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Collection Letter Angers Business Owners

By Sara BurrowS
Associate Editor

RALEIGH

The timing of a threatening letter 
to business owners from the sec-
retary of state’s office — coming 

at the height of tax season — has some 
certified public accountants, who have 
had to deal with angry clients, using 
words like “fraud” and “extortion” to 
characterize the collection effort.

The letter sent in March to about 
250,000 business owners by Secretary 
of State Elaine Marshall’s office has re-
sulted in a $10 million windfall in fees 
that some businesses did not owe but 
paid anyway due to threats contained 
in the letter.

“In order to avoid administrative 
dissolution, the business corporation 
must file the appropriate annual re-
ports within sixty (60) days from the 
date of this notice,” the letter told busi-
ness owners. The letter gave no indica-
tion that the department had any inter-

est in resolving potential disputes with 
businesses that may have been flagged 
mistakenly.

The notices accused companies 
of failing to file annual reports, as the 
law requires. Business owners were 
given 60 days to file any delinquent re-
ports and pay the corresponding fees. 
Otherwise, the notices warned, the 
companies would be dissolved.

The problem is, some who have 

talked to Carolina Journal say they were 
up to date on their reporting, and oth-
ers went ahead and paid the reporting 
fees even though they were not out of 
compliance, saying it was easier than 
attempting an appeal.

Marshall, serving her fourth term 
as secretary of state, said the notices 
resulted from an internal review by 
her department of all 500,000 busi-
nesses incorporated in North Carolina. 

For decades, every company has been 
required to submit annual reports to 
the department detailing the nature of 
the business, address, phone number, 
names of officers, and other informa-
tion.

But several CPAs and business 
owners who spoke to CJ said many of 
the notices from Marshall were sent in 
error. 

Some also questioned the timing 
of the mailing, coming at a time when 
the state is scraping for revenue.

 “I think they have a budget is-
sue,” said Steve Walker, a Charlotte-
based CPA. “A budget crisis maybe?”

Marshall, who is running for the 
Democratic nomination for U.S. Sen-
ate, denies that timing of the review 
has anything to do with the state’s 
budget. 

“The statute tells us to do this,” 
Marshall said. “So it’s not some-
thing somebody ginned up given this 
budget time. The statute says do it, 
and we’re following the law to do it. 
There’s never a good time. If we take a 
poll as to when to do it, there’s never a 
good time.”

Several CPAs who spoke to CJ 

Soles’ Victim Gives Account of Shooting

By Don Carrington
Executive Editor

RALEIGH 

Something happened at attorney 
and Democratic state Sen. R.C. 
Soles’ Tabor City home on the 

evening of Aug. 23, 2009, but neither 
court testimony nor nonexistent po-
lice reports have shed any light on 
exactly what. Now, one participant in 
the event has come forward to give his 
version to Carolina Journal.

On that 
Sunday after-
noon, Kyle 
Blackburn told 
CJ, Soles shot 
him in the back 
of the thigh as 
he was walk-
ing away from 
a bizarre con-
frontation at 
Soles’ seclud-
ed lakeside 
home. The 
confluence of events, Blackburn said, 
was set in motion by his friend, B.J. 
Wright, who insisted that the two go to 
the state senator’s house.

Both Blackburn and Wright were 
former legal clients of Soles. Accord-

ing to Blackburn, the men had been to 
Soles’ residence, a 4,000-square-foot 
home built in 1968 that sits on a two-
acre site adjoining a lake just outside 
the city limits, several other times.

“I turned around and was go-
ing to try and apologize and get ev-
erything straightened out because he 
[Soles] was very upset,” Blackburn 
said. “I said ‘Mr. Soles.’ He hollered, 
‘Leave.’ He had the gun pointed at me. 
I picked up my hands and said. ‘Please 
don’t shoot me. I’m leaving.’ I made 
two steps the other way, and he shot 
me.”

The bullet from Soles’ revolv-
er passed through Blackburn’s up-
per right leg, just missing his femur. 

Secretary of State
says statute requires
periodic notices

No police reports
were filed in wake
of Aug. ’09 incident

Secretary of State Elaine Marshall says the letter was required and was not an effort 
to generate revenue in a tough year for tax collections. (CJ photo by Don Carrington)

Continued as “Business,” Page 14

Continued as “Soles,“ Page 15

Kyle Blackburn
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State Pension Fund Falling Short of Benchmark
By Sarah okeSon
Contributor

RALEIGH

A report by Ennis, Knupp & Associates, the same con-
sultant that the U.S. Treasury Department tapped to 
help oversee its bailout fund for banks, says that the 

North Carolina pension fund has an expected long-term re-
turn of 6.7 percent, below the level the state has been pre-
dicting.

North Carolina uses an investment return rate of 7.25 
percent when calculating how much the state needs to con-
tribute to the $67 billion Teachers’ and State Employees’ Re-
tirement System each year. Even so, the fund’s average an-
nual return for the last 10 years is less than half that — about 
3.4 percent, according to the latest annual report.

The differ-
ence means that 
North Carolina d 
potentially could 
face a shortfall 
of billions of dol-
lars, which may 
require higher 
c o n t r i b u t i o n s 
from taxpayers or 
lower benefits to 
retirees.

More than 
800,000 current 
and retired pub-
lic employees are 
members of TS-
ERS.

Edward Siedle, a former attorney with the U.S. Secu-
rities and Exchange Commission, noted that the expected 
rate of return for famed investor Warren Buffett’s Berkshire 
Hathaway is 6.9 percent.

“How can a group of lug nuts dramatically outper-
form the best investor in the world?” asked Siedle, the 
president of Benchmark Financial Services in Ocean Ridge, 
Fla. “I would never claim to outperform Warren Buffett. For 
them to claim that is, in my opinion, the height of stupidity 
or arrogance. If they’re wrong, which is likely, the repercus-
sions are enormous for North Carolina taxpayers.”

Heather Franco, a spokeswoman for State Treasurer 
Janet Cowell, said the 6.7 percent figure in the report by En-
nis, Knupp is based on achieving benchmarks and doesn’t 
account for pension investments that beat those targets.

“The investment staff periodically review asset alloca-
tion strategy with the goal of meeting or exceeding the 7.25 
percent return,” Franco said. “Staff are currently perform-
ing such an asset allocation study to determine how our 
investment strategy might be altered in the current invest-
ment environment.”

North Carolina actually is more conservative in its as-
sumptions than many public pension plans. The median 
rate of return for 125 plans in a survey sponsored by the Na-
tional Association of State Retirement Administrators and 
the National Council on Teacher Retirement is 8 percent. 
The rates range from 6 percent in Minneapolis to 8.5 percent 
for funds benefiting Missouri state employees and Houston 
firefighters.

“Almost every public pension in the country has this 
type of mismatch,” said Chris Tobe, a trustee for Kentucky 
Retirement Systems. “North Carolina is probably better 
than average.”

The General Assembly passed a law last year designed 
to boost returns by adding investments like junk bonds and 
commodities to the state pension portfolio. 

“It’s my hope that we will at least have a fighting 
chance,” Cowell said last year. The Ennis, Knupp report said 
the legislature’s changes to the pension account for about 3 
percent of the portfolio.

“The inclusion of the inflation and credit portfolios 
will impact the expected risk and return of the portfolio, but 
only to a small degree given their relatively small alloca-
tions,” the report said.

