evidently did.

Emotional intelligence is both
personal and social. The first EI trait
is personal self-awareness, being
attuned to how your own emotions
affect your performance.
This means having an
accurate estimate of your
strengths and limitations,
also having the self-
confidence to play to your
strengths. The second
component is self-manage-
ment. Leaders with strong
self-management skills are
self-controlled, open and
transparent, adaptable,
strive for high standards in
themselves and in others,
are proactive, and roll with
setbacks without losing optimism.
While nothing here conflicts with a
high IQ, nothing here demands it,
either.

Third and fourth on the list
are social awareness and relation-
ship management. What counts
here are the abilities to empathize
with team members, to recognize
cultural and power relationships in
the team network, and to foster an
attitude of service to mission. Good
relationship management requires
that leaders embody, articulate,
and behave in ways that influence
and develop the best in others, that
champion change, that resolve or
avert conflict, and that achieve col-
legial activity among all members
of the group.

Brain research tells us that
whether striving for world domi-
nation, trying to survive a disaster
scenario, or just trying to run a
business, it takes much more than
knowledge smarts to lead. Emotion-
al intelligence — the intelligence of
personal and social awareness and
management — is an indispensible
part of the formula for leadership
success. cJ

Dr. Karen Y. Palasek is director of
the E.A. Morris Fellowship for Emerg-
ing Leaders.
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EDITORIAL

The ABCs
Of Privatization

tip of the glass to Gov. Bev
APerdue, who again suggested

in December that she is mull-
ing the privatization of liquor sales in
North Carolina.

The mere mention of the dread-
ed “p” word led ABC board members
and some elected officials to reach for
the hard stuff. In a letter to Perdue,
Jon Carr, the lobbyist for the N.C.
Association of ABC Boards, said any
plan that places the sale and distribu-
tion of spirits in private hands would
be a disservice.

According to Carr, North Caro-
lina ranks 48th nationally in per capita
alcohol consumption and yet gener-
ates the third-highest tax revenues
from booze sales. Carr also claimed
that privatization would starve local
governments of revenues and make
it easier for minors to obtain alcohol
illegally.

Nonsense. As a matter of prin-
ciple, no government should main-
tain a monopoly on the price, access,
and distribution of a legal product.
While it’s reasonable both to outlaw
alcohol sales to minors and prevent
people from driving while intoxicated,
placing a hammerlock on alcohol
purchases harms consumers. More-
over, recent scandals in New Hanover,
Mecklenburg, and Guilford counties
have shown that the current system of
politically juiced ABC boards invites
corruption.

To be sure, principle rarely
trumps political expediency — par-
ticularly when major tax revenues are
involved. But there’s no practical rea-
son to keep liquor sales in state hands.
Perdue should continue to pursue full
privatization.

A number of state models are
worth investigating. California, Loui-
siana, and Missouri, among others,

allow anyone with a liquor license
to sell any alcoholic beverage. Gro-
cery stores, pharmacies, convenience
marts, and specialty retailers offer a
full range of beer, wine, and spirits.

Meantime, Colorado, Kansas,
Oklahoma, and Utah let grocery
stores sell only low-alcohol beer and
wine coolers; liquor, wine, and “full-
strength” beer must be sold in liquor
stores, which are in private hands.
Maryland lets each county set its
rules. Some privatized states maintain
Sunday blue laws.

The claim that a private system
would deny counties tax revenue is
a red herring. Alcohol sales would
continue to be taxed, with revenues
flowing into county coffers. In fact,
county revenue streams are not safe
under the current monopoly. At any
time, a General Assembly desperate
for cash could divert the taxes raised
by the current system from counties to
the state.

Finally, it's disingenuous to sug-
gest that privatization would increase
public intoxication, drunken driving,
or underage drinking. Police will
continue to enforce current laws. And
the incentives to discourage illegal
behavior would be much stronger in a
private system.

If an ABC employee sells booze
to a minor, unless criminal charges
are filed, the public may never know.
State personnel laws can keep the
public from learning of any formal
discipline.

