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By PAUL CHESSER
Associate Editor

RALEIGH

North Carolina’s Northeast 
Partnership was formally sepa-
rated from the state-created 

Northeastern North Carolina Economic 
Development Commission in 2003 in 
order to evade state Public Records Act 
requirements, according to documents 
obtained by Carolina Journal and con-
firmed by a Commission director.

In July 2003, shortly after CJ made 
a series of public records requests to both 
the partnership and commission, the 
directors board of both organizations 
— identical in makeup — moved to cre-
ate a clear distinction between the two. 
The former legal counsel for both orga-
nizations, Ernie Pearson of the Raleigh-
based Sanford Holshouser Law Firm; 
their former president, Rick Watson; and 
some directors had maintained prior 
to the 2003 changes that the nonprofit 

Partnership was private and not subject 
to public disclosure requirements. But 
they were hampered by a 1999 attorney 
general’s opinion that insisted the Part-
nership was public, based in part on: its 
shared board with the commission; the 
two groups’ common mission; and the 
fact that the commission was unauthor-
ized to declare itself independent from 
the state Department of Commerce, 
which board members did in a special 

meeting in July 1994.
John Schrote, a commission board 

member who also served similarly for 
the Partnership until the realignment 
in 2003, acknowledged the two groups 
were separate entities beforehand but 
acted in unison. He said the Partnership 
was created separately so that its indus-
trial recruiters could entertain prospects 
— say, with alcoholic beverages — by 
using some funds that didn’t originate 

with taxpayers. But the boards would 
conduct business for both in meetings 
held at the same time, and annually the 
commission would vote to convey its 
state appropriation to the Partnership, 
almost as a formality, Schrote said.

“At the time we didn’t have our 
authority diluted,” he said, “so we just 
did it. I didn’t feel uncomfortable with 
that at all.”

CJ Document Requests
But CJ in 2003 began asking for 

records from the Commission/Partner-
ship. In a series of requests between 
February and June that year, publication 
staff asked for documents pertaining 
to the recruitment of an ethanol plant 
for both Martin and Beaufort counties; 
documented salary, bonus and other 

By PAUL CHESSER
Associate Editor

RALEIGH

State Auditor Les Merritt on April 
12 released a scathing report on the 
activities of the North Carolina’s 

Northeast Partnership, and the closely 
associated Northeastern North Carolina 
Regional Economic Development Com-
mission, alleging that both organiza-
tions’ directors “relinquished too much 
authority” and insufficiently exercised 
“their fiduciary responsibilities.”

The audit found that Rick Watson, 
president and CEO of the Partnership 
and the Commission, had a conflict of 

interest “by any reasonable person’s 
definition” in working for the two 
economic development agencies while 
planning future employment with one of 
his clients, the Randy Parton Theater and 
Carolina Crossroads Entertainment Dis-
trict Project. The country music-themed 
attraction is planned for Roanoke Rap-
ids, and Watson had planned to go to 
work for Parton, brother of Dolly Parton, 
next year. Watson in March was forced 
to leave his job with the Partnership and 
Commission earlier than planned, how-
ever, when directors received Merritt’s 
audit findings.

The Northeastern Commission 

is a public agency established by state 
law to promote economic development 
in 16 counties in the state. The Partner-
ship, which Watson and some board 
members claim is a private nonprofit 
not subject to state public records laws, 
was created by the Commission in the 
mid-1990s. The Commission hands over 
almost all of its appropriation from the 
state to the Partnership. Government 
funding accounted for 95 percent of the 
Partnership’s revenue during the last 
three years.

Auditors determined that the 
directors failed to exercise adequate 
oversight of Watson, and of a smaller 

group of directors on the Partnership 
— the “executive committee,” led by 
Chairman Jack Runion.

“The Commission and Partner-
ship boards need to consider remedial 
action given that the president is not in 
compliance with his contract and the 
Partnership’s own Ethics and Conflict 
of Interest Policy,” the audit report 
said. “All board members should more 
actively involve themselves in the opera-
tions of the organization.”

“Some of these things that have 

Continued as “Groups” Page 2

Continued as “State” Page 3

Rick Watson (left), former president 

of Northeast Partnership and Com-

mission, and others maintained the 

partnership was private and not 

subject to public disclosure require-

ments.
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information that supported figures on 
the partnership’s IRS tax returns; and 
records of all accounting documentation 
of financial disbursements since 2000. 
In a written response to CJ’s requests 
at the time, Pearson — maintaining his 
posture that the partnership was private 
— nevertheless claimed that gathering 
the information requires “a great deal of 
staff time,” because employees would 
“have to go to multiple sources on their 
records and files.” Pearson requested 
that CJ deposit $1,000 into a partnership 
“trust account” before undertaking the 
work, an amount he estimated would be 
the labor cost for fulfilling the request.

Meanwhile, board members 
moved to excise the partnership from 
the commission, so that no doubt would 
remain about its independence, in hopes 
of getting a new attorney general — Roy 
Cooper — on their side in the dispute.

Pearson’s advice
Pearson’s counsel to his clients, 

Watson and then-chairman Bob Spivey, 
belied his public stance that their orga-
nization was exempt from the public 
records law. A June 18, 2003 advisory 
letter to the pair from Pearson set goals 
for the separation of the partnership.

“Our recommendations herein are 
designed to maximize the chances that 
the Region’s nonprofit entities will not 
be found to be public entities,” should 
a lawsuit be brought against the part-
nership, Pearson wrote to Watson and 
Spivey.

Pearson then explained where he 
believed the partnership was vulnerable 
to a court challenge, beginning with its 
identical board of directors with the 
commission.

“This unity of control would be 
a strong part of any challenge which 
contends that the Partnership is a public 
agency,” Pearson wrote.

He also suggested the co-use of 
public funds was problematic.

“Currently, all of the funding for 
the Partnership consists of the public 
funds which come to the Commission,” 
Pearson wrote. “This makes the Partner-
ship more susceptible to a claim that it 
is a public agency.”

Pearson recommended that the 
partnership draw monies from two other 
commission-associated nonprofits to 
alter its appearance.

“This would bolster our position 
that the Partnership is a private entity,” 
Pearson wrote.

He also noted that the board con-
ducted minimal business for the com-
mission, meeting only a few minutes, 
adjourning, then taking up matters 
under the partnership banner, “during 
which virtually all of the business of the 
Region is conducted.” Pearson recom-
mended that this practice change.

“I suggest that all publicly acces-

sible information be discussed in the 
Commission meeting,” Pearson advised, 
“and that information which is sensitive 
or private be discussed in the Partnership 
board meeting.” He added that expenses 
incurred that were “not publicly sensi-
tive” be paid by the commission, while 
the partnership would pay “sensitive” 
expenses, including contract employee 
and senior executive compensation.

Commission members (except for 
Schrote) accepted the advice of Pearson 
and Watson and voted to remove several 
members from the partnership board. 
For the most part commission board 
members appointed by the governor, the 
speaker of the House, and the President 
of the Senate were removed from the 
partnership. Left for the partnership was 
a much smaller board — 11 members 
— with only three that also served on 
the commission.

Schrote said he was the only com-
mission director who opposed the divi-
sion. He said Pearson and the “executive 
committee” of the board — consisting of 
Chairman Jack Runion and a few other 
officers — recommended the split to the 
full board to “get around” the state’s 
Public Records Act.

“The argument was that there were 
certain things in business and industry 
which are proprietary, and therefore they 
didn’t want to be in the position of giv-
ing that out,” Schrote said. “I think it’s 
apparent today the real reason for it.”

But the state records law allows 
for those exceptions, in which economic 
development agencies do not have to 
divulge information about prospects 
until they finalize a decision about 
relocation or expansion. And public 
agencies involved in economic develop-
ment already are protected under state 
law from disclosing a business’s trade 
secrets.

What resulted in 2003 was a con-
tinuation of the commission directors, 
in an annual exercise, transferring their 
state appropriation to the control of the 
partnership. But now, even though car-
ried out in practice before, the control of 
the partnership’s “executive committee” 
over major decisions and financial issues 
was codified, in amended bylaws. 

The changes meant the board 
would “delegate the authority and re-
sponsibilities of the day-to-day manage-
ment of the [partnership] to an executive 
committee consisting of the chairman 
[Runion], treasurer [O.S. “Buck” Suiter], 
and the president [Watson].” 

The new bylaws stated that the 
executive committee would also have the 
authority to hire, fire, set the salaries and 
other compensation for the partnership’s 
“senior officers,” including Watson.

This concentration of power with 
a few board members led to a highly 
critical report on the actions of the part-
nership and commission, which was 
released in April by State Auditor Les 
Merritt (see related article on Page 1).

Memorandum of Understanding
A “memorandum of understand-

ing” between the partnership and com-
mission, dated June 18, 2003 and to be 
renewed annually by the boards of both 
organizations, outlined details of the re-
lationship between the two entities. For 
the fiscal year 2003-04, the commission 
turned over $950,000 to the partnership. 
For each year, the partnership would be 
required to provide a “contribution re-
quest” to the commission, which would 
include details of what the funds would 
be used for, and also the total budget 
for the partnership showing its funding 

Continued from Page 1

Continued as “Northeast” on Page 3



�C A R O L I N A

JOURNAL North Carolina May 2006

State Audit Critical of Northeast Partnership, Cites Conflicts

Northeast Partnership Groups Circumvented Records Law

come up are news to us,” said Commis-
sion board member Mack Nixon, also 
a Perquimans County commissioner, 
after reviewing the audit but before its 
official release. “There might be some 
other stuff out there also.”

The report also noted, without 
directly investigating, Watson’s “actual 
or planned personal investments…in 
businesses he has aided,” which “height-
ened public skepticism that could cause 
the organization’s mission and focus to 
suffer.”

Chief Deputy State Auditor Lor-
rie Dollar said her office had received 
several complaints about the Northeast 
Partnership.

“We had a number of issues raised 
in the past, some of which had not been 
thoroughly looked at, partially because 
of the backlog of investigative com-
plaints,” Dollar said, adding that the 
audit was limited in scope to about the 
past three years.

The report confirmed the suspi-
cions of questionable activity raised by 
Mecklenburg County Rep. John Rhodes, 
a Republican, two years ago.

“It appears there is something 
significant here,” said Rhodes, who had 
asked former State Auditor Ralph Camp-
bell to look into the Partnership’s activi-
ties in 2004. “I think the next step would 
be a possible investigation, to determine 
if any laws have been broken.”

Noelle Talley, a spokeswoman for 
Attorney General Roy Cooper, did not 
indicate that a criminal investigation 
of the partnership or commission was 
under way.

“We’ve received a copy of the audit 
and are reviewing it,” she said. “Some 
of the information it contains may be 
helpful as we review information for 
the opinion requests we’re working on 
related to the Northeast Partnership.”

Auditors also questioned:
• “Significant” bonuses paid to 

Watson and other employees, including 
some who work in the Partnership’s 
offices for the state Department of 
Commerce. The report said no pre-de-
termined, documented criteria served as 
a basis for the payments, which totaled 
$572,000 over a three-year period. “The 
organization’s staff stated that the pay-
ments were based on what [Watson] 
felt the individuals, including himself, 
deserved based on their performance,” 
the audit said, adding that the amounts 
were then approved by the executive 

committees of the 
partnership and com-
mission.

• The lack of 
any formal process 
for selecting contrac-
tors and consultants. 
Auditors found no 
documentation that 
provided credentials, 
qualifications or back-
ground information 
about contractors 
for the partnership 
or commission. Pay-
ments to non-em-
ployee support staff 
exceeded $889,000 for 
the three-year audit 
period. 

“We were told 
that the primary 
method of identifying 
potential contractors 
came from leads pro-
vided by [Watson] or 
board members,” the 
auditors wrote. “The 
first candidate con-
tacted could be, and 
often is, the only one 
ever approached….”

•  Contract 
terms adverse to the partnership’s and 
commission’s interests. Eleven of 15 
employment and consulting contracts 
with the Partnership require that the 
employee or consultant be paid the 
equivalent of a year’s salary, “even 
when the organization has good cause 
for severing its relationship with the 
employees or contractors.” 

Watson’s contract with the Part-
nership required he be paid $165,000 
upon separation. In addition, Watson 
held a contract with similar terms with 
the commission that called for him to be 
paid $110,000. “We believe the terms as 

currently formulated are not in the best 
interest of the organization or the State,” 
auditors wrote.

• Contractors were paid without 
documented evidence that they per-
formed any work. Auditors said two 
contractors were paid $50,340 over the 
last three years, without completing 
required time/activity logs or provid-
ing invoices.

• Underreporting salaries and 
bonuses for key employees on Internal 
Revenue Service tax returns, Form 990. 
For the three-year period examined, the 
Partnership understated compensation 
for Watson and Vice President Vann 
Rogerson, by $304,196.

• Some weak internal controls, 
including the reimbursement of ex-
penses and allowing the finance officer 
to approve her own pay, including 
overtime.

• Failure to clarify with the Depart-
ment of Justice, after former Attorney 
General Mike Easley’s 1999 advisory 
opinion, the commission’s legal status 
“and the operational environment the 
Commission had created for itself.” 

Auditors questioned the arrange-
ment between the two organizations and 
the contention that the partnership is au-
thorized to handle all the commission’s 
statutory responsibilities, and advised 
the Commission board to ask Attorney 
General Roy Cooper “whether the sub-
stantial delegation of the Commission’s 
responsibilities to the Partnership is at 
odds with its authority.”

Vann Rogerson, interim president 
for the commission and partnership, 
did not respond to a message left by CJ 
seeking comment in time for publication. 
Official responses from the Partner-
ship board contained within the audit 
largely agreed with Merritt’s findings 
and assured that his recommendations 
would be implemented.                        CJ

Continued from Page 1

from all sources. The memorandum also 
called for the partnership to provide 
an annual report to the commission 
— “written or oral” — summarizing 
the use of commission funds from the 
previous year. 

The partnership also asserted its 
rights under the state Public Records 
Act, stating that information discussed 
regarding industrial prospects would be 
conducted in a closed meeting.

The memorandum also clearly out-
lines the separation of the Partnership 
from the commission, stating it is “not an 
agency, agent, or legal representative.”

“The [partnership] has no author-
ity whatsoever to bind the Commission 
to any commitment or to expose the 

Commission to any liability,” the memo-
randum says, among other distinguish-
ing language.

Plea for a revised opinion
Armed with revised bylaws and 

the new memorandum agreement, 
Pearson sent a letter in October 2003 
seeking a new opinion from the attorney 
general’s office about the partnership’s 
legal status under the state’s Public Re-
cords law. In his seven-page dispatch, 
Pearson explained that:

• “The Partnership and the Com-
mission work cooperatively, but are 
governed independently.”

• The partnership is funded 
“jointly” from the commission and from 
other related nonprofits that raise private 

funds (government funding accounted 
for 95 percent of the partnership’s rev-
enue during the last three years).

• The commission’s members 
on the board of the Partnership “are a 
distinct minority.”

• The partnership and the com-
mission “deal with each other on an 
arms-length basis.”

• “The Partnership has indepen-
dent control of the exact expenditures” 
of the funds it receives.

• The partnership removed the De-
partment of Commerce as the recipient 
of all the partnership’s assets should it 
be dissolved, leaving the decision with 
the board of directors.

“The Partnership is clearly a pri-
vate non-profit entity and not an agency 
of the State within the meaning of the 

[Public Records Act],” Pearson wrote 
in conclusion.

A year later Chief Deputy Attorney 
General Grayson Kelly responded to 
Pearson’s request saying based on the 
information provided, “a court would 
likely conclude that the Partnership is 
not an agency of the State….” He added 
that his opinion could change, “should 
new evidence be presented.”

Now that the audit has been re-
leased, Schrote is one of several commis-
sion board members who are dissatisfied 
with the current structure of the North-
east economic development agencies. 

“We delegated away the authority, 
basically, and we have to get it back,” 
he said. Pearson, Watson, and Runion 
did not return phone messages seek-
ing comment for this article.        CJ

Continued from Page 1

Dolly Parton, with her brother at her side, sings at the ground-
breaking for the Parton theater in Roanoke Rapids on Nov. 11, 
2005.  Rick Watson’s affiliation with Randy Parton’s production 
company was called by state auditors a conflict of interest. (CJ 
Photo by Don Carrington)



North Carolina C A R O L I N A

JOURNAL� May 2006

Teapot Museum Gets Recognized as National ‘Oinker’ By Group
Citizens Against Government Waste

By PAUL CHESSER
Associate Editor

RALEIGH 

The Sparta Teapot Museum, a 
target of criticism over unneces-
sary pork barrel spending after 

receiving a $400,000 appropriation in last 
year’s state budget, has been recognized 
by a national government watchdog 
group after receiving another half-mil-
lion dollars in federal funds.

Washington-based Citizens 
Against Government Waste officially 
released its annual “Congressional Pig 
Book” on April 5, and singled out the 
Sparta museum as one of its 14 “Oink-
ers of 2006,” giving it the “Tempest in a 
Teapot” award. The project received a 
grant through the Housing and Urban 
Development budget.

“Taxpayers should be steamed that 
their money is being gambled on this 
project,” CAGW wrote in its report.

The appropriation was part of 
more than $226 million in pork barrel 
spending just for North Carolina, as 
recognized by CAGW. Nationwide, 
the organization said Congress spent 
$29 billion on unnecessary projects and 
programs. 

That represented a 6.2 percent in-
crease in spending over last year’s $27.3 
billion, although the number of projects 
funded decreased from 13,997 last year 

to 9,963 this year.
Sen. Richard Burr helped get the 

$500,000 appropriation for the teapot 
museum.

“It’s going to bring economic 
development and tourism dollars to a 
community with a high number of job 
losses,” said his spokeswoman, Laura 
Caudell.

Rep. Virginia Foxx, R-10th, also 
pushed for the funding.

“I have fought to cut spending, 
to pay off the deficit, and to offset any 
new spending with spending cuts,” 
Foxx said in a statement. “However, 
once the budget is set and the Congress 
has decided it is going to spend our 
hard-earned tax dollars on economic 
development projects, then I am going to 
fight for economic development projects 
in Western North Carolina.”

Patrick Woodie, executive director 
for the Sparta Teapot Museum, said the 
CAGW distinction has drawn renewed 

media attention to the Allegheny County 
project.

“We welcome the scrutiny,” he 
said. “We think this is a great project. It 
gives us an opportunity to tell the rest 
of the story.”

Woodie said he expects to break 
ground on the museum this summer, 
with an opening in late winter or early 
spring of 2008.

“This is exactly the kind of pub-
lic/private partnership that government 
should be supporting, because it makes 
economic sense,” he said.

North Carolina rocketed up the 
rankings in per capita pork spending by 
state this year. CAGW said more than 
$26 per capita was spent for the state, 
ranking it 33rd among the 50 states and 
the District of Columbia. Last year only 
$15.65 was spent on pork per capita, 
placing the state 47th, and in 2004 North 
Carolina placed 50th in the CAGW rank-
ings with $12.93 per capita.

CAGW noted 145 separate pork 
barrel projects earmarked for North 
Carolina, down from last year’s 217 
projects. Among the appropriations it 
noted were: $55 million for Charlotte’s 
light rail system; $20 million for the 
Triangle Transit Authority’s rail system; 
$2 million for the Pisgah Astronomi-
cal Research Center’s equipment and 
exhibits; $3.5 million for a Blue Ridge 
Parkway visitor’s center; $1 million for 
the Madison County Forest Recreation 
Center; and $1 million for a runway 
expansion at Monroe Airport.

To be considered pork, an appro-
priation must meet one of the following 
criteria:

• Requested by only one chamber 
of Congress;

•  Not specifically authorized;
•  Not competitively awarded;
• Not requested by the presi-

dent;
•  Greatly exceeds the president’s 

budget request or the previous year’s 
funding;

•   Not the subject of congressional 
hearings; or

• Serves only a local or special 
interest.

“Pork barrel spending illustrates 
and contributes to the meltdown of 
spending restraint in Washington,” 
said CAGW president Tom Schatz.    CJ

Atkinson: Governor’s School ‘Not Public’ as Defined in State Law
By PAUL CHESSER
Associate Editor

RALEIGH 

State Superintendent of Public In-
struction June Atkinson has told 
a Christian legal organization that 

the Governor’s School of North Carolina, 
which has been criticized for allowing 
a seminar last year that allegedly pro-
moted homosexuality, “is not a ‘public 
school’” as defined in state law.

Atkinson’s claim came in a re-
sponse to a letter from the Scottsdale, 
Ariz.-based Alliance Defense Fund, 
and its senior legal counsel J. Michael 
Johnson, who said a seminar based on 
a book called “The New Gay Teenager” 
conducted at the Governor’s School 
West in Winston-Salem last summer 
was illegal. 

Johnson cited North Carolina stat-
utes that stipulate that the State Board 
of Education “has the sole authority 
to develop and approve courses and 
programs that concern human sexuality 
education.” Another state law requires 
an “emphasis on the importance of 
parental involvement” and “abstinence 
from sex until marriage” in any such 
curriculum.

But in her response, Atkinson told 
Johnson that the statutes he cited ad-

dress only the state’s Basic Education 
Program, as implemented by North 
Carolina’s kindergarten through 12th 
grade public schools.

“Your concerns that the op-
tional seminar violated North Carolina 
law…are misplaced,” Atkinson wrote 
to Johnson. “The [Governor’s School 
West] is a six-week summer residential 
program for intellectually gifted high 
school students.

“The [Governor’s School West] 
is not a ‘public school’ as that term is 
used in [the statute] and is not required 
to adhere to the Basic Education Pro-
gram….”

Johnson, who had warned At-
kinson and State Board of Education 
chairman Howard Lee, “it is imperative 
that this situation be corrected immedi-
ately to avoid unnecessary litigation,” 
disputed Atkinson’s interpretation of 
the statute. 

He said the fact that the Governor’s 
School is taxpayer-funded and is under 
the control of the Department of Public 
Instruction makes it “public.” Also, 
Atkinson’s correspondence was printed 
on letterhead with the moniker, “Public 
Schools of North Carolina.”

“I think under that definition, the 
Governor’s School applies,” Johnson 
told Carolina Journal. “I think it’s an 
excuse, and I think it’s a lame one.”

According to the law, the “Basic 
Education Program shall describe the 
education program to be offered to 
every child in the public schools.” The 
statute cites several subject areas for 
instruction under the program, includ-
ing “physical education and personal 
health and safety.”

In his original letter to Atkinson 
and Lee, Johnson said state law requires 
“that parents be given the opportunity 
to review sex education programs, ma-
terials and objectives before any student 
may participate….” He also said the 
law requires public hearings before sex 
education programs are adopted.

The seminar was heavily criticized 
by James and Beverly Burrows, whose 
son attended Governor’s School last 
year and said he returned home from the 
school “confused” about homosexuality 

because of the seminar. The Burrowses 
said they were not warned beforehand 
about the “Gay Teenager” seminar, and 
contacted ADF about its legality.

Johnson had warned that DPI 
should prohibit “any similar seminars 
or unapproved sexuality education cur-
ricula…in the future,” and requested 
“written assurance that religious view-
points will no longer be maligned…at 
all future Governor’s programs.”

Atkinson’s response provided no 
promises, other than “to examine course 
offerings and instructional practices 
at the [Governor’s School West] to be 
sure that they are consistent with the 
[school’s] mission to enrich the lives of 
its students.”

“Based upon our review of the 
events,” Atkinson wrote, “we are satis-
fied that ‘The New Gay Teenager’ op-
tional seminar did not violate anyone’s 
legal rights.”

Johnson is preparing a response to 
Atkinson’s letter, and said legal action 
is possible.

“I’m going to ask again for some 
type of assurance for the future,” he 
said. “I want to see what they’re going 
to do for this year.

“I think if they do that again, 
they’re asking for trouble.”              CJ

“It’s going to bring economic development and tour-

ism dollars to a community with a high number of job 

losses.”
Laura Caudell

Spokesman for U.S. Sen. Richard Burr
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Expert: Beware of Bias in the Debate Over Global Warming
By MITCH KOKAI
Associate Editor

RALEIGH

A North Carolina group study-
ing global warming needs to 
beware of “pervasive bias” 

in the debate, according to Virginia’s 
state climatologist. Pat Michaels says 
negative reports about global-warming 
projections outnumber positive reports 
by a 15-1 ratio.

“I’m trying to supply you with 
some perspective to perhaps tread 
lightly amid the noise and the haste,” 
Michaels warned the N.C. Legislative 
Commission on Global Climate Change 
on Tuesday.