A $232 million fund Cowell launched in March to 
boost startup companies and other high-tech ventures with 
a presence in North Carolina received skeptical reviews 
from some analysts because similar “economically targeted 
investments” in other states have had a mixed record of per-
formance. 

The real estate investments in the pension fund have 
been hammered. Morgan Stanley’s losses last year were one 
of the reasons that real estate investments in the North Car-
olina pension fund performed even worse than its bench-
mark, according to information from the treasurer’s office. 

The index for pri-
vate equity real 
estate dropped 
about 35 percent. 
North Carolina’s 
i n v e s t m e n t s 
dropped almost 
37 percent.

M o r g a n 
Stanley Real Es-
tate Fund VI, 
which the pen-
sion fund in-
vested in during 
2007, could lose 
$5.4 billion, or 
61 percent, of the 

$8.8 billion international fund, according to published re-
ports. This would be the worst loss in the history of real es-
tate private equity. The fund, which bought property at the 
height of the market, was the largest of its type in the world. 
North Carolina has invested $440 million in this fund.

A report last year by Barclays Global Investors, which 
assumed a rate of 6.92 percent, said the state may have to 
contribute $3.3 billion more to the pension fund if it didn’t 
increase returns.

Cowell said last year that she planned to ask the Gen-
eral Assembly for an additional $329 million in pension con-
tributions during the 2010-11 fiscal year.

Ed Macheski, a retired New York money manager and 
Alamance County resident who has been critical of the pen-
sion system, said Cowell should change the rate the state 
uses uses in calculating annual contributions to the pension.

“I think the treasurer would be more responsible to 
put in a realistic rate of return and let the chips fall where 
they may,” he said. “Otherwise, they underfund the pen-
sion.”

The state treasurer’s latest annual report said the pen-
sions are 99.3 percent funded, down from being fully fund-
ed the previous year. 

“Even if we achieve investment target returns as the 
economy recovers, it is very likely that the funding status 
will continue to decline as losses from the 2008 downturn 
are distributed over the next several years,” the report states.

The State Employees Association of North Carolina 
has criticized the contributions the state has made to the 
pension system. 

For years the state’s contributions have been mod-
est because of high investment earnings. In 2003, the state 
didn’t contribute at all, and in 2004 the state contributed an 
extra 0.22 percent of employee pay.

Ardis Watkins, the legislative affairs director for SE-
ANC, said she didn’t expect the General Assembly to 
contribute enough to make up the funding gap. “It’s clear 
that’s not going to happen,” Watkins said. “We don’t have 
that kind of money. We have great concern about the fact 
that the system wasn’t funded adequately, and now we’re 
seeing the aftereffects of that.”                                CJ
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Eco-Farm Project in Western N.C. Appears Dead After Publicity

Visit the new-look 
Carolina Journal Online

With links to the new CJTV and CJ Radio Web sites
http://carolinajournal.com

By Don Carrington
Executive Editor

FRANKLIN

A Macon County proposal to cre-
ate a self-sufficient “green” 
farm appears to be dead follow-

ing an investigation by Carolina Jour-
nal. 

 The project’s developer, Kelly 
L. Bradbury, a Macon County wom-
an, claimed to be seeking $15 million 
in public funds to develop what she 
called “North Carolina’s first all Green 
Eco-Community.”

 The proposed 24-home project, 
named The Farme at Matlock Creek, is 
located on a 34-acre site in the Cowee 
community about seven miles north of 
Franklin. It contains a home, buildings, 
greenhouses, and other structures that 
supported an organic farm, operated 
by the current owner until she became 
ill a couple of years ago. 

 After learning from CJ of Brad-
bury’s criminal record and her lack of 
funding, the property owner’s listing 
agent notified CJ that the contract with 
Bradbury to purchase the farm had 
been terminated.

Bradbury served approximate-
ly five years in the Colorado prison 
system after pleading guilty to theft, 
forgery, and fraud charges. She was 
released from jail in 2002 and moved 
to Arizona. She previously told CJ that 
she had lived in Macon County for 
about three years. 

Bradbury established Cowee Val-
ley Organic Farme Inc. a year ago as a 
nonprofit to handle the development 
activities. Her husband, Timothy D. 
Roberts, and son, Morgan Block, are 
listed as principals of the nonprofit. 

She has been trying to purchase 
the property for more than a year, even 
though her website creates the impres-

sion that her nonprofit actually owns 
it. For instance, the site (cvofonline.
org) posts a testimonial from a “future 
owner” and purports to have rooms 
available at a bed and breakfast on the 
site beginning May 2. The owner’s list-
ing agent told CJ that Bradbury does 
not have access to the property.

CJ could find no evidence that 
Bradbury’s project was under serious 
consideration for any public funds. 
Bradbury claimed on documents ob-
tained by CJ that she had grant requests 
pending with the U. S. Department of 
Energy and the U. S. Department of 
Agriculture. Representatives of those 
agencies could not confirm that they 
were considering any grant requests 
for the project.

Bradbury did not research fully 
the guidelines for the only grant re-

quest CJ was able to confirm. On Feb. 
17, Bradbury submitted a request to 
North Carolina’s Golden LEAF Foun-
dation for $3.3 million to purchase the 
34-acre site for $2.6 million, using the 
remaining funds to make other im-
provements. The project title used for 
that request was, “The psychological 
and physiological effects of organic 
eating and healthy home living.”

On April 1, the foundation turned 
down her request. Golden LEAF Presi-
dent Dan Gerlach told CJ it was re-
jected because the foundation does not 
provide grants to purchase land, and 
that grants in the Open Grants Cycle 
cannot exceed $200,000.

Recent attempts to discuss the 
project with Bradbury were unsuccess-
ful. CJ reached Bradbury on April 26 
by phone at her home, but when the 

reporter identified himself she hung 
up. An immediate follow-up call went 
like this. 

Bradbury: “What do you want?”
CJ: “I want an update on your 

project.”
Bradbury: “Have a nice day. 

Thank you very much. Thank you for 
calling. Goodbye.”

One company Bradbury had 
asked to be part of her operation was T-
A-D-S Renewable Resource Recovery, 
a recycling company based in Clyde. 
Owner Tim McCoile told CJ that Brad-
bury had approached him about pro-
viding recycling services to the project. 
He said he was under the impression 
that Bradbury owned or controlled the 
34-acre site. He said he has not talked 
with her since March 22, and she had 
not returned five phone messages he 
had left for her.

Another partner in the project 
was Carolina Builder Services, a con-
struction company based in Macon 
County that designed and was to build 
the 24 homes. That company did not 
respond to several phone messages left 
by CJ.

Most area residents were unfa-
miliar with the project until the Macon 
County News, a weekly and online pub-
lication, published a story about it in 
early February. The story did not men-
tion Bradbury’s criminal record. 

That story, combined with infor-
mation posted on Bradbury’s website, 
led some skeptical local citizens to 
form an informal group named Cowee 
Community Concerned Citizens. The 
group’s spokesman, Norman Beller, 
told CJ that “her project was over-
promised and underresearched,” and 
he didn’t see how it ever could attract 
any public funds.                           CJ

Plans had called for the current Farm at Matlock Creek to be bought and renamed 
The Farme at Matlock Creek. (CJ photo by Don Carrington)



PAGE 4 MAY 2010 | CAROLINA JOURNALNorth CaroliNa

Share your CJ
Finished reading all 

the great articles in this 
month’s Carolina Jour-
nal? Don’t just throw it 
in the recycling bin, pass 
it along to a friend or 
neighbor, and ask them 
to do the same.