By contrast, any private liquor
license holder who sold to a minor
would face swift, harsh, and pub-
lic penalties.Other states treat their
residents who imbibe like responsible
adults. North Carolina should, too. cJ
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11 Ideas

Realistic suggestions for the General Assembly

he leaders of the incoming
I Republican legislative majority
have stressed that the two most
important items on their agenda will
be improving the state’s economy
and balancing the budget without tax
hikes.

Those are the right priorities.
But both will require months of work
during the 2011 session and beyond.
In the meantime, several realistic
initiatives can be introduced quickly
without distracting attention and
energy from the economic and fiscal
challenge.

The research staff of the John
Locke Foundation compiled a list of
11 such ideas that could be enacted in
The First 100 Days. Here is a thumb-
nail sketch of each one:

* Open up the budget process
with 72-5-10. That is, post state budget
bills online 72 hours before the first
vote, provide a five-year forecast
of each provision’s fiscal impact,
and require the state to accumulate
rainy-day reserves totaling at least 10
percent of the state’s General Fund.

e Put the state’s checkbook
online so policymakers, journalists,
watchdogs, and average citizens can
keep a close eye on expenditures.

* Repeal taxpayer financing of
political campaigns. Taxpayers hate it,
it violates basic constitutional prin-
ciples, and there are better uses for the
money.

* Prohibit forced annexation.
Municipalities should be allowed to

expand only if subject to approval by
affected citizens.

* Remove the cap on charter
schools, and change their oversight
to prevent the existing public-school
cartel from obstructing competition.

* Expand the pool of qualified
public-school teachers by removing
unnecessary barriers to state certifica-
tion.

* Pass a constitutional amend-
ment for voter approval that would
end the abuse of eminent domain by
government agencies.

* Repeal the North Carolina lot-
tery. The state should not monopolize
the gambling market while encour-
aging North Carolinians to gamble
on the promise that it will improve
education.

* Repeal corporate welfare pro-
grams. We should reduce the cost of
doing business in North Carolina for
all firms, large and small, rather than
carving out special deals for the politi-
cally connected.

* Repeal the state’s renewable
portfolio standard. The 2007 law
requiring the use of expensive energy
sources such as wind and solar power
jacks up the price of electricity for
everyone.

* Repeal ObamaCare. The Gen-
eral Assembly can assist nationwide
repeal efforts by holding hearings to
illustrate the federal bill’s massive
costs and urging state officials to join
multistate lawsuits challenging its
constitutionality. cy

O’Care’s Effect on N.C.

More benefits for less income and freedom

rad Wilson is the chief executive
B officer of Blue Cross and Blue

Shield of North Carolina, the
state’s largest insurer. He plays a ma-
jor role in both the delivery of health
care and debates about the future of
health care. Wilson also is a longtime
fixture in state Democratic politics and
a leader in the administration of the
University of North Carolina.

So how does Wilson expect the
implementation of ObamaCare to
affect the delivery of health care and
health insurance in North Carolina?
In a recent Triangle Business Journal
interview, he had a lot to say.

When asked how the subsidies
and regulation are likely to affect the
insurance market, he said, “Our best
estimate is [rates will increase] 30
percent between now and 2014 just
because of the legislation.” Insurance
premiums would have risen anyway,

Wilson admits, because of rising pric-
es for medical services, but you can
add another 30 percent in compliance
costs. And that’s just through 2014.

As to the effects of ObamaCare
on the structure of the market, Wilson
said that the incentives will, on bal-
ance, point toward individuals buying
health plans through the new govern-
ment-sponsored exchanges.

Contrary to what President
Obama and his allies promised dur-
ing the debates of 2009 and 2010, the
new law will “bend the cost curve” in
health care upward, not downward.
And many employees will lose their
current health plans, even if they liked
them.

In exchange for these “benefits,”
all ObamaCare supporters want us to
do is yield more of our incomes and
our freedoms to the federal govern-
ment. Some deal. cJ
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The Terrifying Truth
About School Choice

candidly about parental choice

in education. If the topic usually
makes you fly off the handle, try
setting aside your presuppositions,
reading all the way to the end, and
then deciding what you think.