“Let me just give you an example 
of how bias enters into forecasts and 
demonstrate to you that the public you 
have to respond to is not receiving a 
balanced flow of information,” he said. 
“Unfortunately, that creates pressure 
for political change and pressure for 
adaptation and limits on carbon dioxide 
emissions.”

Even the most basic weather fore-
cast changes with updated information, 
said Michaels, who’s also a research 
professor at the University of Virginia 
and a senior fellow at the Cato Institute. 
“Each new piece of information added to 
a forecast has an equal chance of making 
it ‘worse than we thought’ or ‘not as bad 
as we thought,’” he said. “So I decided 
to take this idea and look at the reports 
that are presented in public on climate 
change. I did a content analysis.

“The idea that ‘it’s worse than we 
thought’ dominated ‘it’s not as bad as we 

thought’ by approximately 15 to one,” 
Michaels said. “That’s what you must 
deal with. Given that the probability 
that a new piece of information either 
making the forecast worse or better is 
equal, that’s equivalent to flipping a 
coin. So what we are dealing with is 
an information flow in which we’ve 
thrown a coin 16 times and gotten only 
one head.”

Commission members also need 
to place current warming trends in 
perspective, Michaels said. “Ninety-five 
percent of the last 100 million years the 
mean surface temperature of the planet 
was warmer than it is today.”

The legislative study group could 
make recommendations to the full 

General Assembly. Any policies that set 
limits on use of carbon-based fuel could 
have major impacts on the economy, 
Michaels said. “Do nothing now, but 
encourage economic development – not 
only here, but around the world,” he 
said. “Why? That puts capital in people’s 
pockets, and people don’t just leave 
capital sitting in their pockets.

“They invest that capital,” he said. 
“And the future belongs to the efficient. 
People tend to invest in companies that 
produce things efficiently or develop 
efficient technologies.”

Michaels’ testimony drew few 
comments. Commission member Ivan 
Urlaub of Raleigh questioned whether 
North Carolina can afford to do noth-

ing. “I think about the approximately 
300,000 North Carolina households 
who qualify for home weatherization 
assistance because they cannot afford 
the technology that’s currently available 
to them,” Urlaub said. “And so I start 
to think about this cascading effect and 
this impact of adapting and relying on 
economic development. It makes me 
want to ask the question, ‘What costs 
more?’”

“It sounds like if we’re in the top 
three of billion-dollar weather disaster 
states in the country, and we’re looking 
at rising sea level, and we’re looking at 
hundreds of thousands of households 
that can’t even afford the most basic 
technological adaptation in our state, 
where does the state have to step in and 
start paying for all this with taxpayer 
dollars?”

Michaels counters that working 
capital will help lead to technological ad-
vances. “I have a feeling that the changes 
between now and 2100 are going to be 
spectacular, if the capital is there.”

The legislative study group plans 
at least one more meeting before the 
Assembly returns to Raleigh. The 
commission’s counsel says the group 
will use its April 25 meeting to focus on 
economic issues. 

“We’ll have presentations on the 
economics of climate change and on 
technology options by economic sector 
– starting with transportation, buildings, 
and electricity,” George Givens said.

The Assembly will reconvene 
May 9.                                            CJ

S.C. Woman With ‘Dementia’ Backs Richard Moore’s Campaign
By DON CARRINGTON
Executive Editor

RALEIGH

Lorraine Williams Garrett, 96, 
of Florence, S.C, has been in a 
nursing home for the past three 

years and is currently suffering from 
memory problems, but she is listed on 
State Treasurer Richard Moore’s most 
recent financial disclosure report as 
having donated $1,000 to his political 
campaign fund.

But it wasn’t Garrett herself who 
gave the money. Instead, it was her 
nephew, Reynolds Williams, also from 
Florence, who said he gave the money 
to Moore at the behest of a brother-in-
law who lives in Wilson, N.C. Williams 
told Carolina Journal that he has power 
of attorney for Garrett for financial 
matters.

CJ located Garrett at United Meth-
odist Manor, a private nursing facility 
in Florence, but Diane Summers, a staff 
nurse, said Garrett suffered from de-
mentia and was not able to come to the 
phone. Summers said she was surprised 
to learn about the political contribution 
since Garrett is “not able to do anything.” 

Summers said Garrett had been at the 
facility for more than three years.

The donation, listed on Moore’s 
most recent financial disclosure report, 
was received on Dec. 27. Garrett’s oc-
cupation is listed as retired, and her 
address as 2100 Twin Church Road in 
Florence, which is the same address as 
United Methodist Manor.

Williams said that he was not 
familiar with Richard Moore. He said 
he was a Republican and never gave to 
Democrats, but he made the contribution 
at the request of his brother-in-law Allen 
Thomas, an attorney from Wilson. He 
acknowledged that his aunt has “very 
little short-term memory,” but said he 

doesn’t believe that she has been diag-
nosed with dementia.

On Dec. 27, the Moore political 
committee also reported $1,000 contribu-
tions from Allen Thomas and his wife 
Lynette Thomas.

A $500 contribution was reported 
from Allen Thomas’s brother Vincent 
Thomas, an optometrist from Wilson. 
Another $500 was reported from Allen 
Thomas’s niece Catherine Thomas, an 
attorney with his law firm.

Allen Thomas told CJ that he has 
met Lorraine Garrett but had not seen her 
for years. He said he was aware that she 
was in a nursing home but did not know 
what her mental condition was. He con-

firmed that he asked his brother-in law 
for the money. “I don’t have a problem 
with the contribution,” he said.

Julie White, a senior advisor for 
communications in the treasurer’s of-
fice, returned a call to CJ to discuss the 
contribution. When told that Garrett 
lived in a nursing home and may have 
dementia, White said that if Moore 
had known that he would never have 
accepted the money. She said if it were 
true the money would be returned.

“I am sure she would like to get it 
back,” Williams said when told that the 
Moore campaign may be returning his 
aunt’s contribution. 

State Board of Elections attorney 
Don Wright told CJ that when he con-
tacted the Moore campaign about the 
donation he was told the money was 
being returned.

Moore is in his second term as 
state treasurer. His campaign report 
showed that he had cash on hand of 
over $1.5 million at the end of 2005. 
He may use those funds to run again 
for treasurer or, as many have specu-
lated, for governor.                       CJ

Virginia state climatologist Pat Michaels

“The idea that ‘it’s worse 

than we thought’ domi-

nated ‘it’s not as bad as 

we thought’ by approxi-

mately 15 to one. That’s 

what you must deal 

with.” 

Pat Michaels
Virginia State Climatologist

Cato Institute 
Distinguished Fellow

State Board of Elections attorney Don Wright told CJ 

that when he contacted the [Richard] Moore campaign 

about the donation he was told the money was being 

returned. Moore is in his second term as state trea-

surer.
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NC Delegation Watch Eastern Cherokees dispute claims

Lumbee Indians Want Federal Designation
By HAL YOUNG
Contributing Editor

RALEIGH

The Cherokee may be the most 
famous Indian tribe in North 
Carolina, but they are not the 

largest. That distinction belongs to the 
Lumbee Indians, whose 55,000  mem-
bers in the eastern part of the state far 
outnumber the 13,400 Cherokee in the 
mountains.  

Although the Lumbee comprise 
the largest tribe east of the Mississippi, 
they are also the largest that does not 
have federal recognition. Sen. Elizabeth 
Dole and U.S. Reps. Mike McIntyre and 
Charles Taylor have introduced bills 
to change that, but the Lumbees have 
significant opposition — even from 
other Indians.

Who are the Lumbee?
The majority of Lumbee Indians, 

nearly 47,000, live in Robeson County, 
where they 
make up 38 
percent of the 
population. 
The rest live 
in neighbor-
ing counties 
and altogeth-
er make up 
59  percent 
of the state’s 
Indian popu-
lation. Tribal 
author i t i es 
say they are 
d e s c e n d e d 
from Cheraw 
Indians who 
settled along 
the Lumber 
River in the 
1700s. The tribe is centered around Pem-
broke today, and UNC’s campus there 
grew from the Indian Normal School 
established in 1887.

North Carolina officially rec-
ognized the tribe in 1885. The tribe 
petitioned the federal government for 
assistance in 1888. Since then, at least six 
bills have appeared in Congress to give 
the Lumbee recognition and sovereignty 
like the Cherokee, Navaho, and other 
large tribes. Each passed only one house 
or failed in committee. Anthropologists 
and historians have been sent to research 
the Lumbees’ heritage nine times. As the 
tribe’s Chairman Milton Hunt testified 
in 2003, “We have been studied to death. 
It is time for action.”  

Passage of the federal Lumbee Act 
in 1956 appeared to resolve the issue in 
the tribe’s favor, and parades and cel-
ebrations were conducted in Pembroke 
and surrounding towns.  However, 
the final clauses of the act excluded 
the Lumbees from the full benefit of 

federal recognition; for example, since 
there was never a formal recognition of 
sovereignty, Indian schools came under 
desegregation orders in the 1970s along 
with the county system. Efforts to cor-
rect the exclusion of 1956 resumed at 
that time.

Conflicted paths
When Dole took office in 2003, 

her first legislation was the Lumbee 
Acknowledgement Act, again seeking 
full recognition for the tribe. McIntyre, 
who represents the district, introduced 
a companion bill in the House, which 
has more than 200 co-sponsors from 
both parties.

Testifying in the Senate Commit-
tee on Indian Affairs, Dole said the 1956 
act “denied the tribe the benefits and 
privileges that every other federally 
recognized tribe enjoys. This discrimi-
nation must end.  … It is the right thing 
to do.”

“To the 
senator, this 
is simply an 
issue of fair-
ness,” said 
Dole’s press 
secretary, Ka-
tie Norman. 
“This partial 
recognition 
has deprived 
t h e m  o f 
federal as-
sistance for 
many years.” 
A c c o rd i n g 
to one gov-
ernment es-
timate, that 
a s s i s t a n c e 
could total 

$430 million over a four-year period 
for education, health care, and economic 
development programs. The Lumbees 
already participate in several federal 
programs on the basis of their state recog-
nition, but are excluded from others.

Indian groups have objected to the 
bills’ approach. James Martin, executive 
director of the United South and East-
ern Tribes, an association of two dozen 
federally recognized tribes, has testified 
against both bills. 

He said the people best-qualified 
to judge the Lumbees’ claims are in the 
Bureau of Indian Affairs, not Congress. 
Legislative recognition would bypass 
a rigorous administrative process that 
protected the value of other tribes’ rec-
ognition, he said.

Taylor’s bill, which has the support 
of four other North Carolina Repub-
licans, does not grant immediate rec-
ognition but removes the exclusionary 
language from the 1956 act, making them 
eligible to apply for BIA consideration. 

Martin indicated that would be accept-
able to USET. “We traditionally have 
supported any Indian group that is going 
through the federal acknowledgement 
process,” he told the Senate commit-
tee. “We went through the process. We 
believe every tribe should go through 
that process.”

The Eastern Band Cherokee go 
further. They dispute the Lumbees’ claim 
to be an identifiable tribe.

The Cherokees’ Principal Chief 
Michell Hicks testified to the House 
Committee on Resources in 2004 that 
there is a longstanding disagreement 
between the groups; the Cherokee 
lodged their first protest in 1910. At 
that time the people now called Lumbee 
were labeled Cherokee by the state, a 
connection claimed by neither group 
today. Hicks pointed out the previous 
filings with the BIA have been turned 
down for lack of conclusive documenta-
tion, and cited 1991 testimony by a BIA 
official questioning Lumbee claims of 
Cheraw descent.

Hicks also shared the concern 
of other tribes that adding so large a 
population of Indians to the benefit pro-
grams would severely strain the BIA’s 
budget, which had just been reduced 
at the time.  

A calculated gamble?
The stakes are higher now than in 

1956. Since the Indian Gaming Regula-
tory Act was passed in 1988, a number 
of tribes have established casinos, bingo 
parlors, and other gaming facilities on 
their reservations. Harrah’s Cherokee 
Casino, the only one in North Carolina, 
is now the state’s largest tourist attrac-
tion, with more than 3.5 million visitors 
every year.

That concerns the North Carolina 
Family Policy Council. As they pointed 
out in congressional testimony and pub-
lished papers, federal recognition of the 
tribe could clear the path for a Lumbee 
casino along busy Interstate 95, more 
problematic than the remote location 
of the Cherokee operation. John Rustin, 
NCFPC’s lobbyist in Raleigh, warned 
that the impact would not be only on 
eastern North Carolina, but the whole 
Eastern Seaboard. 

During the 2003 Senate hearings, 
Hunt was asked directly whether the 
tribe wanted a casino. “That is not a prob-
lem with us right now,” he said. “That is 
not an issue. We started this journey 100 
years before the legislation,” referring 
to the 1988 law. Hunt’s successor, James 
Goins, told the House committee, “gam-
ing has nothing to do with the Lumbee 
Tribe’s desire for federal recognition.”

Ironically, the current version 
of McIntyre’s bill, H.R. 21, shares the 
number of an earlier House bill that 
regulated Internet gambling.    CJ

N.C.’s most conservative
U.S. Rep. Virginia Foxx, N.C.- 

5th, is one of the nation’s most 
conservative members of Congress, 
according to National Journal.

An article in the magazine’s 
issue of Feb. 25  rated Foxx’s 2005 
voting record as more conserva-
tive than 91.3 percent of her col-
leagues.

The congresswoman is also 
ranked the most conservative 
member of North Carolina’s con-
gressional delegation.

“I am humbled by this recogni-
tion,” Foxx said . “The people I rep-
resent will never have to question 
where I stand on the issues.”

National Journal studied 111 
House roll-call votes in determin-
ing its ratings. A few of Foxx’s 
votes considered by the magazine 
included:

• Strengthening border secu-
rity and cracking down on illegal 
immigration

• Extending federal tax cuts 
and slowing the growth of federal 
spending

• Barring transportation of 
minor girls across state lines to 
obtain abortions without parental 
consent

• Withholding dues to the 
United Nations unless it reforms 
its operations

• Prohibiting lawsuits seek-
ing to hold firearm manufacturers 
liable for gun violence

• Permanently repealing the 
death tax

• Imposing sanctions on 
frivolous lawsuits

• Opposing withdrawal of 
U.S. troops from Iraq until the goals 
of a free and stable Iraq have been 
achieved.

According to the Journal’s 
rankings, Foxx’s voting record was 
farther to the right than nationally 
recognized House conservatives 
such as former Majority Leader Tom 
DeLay of Texas, Majority Leader 
John Boehner of Ohio, Mike Pence 
of Indiana, John Linder of Geor-
gia, John Shadegg of Arizona, and 
Henry Hyde of Illinois.

Among other representatives 
from North Carolina’s delegation, 
the 10th District’s Patrick McHenry 
was considered to be more conser-
vative than 88.8 percent of the rest of 
the House, and the 9th District’s Sue 
Myrick voted more conservatively 
than 88 percent of the House.

Rep. Mel Watt, D-12th, was 
ranked as North Carolina’s most 
left-wing congressman, voting 
more liberally than 92.7 percent of 
his colleagues.                              CJ
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Dick Morris: Hillary Will Definitely Win the Nomination
By CAROLINA JOURNAL STAFF

RALEIGH 

The John Locke Foundation’s Mitch 
Kokai recently discussed a pos-
sible Hillary Clinton vs. Condi 

Rice presidential matchup with author, 
columnist and former presidential ad-
viser Dick Morris. 

Kokai: The next presidential elec-
tion is still more than two years away, but 
potential candidates are already making 
plans and political experts are already 
making predictions. How about this one: 
Hillary Clinton versus Condoleezza Rice 
in 2008? That prediction is the subject of 
the latest book from Dick Morris, the na-
tionally known political consultant and 
commentator and he joins us now with 
more. Thanks for stopping by Carolina 
Journal Radio.

Morris: This is the fourth time I’ve 
been in North Carolina to give a speech 
for the John Locke Foundation. It’s such 
an important and good organization. I 
wish there were 49 others in the United 
States.

Kokai: Well I’m sure that they ap-
preciate the plug and we thank you for 
stopping by Carolina Journal Radio. So 
Condi versus Hillary, how did it come 
into your mind that this was going to 
be the 2008 race?

Morris:Well I don’t know if it’s go-
ing to be the ’08 race. It’s what I want the 
’08 race to be, because it’s the only way 
we can avoid having President Hillary 
Rodham Clinton.

Kokai: And explain why that’s 
true.

Morris: My book opens with 

a terrifying scene, 
which is that she’s 
getting sworn in 
and Bill is holding 
the family Bible and 
smiling broadly. I 
believe that Hillary 
is a cinch to get the 
Democratic Party 
nomination. The 
only serious com-
petition it looks like 
she is going to have 
is from retreads like 
Kerry or Edwards 
or Gore or people 
who I don’t think 
will be able to win. 
The only thing they 
have in common is they’ve all run and 
lost. That includes Biden and Dean. But 
I think that she clearly is going to win 
the nomination. She’s the overwhelming 
favorite of the party faithful. She has 
vastly more money than anybody else 
and the super delegates, the statutory ex 
officio delegates, the congressman and 
senators and stuff, are all for her because 
she’s raised a huge amount of money 
for them. So I think that — and I believe 
— that the swing vote for the election 
these days is the white female vote. The 
men vote Republican all the time, 63 
percent for Bush in 2000 and 64 percent 
against Kerry. They can’t do much more. 
But white women voted for Gore by one 
point over Bush in 2000, but voted for 
Bush by 14 points against Kerry in 2004. 
So that 15-point swing is what elected 
Bush. And I believe that unless a woman 
runs against Hillary, I think that Hillary 
is going to be elected. I also believe that 
Condi can get the African-American 
vote, or at least a piece of it, and I think 
that would doom Hillary’s chances. 
But I think if the Republican nominee 

is one of the usual 
white male sus-
pects, I think that 
Hillary is going to 
win, and I don’t 
want that happen. 
I think she’d be a 
bad president.

K o k a i :  I n 
your book you talk 
about not only the 
prospect of Hillary 
becoming president 
as you outlined at 
the very beginning. 
You talk about the 
political strategies 
that both of those 

candidates would or should use if this 
does turn out to be the race. How would 
this race unfold?

Morris: Well I think that initially 
there’s going to be a tremendous level 
of excitement about a woman running 
for president. The ABC-TV series, “Com-
mander in Chief” with Geena Davis, is 
kind of ginning that up, and in fact there 
are some Hillary staffers who assisted 
production of that film, of that TV series. 
But then I think if Condi got into the 
race, the issue would be which woman, 
and there would be two models of femi-
nists. One which is where the upward 
mobility is entirely of her husband’s 
achievements: She became a partner at 
his law firm when he became attorney 
general. She moved up when he became 
governor. She became a senator because 
he was president. And the other, which is 
somebody who’s done it entirely on her 
own, which is Condoleezza Rice, rising 
from the black ghetto in Birmingham, 
Alabama and to her current heights, and 
I think that the contrast biographies in 
female role models, I think would be 
very significant.

Kokai: But a lot of folks might 
say, “Wait a minute. Condoleezza Rice 
hasn’t even said she’s interested.” Why 
do you think at this point, more than 
two years away from the election, that 
Condoleezza Rice will or should be the 
Republicans’ candidate?

Morris: Well I don’t think that — 
she has a pretty demanding day job, and 
she can’t look at running and be a good 
Secretary of State. It has to be — they 
have to be totally divorced in much the 
same way that Eisenhower could not be 
Commander-in-Chief of NATO and still 
look at running for president in 1952. It 
had to happen without him and then he 
stepped into that. I think that’s probably 
what would happen in the event that 
Rice is running. I do think it was sig-
nificant that [recently] Laura Bush was 
asked if a woman would ever president, 
which was a pretty neutral question, and 
she could have taken it into a political 
science lecture. Instead she said, “Yes, 

and I hope it’s Condoleezza Rice and I 
hope she runs.” I don’t think the wife 
of the president would say something 
like that unless the president knew she 
was going to say that, and I don’t think 
that the president would authorize her 
to say that unless that was indeed a trial 
balloon.

Kokai: And do you think that if 
Condoleezza Rice is going to be the can-
didate for the Republicans that the Bush 
establishment will play a major role?

Morris: I think it would play a hid-
den role. I don’t think that Bush would 
ever endorse anybody, but I think his 
preference would become clear, and I 
think that the intimacy of their working 
relationship and the extent to which Rice 
embodies the heritage that this adminis-
tration would leave to the future would 
make that natural.

Kokai: You’ve drawn quite a bit 
of attention to this potential match up. 
What have you heard from the other 
political pundits about what they think 
about a Hillary/Condi race?

Morris: Well, the most interest-
ing reaction has been from the black 
Democrats who have told me that they 
think that Condi would make huge 
inroads in the African-American vote. 
For example, Mike Espy, who was the 
Democratic Secretary of Agriculture in 
the Clinton Administration, the first 
black congressman from Mississippi, 
predicted that there would be 50 percent 
defection from the Democratic Party if 
Condi ran, and that was echoed by a 
black Democratic congressman, one of 
the leaders of the Congressional Caucus. 
In fact the editor-in-chief of the Amster-
dam News, Jamal Watson, which is the 
largest black newspaper in the country, 
said he thought Condi would get the 
majority of the black vote, and I was 
very surprised by those predictions, but 
heartened by them.

Kokai: You mentioned at the outset 
of this interview that this is the race that 
you would like to see happen. How likely 
do you think it will be that this will be 
the 2008 match up?

Morris: I think that it’s very likely, 
because I think it will become increas-
ingly clear to the Republican Party that 
Hillary is going to be the nominee and 
that Condi is the only one that can defeat 
her. You know there is a metaphor I use 
that might be close the hearts of North 
Carolinians. When the North was run-
ning its blockade of the South during 
the Civil War, the South came up with 
an ironclad, the Merrimack, to run that 
blockade, and it sank all the wooden 
ships it encountered, and the only way 
to stop it was for the North to come 
up with its ironclad, the Monitor, the 
stop the Merrimack.                          CJ

Since 1991, Carolina Journal has provided thousands of readers each month with in-depth reporting, 
informed analysis, and incisive commentary about the most pressing state and local issues in North 
Carolina. Now Carolina Journal has taken its trademark blend of news, analysis, and commentary to 
the airwaves with Carolina Journal Radio. A weekly, one-hour newsmagazine, Carolina Journal Radio
is hosted by John Hood and Donna Martinez and features a diverse mix of guests and topics. The pro-
gram is currently broadcast on 18 commercial stations – from the mountains to the coast. The Carolina 
Journal Radio Network includes these fine affiliates:

Asheville WWNC AM 570 Sundays 7:00 PM
Albemarle/Concord WSPC AM 1010 Saturdays 11:00 AM
Burlington WBAG AM 1150 Saturdays 9:00 AM
Chapel Hill WCHL AM 1360 Saturdays 5:00 PM
Elizabeth City WGAI AM 560 Saturdays 6:00 AM
Fayetteville WFNC AM 640 Saturdays 1:00 PM
Gastonia/Charlotte WZRH AM 960 Saturdays 1:00 PM
Goldsboro WGBR AM 1150 Saturdays 12:00 PM

            Greensboro/Burlington WSML AM 1200 Saturdays 12:00 PM
Greenville/Washington WDLX AM 930 Saturdays 10:00 AM
Hendersonville WHKP AM 1450 Sundays 5:00 PM
Jacksonville WJNC AM 1240 Sundays 7:00 PM
Lumberton WFNC FM 102.3 Saturdays 1:00 PM
Newport/New Bern WTKF FM 107.3 Sundays 7:00 PM
Salisbury WSTP AM 1490 Saturdays 11:00 AM
Siler City WNCA AM 1570 Sundays 6:00 AM
Southern Pines WEEB AM 990 Wednesdays 8:00 AM
Whiteville WTXY AM 1540 Tuesdays 10:00 AM
Wilmington WAAV AM 980 Saturdays 1:00 PM

            Winston-Salem/Triad WSJS AM 600 Saturdays 12:00 PM

                             For more information, visit www.CarolinaJournal.com/CJRadio

Columnist and author Dick Morris
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State School Briefs Lawmakers hope so

Are Lateral-Entry Teachers Answer to Shortages?
By MAXIMILIAN LONGLEY
Contributing Editor

DURHAM

As North Carolina continues to 
face a shortage of public-school 
teachers, recent policy changes 

seek to make it easier to bring in teach-
ers through “lateral entry” — a term for 
the transfer of instructors from other 
professions. 