Thanks.

N.C. Briefs Transportation Funding Reform Urged

By CJ Staff
RALEIGH 

A better project selection process 
is more important than new 
funding sources in addressing 

North Carolina’s transportation needs, 
said the John Locke Foundation’s top 
budget expert.

“The question of how to address 
North Carolina’s long-term transporta-
tion challenges is not fundamentally a 
question of where or how to find new 
money,” said Joseph Coletti, JLF direc-
tor of health and fiscal policy studies. 
“It’s a question of how to select road 
projects that best meet the needs of the 
state.”

It’s an important question, since 
a recent study of North Carolina’s road 
system estimated that residents waste 
$5.7 billion a year in lost time, lost fuel, 
and vehicle repairs because of poor 
roads, Coletti said. “Congestion relief 
alone in the state’s six largest regions 
would have a positive economic im-
pact of about $850 million,” he said. 
“Other improvements also would help 
lower that huge figure of road-related 
economic losses.”

The “most critical” action law-
makers could take to improve the 
state’s current transportation funding 
system involves changing funding for-
mulas, Coletti said. Current formulas 
rely too heavily on distribution of dol-
lars to seven predetermined geograph-
ic regions.

“Present funding distributions 
based on geography waste both money 
and public trust,” Coletti said. “Formu-
las that evaluate individual projects, 
rather than steering dollars automati-
cally based on geography, would en-
sure that the state’s highway dollars 
are used as wisely as possible.”

Coletti’s conclusions are based 
on research compiled in a JLF Spotlight 
Report: “Distributing Transportation 
Funds: N.C. needs a better project se-
lection system to make better use of 
scarce resources.” The report builds on 
various state and national transporta-
tion projects conducted by Dr. David 
Hartgen, emeritus professor of trans-
portation studies at the University of 
North Carolina at Charlotte. 

Recommendations in the latest 
report focus on six key areas. One in-
volves a better project selection pro-
cess. The new process would turn 
North Carolina away from funneling 
dollars toward seven existing “distri-
bution regions.”

“Remove geography from fund-
ing allocations,” Coletti said. “Replace 

geography with formulas that evalu-
ate projects. For interstate and primary 
roads, lawmakers should direct the De-
partment of Transportation to compare 
projects head-to-head across the state, 
using objective data relating to cost-ef-
fectiveness. Those data would include 
total savings from reduced congestion, 
savings in reliability, savings in operat-
ing and accident costs, and pavement 
condition.”

A second ma-
jor recommenda-
tion urges trans-
portation planners 
to “live with less,” 
Coletti said. “The 
highway program 
must be refocused 
on stewardship 
rather than ribbon 
cutting,” he said. 
“Improving, and 
then maintaining, 
road conditions 
must be the first priority, not the last.”

That means avoiding new con-
struction projects with very low levels 
of cost-effectiveness, Coletti said. “The 
state could impose a cost-effectiveness 
criterion on new projects, such as re-
jecting any project that costs more than 
three times the average rate per vehi-
cle-mile,” he said. “Steering money 
away from those projects would boost 
the amount of money available for 
maintenance.”

Coletti’s third recommendation 
urges lawmakers to be “very cautious” 
in seeking new revenue sources. “It 
is tempting to suggest that additional 
funds for highway maintenance should 
come from additional user taxes,” he 
said. “We do not believe this is a wise 
policy. North Carolina already has one 

of the highest fuel taxes in the region. 
Further increases would hurt consum-
ers and businesses.”

Road funding already has in-
creased almost 20 percent since 2002, 
Coletti said. “The problem is that 
we’ve decreased attention to main-
tenance, relative to other needs,” he 
said. “This hurts us in the long term. 
We have a long way to go in address-
ing areas such as deficient bridges and 

poor road-surface 
conditions.”

A n o t h e r 
recommendation 
calls for close man-
agement of the 
state’s Transporta-
tion Improvement 
Program. “That 
means ensuring 
that the program 
is not overly op-
timistic, with too 
many projects and 

understated future costs,” he said. “It 
also means conducting a thorough re-
view of all money diverted away from 
the highway program. The time has 
come when we must set priorities be-
tween highway needs and other uses 
of highway funds.”

The fifth recommendation would 
prevent DOT from using existing fund-
ing formulas too restrictively to block 
worthwhile projects, while the sixth 
calls for a restructured Board of Trans-
portation. “The board should be a 
policy-setting group with significantly 
fewer members,” Coletti said. “Board 
members should be knowledgeable in 
transportation issues. They should be 
charged with setting the state’s vision 
for transportation, not with approving 
individual projects.”                       CJ

JLF: New priorities
give better chance
of congestion relief

Changing 
formulas is the
best thing state

could do to
improve funding

Poole pleads guilty
In a surprise move, Gov. 

Mike Easley’s former legal counsel 
and top aide Ruffin Poole pleaded 
guilty to one count of income tax 
evasion April 19 in exchange for 
prosecutors conditionally dropping 
all other federal charges against him.

The development came two 
weeks after Poole pleaded not guilty 
to 57 corruption counts ranging from 
bribery and extortion to money laun-
dering and racketeering. The plea 
agreement means that Poole is co-
operating with federal investigators 
who also are investigating Easley.

It also means the Poole case will 
not go to trial if prosecutors are satis-
fied that Poole has provided prosecu-
tors enough information about other 
targets of the investigation to justify 
dropping the remaining charges.

“I trust that Mr. Poole’s coop-
eration is going to be valuable, and I 
can promise that we will use the in-
formation to follow the evidence to 
wherever this investigation leads,” 
said U.S. Attorney George Hold-
ing, the lead prosecutor in the case.

The income tax charge 
stems from an investment Poole 
made in Cannonsgate, a high-end 
coastal development in Carteret 
County. Poole admitted that he 
didn’t disclose a $30,000 return 
from the investment on his fed-
eral income tax return for 2005.

A  press release from Hold-
ing’s office also states that Poole’s 
$30,000 income resulted “from 
criminal activity” — suggesting 
that aspects of the transactions sur-
rounding Cannonsgate, where Ea-
sley purchased a prime waterfront 
lot at a discount, violated the law.

 
 
JLF urges AG to join suit

North Carolina Attorney 
General Roy Cooper should rethink 
his decision to avoid joining a law-
suit challenging the new federal 
health care law, according to a John 
Locke Foundation legal expert.

“Not once in the attorney 
general’s legal memorandum 
analyzing the health care bill does 
he address the primary question,” 
said Daren Bakst, JLF director of 
legal and regulatory studies. “At a 
minimum, he should address that 
question before making a decision 
about joining or not joining the suit.”

The primary legal question 
involves the limits of Congress’ 
powers under the U.S. Constitu-
tion’s Commerce Clause, Bakst said. 
“Specifically, the question is whether 
Congress has the power under that 
clause to regulate people for not 
taking an action,” he said.              CJ
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Books authored By JLF staFFers

By Roy Cordato
Vice President for Research 
John Locke Foundation

“Cordato’s book is a solid
performance, demonstrating 
impressive mastery of both 
the Austrian and neoclassical 
literature.”