Nearly 90 percent of North
Carolina students attend district-
run public schools. The rest are
educated in private schools, charter
schools, or home schools.

After November’s
elections, school choice
has more allies in Raleigh
than ever before. The
incoming leaders of the
Republican legislature are
already signaling their
commitment to abolish
the cap on charter schools
early in the 2011 session,
and many advocate other
reforms such as tuition
tax credits for special-
needs and disadvantaged
students to attend schools of their
choice.

Now, imagine that choice
activists see most of their agenda
enacted into law this year. What
would be the likely result?

Based on experience in other
states and countries with major
school-choice programs, the per-
centage of North Carolina students
educated in charter, private, or
home schools would grow — to per-
haps 25 percent within a few years.
In other words, the vast majority of
the K-12 population would remain
in district-run public schools.

If this result shocks you —
either because you feared school
choice would destroy public
education, or you hoped it would
— I'm sorry. But there is a very real
possibility of school-choice legisla-
tion moving through the General
Assembly in the coming months.

I think that more than dou-
bling the share of students attend-
ing schools of choice in the next
few years would have a huge and
positive effect. It would put pres-
sure on school districts to compete.
It would serve as a large-scale
demonstration project for alterna-
tive means of educating students,
particularly those poorly served
by the current monopoly provider.
And it would draw more involved
parents and innovative educators
and entrepreneurial philanthropists
into education, while reducing the
cost to taxpayers by tens of millions

I’m about to talk calmly and
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of dollars a year.

But I also recognize that the
resulting distribution of students
would not be markedly different
from the current one for higher edu-
cation, where about three-quarters
of students attend public col-
leges and universities. That hardly
sounds radical, or even revolution-
ary.

If abolishing the charter-school
cap, enacting educational
tax relief, and passing oth-
er reforms led to as many
as a quarter of North
Carolina students attend-
ing schools of choice, that
wouldn’t make us unique.
A little-known fact is that
America has one of the
most government-dom-
inated education sectors
in the developed world,
particularly for secondary
schools.

The Organization for
Economic Cooperation and Devel-
opment reports that most high-
school students in the Netherlands,
Belgium, and Chile attend private
schools, usually with a tax subsidy.
About half of Korean and British
students, one third of Japanese and
French students, and one-quarter
of Australian, New Zealand, and
Spanish students attend schools we
would categorize as either private
or charter schools.

What's more, all of these coun-
tries spend less tax money per pupil
than the United States does. Most
outperform America in internation-
al tests, as well.

School choice may be a neces-
sary component of any serious
effort to reform education in North
Carolina, but it is not sufficient.
Because most students will remain
in the district-run schools, reform-
ers need to devote attention to other
matters, too, such as academic stan-
dards, performance pay for teach-
ers, and funding flexibility.

So, if it terrifies you to think
the share of students attending
district-run public schools might
drop from about 90 percent to about
75 percent because of school choice,
I can honestly say that I don’t get
you.

Please help me understand the
source of your terror. cJ

John Hood is president of the John
Locke Foundation.
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LETTER TO THE EDITOR

Schools Can’t Violate
The Fourth Amendment

sat down to relax on a Saturday night and
Iread the November issue of Carolina Journal.

While reading Kristen Blair’s column “The
Truth About Teens and Drugs,” I became any-
thing but relaxed.

I could have sworn that I was supposed to
be reading a journal with a limited government,
free-market philosophy. Please tell me what
kind of limited government is advocated with
this statement: “School-based dog searches
may be controversial, but they are increasingly
necessary. Dogs do not search students, instead
sniffing backpacks, lockers, cars, and just-vacat-
ed classrooms.”

Are you familiar with the Fourth Amend-
ment? How exactly is searching a student’s
backpack not searching the student? If the
police searched your house without probable
cause, have they not searched you?

I don’t think Fourth Amendment protec-
tions are limited to searches only involving
people who are naked and who have no posses-
sions or effects. It clearly covers searches of not
only people but also their possessions, includ-
ing the backpacks and cars of school-aged kids.