A law recently enacted by the 
General Assembly (Session Law 2005-
198) seeks to make it cheaper and more 
convenient for lateral-entry teachers to 
get permanent jobs in public schools. 
The law also reduces the probation-
ary period for such teachers from five 
years to three, in accordance with the 
requirements of the federal No Child 
Left Behind statute.

Another law passed in the As-
sembly (Session Law 2005-302)2 makes 
it easier for teacher assistants to teach in 
the classroom while they are studying 
for their teaching degrees at a university 
in the state.

Before the recent change regard-
ing lateral entry, such teachers seeking 
permanent certification had to do course-
work at the University of North Carolina 
or at private universities. Several UNC 
campuses, such as UNC-Chapel Hill, 
UNC-Charlotte, and Appalachian State, 
have schools of education offering the 
necessary instruction to lateral-entry 
candidates, but only with the latest 
reforms are the 58 community colleges 
also allowed to offer coursework for 
lateral-entry teachers. Under the terms 
of the new law, the community-college 
coursework is available to lateral-entry 
teachers who have already earned a 
bachelor of arts degree, but recent college 
graduates (graduating within less than 
five years) are ineligible for the commu-
nity college training — they still have to 
take education courses at a university. 
For those who are eligible, the Commu-
nity College System, working with the 
Department of Public Instruction and the 
UNC system, has prepared a course of 
study allowing lateral-entry teachers to 
do most of their necessary coursework 
at a local community college.

There are nine “competencies” in 
which lateral-entry teachers must be 
properly trained in order to get their 
permanent certification. UNC retains 
exclusive responsibility for three of 
the competencies, as explained in the 
Curriculum Standard prepared by the 
Community College System and taking 
effect as of the summer of 2006. The three 
competencies are in “literacy-reading 
methods,” “instructional methods,” 
and “meeting special learning needs, 
exceptionalities, and diversity.” While 
only UNC can give training in these three 
competencies, the community colleges 
can offer training in the remaining six. 
One of the six must be either “human 

growth-development” or “develop-
mental psych[ology].” The remaining 
five are: “child family, & community,” 
“school learning,” “learning theory,” 
“policies and procedures,” and “edu-
cational technology.”

Peggy Teague, programs coordi-
nator for public service programs at 
the Community College System, said 
community colleges have devised a 
joint certificate, by which lateral-entry 
teachers can get three competencies at a 
UNC campus and six at the local com-
munity college. Or, in some of the larger 
school districts, the instruction is divided 
among UNC, the community college, 
and training by the school district itself. 
Some of the courses are pooled for the 
benefit of distance learners. In the new 
course of instruction, the “curriculum 
is set,” but the actual training involves 
“adapting to what the interests of the lo-
cal community are.” There is a “tremen-
dous need” for community colleges to 
“step up to the plate” and train teachers, 
she said. The legislature should open up 
the community colleges’ teacher-train-
ing courses “to whoever needs them,” 
not just to lateral-entry teachers making 
mid-career changes, as the limitations of 
the law stand today.

Dr. Jane Smith, coordinator of 
teacher recruitment and retention at the 
UNC-Chapel Hill School of Education, 
is cautiously upbeat about the greater 
options available to lateral-entry candi-
dates, now that they can study certain 
subjects at community colleges rather 
than at the university. 

The new role of the community 
colleges is “enabling more people to be 
licensed teachers,” while it “impacts our 
[School of Education’s] enrollments.” 
Four years ago, “[i]n the heyday of 
lateral-entry enrollment,” when there 
were only a few lateral entry training 
programs, lots of lateral-entry can-
didates were attending the School of 
Education, she said. Now that there are 
“more programs and more options,” it’s 

like having “20 stores to go shopping 
in.” Smith said she remains “willing, 
able, ready, and excited” about helping 
teachers get certified. 

The School of Education is not only 
available to teach the three competencies 
over which UNC retains a monopoly, 
but is prepared to teach all the required 
competencies to lateral-entry teachers 
who choose to eschew the commu-
nity colleges in favor of being trained 
exclusively at UNC. Smith suggests 
that choosing to get one’s coursework 
solely at UNC avoids “segmenting by 
competencies.”

Leanne Winner, director of govern-
mental relations at the North Carolina 
School Boards Association, says it will 
take a “couple of years” to see the im-
pact of the new policies on lateral-entry 
teachers and teacher assistants. The law 
about teacher assistants gives school 
boards more “flexibility” — previously, 
teacher assistants had to take leaves of 
absence without salary in order to get 
the training they needed for permanent 
teacher certification. As for lateral-entry 
teachers, Winner sees them as vital in 
addressing the teacher shortage. Without 
lateral-entry teachers, public schools 
would be forced to hire more and more 
“permanent substitutes,” nonlicensed 
teachers who need only have a high 
school diploma.

Kathy Auger, assistant superin-
tendent of Human Resources for the 
Charlotte-Mecklenburg School District, 
estimates that one-fourth to one-third of 
teachers in North Carolina public schools 
are lateral entry. Auger “appreciate[s] 
the contributions of such teachers to 
the Charlotte-Mecklenburg system. 

The school district has even been 
providing tuition reimbursement so 
that lateral-entry teachers can earn 
their masters’ degrees. Thanks to the 
new availability of community college 
courses for these teachers, permanent 
certification will become “less expensive 
and more accessible,” Auger said.    CJ

Schools ponder walkouts
A walkout by 40 Latino stu-

dents April 18, the third in nine 
days, has Charlotte-Mecklenburg 
Schools debating how to allow 
peaceful protests and still enforce 
discipline, The Charlotte Observer 
reports.

The morning demonstration 
at Independence High followed 
nationwide protests spurred by 
congressional proposals to over-
haul immigration laws. 

CMS has treated the walk-
outs as unexcused absences, said 
spokeswoman Nora Carr. The 
students must make up missed 
work and lost class time either after 
school or on Saturdays. 

Depending on a student’s 
record and the level of disruption, 
schools can issue additional pun-
ishments, including suspensions.

At a monthly meeting April 
18, CMS leaders discussed the poli-
cies and tried to find a balance. They 
don’t want to allow disruptions 
or set penalties lenient enough to 
encourage copycats. But they’re 
wary of issuing suspensions as 
they emphasize the importance of 
staying in school. No suspensions 
have been issued, Carr said.

Complaints about books
Several parents and a Wake 

County Christian activist group 
are objecting to the use of three 
well-known books in English 
classes, and county school leaders 
are listening, The News & Observer 
of Raleigh reports.

The parents and Called2Ac-
tion urged the school board April 
18 not to require students to read 
“The Color Purple,” “Beloved,” 
and “The Chocolate War” because 
of their concerns about vulgar and 
sexually explicit language.

After meeting with the par-
ents, board Chairwoman Patti 
Head said board members would 
review the district’s book-use 
policy and take the concerns under 
advisement. No decision has been 
made on whether to remove those 
books.

“There are lines that you 
cross where the language and the 
outcomes in the books are inappro-
priate to what we’re teaching,” said 
Vice Chairwoman Carol Parker, 
who also met with the parents.

The parents said they want to 
form a group to review individual 
school reading lists and look for 
other books they consider to be 
inappropriate for students. None 
of the challenged books is on the 
district’s required reading lists. CJ 
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School Choice’s Time Is Now
Guilford Commissioners Grill
School Board Over Transfers

Lindalyn
 Kakadelis

Over the past decade, few 
issues have generated more 
controversy than school 

choice. Debates over the merits and 
legality of choice have captivated 
statehouses, courthouses, and com-
munity centers around the nation. 
Ultimately, what hangs in 
the balance (and what de-
fines “school choice” in its 
simplest terms) is the right 
to decide this question: 
Who gets to choose where 
children go to school? 

Choice supporters 
believe that parents — not 
bureaucrats — should be 
free to select  schools for 
their children. This view 
is at odds with our current 
educational system, which 
gives government all the 
power. So, how are North 
Carolina’s schools faring with bu-
reaucrats at the helm?

A review of recent educa-
tion data makes a strong case for 
change. According to the Manhat-
tan Institute, North Carolina’s 
graduation rate is just 63 percent, 
meaning that one out of every three 
students in our state lacks the basic 
skills necessary to compete in the 
marketplace. Wake County Supe-
rior Court Judge Manning, presid-
ing over North Carolina’s school 
finance lawsuit Leandro, has threat-
ened 19 of the state’s worst high 
schools with closure if they can’t 
boost scores.   

Data aside, choice also brings 
a new kind of equity to education. 
Affluent parents already have the 
ability to exercise choice if they are 
dissatisfied with their children’s 
assigned public schools. They may 
elect to relocate to a different school 
district or pay to send their children 
to private schools. But lower-in-
come parents have little recourse if 
their children attend failing schools. 
Choice levels the playing field, giv-
ing poorer parents the opportunity 
to consider whether a school suits 
their children’s needs.  

Choice encompasses a range 
of options, including publicly fund-
ed scholarships, tuition tax credits, 
and charter schools. Currently, 
North Carolina has just one state-
wide choice plan — charter schools. 
Unfortunately, these deregulated 
public schools serve only a small 
fraction of public school students, 
since state law caps their growth at 
100 schools. Many charter schools 
have long waiting lists, but their 
growth is restricted because of State 
Board of Education policy.

Why don’t more North Caro-

linians embrace choice? Despite 
mounting research affirming the 
benefits of choice, many North 
Carolinians remain confused about 
its legality: Is choice constitutional? 
For this reason, the North Carolina 
Education Alliance is partnering 

with the nation’s only 
libertarian public-in-
terest law firm, the 
Institute for Justice, on 
a statewide spring tour 
to educate the public 
about the constitution-
ality of choice.  

Are choice pro-
grams, especially those 
allowing students to 
use publicly funded 
scholarships at reli-
gious schools, constitu-
tional? Decidedly so. In 
2002, in the landmark 

case Zelman v. Simmons-Harris, the 
U.S. Supreme Court definitively 
affirmed the constitutionality of 
choice programs under the First 
Amendment, since parents (not the 
state) choose the school receiving 
public funds.

North Carolina’s constitution 
also permits government-funded 
choice. While almost every state in 
the country has one or more con-
stitutional religion clauses limiting 
government support of religious 
schools, North Carolina has no re-
ligious constitutional impediments 
to choice. 

On occasion, choice programs 
have also been challenged under 
“uniformity clauses,” constitu-
tional provisions requiring states to 
provide a “uniform” system of free 
public schools. North Carolina’s 
Supreme Court has interpreted 
the state’s “uniformity clause” as 
ensuring a minimum standard 
for public schools — setting a 
strong precedent for choice and 
the legislature’s ability to exceed 
constitutional standards.  

There’s no question that 
public education in North Carolina 
needs fundamental reform. School 
choice provides a powerful, ef-
fective, and constitutional way to 
transform our education system. 

A copy of “School Choice and 
the North Carolina Constitution,” 
written by Dave Roland, an attor-
ney with the Institute for Justice, is 
available on the Alliance’s website, 
www.nceducationalliance.org. 
If you do not have access to the 
electronic copy, call 704-231-9767 to 
receive the report.                          CJ

Lindalyn Kakadelis is director of 
the North Carolina Education Alliance.

By SAM A. HIEB
Contributing Editor

GREENSBORO

Members of the Guilford County 
Board of Education shouldn’t 
be surprised if support for 

another school bond appears a little 
weak.

And rest assured, another bond 
referendum soon will be put before the 
public.

“We will push for another bond 
referendum,” said Chairman Alan 
Duncan. “We have no choice. Our stu-
dent population continues to grow at a 
high rate.”

But Guilford County School of-
ficials recently drew fire from county 
commissioners when school leaders re-
cently made requests to shift money from 
a project that that 
was on the $300 
million bond pack-
age that passed in 
2003.

On three oc-
casions, GCS of-
ficials went before 
the commission-
ers requesting the 
transfer of bond 
money budgeted 
for a new James-
t o w n  M i d d l e 
School to other projects. GCS has already 
drained $15 million from the Jamestown 
project, the total cost of which was esti-
mated to be $29 million. 

With the shortage of funds, it is un-
certain when the Jamestown project will 
be started, much less completed. While 
the requests were ultimately granted, 
commissioners openly criticized GCS’ 
handling of bond funds.

“It’s time to stop robbing Peter to 
pay Paul,” said Commissioner Linda 
Shaw.   

In February, Duncan requested 
the transfer of $2 million from the 
Jamestown project, citing a 42 percent 
increase in construction costs as the 
main reason for the overruns on other 
bond projects. 

Bids and site planning for new 
projects also came in at about $8 million 
more than estimated, Duncan said.

Some commissioners weren’t 
sympathetic.  “You say it’s a priority, but 
then you take away from it?” County 
Commissioner Skip Alston said.

“You told them in the bond 
package they were going to get this,” 
said Commissioner Trudy Wade, who 
represents the Jamestown district. “If I 
lived in Jamestown, I’d have real trouble 
believing anything the school board 
told me.”

“There was no good decision, I 
want to emphasize that,” Duncan said. 
“It came down to this: Which ox is going 
to get gored?”

Duncan explained projects had to 
be prioritized in order of their impact 
on capacity.

“We’ve added 5,000 students 
since the $300 million package passed,” 
Duncan said.

Despite the protests of Alston and 
Wade, commissioners voted 6-5 to allow 
the transfer.

At the next commissioners’ meet-
ing, GCS Chief Financial Officer Sharon 
Ozment requested that $294,000 from the 
Jamestown project be transferred back 
into the system’s capital outlay fund to 
cover the cost of mobile classroom at 
schools where bond projects were being 
completed. 

Again, commissioners expressed 
concern over the future of the James-
town project. 

“If we don’t 
do this, will it in any 
way speed up the 
project at James-
town?” Commis-
sioner Paul Gibson 
asked.

“No sir,” Oz-
ment replied.

 Commis-
sioners delayed 
voting on the 
transfer of the 
money until they 

could get more answers. Confusing mat-
ters more was GCS’ request for $962,000 
in county money to supplement $2.8 
million in state funds for a small mag-
net program to serve students at Smith 
High School. The cost of the project 
included the purchase and renovation 
of the former Oakwood Mobile Homes 
headquarters, which is down the road 
from Smith. 

GCS’ plans for the new Smith High 
School Academy were spurred by a di-
rective from Wake Superior Court Judge 
Howard Manning, who is overseeing a 
court case on school equality in North 
Carolina.

Manning has consistently warned 
school administrators that poor-per-
forming schools violate the state con-
stitution by not providing citizens with 
an education.

Manning has issued a number of 
reform plans, one of which is carving 
smaller, more specialized schools out of 
low-performing high schools. 

To prove he’s serious, Manning 
threatened to shut down 44 underper-
forming schools around the state, and 
Smith was on the list.

Still, some commissioners couldn’t 
understand why GCS was moving 
so quickly on the Smith project while 
the Jamestown project was allowed to 
languish.

“I’m just trying to figure out what 
the priorities are,” Wade said.          CJ

“We will push for another 

bond referendum. We 

have no choice.”

Alan Duncan
School Board Chairman
Guilford County Schools
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School Reform Notes Most schools already predominantly black

Greenville Blacks Say New Charter School ‘Racial’NCLB exclusions
Congressional leaders said 

April 18 that schools should stop 
excluding large numbers of minor-
ity students’ test scores when the 
schools report progress under the 
No Child Left Behind law.

The Associated Press reported 
that schools have gotten federal 
permission to deliberately omit the 
test scores of nearly 2 million stu-
dents when they report academic 
progress by race as required by 
the law. The scores excluded were 
overwhelmingly from minorities, 
the AP found.

Some leaders said Congress 
might need to intervene. The 
Education Department and others 
owe the public an explanation, said 
the House Education Committee 
chairman’s office.

“All stakeholders involved in 
the discussion should be willing to 
step forward and explain to parents 
and taxpayers why they have asked 
for special accommodations,” said 
Steve Forde, spokesman for com-
mittee Chairman Howard McKeon, 
R-Calif.

Dissing longtime teachers
Imagine spending nearly 

three decades in a job, only to 
be told one day that you are not 
qualified. That is what is happen-
ing to teachers across the country, 
as the federal government tightens 
up standards in schools. But local 
teachers who are affected call the 
effort misguided, WRAL-TV of 
Raleigh reports.

No Child Left Behind legis-
lation under President Bush built 
a reputation for holding schools 
accountable when students did not 
perform at grade level. Now, teach-
ers are finding themselves subject 
to the standard in a way they did 
not expect.

“I’ve heard of No Child Left 
Behind, but I certainly didn’t think 
I would ever be considered not 
qualified,” said Garner High School 
Spanish teacher Kathy Worley.

Both Worley and Margie 
Donkel, a first-grade teacher at 
Baileywick Elementary, received 
letters this month saying they are 
not considered “highly qualified” 
under No Child Left Behind. It has 
nothing to do with their classroom 
teaching; it is a test or element of 
their education that appears to be 
missing.

“Well, it’s a slap in the face,” 
Donkel said. “It’s like someone 
saying, ‘Well, your 29 years of 
work are worthless.’”                     CJ

By KAREN WELSH
Contributing Editor

RALEIGH

Organizers of the proposed Key-
stone Academy Charter School 
in Pitt County are reeling after 

black community leaders, in a recent 
meeting conducted in an attempt to 
stop the school,  alleged that the pro-
posed enrollment of the charter was 
discriminatory.

In the article “Charter School 
‘racially motivated,’ published March 
26, writer Jennifer White of The Daily 
Reflector of Greenville reported that the 
black leaders’ ultimate goal was “to stop 
a charter school from opening.”

The story cited bylaws from the 
State Board of Education stating, “a 
charter school’s student population 
must reflect the racial composition of the 
school system in which it located.”

 “Even though they might be will-
ing to have a few blacks come to the 
school with their children, we think it’s 
basically racially motivated,” Ozie Hall, 
a black leader in the west Greenville 
community, said in The Daily Reflector 
story. “We think that the State Board 
of Education should not grant them a 
charter at this time.”

However, what the black leaders 
didn’t bring to their meeting was the data 
available on all charter and alternative 
schools in and around Pitt County. In 
every instance, the percentage of black 
students far exceeds those of their white 
counterparts.

Rocky Mount Charter School, in 
nearby Nash County, has an enrollment 
of 874 students. Of those, 67 percent are 
black, and 35 percent are white.

The Children’s Village Academy,in 
Lenoir County, with 131 students, is 99 
percent black.

The Sallie B. Howard School, in 
neighboring Wilson County, has 614 
students enrolled. Of these, 81 percent 
are black. Wayne Technical Academy 
and Dillard Academy, both in Wayne 
County, are populated by 100 percent 
and 99 percent black students, respec-
tively.

Pitt Memorial Hospital, an alter-
native school in Greenville, has 115 
students. Of these, 61 percent are black 
students, and 35 percent are white.

Most of the charters were created to 
help at-risk black and minority students 
gain an upper hand in life.

Keystone Academy Charter orga-
nizer Annette Micham said she decided 
to plan a different form of public school 
education for her children after her 
brother, who works at a charter school, 
reported positive results to her.

She said a smaller school with 
heavy parental involvement was highly 
appealing to her and other parents eager 
to get it off the ground.

“The more I studied the charter 

school I thought, ‘Why didn’t I do this 
five years ago?’” Micham said.  “It’s 
an option for all children from a public 
school setting. It’s good for the children, 
and we’re going forward with it.”

Micham said Keystone Academy, a 
proposed kindergarten-through-eighth- 
grade school, will be unique to the 
community because it will offer foreign 
language at the elementary level and 
enhancements in math and science.

What the school will not do, she 
said, is discriminate on race, religion, 
or sex of a student.

“We’re trying to get the word 
out,” she said. “Our school will be open 
to any student who applies, as long 
as they are eligible to enroll in North 
Carolina schools. We’re not trying to 
keep anyone from coming. We know 
Keystone Academy will specially benefit 
the low-income and help bring their test 
scores up.”

If the number of children apply-
ing exceeds the limit of the school, a 
lottery procedure will determine who 
will ultimately attend.

“If you apply, you will get in, unless 
it’s full,” Micham said. “If that happens, 
we will pick names out of a hat.”

Pitt County School Board Chair-
man Michael Dixon, who also serves 
on the state’s Charter School Advisory 
Committee, said the tug-of-war cre-
ated by Keystone Academy’s charter 
application isn’t about race. He said it 
was a  negative backlash over the school 

district’s new redistricting plan.
“I’m not a proponent for charter 

schools,” he said. “I’m not excited about 
educational dollars going to this kind of 
school. I have no angst in my heart for 
this group. Personally, I don’t have any 
feeling against the school if it’s white. 
More power to them. They have their 
work cut out for them.”

Through the new redistricting 
plan, Dixon said, elementary children, 
mostly from affluent white neighbor-
hoods, will have to be bused far away 
into lower-income-level schools to “cre-
ate a diverse education opportunity.”

Dixon said many parents of white 
students don’t want their young children 
taken to schools in predominately black 
areas because they are rougher neighbor-
hoods and they fear for their safety. The 
white parents’ concerns are “legitimate 
to some degree,” Dixon said.

Dixon also said the school district 
is under a federal Office for Civil Rights 
investigation concerning its redistrict-
ing plans.

In the end, Dixon said his personal 
bias against charter schools doesn’t mat-
ter because he isn’t allowed to judge 
Keystone Academy’s application.

However, Micham is worried that 
negative publicity will ruin chances of 
starting the school. “We’re really trying 
to build a partnership school,” she said. 
“We want to teach students to give back 
to the community. This school can be 
really good. We have a lot to offer.”  CJ

Charter Schools Populations By Race

School Black White Other

Rocky Mount Charter
Battleboro, N.C.

67 30 3

Children’s Village Academy
Kinston, N.C.

99 0 1

Pitt Memorial Hospital
Greenville, N.C.

61 35 4

Sallie B. Howard School
Wilson, N.C.

81 0 18

Wayne Technical Academy 
Goldsboro, N.C.

100 0 0

Dillard Academy
Goldsboro, N.C.

99 0 1

Source: State Department of Public Instruction
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Family Vacations Don’t Have to Cost an Arm and a Leg
What works best

By PAIGE HOLLAND HAMP
Contributing Editor

RALEIGH

We parents are always looking 
for interesting and affordable 
ways to spend time with our 

kids. My husband and I believe that 
some of the most effective educational 
experiences for our four kids, ages 11 to 
15, happen outside the school day.

Four years ago, after realizing how 
expensive it was to travel with four 
children, we bought an inexpensive 
hybrid travel trailer. Saving the $200 to 
$300 per night in hotel rooms plus the 
cost of feeding four growing children at 
restaurants has made educational travel-
ing a possibility for our family. 

We have traveled as far north as 
Quebec City, as far south as Florida, 
seeking nontraditional vacations for our 
family. Our plans start with identifying a 
good state or national park to serve as the 
base camp of activities within a two-hour 
radius. Three diverse, educational trips 
are the Pennsylvania Dutch Country, 
the Florida Space Coast, and the North 
Carolina mountain region. 

There is much to explore in our 
home state of North Carolina. A great 
camp base on the Blue Ridge Parkway 
is Bear Den Campground, which un-
like most of our bases, is a privately 
run family campground. It came highly 
recommended. 

Within a two-hour radius we 
were able to visit and learn much about 
North Carolina’s history. Grandfather 
Mountain, the highest peak in the Blue 
Ridge Mountains, offers a host of learn-
ing experiences. Vacationers can walk 
across the Mile High Swinging Bridge 
and experience a breathtaking view. Visit 

one of the eight wildlife habitats and get 
a close-up view of birds and animals 
indigenous to the area. 

Or if visitors like adventure, they 
can hike up Grandfather Mountain’s 
eight trails, where they can investigate 
ecosystems, observe wildlife and plants, 
and learn about history. The more dif-
ficult trails also require teamwork to ne-
gotiate some of the 
steep inclines, use 
of ropes to ascend 
areas where trails 
were not possible, 
and climbing high 
ladders to reach the 
top.  Our family 
hiked one of these 
difficult trails and 
when we got back 
to the bottom three 
hours later every-
one felt as if we 
had accomplished 
something.  

A short way down the road visi-
tors can also see the historic village of 
Blowing Rock. There they can watch 
glass blowing, enjoy gorgeous crafts 
and artwork of the mountain commu-
nities, visit the Moses Cone Memorial 
Park, and learn about the legend of the 
Blowing Rock.  

Another must see is The Orchard 
on the Altapass, a historic and culture 
center that showcases the people, mu-
sic, arts, and natural beauty of the Blue 
Ridge Mountains. Visitors can sample 
treats made from mountain products, 
hear stories about the history of North 
Carolina, listen to mountain music and 
dance, and enjoy a spectacular view. 