Israel Kirzner
Cato Journal

Efficiency and Externalities
in an Open-Ended Universe  

www.mises.org

Visit our Triangle regional page
http://triangle.johnlocke.org

The John Locke Foundation
has five regional Web sites span-
ning the state from the mountains 
to the sea.

The Triangle regional page in-
cludes news, policy reports and 
research of interest to people in 
the Research Triangle area.

It also features the blog Right 
Angles, featuring commentary 
on issues confronting Triangle 
residents.

The John Locke Foundation | 200 W. Morgan St., Raleigh, NC 27601 | 919-828-3876

Publicly Traded Firms Assessing Effects of Obama’s Health Plan

By Sara BurrowS
Associate Editor

RALEIGH 

North Carolina-based com-
panies Progress Energy and 
Goodrich are echoing claims 

made by AT&T, Verizon, John Deere, 
and Caterpillar that a provision in the 
Patient Protection and Affordable Care 
Act — the health care bill signed into 
law by President Obama — is going to 
cost them millions.

The two telecom providers and 
the two equipment makers were among 
the large U.S. companies causing a stir 
in March when they announced that 
the health care law would change the 
tax treatment of federal subsidies com-
panies receive for providing prescrip-
tion drug coverage to retirees. 

To comply with Securities and 
Exchange Commission reporting re-
quirements, the companies announced 
to shareholders that reducing the sub-
sidy would cost more than $1.5 billion 
overall and that they would take a 
noncash charge against their earnings 
in the current quarter.

Also in March, Bloomberg re-
ported that benefits consultant Towers 
Watson estimated that the change in 
tax law could trim corporate profits by 
$14 billion.

 When Congress passed a Medi-
care prescription drug benefit in 2003, 
it offered to subsidize businesses that 
already provided the benefit to keep 
them from dumping their employees 

into the new government program. 
The subsidy is 28 percent of the cost of 
benefit. 

Until now, the subsidy was tax-
free and also could be deducted from a 
company’s taxable income. Under the 
new legislation, the subsidy no longer 
will be deductible. 

White House Communications 
Director Dan Pfeiffer called the tax-
exempt, tax-
d e d u c t i b l e 
status of the 
prescription 
drug subsidy 
“double-dip-
ping,” citing 
the headline 
from a New 
York Times edi-
torial. 

Call it 
what you will, 
said Joe Co-
letti, director 
of health and 
fiscal policy 
studies at the 
John Locke 
Foundation, 
it’s a cost that 
b u s i n e s s e s 
must account 
for.

Even so, 
congressional Democrats launched an 
investigation of the companies. House 
Energy and Commerce Committee 
Chairman Henry Waxman, D-Calif., 
initially threatened to compel CEOs 
from the companies projecting losses 
to testify at a Washington hearing. 

In a March letter to AT&T CEO 
Randall Stephenson, Waxman wrote, 
“The new law is designed to expand 

coverage and bring down costs, so 
your assertions are a matter of con-
cern.” 

By late April, Democrats had can-
celed the hearing and reversed course.  
An April 27 New York Times story quot-
ed a committee memo stating, “The 
companies acted properly and in ac-
cordance with accounting standards in 
submitting filings to the SEC in March 

and April. … 
[T]hese one-
time charges 
were required 
by applicable 
a c c o u n t i n g 
rules.”

P r o g -
ress Energy 
s p o k e s m a n 
Mike Hughes 
told Carolina 
Journal the 
Raleigh-based 
utility plans 
to account for 
a one-time 
charge of be-
tween $20 mil-
lion and $25 
million when 
the tax is col-
lected in 2013.

C h a r -
l o t t e - b a s e d 

Goodrich Corporation, a global suppli-
er of aerospace and defense systems, 
issued a press release warning inves-
tors of a similar one-time charge of $10 
million. Vice President Lisa Bottle said 
Goodrich is “watching and waiting” to 
see what other effects the legislation 
will have on the company’s earnings.

A spokeswoman for another 
Raleigh-based Fortune 500 company, 

Martin Marietta Materials, a producer 
of aggregate and other construction 
materials, said a portion of its employ-
ees receive the prescription drug ben-
efit, but she wasn’t allowed to say how 
many or what the tax change would 
cost.

At press time, Martin Marietta, 
along with several others contacted by 
CJ, was in its “quiet period” — the four-
week interval before companies release 
their quarterly earnings reports; dur-
ing that time, the SEC requires them to 
remain silent on any information that 
could affect stock prices. 

BB&T, headquartered in Win-
ston-Salem, also is in its quiet peri-
od. Spokeswoman Cynthia Williams 
would not confirm whether the bank 
provided the prescription drug benefit. 
Asked about other financial impacts 
health care reform might have on the 
company, she replied, “It’s too early 
for us to know. We’re still assessing the 
impact.”

Duke Energy spokesman Tom 
Williams criticized other companies 
for making “premature” projections 
about their earnings. 

“Some companies have gotten 
out ahead of things in our view and 
announced impacts based on guidance 
that may or may not be correct from 
the IRS,” Williams said.

Duke provides a retiree prescrip-
tion drug plan, but Williams said he 
didn’t know whether it was subsidized 
or not. 

“At this point, we don’t know 
what the costs will be. We’re waiting 
for additional guidance from IRS and 
[the U.S.] Treasury,” Williams said. 
“We’ll have a sense about that in-
cluded in our earnings report in the 
first part of May.”                           CJ

Businesses losing
prescription drug
subsidy for retirees

President Obama signs an executive order pur-
porting to ban federal funding of abortion in the 
health care bill. (White House photo) 
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Tedesco Resigns Nonprofit Job;
Some Say He Was Pressured

COMMENTARY

Of Boys
And Books

KRISTEN
BLAIR

Most would agree that boys 
and girls deserve an equal 
shot at school success. 

A belief in educational equity has 
fueled a decades-long effort to help 
girls catch up with boys. Femi-
nism, federal Title IX legislation, 
and a steady chorus of complaints 
from groups such as the 
American Association 
of University Women 
— claiming education 
has “shortchanged” the 
female gender — all have 
propelled girls to the 
front of the class. Some 
educators now worry the 
pendulum has swung too 
far. We’ve pumped up 
girl power, but have we 
neglected our boys?

A raft of fresh data 
indicates we have. Long 
vaunted as academically advan-
taged, boys are now the face of 
inequity. National comparisons 
of boy-girl trends in reading and 
math, compiled in a newly released 
Center on Education Policy report, 
reveal “good news for girls but 
troubling news for boys.” Nation-
wide, girls have closed the male-
female math gap. But boys lag 
behind girls in reading achievement 
in every state. 

New numbers from the Na-
tional Assessment of Educational 
Progress, released days after CEP’s 
report, confirm the extent of our 
boys’ reading crisis. On these most 
recent NAEP tests, boys trail girls in 
reading in both fourth and eighth 
grades nationally; this gap widens 
as kids get older. 

In North Carolina, NAEP 
tests reveal a 7-point reading gap 
in fourth grade: 36 percent of 
girls score “proficient” or better, 
compared to 29 percent of boys. 
By eighth grade, this gender gap 
doubles to 14 points: 36 percent of 
girls score “proficient” or better, 
compared to 22 percent of boys.  

Even more worrisome is the 
number of boys at the bottom of 
the reading achievement spec-
trum. Thirty-six percent of North 
Carolina’s eighth grade boys score 
at NAEP’s lowest, “below basic,” 
level. In fourth grade, 39 percent 
read “below basic” levels.