To be sure, a school has the right to search
a student’s locker because the locker is the
property of the school. But in no way should
a school be allowed to rummage through my
son’s or daughter’s personal belongings with-
out probable cause and a warrant.

Should we allow naked body scans at
schools, as we have seen at airports? Should
we allow agents of the state to strip-search or
cavity-search our kids? Should we give the
government unlimited power in the name of
creating a drug-free utopia?

While some may argue that school-aged
children are not old enough to have Fourth
Amendment rights, I would counter that we
should be grooming children to become re-
sponsible adults — and not submitting to state
power grabs.

Robert Whitehurst
Wake Forest

Editor’s note: The Supreme Court long
ago recognized that the need to maintain good
order in schools requires greater leeway in
searches. These include searches of lockers and
backpacks.

The high court has ruled that “reason-
able suspicion” is all that is needed for such
searches, not the higher threshold of “probable
cause.” Strip searches, however, have been
ruled to be unconstitutional.

“We join the majority of courts that have
examined this issue in concluding that the ac-
commodation of the privacy interests of school-
children with the substantial need of teachers
and administrators for freedom to maintain
order in the schools does not require strict
adherence to the requirement that searches be
based on probable cause to believe that the
subject of the search has violated or is violating
the law,” wrote Justice Byron White in the 1985
New Jersey v. T.L.O. case. (o/]
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Where Are ’Ihe Plane Mechamcsp

few weeks ago, a caller to a local radio
A‘I::rogram lamented that the U.S. economy
o longer has airline mechanics. I know
the caller was exaggerating, but his point was that
good-paying, skilled jobs in our economy are falling
by the wayside.

I hear this worry expressed frequently when I
give talks around the state. And the concern is not
just that the recession has taken away jobs. Instead,
the worry is more deep-seated,
and it’s based on two factors.
One is a long-held worry that
technology and modern equip-
ment are replacing jobs. The
second is newer — that trade
with other countries is cutting
jobs here.

Technological change
always has been a factor in the
labor market. But rather than
destroying jobs, the historical
record shows technology alters
the distribution of jobs. The
replacement of the mule by the tractor dramatically
increased the productivity of farming and allowed
fewer farmers to grow more. In North Carolina, the
millions of former farmers provided the labor sup-
ply that attracted the textile and furniture indus-
tries.

In recent decades, improved technology and
equipment have been responsible for a plunge
in manufacturing employment. Yet manufactur-
ing output in both the nation and North Carolina
has continued to increase. In our state, the labor
released from factories has allowed for the expan-
sion of companies and employment in areas like
information technology, health care, and personal
services.

While many people have concluded that
global trade has been a net negative for U.S. jobs, in
fact, there are three ways international trade actu-
ally can create domestic jobs. One is through U.S.
exports to other countries. U.S. exports have been
growing rapidly, and many economists see tapping
into foreign markets as one of the best ways to boost
both revenues and jobs at home.

Jobs also can be created at home when foreign
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companies decide to establish operations on U.S.
soil. The most notable recent examples are foreign-
owned auto companies in several (mainly Southern)
states. While North Carolina has not landed one of
these vehicle assembly plants, the factories in South
Carolina have spawned a major vehicle parts indus-
try in our state.

Economists argue that even buying foreign-
made products can create U.S. jobs. If the foreign-
made products save U.S. consumers money, then
those consumers have funds left to spend on other
things, which, in turn, can create domestic jobs.

So how have these impacts worked to change
the job market recently? Because we know reces-
sions knock out just about all kinds of jobs, let’s
look at job changes between 2000 (after globaliza-
tion began in full force) and 2008 (before the latest
recession really kicked in).

The results fall nicely into three groups. First
are categories that gained jobs, specifically profes-
sional, construction, and service occupations. Sec-
ond are categories experiencing little change in total
jobs — management, sales, clerical, maintenance
and repair, and transportation occupations. Last are
two occupational groupings that lost jobs — farm-
ing and manufacturing.