Other top destinations within the 

two-hour radius include Chimney Rock, 
Linville Falls, the Appalachian Cultural 
Museum, and the Ashe County Cheese 
Company. I also recommend a visit to 
Banner Elk and a trip down the Watauga 
River with the Edge of the World rafting 
company.  

Pennsylvania Dutch Country is 
another mecca for an educational fam-

ily vacation.  State 
parks are abun-
dant and well-
maintained and 
offer a multitude 
of educational 
programs. 

C o r d o r u s 
State Park, just 
over the Pennsyl-
vania line, pro-
vides a great base 
with many places 
to explore within a 
two-hour radius.  

Thirty minutes to the west is Get-
tysburg.  

Take the Historic Gettysburg Bat-
tlefield Tour and learn about one of the 
most important battles in America’s his-
tory. Visit the National Soldiers Museum 
and view Civil War artifacts and stop 
by Gen. Robert E. Lee’s Headquarters 
Museum. See first-hand these historical 
locations and make the history come 
alive for children. 

York and Hanover counties are 
home to many factory operations. Tours 
offer a first-hand look at how products 
we use everyday are made. I recommend 
a visit to the Utz Potato Chip factory in 
Hanover. Observe the entire process 
from the time the potatos are delivered 
to the factory until they are packaged 

and sent out to stores, which amazingly, 
takes only one hour. 

Another eye-opener for children 
growing up in a high-tech world is a visit 
to Amish country. Other great side trips 
include Hershey Chocolate Factory, the 
Railroad Museum, and the history rich 
cities of York and Philadelphia.  

Florida vacations offer up images 
of Mickey Mouse and a week full of 
theme parks, but Florida’s Space Coast 
has an abundance of rich educational at-
tractions. Florida’s state parks, the 2005 
National Park’s Gold Award winner, are 
both beautiful and plentiful. 

Tomoka Park, at Ormond Beach, 
is a perfect base for a Space Coast va-
cation. An educational trip starts on a 
drive through the tunnel of Oak, Mag-
nolia and Palm Trees, which provides 
a canopy over most of the park. The 
park is also protected habitat for many 
endangered species, including the West 
Indian Manatee, as well as more than 
160 species of birds. 

An hour to the north is the nation’s 
oldest city, St. Augustine, where tourists 
can see the Colonial Spanish Quarter, 
which depicts the life of 1700s Spanish 
soldiers. Tour Castillo De San Marcos 
Fort, where park rangers dressed in 
period Spanish uniforms explain why 
St. Augustine plays such an important 
part in our country’s history. 

An hour south takes visitors to Ken-
nedy Space Center. Indulge here and take 
the guided tour, which takes you behind 
the scenes of the working space flight fa-
cilities. See the world’s largest one-story 
building, where space ships and rockets 
are built. Get a close-up look at the launch 
pads, and see where the international 
space station is built.                              CJ

Three diverse, educa-

tional trips are the Penn-

sylvania Dutch Country, 

the Florida Space Coast, 

and the North Carolina 

mountain region. 
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Bats in  the Belltower

Fighting “corporate media”

In the summer of 2004, the Pope 
Center for Higher Education 
Policy wrote about an “inde-

pendent news” site supported by 
three departments at UNC-Chapel 
Hill (including the Journalism 
Department) in the name of “open 
publishing,” the idea that having 
free access to Internet publishing 
would challenge the “corporate me-
dia” by “empower[ing] individuals 
to become independent and civic 
journalists.”

 Of course, people have excep-
tionally low-cost access to Internet 
publishing already and use it. As the 
blogosphere grows exponentially, 
bloggers and frequenters of blogs 
are learning something economists 
studying information acquisition 
have known for years — when 
information sources abound, in-
formation seekers soon learn to 
discriminate among sources ac-
cording to their credibility. Having 
a completely open site that anyone 
can contribute to with no quality 
controls — the raison d’etre of the 
site UNC-CH supports, chapelhill.
indymedia.org — is going to do 
nothing to challenge any news 
medium or journalist. 

 What it will do, however, is 
attract a wide range of kooks who 
are too cheap to purchase their own 
Internet presence. The 2004 article 
focused on the phalanx of “civic 
journalists” calling for President 
Bush and his supporters to be killed 
in the streets.

There are others, many others, 
in indymedia’s kook kaleidoscope. 
For example, here is a sampling 
(errors included) of what was 
published during the last week of 
March at chapelhill.indymedia.org, 
with UNC-CH’s (meaning North 
Carolina taxpayers’) support:

 • “... a dedicated campaign 
of electronic scalar tectonic war-
fare is ongoing worldwide that 
will bring America to the brink of 
destruction.”

 • “Doctors will tell you that 
you are nuts in you say you have 
implants so you will have to work 
outside thier self built control sys-
tem after all it`s what keeps them 
rich and us poor so don`t go to them 
for help they will set on you till you 
are dead and your life in be a joke to 
the world like they did to howard 
hughes and still unto this day.”

 • “Use micro magnets-tape 
them on rare earth type are best 
plus anti-radio harrassment radio 
wave negitive ionizer and sonic 
wave to keep your head.This is 
not a religion war but the masons 
trying to run the world and your 
head and lifes …”                 CJ

Higher Ed Commission’s Product a Mystery
By SHANNON BLOSSER
Associate Editor

RALEIGH

Since September, a national com-
mission has been meeting to dis-
cuss the future of higher education 

in the United States.  
Secretary of Education Margaret 

Spellings initiated the Commission on 
the Future of Higher Education during 
an event in Charlotte. But as the com-
mittee advances in its work, exactly 
what it will propose in the final report 
is a mystery. 

Based on what the committee 
has done so far, some observers think 
a final report could propose increased 
federal involvement in higher education 
similar to No Child Left Behind in lower 
education.

The report is due by August. The 
commission is scheduled to meet in 
Washington, D.C. on May 18-19 to dis-
cuss preliminary findings and possible 
recommendations. 

“There is one thing this commis-
sion, which Secretary Spellings charged 
with drafting a ‘national strategy’ for 
higher education, is guaranteed not 
to suggest: less federal involvement in 
postsecondary education,” said CATO 
Institute Education Policy Analyst Neal 
McCluskey. “What is not clear is what 
federal intrusions the commission will 
ultimately recommend. Unfortunately, 
almost all of the major ideas it has been 
discussing — national testing for college 
students; a single, federal accrediting 
entity; “unit records” data collection 
on all college students — suggest that 
whatever their recommendations end 
up being, they will involve escalating 
federal control over America’s col-
leges and universities. Given the federal 
government’s track record in higher 
education and elsewhere, that, of course, 
is not a good thing.”

Spellings has said she was not ad-
vocating a larger role in higher education 
for the federal government by creating 
the commission. Currently, federal fund-
ing accounts for one-third of the total 
funding in higher education.

“[B]ut it’s time to examine how 
we can get the most out of our national 
investment,” Spellings said. “We have a 
responsibility to make sure our nation’s 
needs for an educated and competi-
tive workforce in the 21st century are 
met.”

Commission members
The commission is comprised of 

19 members. The majority of the com-
missioners comes mostly from either 
higher education or the political realm. 
Among those serving on the commission 
are former North Carolina Gov. James 
Hunt and Ohio University Professor 
Richard Vedder, who was the keynote 
speaker in October at the annual Pope 
Center Conference in Durham. 

Eight of the 19 members come from 

higher education, mainly presidents, 
deans or regents members, while six 
come from the political or public-policy 
advocacy arena. Five business leaders 
comprise the membership. They rep-
resent Boeing, IBM, Kaplan, Microsoft, 
and Autodesk.

“There are no doubt other changes 
in store. I suspect that, rightly or wrongly, 
that universities will move closer to a 
corporate model of governance,” Ved-
der said in October. “I believe college 
enrollments will grow, although at 
very modest rates over the next decade 
because of demographic considerations. 
An increasingly affluent America will 
continue to want to send their students 
to the best schools, benefiting the private 
universities and perhaps the very best 
public ones like the University of North 
Carolina at Chapel Hill, relative to other 
institutions. Every university will be 
trying to be like Duke or Chapel Hill, 
but few will be successful.”

Focus of meetings
Since October, commissioners 

have dealt with an array of topics. Most 
experts who have made presentations 
before the commission have advocated 
proposals that would not eliminate or 
lessen the federal government’s involve-
ment in higher education.

A meeting conducted in Nash-
ville, Tenn., last year, dealt with topics 
of access, quality, and affordability, 
buzzwords for those who think higher 
education should increase its reach 
to students. Among those who spoke 
during the meeting was Tennessee 
Sen. Lamar Alexander, who advocated 
that the secretary of education, a role 
he previously held, should have more 
influence in higher education.

“The authority of the secretary 
of education over higher education is 
somewhat like the authority of the U.S. 
Senate majority leader or a university 
president: overestimated,” Alexander 

said. “Almost every agency of the fed-
eral government has something to do 
with higher education, tens of billions 
of taxpayers dollars are invested every 
year and someone should be looking at 
all of this in a coordinated way.”

Other meetings have focused on 
workforce issues, accountability, and 
accreditation. 

Issue papers
Another aspect of the commissions 

work has been the release of issue papers. 
They are, in essence, position papers on 
a number of topics discussed in previous 
meetings and public hearings that allow 
a glimpse into the thought process of the 
commissioners.

Fourteen papers have been re-
leased so far. Vedder and Charles Miller, 
a private investor and former chairman 
of the University of Texas system’s Board 
of Regents, are the only commissioners 
who have written issue papers that have 
been published. Vedder’s paper dealt 
with affordability issues in higher educa-
tion. Miller has written or co-authored 
two papers on accountability. Miller and 
Geri Malandra, also of The University 
of Texas, write that “[t]here is an urgent 
need to get the most out of higher educa-
tion, but most of the policies are based 
on guesswork.” They also say there must 
be accountability in higher education to 
ensure educational quality. 

“Without sound data and an 
improved, more objective approach to 
accountability that addresses the out-
comes of higher education, particularly 
outcomes for student learning, policy is 
uninformed,” they write.

Other reports look at eliminating 
inconsistencies in financial aid pro-
grams, a need for accreditation reform, 
and college access for underserved 
students among other topics.

Links to the commission’s Issue 
Papers can be found at www.popecenter.
org.                                                       CJ

Carroll Hall, home of the University of North Carolina’s School of Journalism and Mass 
Communicatioins. (CJ Photo)
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Commentary

A Good First StepSpeakers Lined Up to Give
Commencement Addresses

U.S. House Passes Renewal
Bill for Higher Education Act

Shannon
Blosser

It’s not every day that we find 
something in the University 
of North Carolina system to 

applaud. A recent development at 
Appalachian State University gives 
reason for us to take notice and 
hope other schools in North Caro-
lina follow suit.

Just a few short 
months since the Pope 
Center for Higher 
Education Policy and the 
Foundation for Indi-
vidual Rights in Educa-
tion released its report 
on “The State of the First 
Amendment in the Uni-
versity of North Carolina 
System,”  Appalachian 
State has eliminated 
one of its policies that was heavily 
criticized by the study. After read-
ing the study, Paul Funderbunk, a 
graduate student and president of 
Appalachian State’s ACLU chapter, 
contacted school officials to ask that 
they change their policies inhibiting 
free speech.

Administrators saw the good 
sense in Funderbunk’s position and 
repealed the school’s “harassment” 
policy on March 22.

That policy, enforced by the 
school’s Department of Hous-
ing and Residence Life, stated  
“[b]igotry has no place within the 
residence hall community, nor does 
the right to denigrate another hu-
man being. … Harassment or the 
use of abusive language, insults, 
taunts, or challenges directed 
toward another person are prohib-
ited.” 

FIRE President Greg Luki-
anoff, who wrote the report, said 
Appalachian State’s policy was 
“unconstitutionally overbroad,” 
meaning that it went much further 
in restricting freedom of speech 
than legitimate efforts to prevent 
harassment could.  Appalachian 
State’s policy “contradicts both 
Supreme Court precedent and the 
federal government’s interpretation 
of the relevant harassment laws,” 
he stated.

The U.S. Supreme Court has 
held that for student conduct to be 
considered harassment, the actions 
must be “so severe, pervasive, and 
objectively offensive that it effec-
tively bars the victim’s access to an 
educational opportunity or ben-
efits.”  In making students subject 
to penalty for isolated “abusive 
language, insults, taunts, or chal-
lenges,” the school had gone far 
beyond the court’s definition of 
harassment and infringed upon 
speech protected under the First 
Amendment.

Commenting on the decision 
to revoke the policy, Lukianoff said, 
“App State’s policies are not per-
fect, but the university has taken a 
tremendous step forward.” He add-
ed, “The speech code that was just 
repealed was definitely the worst 

offender among its poli-
cies. We look forward to 
seeing App State — and 
the entire UNC system 
— take even more steps 
to guarantee students’ 
precious rights.”

Appalachian 
State was not alone in 
having policies that, 
according to FIRE’s 
expert analysis, violate 
the First Amendment. 

Almost every school in the system 
has at least one speech code or 
other policy that stifles free speech 
or expression in some form. For 
example, at UNC-Asheville, stu-
dents are, according to the report, 
forced “to profess their belief in an 
officially approved ideology” in its 
Student Creed. 

This is not the first time this 
year a UNC system school has 
reversed its policies that hinder free 
speech. UNC-Greensboro in March 
removed restrictions on where 
students and faculty members can 
speak freely. According to the News 
and Record, UNC-Greensboro’s 
previous policy allowed two areas 
where students could speak freely. 

Appalachian State’s decision 
should serve as a beacon for other 
UNC system schools to repeal poli-
cies that inhibit free speech. The 
action taken there shows that it is 
possible for well-informed students 
to get their schools to abandon 
policies that make it dangerous for 
people in the university community 
to express their views.

During the short time that 
UNC President Erskine Bowles has 
been in office, two UNC institutions 
have taken steps toward restoring 
free speech on campus.  This may 
be a positive sign that new leader-
ship is already having a beneficial 
impact.

Most likely, though, any addi-
tional change that occurs across the 
UNC system will be student-led. So 
here’s hoping that there are more 
students like Paul Funderbunk in 
the UNC system who recognize the 
wrongs of policies that limit free 
speech and will work toward abol-
ishing them.                                     CJ

Shannon Blosser is a staff writer 
with the Pope Center for Higher Edu-
cation Policy.

By BRIAN SOPP
Guest Contributor

RALEIGH

With the end of the school year 
approaching, university ad-
ministrators are organizing 

commencement ceremonies to honor 
the classes of 2006. Graduating seniors 
will hear speeches from a potential 
presidential candidate, scholars, and 
UNC officials.

Those scheduled to speak in North 
Carolina include former Virginia Gov. 
Mark Warner, on May 15 at Wake Forest. 
Warner, former chairman of the Demo-
cratic Party, is considered by many to be 
a possible candidate for the Democratic 
nomination for president in 2008.

Others scheduled for North 
Carolina campuses are Wendy Kopp, 
who will speak to UNC-Chapel Hill 
graduates May 14. Kopp is president 
and founder of Teach for America, which 
trains recent college graduates to teach 
in poor school districts. Kopp developed 
the organization as an undergraduate at 
Princeton University.  

Seventy-nine UNC graduates are 
among the 3,500 people who teach for 
the organization.

“Teach for America embodies the 
same ideals of public service and equal 
opportunity through education that are 

so highly prized here at Carolina,” UNC 
Chancellor James Moeser said. 

Also on May 15, John Hope Frank-
lin, the James B. Duke professor emeritus 
of history at Duke University, will speak 
to students at Duke’s commencement. 
Franklin, 91, is considered an expert in 
black history, American race relations, 
and Southern regional history. 

As an expert on Southern history, 
he was recruited by NAACP lawyer 
Thurgood Marshall in 1953 to help pre-
pare the brief in the landmark Brown v. 
Board of Education case before the U.S. 
Supreme Court.

“When choosing a commencement 
speaker, we look for someone who has 
led a life of distinction and accomplish-
ment. Certainly that is true for Dr. 
Franklin,” Duke President Richard H. 
Brodhead said. 

Graduates at UNC-Greensboro 
will see a familiar face May 12 when 
former UNC System President Molly 
Broad addresses students. 

During President Broad’s tenure 
as president, enrollment in the UNC 
system  grew by almost 37,000 stu-
dents, state appropriations through 
the General Assembly increased sub-
stantially, and she was instrumental 
in persuading voters to approve a $3.1 
billion higher-education bond issue.   CJ

By SHANNON BLOSSER
Associate Editor

RALEIGH

The U.S. House in March passed the 
College Access and Opportunity 
Act, which is all-encompassing 

legislation that renews the Higher Edu-
cation Act. The vote followed party lines 
with few crossovers.

Passage ends a process to renew 
the Higher Education Act, at least on the 
House side, that had lasted for several 
years. The bill now moves to the Senate 
for discussion and debate.

In the act, representatives ap-
proved plans that they think would 
strengthen Pell Grant programs, reduce 
red tape, and bring more transparency 
in college costs and accreditation. 

The bill provides extra money 
in Pell Grant aid for students who are 
high-achieving first and second-year 
students. It also removes an incentive 
for schools to raise tuition to gain more 
federal funding through the Pell Grant 
program. 

Pell Grant funding eligibility was 

also limited, in the bill, to 18 semesters 
or 27 quarters.

The move was done to encourage 
students to complete coursework in a 
timely fashion, according a press release 
by the House Committee on Education 
and the Workforce.

Also, in the bill is a provision to 
provide families more information on 
college costs by creating a price index. 
The bill also creates a provision that 
penalizes schools that increase tuition 
excessively over a period of time. 

The bill calls for a study to examine 
the cost of textbooks and what efforts 
can be implemented to reduce prices. 
This comes after the University of North 
Carolina system enacted its own plan to 
control the cost of textbooks earlier this 
year. Among the parts of the plan, UNC 
leaders asked faculty members to turn in 
book orders on time and also promoted 
the idea of book rental programs that 
exist on some campuses.

Leaders also sought to make infor-
mation on accreditation agencies more 
available to the public.                    CJ

Graduation 2006
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Course of the Month

Irresponsible Professors
College Summit’s Goal: Increase
Enrollment of Low-Income Students

Jon
Sanders

This month CM goes to Dur-
ham to honor a couple of 
faculty members who, when 

a stripper made gang-rape allega-
tions against the lacrosse team at 
Duke University, went above and 
beyond the call of duty. 

 That duty was being the 
academic socialists’ apparent desire 
to use any occasion to provoke civil 
unrest and inflame racial passions. 
The allegations shocked and horri-
fied the community, as 
they should, on a human 
level, not along the 
Marxists’ social divisions 
of race, class, gender, etc.

 Responsible 
adults, such as a naïf 
would expect to find 
in the employ of a top 
private university, 
would seek to counsel 
their neighbors from 
going overboard in their 
reactions until more facts were in, 
reminding them that allegations do 
not constitute proof. They would, 
in the shadow of the Duke Law 
School, remind their neighbors that 
the American system of justice is 
based on the presumption of in-
nocence, and in so doing uphold 
the ideals of America and preserve 
their own community’s social 
fabric. Let cooler heads prevail 
and let justice take its course, the 
adults would say. If the allegations 
are true, then the perpetrators will 
be caught and prosecuted, and the 
community can heal again. In the 
meantime, let’s not rip the commu-
nity apart on racial and other fault 
lines. 

Indeed, many in the Duke 
community said such things. Many 
enough to give Durham hope, 
despite the pot-bangers and the 
race-baiters, the latter including the 
two CM honorees, Prof. Houston 
Baker of the English and African 
American Studies departments and 
Tim Tyson, visiting professor of 
American Christianity and South-
ern Culture in the Divinity School.

On March 29, Baker sent a 
reprehensible open letter to the 
administration at Duke about the 
allegations. “There is no rush to 
judgment here about the crime,” 
he said in a laughable prelude to 
a heady rush to judgment. For not 
only did Baker rush to condemn 
the lacrosse players, he practically 
tripped over himself in his eager-
ness to exacerbate racial unrest at 
Duke. A few selections:

 • “this white, male athletic 
team’s racist assaults”

• “The lacrosse team ... may 

well feel they can claim innocence 
and sport their disgraced jerseys 
on campus, safe under the cover of 
silent whiteness. But where is the 
black woman who their violence 
and raucous witness injured for 
life?”

• “… abhorrent sexual as-
sault, verbal racial violence and 
drunken white, male privilege 
loosed amongst us”

• “How many more people of 
color must fall victim 
to violent, white, male, 
athletic privilege ...?”

 To his credit, 
Duke Provost Peter 
Lange wrote back 
that he was “disap-
pointed, saddened and 
appalled” by Baker’s 
letter and called him 
on his prejudice. But 
Baker’s theme of “vio-
lent white privilege” 

was right in line with Tyson’s way 
of thinking. His atrocious April 2 
op-ed on the allegations, published 
in The News & Observer of Raleigh, 
was chock-full of such rubbish. For 
example, he said, some “matters 
remain clear: Young white men of 
privilege deployed their unearned 
affluence to hire black women to 
provide live pornography.” 

 “The spirit of the lynch mob 
lived in that house on Buchanan 
Boulevard,” Tyson wrote, adding 
“regardless of the truth of the most 
serious charges.” What? Regardless 
of the truth?

 Disregarding the truth freed 
Tyson considerably. Here are some 
of the allusions he made while sup-
posedly writing for the community 
about the horrifying allegations 
that a young woman employed 
as a stripper was raped by several 
drunken athletes:

• “slave market”
• “enduring racial caste”
• “society … withhold[ing] 

support from people who seek to 
improve their lot”

• “the gap between rich and 
poor”

• “blackface and … minstrel 
humor”

• “lynch mob”
 His rush to judgment en-

veloped more than the accused 
lacrosse players but included 
American society itself. Such an 
attitude is perhaps to be expected 
from someone who seeks to foster 
social unrest and inflame people to 
tear society apart.                           CJ

Jon Sanders is research editor of 
the John Locke Foundation.

By ERICA SALKOW
Guest Contributor

RALEIGH

A national organization that at-
tempts to help low-income stu-
dents get a college education has 

begun operating in North Carolina. 
College Summit, which is funded 

through private contributions, recently 
began a pilot program with Greene 
Central High School in Snow Hill. Two 
classes of students will receive the pro-
gram’s services. The program is a collab-
orative effort between College Summit 
and College for Everyone, an initiative 
that provides college funding to Greene 
Central graduates who complete their 
freshman year while simultaneously 
dedicating a certain number of hours 
to work or com-
munity service. 

According 
to Mora Segal, 
vice president of 
growth strategy 
and development 
for College Sum-
mit, their goal with 
the Greene Central 
pilot program is 
to “demonstrate 
its approach to 
increasing college 
enrollment rates 
schoolwide, with an eye towards launch-
ing a full-service North Carolina-based 
operation to provide its services to school 
districts across the state.”

“The results of the College Summit 
pilot at Greene Central have been strong. 
Ninety-two percent of participating 
seniors have completed and mailed at 
least one college application, which is 
the strongest leading indicator towards 
increasing college enrollment rates,” 
Segal said.

The Greene Central program is 
funded as a nonprofit organization 
through John Edwards’ Center for Prom-
ise and Opportunity.The center provides 
tuition and books for college-bound  
Greene Central High School seniors. 

J. B. Schramm, who became aware 
of a gap between college enrollment 
and low-income students in Denver’s 
school system, founded College Summit. 
Schramm is a graduate of Yale Univer-
sity and Harvard Divinity School. He 
founded the organization in 1993 while 
directing a teen center in the basement 
of a low-income housing project in 
Washington, D.C.

Schramm’s vision was to develop 
a system that provides the necessary 
support to bright, low-income students 
during the matriculation process, in turn, 
assisting them in reaching their academic 
potential, enriching their lives, and posi-
tively affecting their communities.

College Summit’s approach in-
volves an intensive four-day workshop 

conducted on college campuses across 
the country during the summer. The 
workshops create the opportunity for 
schools, colleges, and community part-
ners to work together to assist students 
in their pursuit of a college education.  
There, rising high school seniors have 
the opportunity to work on the various 
components of college applications and 
have valuable one-on-one time with 
financial aid advisors, alumni leaders, 
and college counselors.  Additionally, 
the workshop allows students, many for 
the first time, to tour and experience life 
on a college campus. Students are also 
advised on what type of higher-educa-
tion learning — four-year, community 
college or technical school — would be 
best for them.