Such lopsided underachieve-
ment merits our full attention and 
begs the question: How can we do 

for boys in reading what we have 
done for girls in math? We need to 
encourage boys to read for fun, and 
do it often. Frequent reading corre-
lates strongly with reading compre-
hension and academic achievement, 
data show. 

But how do we counter the 
fact that boys are gener-
ally less drawn to reading 
than girls? Compelling, 
exciting texts: A boy gets 
hooked on books featur-
ing topics he finds person-
ally appealing — usually 
sports, fantasy, science fic-
tion, history. My 12-year-
old son’s pantheon of 
favorite books includes 
Tolkien’s Lord of the Rings 
trilogy, an autobiography 
by All-Star outfielder Josh 
Hamilton, and Code Talker, 

a novel about the Navajo Marines 
during World War II.

According to literacy profes-
sor and boys’ reading advocate Dr. 
William Brozo, such “engagement” 
is the linchpin of success in read-
ing and learning. So powerful is 
reading engagement’s impact on 
achievement, it even trumps home 
factors. Brozo’s evaluation of the in-
ternational PISA literacy test reveals 
reading engagement had a “greater 
influence on achievement than 
socioeconomic status or parental 
occupation.”  

In addition to boosting boys’ 
reading engagement, we also ought 
to take a hard look at single-sex 
education. Empirical evidence 
suggests boys in single-sex set-
tings perform better in reading and 
language arts than boys in coed en-
vironments. Nationwide, 540 public 
schools (a handful of them in North 
Carolina) offer single-sex classes, 
according to the National Associa-
tion for Single Sex Public Education. 
Obviously, single-sex education 
isn’t for everyone. But if it helps 
boys read, it’s worth considering as 
an option.

What’s the greatest lesson 
learned from past experience with 
gender achievement gaps? A com-
mitment to educational equity can 
turn scores of girls into math whiz-
zes. Surely now it can help boys 
become first-rate readers.               CJ

Kristen Blair is a North Carolina 
Education Alliance Fellow

By DaviD n. BaSS
Associate Editor

RALEIGH

Wake County school board 
member John Tedesco re-
signed from his job as the 

chief fundraiser at a Raleigh nonprofit 
April 2 amid rumors that political pres-
sure was responsible for his departure.

Elected in November as the cru-
cial fifth vote of a conservative school 
board majority, Tedesco has emerged 
as a top spokesman for a switch to 
neighborhood schools.

That’s also made him a lightning 
rod for attacks from 
those who support the 
school system’s cur-
rent policy of busing 
students for socioeco-
nomic diversity.

“I am departing 
my role with Big Broth-
ers Big Sisters to com-
mit full time over the 
next few months to my 
role as a member of the 
Wake County Board of 
Education,” Tedesco 
said in a statement re-
leased just before 6 
p.m. at the beginning 
of Easter weekend.

“Being elected 
by an overwhelming 
number of those who 
voted in my community remains both 
an honor and a responsibility,” Tedes-
co said. “I believe in times of challenge, 
leaders need to make sacrifices to serve 
a greater public good.”

Tedesco’s exit comes on the heels 
of efforts by diversity busing support-
ers to disrupt the board’s new conser-
vative majority. 

Opponents charge that a switch 
to neighborhood-based schools would 
restore racial and economic segrega-
tion, while supporters say the change 
would expand parental choice without 
hurting diversity.

Three protesters with a history of 
left-wing activism were arrested at a 
school board meeting March 23. At the 
same meeting, a high school student 
plastered Tedesco’s Kia SUV with fli-
ers.

The car also was dented and 
scratched, Tedesco said.

Activists have targeted other 
school board members, too. Chair-
man Ron Margiotta says he’s received 
threatening phone calls and e-mails, 
one calling him a “racist coward” and 
another “white trash.” Margiotta said 
he doesn’t consider the threats real.

In March, The News & Observer of 
Raleigh reported that diversity busing 

supporters were gunning for Tedesco’s 
job at Big Brothers Big Sisters of the Tri-
angle — a nonprofit that pairs at-risk 
youth with older mentors — alleging 
that his views as a school board mem-
ber were at odds with the group’s mis-
sion to help poor children.

The newspaper also reported that 
opponents of the school board majority 
had questioned the nonprofit’s diver-
sity in light of Tedesco’s position there.

Reached by telephone in early 
April, one of Big Brothers Big Sisters’ 
board members declined to confirm 
or deny whether donors or advocacy 

groups had pressured 
the organization to 
oust Tedesco.

“I wouldn’t ex-
press an opinion one 
way or the other,” said 
Bill Fletcher, a Cary 
Realtor, former school 
board member, and Re-
publican candidate for 
superintendent of pub-
lic instruction in 2004.

“We don’t have 
public board meet-
ings. We don’t have an 
open-meetings law. So 
I won’t offer any com-
ment on that,” he said. 
“How a board interacts 
with its employees is 
not public information, 

even if one of the employees happens 
to be a public figure.”

Fletcher also wouldn’t say wheth-
er he supported or opposed Tedesco’s 
employment at the nonprofit, but he 
praised Tedesco for doing “a fantastic 
job” raising money there.

Tedesco declined to say whether 
he was leaving on his own or being 
forced out.

“They’re not giving me any kind 
of pressure,” he said in an interview a 
week before he announced his resigna-
tion. “This is a wonderful organization 
,and I hope people continue to donate, 
regardless of what they think of me.”

But in an interview with the N&O 
in early March, Tedesco acknowledged 
that opponents of the school board ma-
jority were pressuring his employer.

“If they can’t get at me but go af-
ter my job, I have no fear of walking 
away from my job and sleeping in my 
car to help the kids they’re abandon-
ing,” he said.

Margiotta said he was “very dis-
appointed” in the development. “[Te-
desco] is an extremely sincere, won-
derful person,” Margiotta said. “He 
loves the kids, loves the job, but just 
doesn’t want to attack [Big Brothers 
Big Sisters] in any way.”                 CJ

Wake school board member
John Tedesco
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Reforms Take Back Seat as Schools Wrestle With Budget Gap
By karen MCMahan
Contributor

RALEIGH

The revised general fund revenue 
update released April 13 from 
the Fiscal Research Division of 

the General Assembly forecasts a $391 
million revenue shortfall for the re-
mainder of fiscal year 2009-10 and a 
$702.9 million gap for fiscal year 2010-
11. 

To help fill the gap, Gov. Bev Per-
due’s budget proposal asks local pub-
lic school districts to prepare to receive 
perhaps $135 million less in direct state 
aid for the remainder of the 2009-10 fis-
cal year.

State economists do not expect 
the revenue outlook to improve any 
earlier than late 2011, blaming per-
sistent economic weakness for sup-
pressing growth in employment and 
consumer spending. While state law-
makers raised taxes by nearly $1 bil-
lion last year, personal income tax and 
sales tax collections continue to fall 
far short of expectations. Instead of a 
projected growth rate of 2.4 percent in 
personal income for fiscal year 2010-11, 
economists have cut the forecast rate 
by nearly half to 1.3 percent.

Department of Public Instruction 
officials already are warning schools 
they may face a much larger budget 
gap in fiscal year 2011-12, expected to 
exceed $1 billion, as millions in fed-
eral stimulus funds will no longer be 
available to help offset losses in state 
revenue.