These findings make sense. With the shift in
our economy to jobs requiring more reasoning and
complex decision making, it’s logical that profes-
sional jobs have been the fastest-growing occupa-
tional category. Personal service jobs — particularly
in health care — are on the rise, as were construc-
tion jobs prior to the recession.

In contrast, communication (cell phones) and
computer technology have likely made workers
in the second grouping of occupations — manage-
ment, sales, clerical, etc. — more efficient, and
therefore not as many are needed as the economy
expands. Technological advances also have accel-
erated the decline in the number of farmers. And
manufacturing jobs have been hit by the double
whammy of technology and foreign competition.

By the way, there are still more than 120,000
airline mechanics at work in the U.S. cJ

Michael Walden is a William Neal Reynolds Dis-
tinguished Professor at North Carolina State University.
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Can GOP Avoid Dole-Gingrich 1994 Mistakes?

tion, Senate Minority Leader Mitch

McConnell said the top priority
of Republicans in the 112th Congress
would be to make
Barack Obama a
one-term presi-
dent. Coming off
a stunning victory
— the GOP picked
up six seats in the
Senate and 63 in
the House to take
back control of
that body — the
statement seemed
much more than
bravado. Obama is
on the ropes.

To fulfill this wish, McConnell
and the incoming Republican House
Speaker, John Boehner, will have to
avoid mistakes the congressional
GOP made after its 1994 triumph.

The 104th Congress that took office in
January 1995 was the first under full
Republican control in 40 years. Under
the strong and visionary leadership

of Speaker Newt Gingrich, it seemed
as though it could sweep all before it,
including Democratic President Bill
Clinton. But Clinton handily defeated
Bob Dole, who had been Senate major-
ity leader, in the 1996 election.

So what advice could Dole
and Gingrich give McConnell and
Boehner as they seek to undermine
Obama? I would suggest three pieces:

* Don’t overpromise. The
centerpiece of the Republicans’ 1994

Immediately after November’s elec-
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campaign was the House candidates’
“Contract with America.” This was

a series of ambitious and disparate
bills Gingrich pledged to bring to

the House floor for a vote in the first
hundred days of Republican rule.
Although only 25 percent of voters

in 1994 had heard of the Contract, it
became the focus of Washington as the
104th Congress began.

Nobody promised the provisions
of the Contract would become law.
But the exuberance of the Republi-
cans and the media’s fixation on the
list led Americans to believe that was
the intention. When bill after bill met
resistance in the Senate and from the
White House, Gingrich’s agenda was
labeled a failure. As their belief in
their leader and their own infallibility
waned, Republicans turned on one
another. And, as the internecine party
warfare intensified, Clinton became
stronger.

This time around the Republi-
cans have their “Pledge to America.”
It reads much more like a party
platform than a legislative wish list.
It is broad, vague, and full of banal
statements about mom and apple pie.
Individual Republicans have submit-
ted more detailed plans, including a
bold and intelligent “Roadmap” to
slash the deficit from Wisconsin Rep.
Paul Ryan, the incoming chairman
of the House Budget Committee. But
as a party, Republicans have heeded
the first lesson and are committed to
broad principles rather than policy
details.

e The president occupies what
Teddy Roosevelt called the “bully pul-
pit.” He can use the unrelenting media
attention to his advantage. He can
frame the debate and blast his Repub-
lican opponents who, with a House
majority, are now at least partially
accountable for the government’s
performance. Even Gingrich could not
command the attention Clinton did
in 1995 and 1996. A study by Douglas
Harris found that although Gingrich
received triple the media coverage of
previous speakers, the president still
received 10 times more than Gingrich
did. Republicans need to make sure
they continue to communicate with
the American people. This is particu-
larly important because the message
must be more nuanced than the large-
ly “bash the status quo” argument of
the past two years.

e Public opinion is like a thermo-
stat. When public policy seems to be
going too far too fast in one direction,
Americans are quick to pull it back.
The median voter has moved palpa-
bly to the right since the 1960s. But
the public is still quite cautious and
conservative in the traditional sense of
the word. The significant opposition
to health care reform this spring came
as much from individuals’ satisfaction
with their own personal situation as
it did from an ideological aversion to
Obama’s proposal. A slim majority of
Americans profess to prefer divided
government — with the presidency
controlled by one party and Congress
by the other — over unified govern-

ment.