“The result 
of strengthening 
a college-going 
culture is that 
younger students 
see the seniors 
walk through the 
doors of college 
rather than end 
their educational 
journey in high 
school, thus giving 
young students 
a better sense of 
their future pos-

sibilities by staying in school,” Segal 
said.

Dozens of colleges throughout 
the nation have partnered with College 
Summit. Students are able to apply to 
these schools with a reduced or elimi-
nated application fee, and the colleges 
are able to gain access to this undiscov-
ered pool of students.  

During its tenure, College Summit 
has achieved impressive results. Since 
1993, College Summit has served more 
than 10,000 students. According to the 
College Summit website, “79 percent of 
College Summit workshop participants 
enroll in college — nearly double the 
national average of 46 percent for low-
income high school graduates.” 

Pope Center for Higher Education 
Policy Executive Director George Leef 
said that there are reasons to praise the 
organization, but that there are also 
reasons to be cautious.

“If College Summit succeeds in 
helping those good students from poorer 
families who might otherwise not have 
given college a try, then it is indeed do-
ing something beneficial,” Leef said. “To 
the extent that it is merely populating 
colleges with students who will need 
remedial work and are apt to wind up 
with jobs that don’t call for any particular 
cognitive ability, however, it is adding 
to the problem that college is greatly 
oversold in this country. Which result 
predominates appears to be unknown 
at this point.”                                          CJ

“The results of the Col-

lege Summit pilot at 

Greene Central have 

been strong.”

Mora Segal 
College Summit
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College Accreditation Doesn’t Guarantee School Quality
By GEORGE LEEF
Contributing Editor

RALEIGH

College accreditation is a little-
understood aspect of higher 
education. Most people don’t 

know how it operates, but believe that 
accreditation is a guarantee of reason-
ably good educational quality.  

Sadly, that is far from the truth. A 
college or university can be accredited 
and yet offer pathetically weak academic 
programs. A recent report issued by the 
U.S. Department of Labor tears into the 
accreditation system with surprising 
frankness.

In “The Need for Accreditation 
Reform,” Robert C. Dickeson begins 
by explaining that, “The standards for 
accreditation…are based on an institu-
tion’s self-study of the extent to which 
the institution feels it has met its own 
purposes.” Since college and university 
mission statements are never couched in 
precise language about educational re-
sults, that means that accrediting bodies 
don’t focus on questions pertaining to 
the central point of college life (what do 
students learn?) but rather on peripheral 
matters.  

To become accredited by one of 
the six regional accrediting associations 
(in North Carolina, it is the Southern 
Association of Colleges and Schools), 
an institution needs to satisfy the 
association’s standards for a variety of 
inputs, such as the size of the library, the 
academic credentials of the faculty, and 
financial support. About the only way 
to lose accreditation once gained is to 
become financially insolvent, although 
institutions sometimes are given lesser 
sanctions for other infractions such as 
awarding too many “life experience” 
credits. One looks in vain for schools 
that have lost accreditation because 

they have many 
courses where 
the material is 
frivolous and 
the grading stan-
dards are lax. 

Defenders 
of the accredita-
tion game say 
that it compels in-
stitutions to look 
at their strengths 
and weaknesses 
and thereby helps to promote quality. 
There’s nothing special about accredi-
tation in that regard, though. Colleges 
and universities would be compelled to 
examine their operations anyway by a 
force much more powerful than accredi-
tation — the force of competition. Even 
nonprofit institutions (as most colleges 
and universities still are) have to make 
sure that they are worthy of support 
from students and donors. 

Suppose it’s true that accreditation 
is no guarantee of educational quality 
— why make a fuss about it? If it’s just a 
waste of time and money to go through 
the routine of a campus visit and all 
the attendant paper work, wouldn’t 
schools just turn a cold shoulder to 
the whole idea? Here’s the reason why 
most want accreditation: without it, they 
can’t receive federal student-aid money. 
Without students who depend on such 
aid, many schools would have to shrink 
considerably.  

When the federal government be-
gan dispensing student-aid money, the 
worry was that some students might take 
their money and waste it at “diploma 
mills.” The solution was to restrict eli-
gibility to schools accredited by one of 
the federally “recognized” accreditation 
agencies, which were presumed to put 
their stamp of approval on only “real” 

colleges.  
The prob-

lem is that “real” 
colleges are of-
ten indifferent 
to their academ-
ic integrity, yet 
they remain ac-
credited despite 
the fact that 
many students 
coast through 
to degrees in a 

“beer and circus” atmosphere (to borrow 
the title of a book by Professor Murray 
Sperber). Dickeson points to the results 
of the National Assessment of Adult 
Literacy showing that a shockingly 
low percentage of college graduates are 
“proficient” readers.  Schools that will 
graduate students with abysmally low 
literacy are scarcely better than diploma 
mills, but their “accredited” status gives 
them an aura of respectability — as well 
as eligibility for federal money.

Dickeson failed to include one 
negative aspect of accreditation, namely 
that it confers power on the accreditors 
to strong-arm schools into going along 
with demands for more steps toward 
“diversity.” One professor I know told 
me that his school had recently been 
through re-accreditation and the recom-
mendations were silent about what he 
termed its “obvious academic deficien-
cies” but dwelt at length on the need for 
a more “diverse” faculty, student body, 
and curriculum.

Back in the mid-’90s, one of the re-
gional accrediting associations (Western 
States) went so far as to mandate that 
every school had to demonstrate a “com-
mitment to diversity.”  When one small, 
Catholic school, Thomas Aquinas Col-
lege, said that it saw no reason to change 
its curriculum to satisfy the demand for 

more “diversity,” its accreditation was 
threatened. What saved it was interven-
tion by several of the most prestigious 
universities in California, including 
Stanford, telling Western States that a 
true commitment to diversity by it would 
allow for differences among institutions. 
These days, when accreditors want to 
push “diversity,” they usually do so 
less publicly.

The paper advocates the creation 
of a National Accreditation Founda-
tion, which would be a “private-public 
operating partnership.” Its mission 
would be to “create and maintain quality 
standards that are at once rigorous and 
transparent.”

Even if there were a constitutional 
role for the federal government to play 
in higher education (which there isn’t), 
I wouldn’t be eager to have a National 
Accreditation Foundation. Dickeson 
and Commission Chairman Charles 
Miller are able to clearly see the quality 
problems we have in higher educa-
tion, but they wouldn’t be running the 
foundation or writing the standards. 
In all likelihood, the foundation would 
eventually (and probably quite soon) be 
captured by higher-education interests, 
just as most regulatory bodies have been 
captured by the industries they are sup-
posed to regulate. 

What we really need is an edu-
cational analog of Underwriters Labo-
ratories — a non-governmental entity 
that would assess colleges based on 
their success at adding educational 
value. A lot of accredited schools would 
shudder at that.                                CJ

George Leef is executive director of the 
Pope Center for Higher Education Policy.
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Town and County Recent Legislation Empowers Localities
By MAXIMILIAN LONGLEY
Contributing Editor

RALEIGH

Several bills enacted into law in 2005 
broadened the power of localities 
in North Carolina. Some of the 

more far-reaching laws are explained 
below:

•    Senate Bill 528 (Session Law 
2005-407) broadened the authority of 
local governments to promote tourism 
projects through “project development 
financing,” a form of tax increment 
financing. Sen. Daniel Clodfelter, D-
Mecklenburg, was the sponsor of SB 528, 
but he explained that after the House 
version of the original SB 528 became 
law, the original version of SB 528 was 
replaced with its present language, alleg-
edly to accommodate tourist projects in 
Brunswick County. By this article’s dead-
line, members of the Halifax County 
legislative delegation, and the Halifax 
Tourism Development Authority hadn’t 
commented for Carolina Journal.

Rep. Paul Stam, R-Wake, one of 
14 House members to vote against SB 
528,  explained his vote by saying that 
the bill represents an increase in the 
power of local governments to use Tax 
Increment Financing. TIFs are a bad 
idea, Stam said, because they involve 
“making the taxpayers pay for private 
enterprise.” Stam cited the arguments 
he made as counsel for the John Locke 
Foundation in an amicus brief filed in 
the case of Maready v. Winston-Salem. An 
online article based on that brief refers 
to government incentives to private en-
terprise in the following terms: “These 
incentives merely redistribute jobs and 
growth from one area to another, or 
from one firm to another, or even from 
one individual to another. . . . The gov-
ernment substitutes its own judgment 
in place of the collective, autonomous, 
free decisions of the market on what 
type of goods and services should be 
produced. Any such judgment by the 
government is inherently arbitrary and 
capricious.”

•    HB 1169 (Session Law 2005-
394) is a fairly complicated bill that 
broadened the investment authority of 
local governments. Rep. Walter Church, 
D-Burke, one of HB 1169’s sponsors, calls 
it “an outstanding bill” that “releases a 
lot of funds available for lending.” 

For more information on HB 1169, 
Church referred Carolina Journal to Paul 
H. Stock, executive vice president and 
counsel at the North Carolina Bankers 
Association. Stock explained the legal 
and financial background of the new 
law. Previous statutes allowed local 
governments to invest their money in 
North Carolina financial institutions, 
but if a local government invested more 
than $100,000 in a North Carolina bank, 
the deposit wouldn’t be fully insured by 
the Federal Deposit Insurance Corpora-
tion, and a “collateralization procedure” 
would be needed instead. A financial de-

vice known as the Certificate of Deposit 
Account Registry Service provides a way 
for depositors to make large investments 
without triggering the FDIC’s $100,000 
cap. However, previous law didn’t allow 
local governments to avail themselves 
of the CDARS procedure and thereby 
get full FDIC coverage. 

That’s where HB 1169 would come 
in, Stock said. Thanks to this new law, 
for example, a local government could 
make a $2 million deposit in “Bank X,” 
a state bank. Bank X could then arrange 
to divide up the money into, say,  $92,000 
increments to be distributed among 
many other different banks, avoiding the 
$100,000 cap and thereby providing full 
FDIC protection to the entire $2 million. 
That’s “two million dollars to invest in 
the local economy,” Stock said. 

•    HB 669 (Session Law 2005-280), 
has to do with the zoning power of local 
government over state land. This his-
tory of this measure goes back to 2004, 
when, in Section 41(e) of a “technical 
corrections” bill (Session Law 2004-
199), the legislature declared that state 
land would be subject to local zoning 
authority. Section 41(e) also abolished 
the Council of State’s veto over the in-
clusion of state land within an overlay 
district or special use zoning district. The 
Council of State retained its veto over the 
inclusion of state land in a conditional 
use zoning district, but Section 41(e) al-
lowed the Council of State to delegate 
its veto power.

HB 669, adopted one year later, 
repealed Section 41(e) of the 2004 “tech-
nical corrections” bill, restoring earlier 
limits on the authority of local govern-
ment over state land. 

Andy Romanet, general counsel 
for the North Carolina League of Munici-
palities, said Section 41(e) of the 2004 bill 
was “beneficial” to local governments, 

since it expanded their zoning authority. 
However, Section 41(e) was “unsought” 
by the NCLM, and, Romanet said, he 
could “understand” the views of those 
responsible for repealing 41(e) in the 2005 
session. Romanet said that sound legisla-
tive procedure frowns on the inclusion 
of substantive provisions in technical 
corrections bills, as he said was done 
with Section 41(e) in 2004. Therefore, 
the repeal of Section 41(e) by SB 669 
didn’t elicit much opposition from the 
NCLM, Romanet explained. Romanet 
said the “banking community,” not his 
organization, sponsored HB 1169.

•  Another bill affecting local 
government was HB 1117 (Session Law 
2005-238), which makes some changes 
to the laws regarding local bond issues. 
Rep. Deborah Ross, D-Wake, sponsored 
HB 1117. She explained that, having 
formerly worked with municipal bonds 
as a lawyer, she was approached to intro-
duce the bill embodying bond reforms 
recommended by the State Treasurer’s 
Office. The Local Government Com-
mission, part of the treasurer’s office, 
which since the Depression has been 
responsible for reviewing proposed 
local bond issues, generates ideas for 
possible legal changes every couple of 
years, updating and modernizing the 
law regarding local borrowing. HB 1117 
is a “bipartisan” measure, Ross said, 
supported unanimously in both houses 
of the legislature.

William McBride, a lawyer in 
private practice with the Raleigh firm 
of Hunton and Williams (and Ross’ 
former boss at that firm), was consulted 
by the treasurer’s office in the process 
leading to the introduction of HB 1117. 
McBride says HB 1117 didn’t adopt 
“great big sweeping changes,” but was 
a “general clean up” of various legal 
provisions.                                        CJ

Eminent domain ban?
Legislators should pass a law 

during the coming session that 
would prevent local governments 
from using eminent domain au-
thority to clear the way for private 
economic development projects, 
a state House committee decided 
on April 26.

The practice is not common 
in North Carolina, but such a law 
would calm public worries arising 
from a U.S. Supreme Court decision 
that said the practice was legal, ac-
cording to members of the House 
Select Committee on Eminent 
Domain Powers. The committee 
stopped short of asking the General 
Assembly to approve a proposed 
constitutional amendment that 
would limit government power to 
acquire homes and businesses for 
private projects, the Associated 
Press reported.

North Carolina law already 
limits local governments to nine 
conditions in which cities and 
counties can condemn private land, 
but some towns and cities have 
received exemptions over the years 
for economic projects. Committee 
members have said they think the 
existing law is strong, but have 
proposed a law that would close 
any loopholes.

Raleigh to keep prayers
Raleigh City Council mem-

bers refused April 26 to strip Jesus, 
Buddha, Guru Nanak or any other 
religious figures from the prayers 
that open its meetings, bracing for 
a legal fight with the American 
Civil Liberties Union, The News & 
Observer of Raleigh reports.

An April 10 letter from the 
ACLU asked that Raleigh instruct 
all clergy to steer clear of specific 
religious references at council meet-
ings. But the council’s Law and Pub-
lic Safety Committee opted to risk 
a lawsuit, arguing that the prayers 
expose citizens to a variety of faiths 
and bring needed comfort in a hot-
tempered political climate.

Prayers open each meeting 
of the full eight-member council, 
which still must vote on whether to 
change the policy. Raleigh’s leaders 
defend the practice by noting that 
multiple faiths — Coptic, Baptist, 
Jewish, Muslim — attend.

City Attorney Thomas Mc-
Cormick said the problem lies not 
with which clergy appear before 
the council, but what they say at 
the lectern. About 90 percent of the 
prayers end with some reference 
to Jesus, he said.                            CJ
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A Moratorium on Progress

N.C. Court of Appeals

Court Defines a Public Street

A disturbing occurrence hap-
pening in North Carolina as 
well as other states is citi-

zens’ and elected officials’ growing 
call for moratoria on development. 
Though well-meaning, these reac-
tionary approaches to governance 
should be greeted with skepticism 
and with the desire for an in-depth 
understanding of what the effects 
of such an implemen-
tation might mean. 

In many instanc-
es, proponents claim 
that local governments 
need “time to catch 
up” with various envi-
ronmental, infrastruc-
ture, or educational 
requirements that new 
development might 
bring. Abandoning the 
cerebral answer, the 
short answer is “hog-
wash”!

Although a great deal of at-
tention has been brought to bear on 
“smart growth” initiatives, it seems 
that most moratoria issues have 
been given short shrift. But in July 
2005 the General Assembly changed 
the moratorium statutes to allow 
local government more latitude in 
creating them.

According to David Owens 
of the N.C. School of Government, 
there are four main reasons why 
this powerful instrument might be 
enacted: 

• So that governments might 
be given time to update their local 
land-use plans and ordinances;

•  Need for additional 
infrastructure. With a large new 
development, theoretically, there 
wouldn’t be enough water-sewer 
capacity or space in local schools; 

• Environmental damage 
done by new development might 
be irreversible. Here we’re dealing 
with potential for perceived dam-
age.  The moratoria would allow 
local regulations to be stiffened 
to protect the environment. Bear 
in mind that the Environmental 
Protection Agency and the N.C. 
Department of Natural Resources 
have strict compliance guidelines 
that affect any large developments, 
therefore this really should apply 
only to single-family dwellings that 
don’t have strict oversight;

• The desire to protect cul-
ture. 

All of these reasons are rooted 
in the belief that development is 
bad and negates any positive con-
tribution that development might 
have on an economy or the culture. 

I doubt many folks would say that 
Wilmington, Charleston, Southport, 
or Asheville have come remotely 
close to surrendering their culture 
or history. 

Pittsboro recently adopted a 
two-year moratorium because of 
limited wastewater infrastructure. 
Here one could look at the lack of 
planning which will hurt economic 

development in a county 
that could use it. 

Elizabeth City 
adopted a six-month 
moratorium because of 
development adjacent 
to a new highway to up-
date the city’s planning 
documents. 

Camden County 
adopted a three-year 
moratorium because of 
restricted school capac-
ity. In a county that 
desperately needs new 

revenue (it had the highest property 
tax increase in North Carolina last 
year) one really needs to look at 
why county officials want to stop 
expansion. 

Meanwhile, most folks in the 
Triangle are all too familiar with the 
trials and tribulations of housing 
moratoriums in the Cary real estate 
market, one of the most complex in 
the state.

According to a Tom Larson (a 
real-estate regulatory and legis-
lative affairs expert), moratoria 
can have far-reaching economic 
impacts. They can affect property 
value by preventing homeowners 
from selling to potential buyers. 
They can halt revenues for local 
government from the affected areas, 
forcing others in the city or county 
to subsidize services to a given 
area. The economic impacts can 
affect various job sectors, including 
banking, construction, retail, real  
estate and others. 

Local governments are given 
a great deal of flexibility in dealing 
with development, and having it is 
good news for the tax base, espe-
cially in economically challenging 
times.  Working with developers, 
local elected bodies can work on 
covenants to deal with any of the 
concerns, environmental or other-
wise, to allow progress.                  CJ

Chad Adams is vice chairman 
of the Lee County Board of Commis-
sioners, director of the Center for 
Local Innovation, and vice president 
for development for the John Locke 
Foundation.

By MICHAEL LOWREY
Contributing Editor

RALEIGH

What makes a public street? 
That issue was before the N.C. 
Court of Appeals recently, as 

Matthews landowners challenged a 
ruling that the town had a public right-
of-way across their property. In a deci-
sion April 4, the state’s second highest 
court held that the road in question was 
never a public street, despite it possibly 
having been maintained some by the 
state in the past, being paved by the 
town, and showing up on state maps 
as a public street.

The dispute centers on 2.6 acres of 
land in Matthews owned by Lester and 
Virginia Wright. The property is bor-
dered on two sides by a road called Home 
Place. Home Place, in turn, connects to 
Reverdy Lane, which is unambiguously 
a public street. The question is whether 
Home Place is also a public street.

On Oct. 14, 2002, the Wrights 
e-mailed Robert Brandon, the zoning 
administrator for Mecklenburg County, 
contending that the county had issued 
building permits along Home Place in 
violation of a county ordinance. In their 
e-mail, the Wrights contested whether 
Home Place was a public street. Brandon 
replied that it was. The Wrights chal-
lenged Brandon’s determination before 
the Matthews Board of Adjustment.

Testifying before the board in Feb-
ruary 2004 was Ralph S. Messera, Mat-
thews’ public works director. Messera 
noted that the town had annexed the 
property now owned by the Wrights 
in 1983 and maintained Home Place 
since 1985. The town paved the road 
in 1991. 

Also presented into evidence by 
the town was a letter from Garland B. 
Garrett, Jr., secretary of the N.C. Depart-
ment of Transportation stating, by its 
rules, a dedicated easement existed for 
Home Place. Base upon this and other 
evidence, the board of adjustment held 
that Home Place was a public street. 
A superior court judge affirmed the 
board’s determination.

The Wrights decided to appeal the 
determination to the Court of Appeals. 
The appeals court found considerable 
fault with the proceedings to date.

“A private right-of-way or street 
may become a public street by one of 
three methods: (1) in regular proceed-
ings before a proper tribunal (2) by 
prescription; or (3) through action by 
the owner, such as a dedication, gift, or 
sale,” Judge Robert Hunter said for the 
appeals court.

“It is unclear from the findings by 
the Board and order of the trial court 
by which of these three methods they 
concluded that Home Place became a 
public street. Neither the Board nor the 
trial court made any findings regard-
ing dedication, prescription, or other 

method of acquiring a public interest 
in Home Place.” 

As Home Place had not been the 
subject of condemnation, sale or gift, that 
left dedication and prescription as means 
for it to have become a public street — if 
indeed if was a public street at all. 

The appeals court found that 
Home Place had never been expressly 
dedicated as a public street. The original 
owners asked the state in 1958 to “take 
over Reverdy Lane, a rural road run-
ning from the south side of Highway 
51 at a point about 1.5 miles to the east 
of Highway 16 for a distance of 1 mile.” 
Reverdy Lane became SR 3471. 

A 1976 state map showed a new 
alignment for SR 3471, which included 
Home Place. This map was what ulti-
mately much of the evidence that Home 
Place was a public street was based upon. 
The map is apparently in error — a 
draftsman’s mistake — for documents 
do not show Home Place being taken 
into the state system at this time.

“Although there was some evi-
dence that Home Place may have been 
labeled as part of SR 3471 (Reverdy Lane) 
on the 1976 Mecklenburg County map 
and the 1983 urban map for Charlotte, 
such erroneous labeling by others cannot 
constitute an express offer of dedication 
to the public on the part of the property 
owners,” noted the appeals court.

A claim based upon prescription 
requires, among other elements, 20 
years of continuous usage, in this case, 
road maintenance. No evidence was 
presented that the N.C. DOT consistently 
took care of the Home Place. And the 
road hadn’t been taken care of by Mat-
thews long enough when the hearing 
occurred to qualify.

“In conclusion, we determine that 
the findings made by the Board and the 
trial court do not support the conclusion 
that Home Place is a public street. The 
Town of Matthews did not maintain 
Home Place for the requisite twenty-year 
time period to establish prescription,” 
Hunter wrote.

“Nor can the Town of Matthews’ 
reliance on an erroneous map create a 
dedication that was never made.”

The case is Wright v. Town of Mat-
thews, (05-239) and is available online 
at http://www.aoc.state.nc.us/www/
public/coa/opinions/2006/050239-
1.htm.                                   CJ
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Buses, Taxes and Musicians

From Cherokee to Currituck

Hickory Looking at Other Options
For Aviation After Losing ServiceIn Chicago, traffic is a major 

problem, especially for buses, 
which seldom meet their sched-

ules. Many shortcuts are available, 
but bus drivers don’t use them, and 
that is the real problem, said Austan 
Goolsbee, an economics professor at 
the University of Chicago Graduate 
School of Business in a paper for 
the National Bureau of Economic 
Research.

Many observers think the 
problem is that drivers are not paid 
enough to strategize, but Chicago 
bus drivers are the seventh-high-
est paid in the nation; full-timers 
earn more than $23 an hour. So, the 
problem might have more to do with 
how they are paid; at least that’s the 
implication of a new study of Chilean 
bus drivers, Goolsbee said. 

Companies in Chile pay bus 
drivers one of two ways: either by the 
hour or by the passenger; paying by 
the passenger leads to significantly 
shorter delays. Give them incentives, 
and bus drivers start acting like regu-
lar people do. They take shortcuts 
when the traffic is bad, they take 
shorter meal breaks and bathroom 
breaks, and they want to get on the 
road and pick up more passengers 
as quickly as they can. 

Incentives also create new 
markets. In Chile, people known as 
sapos (frogs) literally hop on and 
off the buses that arrive, gathering 
information on how many people are 
traveling and telling the driver how 
many people were on the previous 
bus and how many minutes ago it 
sat at the station. 

Drivers pay the sapos for the 
information because it helps them 
improve their performance. 

Portable property tax cap
The Save Our Homes amend-

ment, which took effect in 1995, 
guaranteed Florida’s property taxes 
would become more inequitable 
every year. Now the legislature 
appears to favor compounding the 
problem, the Tampa Tribune reports. A 
proposal getting bipartisan support 
would let homeowners take their tax 
break to a new house along with the 
furniture.

Existing Florida caps the 
increase in assessed value of a 
homestead at 3 percent a year. That 
means people who have been in 
their homes a long time might pay 
taxes on only 40 percent or less of 

their property’s true value, while 
their new neighbors are taxed at 100 
percent. The difference in taxes on 
identical property can be thousands 
of dollars a year. 

Save Our Homes does ac-
complish what its name implies. It 
prevents abrupt increases in prop-
erty taxes that could drive residents 
out of the homes they have owned 
for years. The flip side is that it can 
trap people in their houses. When 
a house is sold, its taxable value is 
reset to market value. 