Instead of undertaking much-
needed education reforms, such as 
lifting charter school caps, instituting 
pay for performance, or eliminating 
programs with marginal results, states 
have relied on funds from the Ameri-
can Recovery and Reinvestment Act 

to prevent 
teacher lay-
offs and 
backfill bud-
get short-
falls, writes 
L i n d s e y 
Burke, a do-
mestic policy 
analyst at 
the Heritage 
Foundation 
in Washing-
ton, D.C. 
The stimulus 
funds may 
be detrimen-
tal to future 
reforms be-
cause, Burke 
said, “they 
sustain poli-
cies and 
practices antithetical to long-term im-
provement.”

Proposals for additional cuts
A number of school systems 

around the state have developed a 
graduated response to the budget 
crunch based on the level of cuts they 
may be asked to make. Projected re-
ductions for school systems range from 
$1.1 million to more than $20 million.

Last year, most school districts 
avoided significant layoffs by reduc-
ing operating expenses, providing fur-
loughs, reducing hours, allowing va-
cant positions to remain unfilled, and 
cutting local supplemental salaries for 
some employees. Districts also have 
been reluctant to increase class size, 
arguing it would reduce academic per-
formance. However, Terry Stoops, di-
rector of education studies at the John 

Locke Founda-
tion, said there’s 
no evidence that 
increasing class 
size by one or 
two students de-
grades academic 
performance.

For fiscal 
year 2010-11, 
school districts 
essentially are 
offering the 
same approach-
es to a tight fiscal 
outlook as in pri-
or years. A few 
districts, notably 
Durham Pub-
lic Schools and 
Guilford County 
Schools, are so-
liciting outside 

funding in the form of corporate and 
business sponsorships of individual 
schools and school events. Corporate 
solicitations reflect a growing trend na-
tionwide as school systems struggle to 
find new sources of revenue.

Although school district budget 
documents typically list the number 
and types of positions that would be 
eliminated from budget cuts, school 
spokespeople indicate most reductions 
would result from attrition rather than 
actual layoffs. Stoops said this tactic 
can mislead the public into believing 
schools are reducing staff. Even when 
districts cut positions, Stoops added, 
they often eliminate instructional staff 
rather than central office positions.

For fiscal year 2010-11, the bud-
get proposal for Guilford County 
Schools shows 25.65 full-time admin-
istrative positions would be eliminat-
ed to achieve the requested 3 percent 
budget cut. However, a district spokes-
man said few, if any, actually would 
lose their jobs because these reductions 
would be achieved by attrition, retire-
ment, or vacancies remaining unfilled.

Mike Gilbert, public affairs 
spokesman for Orange County Schools, 
said Orange County has reduced cen-
tral office staff by 20 percent over the 
past three years. “We’re trying not to 
cut instructional staff because we’re 
already doing double duty. We’re leav-
ing open positions vacant and trying 
to preserve small classroom sizes,” 
Gilbert said.

Greg Thomas, director of com-
munications for the Wake County Pub-
lic School System, said the district is 
proposing a $20 million reduction in 
central services to be achieved by elim-
inating 37.5 full-time vacant adminis-
trative positions and 63 full-time filled 
administrative positions. Other reduc-
tions would be in contracted services 
and nonpersonnel expenses.

Durham Public Schools is facing 
not only a reduction in state funding, 

but also a 3 percent cut in county oper-
ating funds. Staff positions eliminated 
in fiscal year 2009-10 included 61.3 cen-
tral services support positions, 138.9 
teachers, and 74 teacher assistants, but 
unclear is whether these were actual 
layoffs. Decreased overtime for admin-
istrative staff is one recommendation 
for fiscal year 2010-11, but no specifics 
in possible staff reductions are provid-
ed.

Charlotte-Mecklenburg school 
leaders are considering reorganizing 
Title I schools and cutting 25 learning 
community staff positions. Other op-
tions presented to the board but not 
supported include additional staff re-
ductions, increased class size, and em-
ployee furloughs.

Mary Hazel Small, chief finan-
cial officer for New Hanover County 
Schools, said the system may have to 
cut 98.5 positions, most of them teach-
ers (41.5) and teacher assistants (40.0). 
Only two central office administra-
tors and one pre-K principal position 
would be eliminated. Other reductions 
might include contracted services, in-
cluding nursing services, supplies, and 
staff development.

Some districts are considering 
streamlining bus routes, consolidat-
ing or closing schools, or offering fur-
loughs. Guilford County Schools, for 
example, said it might have to reduce 
up to two days’ salary for staff making 
more than $25,000 a year.

Several districts support reduc-
ing the school calendar to four days 
a week, but current state law would 
not allow such a change. New Ha-
nover County Schools implemented 
a four-day summer schedule last year 
that saved money on utilities. Kerry 
Crutchfield, director of finance for 
Winston-Salem/Forsyth Schools, also 
supports going to a four-day week, 
saying the district desperately is trying 
to avoid layoffs.

Avoiding fiscal discipline
Joseph Coletti, director of health 

and fiscal policy studies at the John 
Locke Foundation, said districts 
should re-examine priorities and direct 
more money to the classroom instead 
of the central office. 

More At Four, Learn and Earn, 
and dropout prevention grants are ex-
amples of programs that research has 
shown to be ineffective. Yet the state 
spends millions each year funding 
them.

Whether school districts and the 
state legislature will take the steps to 
restore fiscal long-term discipline re-
mains to be seen. The North Carolina 
Association of Educators, the state’s 
largest teacher union, already is lobby-
ing the General Assembly for another 
major tax hike and a restoration of all 
the education cuts from the past few 
years.                                           CJ
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Officials Baffled by State Decision to Close Charter
Academy of Moore County

By JiM Stegall
Contributor

ABERDEEN

In spite of rising student test scores, 
improvements in staffing and ad-
ministration, and a positive rec-

ommendation by the Department of 
Public Instruction’s Office of Charter 
Schools, the state Board of Educa-
tion has refused to renew the charter 
of a struggling Moore County charter 
school. 

Barring legal action, the prece-
dent-setting March 4 decision by the 
board effectively closes The Academy 
of Moore County at the conclusion of 
this school year and returns its 170-
plus students to district schools, some 
of which have fared even worse on 
state academic tests. 

“They don’t realize how many 
lives are affected by this,” said Allyson 
Schoen, the school’s director of edu-
cation. In an exclusive interview with 
Carolina Journal, Schoen vowed to fight 
the decision and decried what she per-
ceived as “a real arrogance” on the part 
of the board in the way the school’s ap-
plication for a renewal of its charter 
was handled. 

“We invited the board to come 
down and take a look at the school,” 
said Schoen, “and only one of them 
did. You would think they would want 
to see what they were voting on.” The 
Academy of Moore County is located 
about an hour and a half from Raleigh.

The board’s action stunned ad-
ministrators and staff. The school, 
which serves students in kindergarten 
through eighth grade, had met all the 
benchmarks on a DPI-approved “cor-
rective action plan” implemented in 
the fall of 2008 after several years of 
declining academic performance. The 
academy had met its AYP (Adequate 
Yearly Progress) target for the 2008-09 
academic year, and preliminary test-
ing in December showed the school 
was on track for another year of solid 
growth. School administrators were 
confident that their application for the 
renewal of the school’s charter would 
be approved without much difficulty. 