House Republicans forgot this
lesson in 1995-96. Much of their
agenda — and indeed much of their
shrill rhetoric — made Clinton look
reasonable and moderate. Boehner
and McConnell need to generate their
proposals carefully and try to prevent
an energetic party, particularly in the
House, from making Obama look like
a responsible leader with a steady
hand.

Of course, there are some big dif-
ferences between the 112th and 104th
Congresses. To begin with, Repub-
licans do not hold the Senate today.
What is more, none of the current
candidates for the party’s 2012 presi-
dential nomination are in the congres-
sional leadership. Dole’s emergence as
the GOP nominee in 1996 greatly hin-
dered efforts to undermine Clinton.

In fact, if you're Boehner or
McConnell, it might be a good idea
to tone down the efforts to defeat the
president in 2012. No victorious presi-
dential candidate or sitting president
has flipped a congressional chamber
to his party since Ronald Reagan put
the Senate in GOP hands in 1980.
Since then Reagan, Clinton, George W.
Bush, and Obama have all lost houses
of Congress for their parties. cJ

Andy Taylor is a professor of
political science in the School of Public
and International Affairs at N.C. State
University.

eginning Jan. 26, Republicans
B will lead the North Carolina

General Assembly for the first
time in more than a century. New
leadership can bring a real difference
to the table — so
long as the incom-
ing majority real-
izes those differ-
ences.

Their chal-
lenges include
facing a mas-
sive shortage in
available funds
to maintain the
core functions
of government,
reforming a failing
education system,
and resuscitating a sluggish economy.
It’s going to take a different way of
looking at things.

True fiscal conservatives would
not continue the programs the
Democrats have created — while
only spending less money. Instead,
Republicans should vow to end the
unsustainable growth of government,
the pet projects, and the nanny-state
mentality. Republicans must change
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You're Not “Them’

the fundamental role of government
in North Carolina, and prove that they
are not “them.”

“They” used shenanigans and
tricks to balance the budget while
growing government. Well, the party’s
over. You can’t gimmick your way out
of decades of fiscal irresponsibility.
“They” have dug a $3.7 billion bud-
get hole by overspending. There are
no more savings accounts and trust
funds to raid. There are no more shell
games you can play by taxing services
and calling it “tax reform,” using lot-
tery money to pay teachers, or taxing
Internet sales. You can’t shift the costs
of paying for government to cities and
counties.

The Democrats are smart.
They’ve tried all the tricks. The state
budget has grown 63 percent over
the last 10 years while population has
grown only 18 percent. The only op-
tion is addressing the state’s spending
obsession aggressively and attacking
it with real cuts, real reform, and real
restraint.

“They” have propped up a fail-
ing education system. Thirty percent
of North Carolina’s high school stu-
dents don’t graduate. Sixty percent of

those who do require remedial classes
before starting at a community college
or university. Preschool programs of-
fer an initial boost that fades quickly
by the third or fourth grade. Testing is
inconclusive and expensive.

Obviously, “their” plan isn’t
working. Charter schools have been
successful in offering innovative
choices for families. Let’s have more.
Offer a $2,500 tax credit to any fam-
ily who would like to pursue options
outside district schools. Career and
vocational technical schools with
90-percent-plus graduation rates
should be expanded as well.

“They” have spent millions of
dollars in targeted tax breaks and
incentives to attract companies that
have done little to get the economy
moving. North Carolina lost 12,500
jobs in November (the most in the
country), and the unemployment rate
has exceeded 9 percent for two years,
again, among the highest in the coun-
try. State-subsidized jobs in short-term
construction do not grow the econo-
my. Get government out of the way,
and let the free market work. If you
can’t find the backbone to repeal the
Bill Lee Act, JDIG, the One NC Fund,

and all the other corporate welfare
programs, just eliminate the funding.