The proposed amendment 
would let homeowners transfer their 
tax break to a different house. People 
buying identical next-door homes 
on the same day could pay wildly 
different property taxes for the rest 
of their lives. That means they would 
have different views about taxes and 
local government. 

The costs of local government 
services would also fall even more 
heavily on renters and owners of 
commercial properties. 

Limiting street musicians 
Street performers in Chicago, 

including bucket drummers, saxo-
phonists, bagpipers, and singers, are 
being ordered to pipe down, reports 
USA Today. 

The crackdown was prompted 
by complaints from businesses 
and residents who say the street 
cacophony is a quality-of-life issue. 
Susan Mardell, who lives above a 
popular spot for street musicians, 
says unwanted music echoes up 
even through closed windows and 
doors. John Maxson, president of a 
local business group, says the noise 
“has a significant impact” on office 
workers’ productivity and annoys 
customers in stores. 

The same debate is playing out 
in other cities.

Honolulu is debating whether 
to limit street performances to six 
designated spots on four blocks 
in the Waikiki neighborhood from 
7 p.m. to 10 p.m. Mayor Mufi 
Hannemann vetoed a measure that 
would have barred performers from 
the area during those hours. 

Baltimore’s City Council will 
conduct a hearing on a proposal 
to license street performers. The 
goals: bring in cash with permit 
fees costing $50 to $75 and make the 
city more lively.                             CJ

By MICHAEL LOWREY
Associate Editor

CHARLOTTE

A task force is examining the future 
of aviation in Hickory now that 
the city has again lost scheduled 

airline service. While a final report won’t 
be out for several months, some general 
themes are becoming clear, the Hickory 
Daily Record reports.

“The feeling was that the airport 
needs to explore other areas of aviation, 
because commercial doesn’t look like it,” 
said task force Chairman Brad Lail. “It 
doesn’t mean we wouldn’t be ready to 
talk and be welcoming to a carrier.”

Last year, Hickory was able to per-
suade a regional carrier affiliated with 
Delta Air Lines to offer flights to Atlanta. 
The service ended in January, only nine 
months after it began, because too few 
customers were using the flights.

The city’s previous service, flights 
to US Airways’ hub in Charlotte, ended 
several years ago.

Hickory’s primary problem in 
attracting service is that it’s too close 
— less than a one-hour drive — to 
Charlotte Douglas International Airport. 
The bigger airport offers more flights 
to any possible destination and often 
at lower fares than would be possible 
from Hickory.

An immediate question the task 
force is examining is how to keep the 
airport’s control tower open. Last year, 
the city qualified for a federal grant to 
cover the cost of control tower operations 
because it had scheduled air service. 
With that no longer being the case, the 
city may have to pick up the cost.

Moving the mobiles out
Two proposed Buncombe County 

retail developments highlight the dis-
placement of manufactured housing 
(“mobile homes”) in rapidly growing 
urban areas. The cases involve Lowe’s, 
Target, Wal-Mart and others buying the 
land under mobile home parks to build 
new stores. 

“It’s relatively easier to get rid of 
mobile homes than it would be to tear 
something down,” Robin Merrell, a 
lawyer with Pisgah Legal Services, said 
to the Asheville Citizen-Times. “I think we 
may see more of it.”

Many residents own the mobile 
homes they live in. They often do 
not, however, own the land on which 
the structure sits. That’s where the 
problem begins. Though nominally 
“mobile,” most manufactured houses 
aren’t actually moved after their initial 
placement.  

Moving one is neither cheap nor 
easy. The cost of relocation is typically 
$2,000 or more, and many mobile home 

parks do not accept older units.
“I’ve heard of people who simply 

could not find places and ended up leav-
ing [a home] on the side of the road,” 
Merrell said.

At the same time, many localities 
restrict where manufactured-housing 
units can be sited.

“Local governments continue to 
discriminate against allowing other 
communities to be developed,” said 
Brad Lovin, executive director of the 
North Carolina Manufactured Housing 
Institute. “You’ll have a developer that 
says, ‘I’d like to build a nice manufac-
tured home community.’ ‘Not in my back 
yard!’ is the answer they get.”

Wake County water war
While water rights are often a 

contentious issue in the western United 
States, a dispute between communities 
in Wake County illustrates how critical 
an issue it can be in North Carolina as 
well.

In 2002, Rolesville merged its water 
system with Raleigh’s. Now the smaller 
town is upset that Raleigh is opposing 
its request to extend a water line to a 
development just outside Rolesville 
that the town would like to eventually 
annex.

Raleigh and county officials argue 
that the proposed water line would be 
in the watershed of the future Little 
River Reservoir and is inconsistent with 
watershed preservation. The county has 
acquired most of the land for Little River 
Reservoir, but obtaining the necessary 
permits to actually build it could take 
a decade.

Rolesville has adopted its own 
watershed protection rules based, in 
part, upon having lots in the watershed 
connect to the water line rather than rely 
on well water. “We feel like our policy 
is smarter than Raleigh’s,” Town Man-
ager Matt Livingston said to The News 
& Observer of Raleigh.

“Our discussion now is if we are 
concerned about doing all we can to 
protect that watershed, let’s look at 
jointly developed development restric-
tions,” Joe Durham, deputy county man-
ager, said to the newspaper.               CJ
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Water, Sewer Systems in ‘Critical State of Disrepair’

North Carolina’s Most-Watched Political Talk Show Appears on 
Television Stations Across the State

BuT WhAT If You MISS IT?
Now NC SPIN – featuring Carolina Journal’s John hood, host Tom Campbell, and 

commentators from across the political spectrum – is now rebroadcast weekly on many 
fine radio stations across North Carolina:

Asheville WZNN	 AM	1350	 Sundays	 9:30 AM

	 Durham	 WDNC	 AM	 620	 Sundays	 8:00 AM

	 Gastonia/Charlotte	 WZRH	 AM	 960	 Saturdays	 1:00 PM

	 Goldsboro	 WGBR	 AM	1150	 Sundays	 4:00 PM

	 Greenville	 WNCT	 AM	1070	 Wednesdays	 6:30 PM

	 Kings Mountain	 WKMT	 AM	1220	 Saturdays	 8:30 AM

	 Laurinburg	 WLLC	 AM	1300	 Sundays	 10:00 AM

	 Monroe/Charlotte	 WXNC	 AM	1060	 Sundays	 7:30 AM

	 Outer Banks	 WYND	 FM	 97.1	 Sundays	 8:00 AM

	 Raleigh	 WDNZ	 AM	 570	 Sundays	 7:00 AM
	 	 	 	 	 9:00 AM

	 Rocky Mount	 WEED	 AM	1390	 Mondays	 9:30 AM

	 Salisbury	 WSTP	 AM	1490	 Saturdays	 11:00 AM

	 Smithfield	 WMPM	 AM	1270	 Sundays	 5:00 PM

	 Wilmington	 WAAV	 AM	 980	 Saturdays	 12:30 PM

More stations are joining the network soon. Visit www.NCSPIN.com for updates.

Purchase Your Copy Today!

Here’s Where I Stand

by Senator Jesse Helms

Available at your local
bookstore 

or visit
www.jessehelms.com

Visit www.jessehelms.com

By KAREN WELSH
Contributing Editor

RALEIGH

More of  North Carolina 
taxpayers’money might be 
headed down the sewer if 

Rural Economic Development Center 
President Billy Ray Hall’s request for 
a $1 billion state bond referendum is 
approved.

Previous allocations of $800 mil-
lion given in a bond referendum in 1998, 
which funded 1,107 projects across 97 
counties in the state, have dried up, Hall 
said. Sewer systems, treatment plants, 
and water systems have reached a criti-
cal level of disrepair and $6.8 billion is 
needed within the next five years to 
finance work needed throughout the 
state, Hall said.

The Winston Salem Journal reported 
that President Pro-tem of the Senate 
Marc Basnight, D-Dare, “applauded” 
the latest venture for additional bonds.  
“This state needs to have the kind of 
discussion to build the infrastructure 
to bring opportunity to all areas of the 
state,” he said. “Let’s have the discus-
sion to bring the appropriate size bond 
package to the people.”

Amy Fulk, spokeswoman for 
Basnight, said she couldn’t comment be-
cause the legislature is not yet in session. 
“There is no package filed,” she said. 
“None of the legislatures have brought 
[the bond issue] forward yet.”

When the proposal for bonds does 
make it to the Senate floor, the discus-
sion might include how Basnight and 
his construction company, Basnight 
Construction, situated in eastern North 
Carolina, benefited greatly from the 
bond issue that was passed in 1998.

Records show his company gained 
$5 million from installing a sewer system 
in Hyde County. When asked about the 

business, the senator denied knowing 
anything about the deal, stating he had 
distanced himself from the company.

However, an article written by 
John Hammer of  RhinoTimes.com said 
Basnight “bragged” about getting the 
money for the sewer project. 

“It wasn’t the first time Basnight 
has profited from state contracts,” Ham-
mer reported. “Basnight Construction 
received a no-bid state contract after 
Hurricane Isabel…Basnight is the most 
powerful politician in Raleigh and it ap-
pears that it may have gone to his head, 
or, more precisely, to his pocketbook.”

This was only the beginning. 
A Carolina Journal investigation 

found Basnight’s contingency — the 
counties of Beaufort, Bertie, Camden, 
Chowan, Currituck, Dare, Hyde, Pas-
quotank, Perquimans, Tyrrell, and 
Washington — reaped $52 million in 
grants, the highest amount of funding 
for any legislator apportioned from the 
1998 sewer bond package. 

The Rural Center, a private, 
nonprofit organization, was given the 
responsibility of allocating the funds. 
A point system was set up, based on 
“critical need” for issues of drinking 
or wastewater, making the counties 
receiving the highest scores eligible for 
the loans.

In effect, this meant Hall was re-
sponsible for giving Basnight’s district 
the money. For many skeptics, this pro-
vided evidence that the center, founded 
in 1987, was created as a vessel to provide 
jobs for Democrats and to funnel money 
to pet projects favored by the state’s 
Democratic leadership.

The most vocal critic of the 1998 
bond package was former Rep. Fern 
Shubert, R-Union. She became interested 
after her town was overlooked when 
the money was being handed out. She 
found that nine out of the top 10 legis-
lators who successfully secured water 
and sewer grants for their counties were 
Democrats.

It’s a problem that needs to be ad-
dressed before the new 2006 $1 billion 
grant package is pushed through this 
year at Capitol Hill.

Bill Peaslee, a leader of the state 
Republican Party, said Basnight and his 
cohort’s actions should be put under a 
microscope if any more funding goes 
through.

“We think all government pro-
grams and projects need to be scrutinized 
properly,” he said. “To make sure they 
are of benefit to the people, not the 

vendors.”
Sen. Eddie Goodall, R-Union, said 

the state’s citizens need to wake up be-
cause this is exactly the kind of activity 
that is happening among the leadership 
in Raleigh.

“You know what they say, ‘power 
corrupts,’” he warned. “The power in 
the Senate is so centralized now that 
it’s very dangerous. It’s very unhealthy 
for the state.”

It comes as no surprise to many 
observers that  Basnight is using his 
political power to gain advantage for 
himself and the counties he serves and 
wasting money in the process. 

Even Gov. Mike Easley might be 
inclined to agree. Basnight has been at 
odds with the governor since the gover-
nor called for a debt cap last year.

According to a News and Observer 
of Raleigh article by Andrew Curliss, 
Easley was uncomfortable that the state’s 
debt payments had doubled to $490 
million from fiscal 2000 to 2005. Easley 
was concerned that the government’s 
borrowing of money “is growing too fast 
and we have to put a stop to it.”

Basnight’s response: “It is our 
responsibility in the legislative branch 
to review any proposal that comes for-
ward…We would take [the debt cap] 
into consideration, but no, why would 
we limit our ability to do something if 
it’s needed?”

What’s at risk, Easley said, is the 
state’s top bond ratings. “If we issue 
what we have already passed, it will get 
us pretty close to where we’re invading 
the comfort zone of our…bond ratings,” 
Curliss reported Easley as saying. “We 
can’t continue.”                                   CJ

 

CJ Editor Richard Wagner contributed 
to this story.
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From the Liberty Library

Gaffney: We’re Fighting a War For the Free World
War Footing

•  Frank Gaffney: War Footing: 10 Steps 
America Must Take to Prevail in the War 
for the Free World; Naval Institute Press; 
2006; 300 pp; $27.95 hard cover

By MELISSA MITCHELL
Contributing Editor

RALEIGH

Frank Gaffney is an expert in na-
tional security. He served in the 
Reagan Defense Department and 

on the staffs of leading Democratic 
and Republican senators. In 1988, he 
founded the Center for Security Policy, 
which is recognized by the media and 
policy makers as the source for accurate 
information on national security.

In War Footing: 10 Steps America 
Must Take to Prevail in the War for the Free 
World, Gaffney uses his own expertise 
and that of 40 other experts, including 
retired military experts, former CIA 
Director James Woolsey, U.S. Rep. Curt 
Weldon, and a multitude of international 
experts in security and terrorism to pres-
ent a no-holds-barred look at the war the 
nation is fighting against a violent sect 
of Islamic fundamentalism. 

Although Gaffney presents a 
frightening picture of Islamofascism and 
its beliefs, he and his collective group 
of experts offer 10 positive steps that 
Americans and the U.S. government can 
take to win the war for the free world. 
The book is laid out like a handbook 
with five major headings and within each 
heading are suggestions for achieving 
victory and national security. Some of 
his suggestions are long term, some are 
short term, and some would be popular 
— many would be unpopular.

In “Part I, Understanding the Prob-
lem,” Gaffney points out that America is 
not fighting a “war on terror,” the nation 
is fighting a “war for the free world,” not-
ing that terrorism is only an instrument 
of the enemy, which leads to his first 
step. Gaffney stresses that Americans 
must “know the enemy.”

Gaffney thinks that Americans do 
not truly understand the ideology they 
are facing and points out that this Islamic 
group has more in common with Nazism 
and communism than with traditional 
Islam and the Islamofascism movement. 
Like other totalitarian ideologies, Is-
lamofascism rejects reason and glorifies 
violence, which is why traditional diplo-
macy fails. Islamofascism identifies two 
groups for extermination, infidels and 
apostates. An infidel is anyone who is 
not a Muslim. An apostate is any Muslim 
who does not follow their Islamofascist 
beliefs. Consequently, no one is safe from 
annihilation by this group. 

Islamofascism is a repressive doc-
trine that relegates women to second-
class, uneducated citizens. In countries 
where Islamofascism has become the 
dominant religion, those countries are 
mired in poverty. Like all totalitarian 
ideologies, Islamofascism seeks to de-

humanize the enemy. In Step 8, Gaffney 
presents a classic example of how Ameri-
cans are falling into this trap. Gaffney 
says that we are grounded in the premise 
that “if they hate us it must be our fault.” 
“The underlying theme,” he says, “is 
‘why do they hate us?’ when it should 
be ‘what is wrong with them?’”

Gaffney presents a vivid historical 
picture of how Islamofascism has spread 
throughout the free world, noting that 
this violent form of Islam, Wahhabism, 
which originated in Saudi Arabia, is 
“characterized by a nearly pathological 
hatred of all things that are not in keep-
ing with its own view of Islam.”

“Saudi Arabia is one of the biggest 
supporters of Islamofascism,” he says, 
noting that “15 of the 19 perpetrators 
of the September 11 terror attacks were 
Saudi nationals.” Gaffney thinks that 
this revelation exposed the true face of a 
country that many Americans had com-
fortably regarded as our “gas station” in 

the Middle East. Because of the Saudi 
support of terrorism, Gaffney says the 
United States is simultaneously funding 
both sides in the war on terrorism. We 
are paying for the war, while simultane-
ously funding hostile regimes through 
our oil purchases. For Gaffney, the most 
urgent step is to end our dependence 
on Middle East oil. Ironically, Gaffney 
and his experts do not favor more oil 
drilling in places such as ANWR, nor 
do they favor extracting oil from shale 
reserves. Instead, they recommend that 
we move to flexible fuel vehicles, using 
sources such as ethanol. 

On the home front, Gaffney 
stresses that the local police are in the 
position to be the “first preventers” of 
terrorism. To illustrate the importance of 
training and relying on the expertise of 
local law enforcement, Gaffney turns to 
North America. Gaffney also discusses 
the hot topic of illegal immigration. He 
is adamant that the United States must 
control its borders and enforce laws 
that are already on the books, such as 
deporting individuals who have over-
stayed their visas. 

Islamic fundamentalists go to secu-
lar countries, such as the United States, 
and spread their influence within Mus-
lim communities. They then turn these 
communities against the government. In 
the United States, fundamentalists have 
a strong presence in Muslim groups on 
college campuses. They also have been 
allowed to enter prisons and recruit 
followers, and they are heavily recruit-
ing believers in backward countries, 
which is how they have infiltrated and 
taken over numerous countries such as 
Afghanistan and Pakistan. 

Gaffney is a fan of  the Patriot Act 
and says that libertarian extremists, 
drawn from the left and the right, have 
vigorously opposed every measure, but 
he thinks that the law should be made 
permanent, saying that “it only infringes 
modestly on our civil liberties.”

Gaffney’s list of suggestions in-
cludes strong support for U.S. troops. 
He says that the United States must win 
in Iraq and emphasizes that Americans 
should supply the resources needed to 
accomplish the U.S. military mission by 
increasing the defense budget. 

In addition, he offers suggestions 
on how to wage a financial and political 
war, reforming the CIA and the State 
Department, marginalizing the United 
Nations, and for changing academia 
and the “professoriat’s contempt and 
anti-American sentiments for this 
country.” 

In War Footing, Gaffney provides 
an insightful look at the conflict that 
he rightly calls the “war for the free 
world.” His hope is that the suggestions 
and tools contained within his book 
will help Americans take ownership 
of the war by understanding, master-
ing, and using his suggestions.          CJ
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the Islamofascism move-
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• Traveling overland from 
London to Istanbul for her book, 
Menace in Europe: Why the Continent’s 
Crisis Is America’s, Too, journalist 
Claire Berlinski shows why Europe 
has lately appeared so bewildering 
to Americans. Speaking to Muslim 
immigrants, German rock stars, 
French cops, and Italian women 
who have better things to do than 
have children, she finds that Europe 
is still in the grip of the same old 
ancient demons. But something 
new is happening as well, Berlinski 
says. Europe’s political and cultural 
crisis mirrors its profound moral 
and spiritual crisis. But this is not 
just Europe’s problem, Berlinski 
says, as she makes clear that the 
spiritual void at the heart of Europe 
is ultimately America’s problem, too. 
Learn more at www.randomhouse. 
com/crown.

• The Constitution was once 
the bedrock of our country, says Fox 
News legal analyst Judge Andrew 
Napolitano. The unpretentious 
parchment boldly established the 
God-given rights and freedoms of 
America. Today that parchment has 
been shred to ribbons, he says in The 
Constitution in Exile: How the Federal 
Government Has Seized Power by Re-
writing the Supreme Law of the Land, 
as the federal government trounces 
state and individual rights and 
expands its reach far beyond what 
the Framers intended. A followup 
to Napolitano’s best-selling Con-
stitutional Chaos, the sequel shows 
how Congress has “purchased” 
regulations by bribing states and 
explains how the Supreme Court 
has devised historically inaccurate, 
logically inconsistent, and even 
laughable justifications to approve 
what Congress has done. Available 
at www.thomasnelson.com.

• There was a time in the 
not-too-distant past when large 
companies and powerful govern-
ments reigned supreme over the 
little guy. But new technologies are 
empowering individuals like never 
before, and the Davids of the world 
— the amateur journalists, musi-
cians, and small businessmen and 
women — are suddenly making a 
huge economic and social impact. In 
An Army of Davids: How Markets and 
Technology Empower Ordinary People 
to Beat Big Media, Big Government, 
and Other Goliaths, author/blog-
ger/law professor Glenn Reynolds, 
the man behind Instapundit.com, 
explores the birth and growth of 
the individual’s surprisingly strong 
influence in: arts and entertainment, 
antiterrorism, nanotech and space 
research, and much more. Also from 
Thomas Nelson.                              CJ
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NorthCarolinahistory.org Breaks New Ground as History Resource

h e a d l i n e r  s e r i e s

thomas mcinerny
Lt. Gen. USAF (Ret.) DiScUSSeS “VictoRy in the WAR on teRRoR”
noon, coUntRy cLUb oF LAnDFALL, WiLminGton

WeDneSDAy, mAy 3, 2006

(Phone 919-828-3876 FoR ticket inFoRmAtion)

edwin J. Feulner, Ph. d.
PReSiDent oF the heRitAGe FoUnDAtion

WiLL APPeAR At A book-SiGninG eVent FoR hiS book: “GettinG AmeRicA RiGht”
QUAiL RiDGe bookS AnD mUSic, RALeiGh

7 P.m., WeDneSDAy, mAy 17, 2006

bruce bartlett
AUthoR oF “imPoStoR: hoW GeoRGe W. bUSh bAnkRUPteD AmeRicA AnD be-
tRAyeD the ReAGAn LeGAcy”
noon, hoLiDAy inn bRoWnStone, RALeiGh

thURSDAy, JUne 8, 2006

christoPher hitchens
JoURnALiSt AnD AUthoR

WiLL DiScUSS “the WAR on teRRoR obSeRVeD”
the GRoVe PARk inn, ASheViLLe

noon, monDAy, mAy 15, 2006

Frank gaFFney
FoUnDeR, PReSiDent & ceo the centeR FoR SecURity PoLicy

WiLL DiScUSS hiS book “WAR FootinG”
omni chARLotte hoteL, chARLotte

noon, tUeSDAy, mAy 16, 2006

Dr. Troy
Kickler

The John Locke Foundation is on 
the cutting edge of history media 
and research. Knowing that the 

past is a part of us, JLF in August 2005 
launched the North Carolina History 
Project to ask free-market questions of 
the past, to study 
how North Caro-
lina society was 
formed and has 
changed, and to 
help develop a 
historical con-
sciousness. To 
partly accom-
plish this mis-
s i o n ,  N C H P 
in March 2006 
i n t r o d u c e d 
NorthCarolinahistory.org, an evolving, 
comprehensive, and free online ency-
clopedia of the Tar Heel state.  

Sometimes stuck in the past, 
historians have been called neo-Lud-
dites for refusing or being too slow to 
incorporate new technology in their 
classrooms and research methods. But 
times are changing. 

Not all historians have entered 
the 21st century kicking and screaming. 
Many instructors now use PowerPoint 
presentations and assign Web readings. 
In some courses, students have online 

projects. E-journals are gaining respect, 
and some universities have started inter-
active sites, where historians share ideas. 
And most beneficial, primary sources 
in many archives are now available to 
anyone with Web access. Now instruc-
tors, students, and history buffs can use 
the NCHP’s Web site.

NorthCarolinahistory.org’s main 
feature is an encyclopedia that empha-
sizes the importance of the individual 
and the importance and consequences 
of ideas. As a result, such undervalued 
and understudied historical themes 
as entrepreneurship and religion will 
for once be given due attention. Other 
historical genres, such as political his-
tory, will be revived.  For instance, the 
theme of Jeffersonian politicians in the 
early republic and antebellum eras will 
be examined.  

Knowing that all Tar Heels have 
contributed to what is good in North 
Carolina, the encyclopedia also exam-
ines other themes, including African 
American and women’s history. All of 
the aforementioned themes many times 
interweave necessarily to develop a 
better understanding of our past. The 
site now contains, for example, entries 
that describe how African Americans 
started businesses in the late 1800s to 
improve their and their families’ stan-

dard of living. 
Although readers should look at 

published sources with the same eye 
of scrutiny as they do online works (I 
have read many falsehoods in print), 
the editors of NorthCarolinahistory.org 
have done much to boost confidence in 
the site’s reliability.  Historians from all 
perspectives are asked to contribute. 
Many are professors of North Carolina 
history or a particular era in U.S. history. 
Other contributors are public historians 
who have devoted their careers to un-
derstanding a subject. 

All NorthCarolinahistory.org en-
tries must list sources and are subject 
to an editorial process that ensures ac-
curacy. An Editorial Advisory Board of 
professional historians assists NCHP 
staff in verifying entry sources and sug-
gesting topics that deal with overlooked 
historical themes. 