That air of optimism began to 
change as the board took up the issue 
of charter renewals at its January 2010 
meeting. Schoen had been on the acad-
emy’s staff in another capacity during 
the school’s 2007 charter renewal pro-
cess, when its test scores and other in-
dicators of effectiveness had been far 
worse. She said the board approved 
that three-year renewal request “with 
no questions asked.”

But according to Schoen, the 
board’s Leadership for Innova-
tion Committee, chaired by Melissa 
Bartlett, showed little patience with 
the DPI staffers who presented the 
school’s renewal application at the 
January meeting. Schoen says that Jack 
Moyer, director of the Office of Charter 

Schools, was “shut down” by Bartlett 
when he tried to speak about the recent 
improvements at the school, specifical-
ly data on improved student achieve-
ment. 

The data Schoen and the acad-
emy staff wanted the board to consider 
was from the school’s MAP (Measure 
of Academic Progress) diagnostic test-
ing program, which they say showed 
the school making “significant prog-
ress” toward raising test scores. The 
school purchased the MAP program 
at DPI’s recommendation in 2008 after 
several years of sagging scores.

Sensing that something was 
wrong, Schoen and others at the acad-
emy contacted members of their legis-
lative delegations for help in dealing 
with the board. Schoen believes that 
was a key factor in the board’s decision 
to postpone a final vote on the school’s 
charter renewal until the March 4 
meeting. 

The postponement didn’t help. 
A motion to extend the school’s char-
ter by one year, made by board mem-
ber Christine Greene (the one member 
who had visited the school) was de-
feated, and the board ultimately voted 
to approve a motion made by Bartlett 
not to renew the school’s charter ap-
plication. 

According to the minutes of that 
meeting, the decision was taken due 
to “poor student performance among 
other reasons stated during the [Lead-
ership for Innovation] committee 
meetings.” Schoen says she has no idea 
what those “other reasons” might be. 
In an e-mail, Vanessa Jeter, DPI’s com-
munications director, wrote: “As pub-
lic schools of choice, charter schools 
are expected to improve student learn-
ing, increase learning opportunities for 
students, and to encourage innovative 
teaching methods. In this context, it is 
appropriate for charter schools to meet 

specific performance and other re-
quirements in order to receive a charter 
renewal.”

The Academy of Moore Coun-
ty was founded as MAST Charter in 
1997 in Aberdeen. It originally was a 
school for children from Moore and 
surrounding counties in grades five 
through eight. By 2002, the school had 
achieved “high growth” status, and by 
the end of the 2004 academic year had 
been named a “school of distinction.”

The next year, Principal Jack 
Moyer resigned to take his current po-
sition as director of the Office of Char-
ter Schools, and the school entered a 
significant decline in academic perfor-
mance. By 2008 the school had become 
a “low performing” school, the lowest 

category under the state’s ABCs ac-
countability program, and had not met 
its growth targets for four years. The 
school’s administration was “a revolv-
ing door,” Schoen said, and high turn-
over of both staff and students was a 
continuing problem. 

But Schoen points out that much 
has changed in the two academic years 
since the school adopted its DPI-ap-
proved corrective action plan. In ad-
dition to the new diagnostic software, 
the school’s staff is now 100 percent 
“highly qualified” by state standards, 
the administration has been stream-
lined, and remediation programs in 
reading, math, and language arts have 
been implemented. 

The school moved this year into 
a new $2.2 million facility built on do-
nated land. The school day has been 
extended by 30 minutes, and a Satur-
day School has been established for 
grades three through eight. 

The Office of Charter Schools 
recognized these and other improve-
ments in documents submitted for 
the board’s consideration. Those 
comments concluded: “Based on the 
changes that have been implemented 
and current MAP data, the OCS (Of-
fice of Charter Schools) recommends a 
three year renewal for The Academy of 
Moore County.”

If the board’s decision stands, 
the Academy of Moore County will 
close its doors June 30. Students who 
now attend the school would attend 
one of the four regular public schools 
serving the areas in which they live. 
Unlike the academy, three of the four 
schools failed to meet their Annual 
Yearly Progress targets for the 2008-
2009 academic year.                          CJ

The home page of The Academy of Moore County’s website at www.theacademyof-
moorecounty.com. 
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Critics Say N.C. ‘Race to Top’ Team Misled Feds on Charter Schools
By karen MCMahan
Contributor

RALEIGH

When a team of senior state of-
ficials went to Washington 
in March seeking more than 

$400 million from the Obama admin-
istration’s Race to the Top education 
reform program, members provided 
what critics call deceptive answers to 
reviewers asking about charter schools. 

And after the team returned, of-
ficials continued to show little interest 
in expanding charter schools — which 
were singled out by the Department 
of Education as a linchpin of effective 
education reform.

The Tar Heel State received no 
funding and placed 12th out of 16 fi-
nalists in round one of the competition. 
State officials will have another op-
portunity in round two, with applica-
tions due June 1. North Carolina’s five-
member team comprised Gov. Beverly 
Perdue, Superintendent of Public In-
struction June Atkinson, State Board of 
Education Chairman Bill Harrison, Bill 
McNeal, executive director of the N.C. 
Association of School Administrators, 
and Glenn Kleiman, executive director 
of the Friday Institute for Educational 
Innovation.

The simplest way North Carolina 
could increase its score would be to im-
prove its charter school performance. 
Of the 30 areas considered in the ap-
plication for funding, the state scored 
worst (30 out of a possible 40 points) 
on area F2, the extent to which the state 
is “ensuring successful conditions for 
high-performing charter schools and 
other innovative schools.”

Section F2 (iii) of the applica-
tion asks whether “the state’s charter 
schools receive … equitable fund-

ing compared to traditional public 
schools, and a commensurate share 
of local, state, and federal revenues.” 
One scorer asked the team, “Do the 
local [school districts] provide equal 
amounts of dollars to the charters in 
their localities?” All five members nod-
ded in affirmation, with Perdue, Atkin-
son, McNeal, and Harrison replying 
emphatically, “Yes, they do.”

Critics say this answer is mis-
leading. Charter schools across the 
state have had to sue local school dis-
tricts and the state Board of Education 
for failing to provide charter schools 
with equitable funding as required by 
state law.

Under Race to the Top rules, re-

viewers base their scores only on the 
information in the application and 
from the verbal responses provided 
during the interviews. Had reviewers 
been aware of charter school litigation 
dating as far back as 1998, the state 
may have scored even lower.

Even though school choice is a 
major priority in the competition, earli-
er this year Atkinson had dismissed the 
notion that North Carolina’s charter 
school policies would hurt its chances 
of winning federal aid; the state forged 
ahead without any changes related to 
charter schools.

Charter school litigation
In two recent high-profile deci-

sions regarding charter school fund-
ing, known as Sugar Creek I and Sugar 
Creek II, the N.C. Court of Appeals 
unanimously held that Charlotte-
Mecklenburg Board of Education had 
violated the state statute requiring lo-
cal school districts to distribute the 
appropriate per-pupil share of money 
in the current local school district cur-
rent expense fund to every school in 
the district, both traditional public and 
charter schools. As a result, CMS paid 
$5.5 million to the 10 charter schools 
that were plaintiffs in the lawsuit.