Since 2004, more than 6,500 new
regulations have been introduced in
North Carolina while the legislature
has struck down only seven. “They”
are trying to control everything from
juice boxes in day care centers, to
where smokers can enjoy a pulff, to
landfill restrictions so strict we’ll have
to export our garbage, to where our
energy comes from.

“They” have written many bad
laws over the years. But laws can be
changed. Even the state constitution
can be amended. Everything else can
be revisited, repealed, or rewritten.

Start here: Repeal taxpayer-
funded campaigns. Rewrite the tax
code so the burden is lower and more
evenly distributed. Repeal the bad
and outdated laws, rewrite the good
ones, and leave your mark on North
Carolina government.

“They” have left you a mess.
But you can fix it and do it your way.
Things can be different, thank good-
ness. You are not “them.” cJ

Becki Gray is vice president for out-
reach at the John Locke Foundation.
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Perdue Merges Lottery and NCDPI For Savings (a ¢J parody)

By DoYLE LONNEGAN
Gambling Correspondent
RALEIGH
s part of her effort to reorga-
Anize state government and
reduce the number of boards
and commissions, Gov. Bev Perdue has
proposed putting the North Carolina
Education Lottery under the control of
the State Board of Education.

The move also would eliminate
the nine-member Lottery Commis-
sion and give the Board of Education
administrative responsibilities for the
lottery.

“The General Assembly named
it the Education Lottery in 2005, so the
oversight should rest with the folks in
the education business,” Perdue told
Carolina Journal. “My dear friend [Edu-
cation Board Chairman] Bill Harrison
told me he thought the move was a
fabulous idea and he was ready for the
challenge.”

Perdue has asked the General As-
sembly to consider eliminating 150 of
the 400 state boards and commissions.
The lottery proposal is the first de-
tailed plan she has submitted to satisfy
that goal.

She said the move would save
$20 million a year, but acknowledged
that legislation would be needed to
approve it. Incoming House Speaker
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Gov. Perdue feels so confident otgettlng pproval for moving the administration
of the lottery to the Board of Education that she has already installed its logo on the
wall of the Education Building in Raleigh. (CJ spoof photo)

Thom Tillis, R-Mecklenburg, told CJ
the move was a great idea because he
proposed it first.

“She stole that idea from me,”
Tillis said, calling it one plank of his
agenda to run state agencies more like
private businesses. “I guess we can ex-
pect her to take credit for other Repub-
lican initiatives.”

The lottery commission currently

oversees a 230-person staff headquar-
tered in a 40,000-square-foot building
in Raleigh. There are also five regional
offices. Tillis said the savings would
come from eliminating the current lot-
tery staff and closing the Raleigh head-
quarters and the regional offices.

Total lottery sales were $1.43 bil-
lion in the 2009-10 fiscal year, with $419
million (29 percent) going to education

programs. Under Perdue’s proposal,
50 percent of the proceeds would go to
education and the remainder to prizes,
and lottery tickets would be sold at
public schools.

Perdue said the proposal would
mesh with First Lady Michelle
Obama’s plans to reduce obesity in
children. K-12 students on the free-
and reduced-lunch program would
have the option of accepting lottery
tickets if they did not eat lunch. The
students could, however, enjoy unlim-
ited carrots, celery, and water at school
salad bars.

“It's possible that some of these
children will win big, so their fami-
lies won’t have to be on the free-lunch
program any more,” Harrison told
CJ. “Even if they don’t hit the jackpot,
they’ll lose weight. It's a win-win.”

Perdue said eliminating the lot-
tery commission would protect the
lottery in the event that a Republican
General Assembly appointed commis-
sioners who would try to eliminate the
lottery altogether.

Moreover, she wants to elimi-
nate any board with appointee slots
reserved for legislative leadership.
“Boards and commissions are part of
the executive branch of state govern-
ment, and they should be free of any
legislative influence,” she said. cJ
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