Because many historians do not ask 
free-market questions, research leads in 
secondary sources are sparse. For this 
reason, the editors of NorthCarolinahis-
tory.org solicit entry suggestions on the 
Contact Us page.  There, readers can sug-
gest topics for the editors’ consideration 
and provide leads to various archives 
or books so that more information can 
be found. Many individuals, families, 
and communities, for instance, have 

contributed to North Carolina society in 
ways that have been underappreciated. 
Such stories need to be told.  

NorthCarolinahistory.org is much 
more than an encyclopedia. In the com-
mentary section, writers offer historical 
interpretations, challenge or affirm 
historiographical arguments, and search 
for moral lessons that history provides 
us today. Historians have been asked to 
write commentaries that offer “yes” or 
“no” answers to historical questions. In 
the educator’s corner, teachers can use 
appropriate lessons that incorporate 
many of the entries. Political cartoons 
and primary sources will soon be posted 
in hopes that educators can foster class-
room discussions. Free of charge, histori-
cal museums, parks, and societies can 
submit announcements to be posted on 
the community calendar.  

In short, the John Locke Founda-
tion and the NCHP are pioneers in a 
digital-age frontier.  They offer anyone 
interested in North Carolina and U.S. 
history a first-class and one-of-a-kind 
site that some professors are already 
recommending to students.        CJ

Troy Kickler is director of the North 
Carolina History Project.
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Short Takes on Culture

Make ‘24’ Part of Your Life
Common Sense Economics

Authors Distill Economics’ Truths
•   James Gwartney, Richard L. Stroup, 
and Dwight R. Lee: Common Sense Eco-
nomics: What Everyone Should Know About 
Wealth and Prosperity; St. Martin’s Press; 
2005; 194 pages; $18.95 

By TOM LEHMAN
Guest Contributor

MARION, Ind.

It is often said that common sense is 
not all that common. Another adage 
heard by economists is that econom-

ics is the “painstaking elaboration of the 
obvious.” 

Such cliches were happily ignored 
by the authors of Common Sense Econom-
ics. They give the reader dose after dose 
of common sense economic analysis 
while taking the pain out of understand-
ing not-always-so-obvious insights into 
how markets work. Gwartney, Stroup, 
and Lee have taken seriously the call 
for economic literacy, with the intent of 
making economics intelligible for the 
wider audience. If you are a student, 
a business professional, or just curious 
about the world and want to understand 
economics, this book is for you. If you 
are an instructor of economics, the book 
makes an excellent supplement to tra-
ditional principles texts.

The main theme throughout the 
book will be a familiar one to readers 
of The Freeman: Economic performance 
depends critically on getting the incen-
tives right, and private property, free 
enterprise, and minimal government 
intervention are the most effective 
means of harnessing incentives for the 
betterment of all. The authors know their 
economics and are gifted apologists for 
the “invisible hand.” They carefully lead 
the reader down a narrow path, avoiding 
both technical economic research and the 
half-truths of contemporary economic 
populism, all in a reader-friendly prose 
devoid of graphs or equations. 

The book is tightly organized 
into four chapters. The authors preface 
each with a condensed list of the topics 
to be discussed. For example, chapter 
one, “Ten Key Elements of Economics,” 
begins with a list of standard economic 
principles including: incentives matter, 
no free lunches, and people earn income 
by helping others. Likewise, chapter 
three, “Economic Progress and the Role 
of Government,” begins with a similar 
list, including: government is not a cor-
rective device, the costs of government 
are not only taxes, and central planning 
replaces markets with politics. 

Perhaps the most impressive 
feature of the book is the breadth the 
authors achieve in such a concise volume 
without the use of economic terminology 
that may distract some readers. From 
Adam Smith to John Maynard Keynes 
to Friedrich Hayek, Milton Friedman, 
and James Buchanan, the key ideas of 
the major contributors in economics 

are made accessible to the lay person, 
always with the intention of helping 
the reader appreciate the forces of the 
free-market process. 

For example, in the first chapter, 
the authors link the importance of pric-
ing signals to the efficient employment 
of scarce resources by exposing read-
ers to Adam Smith’s “invisible hand: 
Prices encourage individuals to employ 
scarce resources in a way that improves 
the well-being of society, even though 
they intended only to further their own 
interests. The authors then dovetail this 
concept into a discussion of Hayek’s 
“knowledge problem” by explaining 
how prices guide millions of people 
to cooperate anonymously with one 
another in the carrying out of their indi-
vidual plans. In about three paragraphs, 
the authors distill the salient points of 
Hayek’s 1945 scholarly article.

The authors are clearly passionate 
about reaching a wider audience and 
improving economic literacy. They com-
prehend, as any dedicated economist 
does, that only when voter-consumers 
understand economics will they be 
inoculated against the bad ideas and 
half-truths that frequently lend support 
to wealth-destroying government poli-
cies. As the authors proclaim, “[a] nation 
of economic illiterates is unlikely to 
remain prosperous for very long.” Nor, 
one might add, is it likely to remain free. 

In this book, Gwartney, Stroup, 
and Lee illustrate the compelling 
logic of economics in an accessible 
format that is enjoyable and intellectu-
ally enriching, while also respecting 
the reader’s time constraints.     CJ

Tom Lehman (Tom.Lehman@indwes.
edu) is associate professor of economics at 
Indiana Wesleyan University.

• “24”
FOX Television
9 p.m. Mondays

Now in its fifth season on Fox, 
“24” is the most creative, 
intelligent, well-written, 

unpredictable, and suspenseful pro-
gram on television.

Centered around the Los An-
geles Counter-Terrorism Unit, each 
episode of “24” covers one hour in the 
life of federal agent Jack Bauer (Kiefer 
Sutherland). A season spans exactly 
24 hours, giving the series its name. 
However, it’s not just any 24 hours. 
Between seasons, the timeline is often 
advanced many apparently unevent-
ful months, skipping instantly from 
crisis to crisis.

In season four, Jack battled ter-
rorists intent on melting down U.S. 
nuclear power plants and humiliat-
ing the American government. This 
season, he races against the clock to 
handle both a presidential candidate 
assassination plot and his daughter’s 
kidnapping, while dealing with a 
mole inside the agency.

“24” isn’t for everyone, how-
ever. Most episodes include some 
mildly graphic violence. Also, the 
cliffhangers between shows make it 
frustrating to wait the week between 
episodes. Disclaimers notwithstand-
ing, I strongly recommend that if 
you do not already watch “24,” start 
now. 

— JENNA ASHLEY
 ROBINSON

Key changes to ‘Tristan’
• “Tristan + Isolde”
FOX Home Entertainment
Directed by Kevin Reynolds

“Tristan + Isolde” entertains, 
but omits or changes many essential 
details of the original myth.

In the medieval legend, a love 
potion binds Tristan, a Cornish sol-
dier, and the Irish princess Isolde 
to one another. Unable to resist the 
potion’s power, they carry on an il-
licit affair behind the back of Isolde’s 
husband, Lord Mark. The lovers’ 
affair complicates already strained 
relations between feuding English 
tribes and the powerful Irish kingdom 
to the west.  

Kevin Reynolds’ 2006 interpre-
tation omits all magical elements from 
the myth; Tristan (James Franco) and 
Isolde (Sophia Myles) fall in love of 
their own free will. This modern spin 
on the ancient myth recasts Tristan 
and Isolde as irresponsible philander-
ers rather than tragic heroes.

Despite Reynolds’ unfortunate 
changes to the original story, “Tristan 
+ Isolde” still has its merits. The 
Cornish countryside is beautiful and 
forbidding, providing the perfect 
backdrop to a story of war, love, 
and betrayal. Realistic costumes, 
weaponry, and fortresses provide a 
glimpse of the grim reality of post-
Roman England.

Those with an interest in the 
British people, Welsh or Celtic leg-
end, or period movies should see this 
film.  Others might prefer to see the 
opera version, “Tristan und Isolde,” 
by Richard Wagner, one of the most 
masterful and intricate operas ever 
created. 

 — JENNA ASHLEY 
ROBINSON

Human impulse of ‘Sprawl’
• Sprawl: A Compact History
By Robert Bruegmann
University of Chicago Press

Few things are more hated 
today than suburban sprawl. Local 
politicians and a vast array of books 
indict scattered development, sub-
divisions, a focus on automobiles 
and other elements of sprawl as 
ugly, wasteful, and environmentally 
unfriendly.

But no matter how much these 
experts protest sprawl, millions of 
Americans continue to buy “McMan-
sions,” commute, and live the subur-
ban lifestyle. In Sprawl Bruegmann, 
a professor of art history at the Uni-
versity of Illinois-Chicago, attempts 
to explain this visceral love/hate 
relationship.

From ancient Rome to con-
temporary Scandinavia, Bruegmann 
identifies the same phenomenon: 
People appreciate the luxury that 
suburbia offers, and inevitably choose 
it whenever their society reaches a 
sufficient level of affluence.

And not only is sprawl an an-
cient human invention, Bruegmann 
also makes compelling arguments 
that the evils attributed to sprawl 
are not really made better or worse 
by sprawl, and would exist indepen-
dently of the design of our urban 
centers.

At a time when, as in Charlotte, 
city planners draw up multibillion-
dollar transit schemes to “reduce 
sprawling, impersonal subdivisions,” 
Sprawl: A Compact History is a book 
to which we should pay attention for 
the unconventional wisdom needed 
to counter what is, at base, an antihu-
man impulse. 

— MATT BANDYK    CJ                  
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Alexander Hamilton: Brilliant, Courageous, Stubborn
•    Ron Chernow: Alexander Hamilton; 
New York:  Penguin Press, 1984; 818 
pages; $35 hardcover.

By HAL YOUNG
Contributing Editor

RALEIGH

Greek dramatists believed that 
every protagonist has a tragic 
flaw, usually a fatal pride or 

hubris. Ron Chernow illustrates this in 
his biography of America’s most brilliant 
founder, Alexander Hamilton. Were 
it not for a tragic personal pride and 
ambition, which would not allow him 
to back down from a useless challenge, 
Hamilton might have lived to provide 
many more years of insight and wisdom 
to a government still in a state of rapid 
change.

More than any but Franklin, 
Hamilton was the self-made man of the 
Constitutional era.  He was born illegiti-
mate on a West Indian island and never 
truly put it behind him; the experience of 
poverty and prejudice gave him a drive 
and the ability to educate himself on any 
matter of importance, whether clerking 
a mercantile business as a teen-ager or 
creating a national bank as treasury 
secretary.  Throughout his life, Hamilton 
honestly did become “the smartest man 
in the room” — even Thomas Jefferson 
hesitated to engage him in debate — and 
he did it by close application, attention 
to details, and hours and hours of dedi-
cated study.

Even as a student, though, Ham-
ilton showed his active side. While at 
King’s College in New York, Hamilton 
embraced the growing independence 
movement, but distinguished himself by 
facing down a mob, by himself, which 
planned to tar and feather the college’s 
Tory president. Chernow writes: 

Of all the incidents in Hamilton’s early 

life in America, his spontaneous defense of 
[President] Cooper was probably the most 
telling. It showed he could separate personal 
honor from political convictions … Beyond 
risking a terrible beating, he had taken the 
chance that he would sacrifice his heroic 
stature among the Sons of Liberty.

Whatever mud was slung at 
Hamilton later, his courage was never 
seriously questioned.

One of the most interesting aspects 
of Hamilton’s life was his close relation-
ship with George Washington. As a 
member of the general’s staff, Hamilton 
became one of his “indispensable men” 
and nearly an adopted son. Washington 
was a self-made leader the way Hamilton 
was a self-made scholar, and the young 
visionary needed the stabilizing influ-
ence of the general. The greatest blunders 
in Hamilton’s political career were made 
precisely when Washington’s guidance 

and influence were absent or ignored, 
and for two decades, Washington’s coun-
sel was the control rod for the nuclear 
pile of Hamilton’s intellect. Hamilton 
suffered on several fronts when the 
older man died.

As a member of the first admin-
istration, Hamilton was possibly the 
strongest force shaping the precedents 
that were established. Chernow quotes 
that if Washington was the father of 
his country, Hamilton was the father of 
its government, from his leadership in 
the Federalist Papers and the fight for 
constitutional ratification, on to his role 
as the first treasury secretary. His auda-
cious, interlocking programs converted 
the ruined finances of the confedera-
tion into a manageable federal debt, a 
customs service, and a national bank. 
His expansive view of “good” debt and 
federal authority, though, made him an 
easy target for political opponents as 
national politics began to polarize into 
Federalist and Republican factions.

His personal life provided more 
fuel. Chernow believes that the “taw-
driness” of island life gave Hamilton a 
toleration for loose sexual mores, and 
his flirtatious manner (and authentic 
concern for women “in distress”) made 
him an easy mark for the married Maria 
Reynolds. The crude blackmail scheme 
that followed became grist for Repub-
lican scandalmongers, and Hamilton’s 
too-long, too-public, and too-explicit 
mea culpa for the affair prompted op-
ponents to wonder publicly how much 
worse were the sins he was papering 
over. Adultery was one thing, but mal-
feasance in office was even juicier.  

In fact, whatever his personal 
troubles, Hamilton was completely 
upright as a Cabinet official. When Jef-
ferson finally wrested the presidency 
from the Federalists, he set his own 

treasury secretary to comb the records 
and uncover the proof of the rumors his 
supporters had printed for years. To his 
surprise, there was none.  “I have found 
the most perfect system ever formed,” 
the secretary, Albert Gallatin, replied. 
“Any change that should be made in 
it would injure it. Hamilton made no 
blunders, committed no frauds. He did 
nothing wrong.”  

“I think Mr. Jefferson was disap-
pointed,” Gallatin said.

Although he initiated the steps 
to a duel at least seven times, includ-
ing a challenge to James Monroe over 
disclosure of the Reynolds affair, Ham-
ilton began to rethink the code duello in 
his middle age. It is one of a train of 
ironies that he still allowed himself to 
be drawn into the final confrontation 
with Vice President Aaron Burr. It was 
rumored that Hamilton’s machinations 
had robbed Burr of a fair chance at the 
presidency, and the implacable Burr 
found a curiously stubborn Hamilton, 
who felt that a refusal to meet the chal-
lenge would be seen as cowardice.

Unlike the previous occasions, this 
time there was no settlement. The only 
time Hamilton actually drew a pistol on 
the dueling ground, his return fire was 
apparently nothing more than a spasm 
of pain. As the mortally wounded Ham-
ilton was rowed back to New York to die, 
he warned his second that the just-fired 
pistol was still loaded.  

Even in the midst of the Reynolds 
affair, Hamilton never lost his deep 
affection for his quiet, devout wife 
Eliza. She survived him by 50 years, 
raising his seven children and defend-
ing his memory until her death at 97. 
Her motto was always “Justice will 
be done to my Hamilton.” Chernow’s 
biography has probably paid her re-
quest with interest.                                CJ
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Stay Alert! It’s Session Time

Editorial

Quit Sending Watchdogs BusinessMitch
Kokai

It’s time for small “l” libertarians 
to stock up on blood-pressure 
medication, for political pundits 

to sharpen their pencils, and for 
taxpayers to place a firm grip on 
their wallets.

Yes, the General Assembly 
is back in business. The unmis-
takable thud of the gavels on 
Jones Street signals at 
least two months of 
wheeling, dealing, and 
pontificating. And this 
year’s version of the 
short session arrives 
with its own peculiari-
ties.

The budget de-
bate usually takes top 
billing in the second 
year of the legislative 
term. But the fine folks 
of appropriations and 
finance might have to play second 
fiddle in 2006 to “reformers.”

Thanks to the controversy 
that has turned N.C. House 
Speaker Jim Black into a house-
hold name (for better or worse), 
lawmakers want to prove that 
they’re on the right side of the 
ethical divide. They’ll likely con-
sider plans to shine more light on 
the budget process and campaign 
contributions.

Lawmakers could also take 
a positive step by banning use 
of campaign contributions for 
personal expenses. And they 
could end the practice that allows 
a lawmaker or other gatekeeper 
to withhold delivery of contribu-
tions. 

The state elections board 
exposed this middleman loophole 
in March. The board determined 
that former Rep. Steve Wood, 
R-Guilford, never received some 
checks written to his campaign in 
2003. Black’s supporters wrote the 
checks while Black was courting 
Wood’s vote for the speaker’s job. 
Wood cast his vote for the GOP 
speaker candidate instead. So he 
never saw the money.

Meanwhile, some “reform-
ers” will push for public financ-
ing of legislative campaigns. 
It’s not that our politicians are 
duplicitous, they’ll say. They’re 
just corrupted by the need to 
raise money. It’s an idea that has 
already created taxpayer subsi-
dies for judicial races. Don’t be 
surprised if you’re asked to share 
a few more dollars so your legisla-
tor can campaign to keep his job.

One piece of this debate 
that’s still unclear is the Senate’s 

attitude about “reform.” Most 
senators have steered clear of the 
debate over Black, and it’s unlike-
ly that Senate leaders see a great 
need to change a system that’s 
worked just fine for them. (Presi-
dent Pro Tem Marc Basnight, D-
Dare, is serving his record-setting 
14th year in the Senate’s top job.)

While the pros-
pects for “reform” are 
unclear, the House 
and Senate will need 
to reach agreement on 
a budget. Technically, 
they could allow the 
existing two-year bud-
get to remain in place 
through June 2007. But 
that’s unlikely.

This is an elec-
tion year after all, and 
elections are fresh on 

the legislators’ minds. For the first 
time since 2000, they start a regu-
lar legislative session one week 
after the primary. (Redistricting 
disputes delayed the primaries in 
2002 and 2004.)

Combine an election year 
and some leftover money from 
the last budget, and you’re likely 
to see some form of tax cut. That’s 
good news, especially in light of 
the vocal effort to scrap the most 
recent increase in the state gas tax. 

While cutting taxes, law-
makers might also try to use some 
onetime money to fund ongoing 
expenses. That’s a process that has 
led to fiscal folly in the past.

Beyond the budget and the 
calls for “reform,” we’ll see some 
other activity on Jones Street. You 
don’t need a mathematics degree 
to know the result of the follow-
ing equation: legislators plus lob-
byists and advocates. The answer 
is new laws, regardless of whether 
the state needs them.

The minimum wage, death 
penalty, and eminent domain are 
likely to generate debate. Some 
lawmakers might even push to 
tweak the spending formula for 
the new lottery.

One conclusion is clear: It’s 
time for government watchdogs 
to pay attention. Keep your eyes 
and ears open until the House and 
Senate clerks drop their ceremoni-
al hankies and send the lawmak-
ers home for good.                      CJ

Mitch Kokai is associate editor 
of Carolina Journal.

Looking at the bright side, political 
observers might see job security 
for government watchdogs such 

as Carolina Journal. But that’s no great 
justification for the level of corruption 
that has overtaken state government.

As much as we would like to point 
our fingers at one bad apple, we can’t. 
A series of stories in recent months has 
generated the distinct stench of wide-
spread political corruption. Economic 
development projects, illegal dredging, 
land deals, campaign spending. The list 
of transgressions and the cast of charac-
ters seem to grow by the day.

Let’s start with economic develop-
ment. If you’ve followed CJ faithfully 
since 2003, you know our investigative 
reporters have been chasing question-
able dealings linked to North Carolina’s 
Northeast Partnership. It’s tied to one 
of the regional economic development 
groups set up to bring more jobs to all 
sections of North Carolina. Your tax dol-
lars support these supposed job-creating 
engines.

At least that’s the way the system 
is supposed to work. But our investiga-
tions raised a number of questions about 
the way the Northeast Partnership has 
spent tax dollars. The group fought our 
efforts to highlight the problems by 
trying to circumvent North Carolina’s 
public records requirements. In April, 
the state auditor echoed our concerns 
with what CJ’s Paul Chesser labeled “a 
scathing report.” 

Turning to another scandal, the 
illegal dredging linked to the Corolla 
ferry continues to make waves. That 
scandal has led investigators to file 
federal charges against the man who 
ran North Carolina’s ferry division. Four 
of his employees already have entered 
guilty pleas. No one has accused the state 
Senate’s top Democrat — President Pro 
Tem Marc Basnight — of taking part in 
illegal activity, but he was the man who 

pushed for the ferry in the first place.
Basnight’s counterpart in the state 

House has drawn statewide scrutiny for 
an entirely different set of questionable 
dealings. Speaker Jim Black faces an 
ever-growing circle of scandals involv-
ing the state lottery, the work of Black’s 
former political director, questionable 
campaign fund-raising tactics, and ties to 
less-than-reputable business interests.

There’s no surprise that Republi-
cans have criticized Black. Now even 
some of his fellow Democrats think it’s 
time for the Speaker to drop his gavel 
and leave. Most House Democrats are 
willing to stick by Black. But the shadow 
of his controversial leadership will hover 
over the entire short session of this year’s 
General Assembly.

Gov. Mike Easley first earned his 
political stripes prosecuting corruption 
cases as a district attorney in south-
eastern North Carolina. He later spent 
eight years as North Carolina’s elected 
attorney general, and now, as governor, 
he’s had more than five years to rid the 
executive branch of corruption.

Has he met that goal? Hardly. 
And CJ has raised questions about the 
governor himself. Don Carrington re-
ported in March that Easley neglected 
to share some vital information with his 
colleagues on the Council of State. 

It seems the governor pushed the 
council to approve a new lease for the 
state-owned marina near his Southport 
home. One of the players in that deal was 
Charles “Nick” Garrett Jr., the same man 
who had performed a $150,000 home 
remodeling project for the governor.

We at Carolina Journal like our 
role as corruption watchdogs. But 
that doesn’t mean the state’s highest-
ranking officials need to keep sending 
business our way. It would be better 
for us, for them, and for the people of 
North Carolina if they cut back on the 
shady deals.                                            CJ
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A 9-Percent Solution for Taxes
Gaining Support for Schools
Just a little consideration for taxpayers can go a long way 

Raising Salaries to Save Taxes 
Increasing legislator pay might save money in the long run

Here’s a thought: what if North 
Carolina’s government was 
9 percent smaller?

As thought experiments go, 
this is not exactly a beaker full of 
explosive chemicals. It’s an eighth-
grade science fair. It’s modest and 
restrained. And, yet, it is 
highly relevant to our fis-
cal and political debates.

I didn’t pluck 9 per-
cent out of the air. I com-
puted it using data from 
the Tax Foundation’s new 
national comparisons of 
tax burdens. In recent 
years, North Carolina 
has been creeping up the 
national rankings in state 
and local taxes. The latest 
rankings put our state in 
the top half nationwide 
for the first time in mem-
ory. North Carolinians will pay an 
average of 10.45 percent of their 
income to Raleigh and various 
local governments. That’s a higher 
tax burden that in any of our 
Southeastern neighbors and ranks 
23rd in the nation. Among the 11 
Southern states as a whole, only 
Louisiana ranks higher. Expand 
your definition 
to include bor-
der states, and 
North Caro-
lina comes in 
fifth out of 16 
(below Louisi-
ana, Maryland, 
Kentucky, and 
West Virginia).

I’m of-
fering several 
regional break-
downs, by the way, because some 
have criticized the claim that North 
Carolina has the highest taxes in 
the Southeast. The debate is really 
about what is the “Southeast.” But 
as you can see, it doesn’t mat-
ter how expansively you want to 
define the region, North Carolina’s 
cost of government is at or near the 
top.

Besides, most North Carolin-
ians don’t view their peers and 
economic competitors as consisting 
of, say, West Virginia or Louisiana. 
No offense intended to expatriates 
from those beautiful climes, I’m 
just making the observation. We 
tend to think about Sunbelt dyna-
mos such as Florida, Texas, and 
Virginia as pacesetters for our peer 
group. On taxes and government, 
these states have their own prob-
lems and fiscal mistakes, it is true, 
but they do contrast positively 

with North Carolina. Their average 
tax burden is 9 percent lower than 
ours.

Before you dismiss the dif-
ference as no big deal, a couple 
of points need emphasis. First, it 
isn’t only taxes as a percentage of 

income that matters. It 
also matters how the 
taxes are collected. Tax 
structure affects eco-
nomic decisionmaking. 
Texas and Florida have 
no income tax. Virginia 
has a flat-rate income tax. 
North Carolina’s gradu-
ated rates, hitting high-
income earners at around 
8 percent (pushing their 
combined marginal rates 
above 40 percent), are 
atypical and counter-
productive. They make 

our tax base a little smaller, and 
that reduces the tax take in reality 
from what the rates look like they 
should raise on paper.

Second, 9 percent of a big 
number is a big number. The Tax 
Foundation data are (properly) 
state and local government com-
bined. Let’s imagine that North 

Carolina 
reduced the 
two propor-
tionally by 9 
percent, so as 
to allow for a 
9-percent re-
duction in the 
tax burden. 
In the state 
portion alone, 
that would 
translate into 

a General Fund budget $1.5 billion 
smaller than the $17 billion for FY 
2005-06. That would have allowed 
lawmakers to eliminate the “tem-
porary” sales and income taxes 
perpetuated since 2001, plus add 
another $1 billion or so in tax relief 
— lower income tax rates, for ex-
ample, or a penny off the sales tax.

Are Florida, Texas, and 
Virginia primitive societies where 
basic government services are 
unavailable? Of course not. Indeed, 
their governments and taxes are ex-
cessive, too. But less so than North 
Carolina’s. It is hardly radical to 
calibrate our fiscal sights according 
to their experience — at least for 
starters.                                            CJ

John Hood is president of the 
John Locke Foundation.

Are Florida, Texas, and 

Virginia primitive societ-

ies where basic govern-

ment services are un-

available? Of course not. 

Do voters just not care about the 
children?

If true, this would leave 
a whole generation of North Carolina 
politicians — the generation that took 
power in, say, 1976 — with gaping holes 
in their stump speeches. But despite the 
fact that recent polls in the two largest 
urban centers in the state, Charlotte 
and Raleigh, demonstrated extreme 
frostiness towards expensive school-
bond packages, that doesn’t mean that 
the frigidity extends to giving children 
the schools they need to succeed. What 
it tells us, and should tell the political 
establishment, is that most North Caro-
linians are not about to agree to billions 
of dollars in additional cost for school 
construction without seeing a far more 
reasonable approach to the issue.

While enrollment growth is press-
ing many communities across the state 
to draft bond packages, the multi-bil-
lion-dollar wish lists in Charlotte and 
Raleigh make up a large share of the 
amount school systems as a whole are 
seeking — nearly $10 billion in just the 
next five years, according to a recent 
survey of districts. Moreover, these two 
communities are the media centers of the 
state and would draw disproportion-
ate attention in any event. And both 

communities are currently in the midst 
of citizen-advisory processes in which 
diverse groups of individuals are sup-
posed to come up with solutions that 
can meet the public-approval test in the 
coming months and years.

We can’t know whether either or 
both process will truly yield a salable set 
of solutions, but here are some principles 
that would be productive if inculcated 
into any final reports:

• Seek out best practices. School 
systems in other fast-growing states and 
some foreign countries have already 
been through what North Carolina’s 
metros are facing right now. 

• Don’t see this as a revenue 
problem. School construction in North 
Carolina is mostly a local function, and 
local revenues have grown rapidly in 
most communities that have also expe-
rienced enrollment surges. 

• Rely on options and choices. 
While there is obviously a savings in 
using prototypes to build new schools, 
that doesn’t mean every school has to 
have the same amenities. 

And remember, when students are 
given options rather than being jerked 
around, their parents and grandparents 
are more likely to look upon the district 
and bond issues with favor.           CJ

Sure, state legislators in Raleigh 
are more than willing to enact 
major reforms of lobbying and 

the legislative process this year. They 
just want to be paid for it.

Meals, trips, and other gifts from 
lobbyists and their principals have be-
come a way of life in Raleigh partly be-
cause so many state legislators sincerely 
believe that they are paid far too little 
for the work they do for the public. They 
have come to feel entitled to the freebies, 
to view them as essentially a privately 
funded package of supplemental pay 
and benefits that makes being a legisla-
tor financially feasible.

Two propositions are worth 
discussing here. First, when lawmak-
ers complain about their $14,000 base 
salary, they aren’t painting the whole 
picture. Their compensation includes 
an allowance of $104 a day, which is 
tax free in most cases, as well as funds 
for other expenses and benefits. In odd-
numbered years, when the General As-
sembly meets for many months out of 
the year, the compensation package can 
add up to a tidy sum. In 2003, admit-
tedly an extreme case, House members 
received an average of $56,034, while 
Senate members received $50,333. 
This was an average; members of the 

leadership made substantially more, 
rank-and-file members less. In other 
years, the numbers typically ranged in 
the high $30,000s and $40,000s.

Also, members who represent 
districts far from Raleigh do have sub-
stantial costs to shoulder, including 
travel and lodging. But let’s not pretend 
that lawmakers are paid $14,000.

Second, there is a case for paying 
lawmakers more for the work they 
do. It is not in the interest of taxpay-
ers to skimp in ensuring that talented, 
dedicated people step forward to serve 
their state. The budget of the General 
Assembly is a tiny fraction of overall 
state spending. However, it would be 
disastrous to move North Carolina 
towards the model of a full-time leg-
islature, which the evidence shows 
would likely mean higher taxes, higher 
spending, and more intrusive regula-
tions emanating out of Raleigh.

One recommendation would be 
to raise the base salary substantially, 
reduce the expense payments sub-
stantially, and place firm limits on the 
lengths of legislative sessions. 

That way, lawmakers would get 
more hourly pay, but North Carolin-
ians wouldn’t lose more of their hourly 
pay.                                                    CJ
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Measuring What Makes North Carolina Tick?

Michael
Walden

Firing and hiring young French workers
While French young adults are rioting over a 

proposal that actually would help them get work, 
U.S. college graduates are about to enter a hot job 
market. Could it be, asks Investor’s Business Daily, 
that the French system is a failure? 

Being unencumbered by the grip of cold, 
unfeeling capitalism, the French have been able to 
fabricate rights, among them the lifetime right to 
a job. As a result, firing incompetents and under-
performers in France is nearly impossible. 

That restriction, of course, puts French 
companies at a disadvantage. Rather than take 
a chance at being stuck with a poor worker, they 
don’t hire at all. The inevitable effect of a private 
sector that can’t meet its employment needs is an 
economy that is chained to the deck. 

The jobless rate in France is 10 percent, more 
than twice as high as America’s 4.8 percent. It’s 
even higher among workers younger than 26 — 23 
percent. In the industrial suburbs of Paris and 
other cities, filled with disaffected Muslim youths, 
joblessness soars to 50 percent or more. 

Give credit to French Prime Minister Domi-
nique de Villepin for proposing a change in the 
law that would let employers fire workers who 
are younger than 26 without reason during the 
first two years of their employment. That would 
break the logjam and give employers an incentive 
to hire the young.

Seeding international poverty
Every dollar, yen, or euro poured into the ag-

riculture sectors of rich nations makes developing 
countries’ farm sectors that much less competitive. 
The “dumping” of agricultural commodities at 
prices lower than the cost of production is devas-
tating to developing countries, since most depend 
almost entirely on only one or a few products. 
Every year, farm subsidies cost developing coun-
tries about $24 billion in lost agricultural income, 
say Max Borders, adjunct scholar, and H. Sterling 
Burnett, senior fellow, of the National Center for 
Policy Analysis. 

Cotton is an excellent example. World cot-
ton prices have fallen by half since the mid-1990s 
and, adjusted for inflation, are now lower than at 
any time since the Great Depression of the 1930s. 
Despite the plunge in prices, cotton production 
in the United States grew by 42 percent between 
1998 and 2001. 

American cotton subsidies cost sub-Saharan 
Africa $302 million in 2001-2002 alone, according 
to Oxfam International, an antipoverty organiza-
tion.

The International Cotton Advisory Com-
mittee estimates that ending U.S. cotton subsidies 
would raise world prices by 26 percent, or 11 cents 
per pound. The results for African countries de-
pendent on cotton exports would be substantial: 
Burkina Faso would gain $28 million in export 
revenues; Benin would gain $33 million in export 
revenues; Mali would gain $43 million in export 
revenues. 

These additional revenues would help sta-
bilize developing economies, fuel development, 
reduce dependence on foreign aid, and signifi-
cantly improve the lives of millions of people, 
Borders and Burnett say.                                            CJ

I’ve been looking at North Carolina’s economy a 
lot recently. The state has a fascinating economic 
history that has gone through several transfor-

mations to bring us to where we are today.
Our recent history is a picture of pluses and 

minuses. On the plus side, North Carolina has 
grown faster, both totally and per person, than the 
nation in the last quarter century. We’ve moved 
closer to the national average in measures such as 
personal income, and some say we’re already there 
when our lower cost of living is factored in.  We’ve 
seen industries such as technology, phar-
maceuticals, and banking prosper and 
become leaders in the national market-
place.

But on the downside, the industries 
that carried North Carolina throughout 
most of the 20th century — tobacco, tex-
tiles, and furniture — are now contract-
ing both in production and employment. 
Communities still relying on them are 
struggling to stay afloat.

With this picture, what’s North 
Carolina’s “ace in the hole” that will give 
us the winning hand in today’s global economic 
race? What is the major ingredient, or ingredients, 
that are growing the economic pie?

Answering such a question is incredibly com-
plex, and to an economist like me it involves analyz-
ing mountains of data and inter-relationships for 
many years. I won’t bore you with the details of my 
investigation, but instead will present the highlights 
of the results.

The winning card in North Carolina’s hand 
seems to be her people, and specifically the indus-
triousness and efficiency of our workers. The key 
factor for businesses is not what workers cost, but 
what workers can produce in comparison to their 
costs. So a worker who is twice as expensive but 
creates three times as much output as a lower-cost 
worker is actually a bargain.

When measured by output produced per dol-
lar of salary, North Carolina workers are 10 percent 
more valuable than their national counterparts. In 

my analysis of the North Carolina economy, I found 
worker productivity to be one of the key determi-
nants of the state’s economic growth since the late 
1970s.   

Interestingly, however, the state’s edge in 
worker productivity appears to be a much more 
important factor for growth in the new industries 
of technology, pharmaceuticals, vehicle parts, and 
banking than in the traditional sectors of tobacco, 
textiles, and furniture.

What about international trade? Much has 
been written about the negative effects 
of globalization and trade deals on the 
North Carolina economy.

Here I found a clear split between 
the old and new North Carolina econo-
mies.   Globalization, either in the form 
of lower tariffs or increased commerce 
with China, has adversely affected 
production and employment in tobacco, 
textiles, and furniture. But the expansion 
of world trade has actually enhanced 
production in several of our “new econo-
my” industries.   

Praise also should go to North Carolina’s 
efforts to improve educational outcomes. Various 
measures of educational performance, such as SAT 
scores and other nationally administered tests, have 
shown impressive gains for North Carolina’s stu-
dents in the last 25 years. These efforts appeared to 
have paid off, in that I found a strong statistical link 
between economic and educational performance in 
the state.

In the end, my work reinforced a longstanding 
conclusion. The strength of an economy ultimately 
comes down to one factor — people. Well-trained, 
energetic, and high-performing workers are the key 
to a growing economy. People make the economy 
tick!                                                                                CJ

 
Michael L. Walden is a William Neal Reynolds dis-

tinguished professor at North Carolina State University 
and an adjunct scholar of the John Locke Foundation.
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Can Tax Cheats Invest Money Better Than the Government?

Letters
to the
Editor

The Byzantine U.S. income tax 
code is the subject of innumer-
able complaints and the Inter-

nal Revenue Service is often vilified. 
One complaint that is not often heard, 
however, is this: “There are way too 
few audits!”

The IRS 
audits only 
a tiny frac-
tion of the tax 
returns filed 
each year. 
Less than 
one-fifth of 
one percent 
of taxpayers 
had to endure 
a face-to-face 
audit last 
year. Given 
the propensity of some people to 
evade taxes by understating income, 
overstating deductions, or other 
stratagems, Steven Levitt and Ste-
phen Dubner, coauthors of the widely 
discussed book Freakonomics contend 
that most Americans should favor a 
significant increase in IRS auditing. 
Writing in the April 2, 2006 New York 
Times Magazine (“Filling in the Tax 
Gap,” available only online to “Times 
Select” subscribers), the authors point 
to IRS data showing that tax cheating 
deprives the federal government of 
about $345 billion annually — a sum 
that is almost equal to the projected 
federal budget deficit for this year.  

What if Americans could be 
frightened into complete honesty on 
their 1040s? Although many citizens 
regard the IRS as a “tough and cruel” 
agency, “in fact, it is not nearly tough 
and cruel enough,” write Levitt and 
Dubner.

Apparently, most Americans 
would applaud the IRS if it really 
cracked down on tax evasion. The 

authors cite an IRS-commissioned poll 
showing that 93 percent of respon-
dents agree that anyone who cheats 
on his taxes “should be held account-
able.” So there you have it. Audit 
more people, especially self-employed 
people who are most likely to under-
state their taxable income, and we 
would simultaneously get much more 
revenue into the government’s coffers 
and make the tax system fair. Obvi-
ously, it’s a good idea, right?

Not so fast. Levitt and Dubner 
have left some matters out of account.

First, let’s think about the con-
sequences of transferring all those 
billions from the pockets of the people 
who earned the money to the U.S. 
Treasury. Levitt and Dubner say noth-
ing about that, evidently assuming 
that it’s better for the federal govern-
ment to have more resources at its 
disposal. 

The taxaholics in our midst 
always make that assumption, envi-
sioning all sorts of splendid, idealized 
programs that could be undertaken 
if only the government wasn’t being 
cheated of so much money by those 
selfish taxpayers.

But what about the beneficial 
uses to which that $345 billion is put 
by the people who earned the money? 
It would be spent, invested, or do-
nated as those people thought best.  
Taxing an additional $345 billion out 
of the private sector will mean less 
demand for everything from pizzas to 
pianos, less capital investment in an 
array of businesses, and less charity. 
Diverting those dollars from the best 
uses as determined by the individuals 
into the best uses as determined by 
the politicians will have a cost.  

Now, what would the govern-
ment do with the added revenue? We 
can’t say for sure. Maybe it would be 
devoted to some fabulous new pro-

gram — universal health insurance is 
a current favorite — intended to cure 
some “social problem” as envisioned 
by the interventionists on the Left. 
Maybe  it would be consumed in some 
new foreign policy escapade favored 
by interventionists on the Right. 
Maybe it wouldn’t be spent at all so 
that there would be a much smaller 
budget deficit. The most likely out-
come, I submit, is that the politicians 
would squander the money on more 
of just about everything they currently 
squander money on.

Which is going to do more good, 
allowing individuals to direct the 
money they have earned, or having 
the politicians take over? If you think 
that’s a tough question, contemplate 
whether you are more careful when 
spending your own money, or when 
spending someone else’s.

A second serious problem with 
the Levitt-Dubner view is that it 
overlooks the disincentives of taxa-
tion. Having to pay taxes on earnings 
reduces the payoff from work, so to 
some extent people will choose to do 
less work when they’re taxed more.

To make this point more tan-
gible, let’s consider Bob, a self-em-
ployed roofing contractor.  He reports 
an income of $100,000 to the IRS, but 
because he does a substantial amount 
of roofing work for cash, his actual in-
come is, we’ll say, $200,000. Bob ought 
to be paying  additional taxes of about 
$40,000. Instead, he keeps the money 
and spends, invests, and donates it as 
he chooses.

If the IRS were to increase audits 
(and why not far stiffer penalties, 
too?) to the point where Bob was 
frightened into complete compliance, 
would the government get its addi-
tional $40,000? Probably not, because 
he might very well choose to do less 
work. He already lives reasonably 

well. Extra money is nice, but at some 
point, it’s not worth the time and ef-
fort. Bob and many other Americans 
who used to under-report their in-
come now pay more in taxes, but also 
do less useful work than previously.

Lastly, we can’t forget that the 
necessary IRS enforcement activity 
won’t be free. It would have to hire 
more auditors, thus taking yet more 
resources from the private sector.

So here’s the tradeoff. By signifi-
cantly increasing its auditing of tax 
returns, the government could collect 
billions in additional revenue, which it 
then proceeds to blow on a vast array 
of pork, subsidies, and boondoggles 
that benefit the politicians and various 
special-interest groups. The conse-
quences are that private spending 
shrinks, less work is done that can be 
subjected to taxation, and the gov-
ernment sucks more people into its 
employ.

That doesn’t seem to be such an 
appealing deal.

Auditing more tax returns to 
collect more money for the govern-
ment won’t make anyone’s taxes go 
down. The only appeal this policy has 
is to the imaginary fairness of making 
everyone pay all the taxes he owes 
under a tax system that is inherently 
unfair to begin with. 

Instead of trying to get people 
mad over the alleged unfairness of 
some taxpayers paying less than 
they’re supposed to, I would rather 
try to get them mad over the fact that 
the government makes all of us pay 
for trillions in federal spending that’s 
unconstitutional and counterproduc-
tive.                                                        CJ

George C. Leef is the executive 
director of the Pope Center for Higher 
Education Policy.

To the editor,

I noticed in your [Jan. 10, 2006, 
Carolina Journal Online article about 
the Randy Parton 
Theater in Roa-
noke Rapids]  that 
the links discuss-
ing the theater size 
at the top and bot-
tom yielded two 
different theater 
sizes. In the article 
near the top of the page, it was a 1,500-
seat theater, and at the bottom it was a 
600- to 700-seat theater.

 I took $18 million at 5 percent 
interest and used the 40-year capital 
recovery factor to come up with a yearly 

payment of $454,267.49. If you spread 
that over 600 seats and have a show 
every day for 40 years, it has the effect 
of knocking  $2.07 off of the individual 
ticket price.

If that $2.07 would cause an 
avalanche of decisions to change from 
something else to that theater, it might 
be worth it to Parton, but what in blazes 
is the advantage to the government?

 I doubt that the $2.07 is enough 
to keep people from driving to Ten-
nessee to see the same show. It won’t 
even pay the gas. It is shocking to see 
the government justifying the unequal 
treatment of ticket sales with no pause 
to consider that this is unfair to other 
entertainment venues that sell tickets 
with no government subsidy.

I was hoping that this would be 
more outrageous than our own situation 
in Tennessee, where $39.7 million plus 
$3 million a year for maintenance will 
be required so that 1,350 passengers per 
day can travel 27 miles on a resurrected 
train track. 

I guess it never occurred to anyone 
that it would cost the same just to divide 
up the $39.7 million among the 1,350 and 
let them each buy a $29,407 car. 

The state and city of Nashville 
would then save the $3 million a year in 
maintenance. I guess they cannot do that 
because someone might buy an SUV. 

Danny L. Newton
Cookeville, Tenn.

To the editor,
 
Thanks for being a sponsor of the 

[N.C. Conservative Leadership Confer-
ence]. I was able to attend Saturday’s 
forums and they were excellent. 

 I have an Idea for you. Since we 
vote with every dollar we spend and 
since Vermont has voted to impeach 
President Bush, why should I buy any 
products from them? 

Why should any of us. Maybe if 
they feel it in the pocketbook, business 
will make there elected officials feel 
some heat.  Just an idea but one I intend 
to pass around.

Dennis Gaertner
Moncure, N.C.
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‘Solar Eclipse’ Project Proposes Regulating Nosy Reporters   (a CJ parody)

We Have North Carolina Talking!
   Every week, hundreds of thousands of North 
Carolinians watch NC SPIN for a full, all-points 
discussion of issues important to the state.  Poli-
tics • Schools • Growth • Taxes • Health Trans-
portation • Businesss • The Environment

   A recent poll showed 48% of North Carolina 
‘influentials’ — including elected officials, lobby-
ists, journalists, and business leaders — watch 
NC SPIN, with 24% saying they watched the 
show ‘nearly every week.’ Thousands of North 
Carolinians also visit NCSPIN.com and get the 
latest political news, rumors, and gossip from its 
weekly newsletter “Spin Cycle.”
   

   NC SPIN has been called ‘the most intelligent 
half-hour on North Carolina TV’ and is consid-
ered required viewing for those who play the 
political game in the Tar Heel State — whether 
they are in government, cover government, 
want to be in government, or want to have the 
ear of those in government.

   If your company, trade association, or group 
has a message you want political or business 
leaders to hear, NC SPIN’s statewide TV and 
radio networks are the place for you to be!  
Call Carolina Broadcasting (919-832-1416) for 
advertising information about TV or radio.

WLOS-TV  ABC Asheville   
WWWB-TV  WB�� Charlotte 
WJZY-TV  UPN�� Charlotte
WHIG-TV  Indep. Rocky Mount   
WRAZ-TV  FOX�0 Raleigh-Durham
WRAL-TV  CBS Raleigh-Durham
WILM-TV  CBS Wilmington
WFMY-TV  CBS Greensboro
WRXO-TV  Independent Roxboro
WITN-TV NBC Washington-New Bern
Cable-7  Independent Greenville  

Mountain News Network  
        (WLNN Boone, WTBL Lenoir)

Sundays 6am
Sundays 11pm
Sundays 6:30am
Sundays 10am, 2pm
Sundays 8:30am
Sundays 6:30am
Sundays 5:30am
Sundays 6:30am
Saturdays 6pm
Mondays 12:30am
Mondays 6pm
Tuesdays 6:30pm
Saturdays 9pm
Sundays 9am
Mondays 5:30pm
Tuesdays, 12:30pm

THE NC SPIN TELEVISION NETWORK (Partial)

By FRED FLAK
Political Correspondent

RALEIGH

In response to complaints from public 
information officers at state agencies, 
Gov. Mike Easley will soon unveil a 

plan to regulate political and investiga-
tive reporters.

Internal memos refer to the ini-
tiative as Solar Eclipse — a name ap-
parently inspired by the state’s public 
records laws, which are often referred 
to as “sunshine” laws. House Speaker 
Jim Black and Senate President Pro Tem 
Marc Basnight also have reported “prob-
lems’ with “unqualified” nosy reporters 
and said they would prefer not to deal 
with them.

Carolina Journal received copies of 
internal memos on Solar Eclipse from an 
anonymous source.

According to the documents, the 
problem is that too many “unqualified 
reporters” want access to information 
controlled by the Easley administration. 
Unqualified reporters sometimes “mis-
use” the information to write negative 
stories about government leaders, Solar 
Eclipse memos said. The negative stories 
are a distraction to public information 
officers, whose job it is to reflect a positive 
image of the Easley administration.

Depart-
ment of Trans-
p o r t a t i o n 
s p o k e s m a n 
Ernie Seneca 
played a key 
role in formu-
lating the ini-
tiative. Seneca 
has also been 
the spokes-
man for the 
g o v e r n o r ’ s 
office and the 
Department of 
Environment and Natural Resources.

One specific complaint that Seneca 
mentioned was that some reporters have 
asked DOT Secretary Lyndo Tippett 
to comment on illegal dredging in the 
Currituck Sound, for which the director 
of the Ferry Division was responsible. 
Seneca said that it was outrageous for 
the reporters to expect someone as 
important as Tippett to comment on a 
federal environmental crime that has 
turned into a public corruption trial. 
“Only unqualified reporters would 
seek comment on an ongoing federal 
investigation,” he wrote.

Memos from the Department 
of Commerce detailed how some un-

qualified re-
porters insist 
on reviewing 
f i les  about 
economic de-
v e l o p m e n t 
deals brokered 
by the state. 
C o m m e r c e 
officials said 
they believe 
that reporters 
who do not un-
derstand the 
nature of busi-

ness incentives can lead the public to use 
terms such as “corporate welfare.” 

Memos from the Department of 
Cultural Resources show that depart-
ment officials grew weary of explain-
ing the importance of the new Teapot 
Museum in Sparta to “uncultured 
writers.” 

Easley will propose a regulatory 
board comprised of 12 members. He will 
appoint six members. Black and Basnight 
each will appoint three members. The 
proposed appointment powers of Black 
and Basnight are unique in that they will 
retain them even if they are no longer in 
a leadership position or in office at all.

“We had to make a deal to get this 

new board funded. These guys have a 
reputation to protect even after they 
leave office,” Easley spokeswoman 
Sherri Johnson wrote.  

Following are the proposed regu-
lations:

• Reporters who want access to 
public information and ask to talk with 
agency public information officers must 
receive credentials from the new licens-
ing board.

•  Each applicant must possess 
a four-year journalism degree from a 
recognized school.

•  Each must submit answers to 
a questionnaire.

•  Each must be interviewed by 
the whole committee.

•  Each must agree to write a re-
traction if he receives a warning letter 
from the commission.

Easley is expected to name former 
District Judge Garey Ballance as chair-
man, but the committee will not meet 
until October, when Ballance is expected 
to complete a nine-month sentence at the 
federal correctional facility in Butner. 

Ballance and his father, Frank, 
who also was sentenced to  prison, have 
complained that they were the victims 
of unqualified reporters.                   CJ

NC DOT Secretary Lyndo Tippett (left) discusses 
‘Solar Eclipse’ strategy with DOT spokesman Ernie 
Seneca (right)