Asked about the state’s response 
during the round-one interviews, 
Richard Vinroot, lead attorney for 
Sugar Creek plaintiffs, said, “There is 
no such thing as equitable funding, 
and they [school districts] have not 
been doing it despite state statutes re-
quiring them to do so. I have settled 
several cases, including one in Union 
County with a $700,000 judgment out-
standing. Currently, there’s at least $5 
million in claims outstanding owed to 
charter schools all over the state,” Vin-
root added.

Not only has the state failed to 

cooperate regarding equitable fund-
ing, but, in some cases, Vinroot said 
DPI also has helped schools get around 
the law. Several local school boards 
have amended their budgets to move 
money into other accounts after char-
ter school lawsuits were filed.

The Sugar Creek cases deal specif-
ically with operating funds for charter 
schools. Recently, the North Carolina 
Institute for Constitutional Law filed a 
lawsuit on behalf of seven public char-
ter schools and more than 50 parents 
and students challenging the constitu-
tionality of the state’s capital funding 
system for charter schools. More than 
15 government entities are included 
in the suit. Among them are the state 
of North Carolina and the counties 
of Mecklenburg, Union, Rutherford, 
Nash, Edgecombe, and Halifax, along 
with their respective school boards.

Jason Kay, senior staff attorney 
for NCICL, said that charter schools 
are being denied access to capital fund-
ing because they’re not even allowed 
to have their proposals considered. 
“The attorney general has interpreted 
current law as silent on the issue of 
capital funding,” Kay said, meaning 
the attorney general argues the law 
doesn’t even allow charter schools to 
request appropriations from the capi-
tal outlay fund.

NCICL attorneys seek to rem-
edy this inequity in capital funding, 
reasoning that the state’s constitution 
requires a “general and uniform sys-
tem of free public schools.” The insti-
tute says the constitutional guarantee 
should afford charter schools the same 
access to funding as traditional public 
schools.

Other charter schools around the 
state have been following these cases 
closely. As reported in the online edi-
tion of Kinston.com earlier this year, 
Charter Academy’s chief executive 
officer, Ozie Hall Jr., threatened to file 
a lawsuit against the Lenoir Coun-
ty Board of Education if the board 
didn’t pay the academy the money it 
was owed, amounting to more than 
$250,000 over a six-year period. In his 
statement, Hall cited the Sugar Creek 
decision.

Sticking with the status quo
North Carolina continues to stand 

behind current policies. Following the 
announcement of round one results, 
the Race to the Top team made clear to 
the General Assembly’s Joint Appro-
priations Subcommittee on Education 
that state officials have no plans to ad-
dress concerns about charter schools in 
subsequent rounds of the competition. 
Harrison dismissed the notion that the 
state board might follow Tennessee 
and try to lift the charter cap.

Perdue’s office did not return 
a call from CJ for further clarifica-
tion of the team’s response on charter 
school funding.                              CJ

Above, from left, Glenn Kleiman of the Friday Center, Bill Harrison, Gov. Bev Perdue, 
June Atkinson, and Bill McNeal answer questions from Race to the Top scorers in a 
YouTube video that can be seen at http://www.youtube.com/watch?v=sNF5E31EVG
o&feature=channel. (CJ photo by Don Carrington)
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Frum: Voters Aren’t Interested in Ideology, They Want Results
“Republicans are going to do well in 2010 be-
cause the economy is so terrible, and voters will 
punish the incumbent party, as they should. The 
danger for Republicans is that we’re going to as-
sume we have solved all of our big political prob-
lems, now we have a big mandate ...”

David Frum
Former resident fellow,

The American Enterprise Institute

By CJ Staff
RALEIGH

Before his recent high-profile 
split from the American Enter-
prise Institute, former George 

W. Bush speechwriter David Frum vis-
ited North Carolina. He discussed the 
future of conservatism while deliver-
ing the annual John W. Pope Lecture 
at N.C. State University. Frum also 
discussed conservatism with Mitch 
Kokai for Carolina Journal Radio. (Go 
to http://www.carolinajournal.com/
cjradio/ to find a station near you or to 
learn about the weekly CJ Radio pod-
cast.) 

Kokai: You focused on this issue 
of conservatism and where it’s headed, 
and said that while there may be some 
good news on the elections front, there 
is some not-so-good news on the future 
of the movement. Why is that true?

Frum: Well, let’s remember, the 
Democrats managed to score big gains 
in 1986 and still to lose the presidential 
election two years later. There’s a risk 
of not understanding why you won 
and making mistakes because you mis-
understood. Republicans are going to 
do well in 2010 because the economy is 
so terrible, and voters will punish the 
incumbent party, as they should. The 
danger for Republicans is that we’re 
going to assume we have solved all 
of our big political problems, now we 
have a big mandate, and that a lot of 
the kind of radical tone that voters 
have heard from us over the summer 
when we were expressing our opposi-
tion to things Barack Obama would be 
doing, that is now going to feed into 
the early days of a presidential cam-
paign, and that could be very destruc-
tive and alarming to people.

Kokai: One of the things we’ve 
heard quite a bit from conservatives 
within the Republican Party is that 
Republicans lost so badly in the most 
recent elections because they weren’t 
conservative enough. You actually ad-
dressed that head-on and said that’s 
not the way to look at it.  

Frum: Look, if it were an elector-
ate of one and I were the only voter, that 
would be true, but there are all these 
other people out there. And when peo-
ple say this, I’m not even sure people 
believe it. It feels like an answer, but 
do you really think that the reason that 
a lot of people who had voted for Re-
publicans in years up to 2006, switched 
in 2006 and voted for a bunch of liberal 
Democrats for Congress was because, 
you know, we want more conserva-
tism? It’s natural to believe when you 
lose that if you’ve offered voters ham 
and eggs, they turned it down because 
they wanted double ham and double 
eggs. But voters are voting not for ide-
ology; they’re voting for results. 

The reason Republicans got in 
trouble in 2006 and 2008 was because 
living standards weren’t going up. 
After inflation, the typical worker is 
earning no more in 2007, actually a lit-
tle less, than in 2000. The wars in Iraq 
and Afghanistan were not going well. 
People felt the Republicans just didn’t 
know what they were doing, and Ka-
trina was exhibit A. Those are the prob-
lems we need to fix. We need to have 
an answer to the question: how are we 
going to get wages rising again? How 
are we going to govern effectively? 
How are we going to win wars?

Kokai: You made a special point 
during your presentation to contrast 
basic principles, conservative princi-
ples, with the policies that have often 
gone along with those principles in 
years past, and admonished the audi-
ence not to conflate the two. Why is 
that important?

Frum: Principles are abstract. It’s 
hard to get your arms around them. 
Policies are concrete. So school choice 
is a policy; a tax cut is a policy. What 
has tended to happen in the conserva-
tive world is we’ve taken these policies 
and made them principles here. You’re 
not a good conservative unless you be-
lieve you should cut taxes all the time. 
But sometimes I think the principle is 
limited government and market com-
petition. And sometimes the way you 
defend limited government is by mak-
ing the tax issue quite secondary. It is 
going to be important after President 
Obama leaves office, whether that is 
sooner or later, it is going to be impor-
tant to restrain the growth of govern-
ment, but it’s also going to be impor-
tant to pay for the government that he 
unfortunately has bought. A lot of that 
money is paid. It’s spent. The stimulus 
is spent — or will be spent by the time 
he leaves office. We have to pay for it.

Here’s the thing I worry about a 
lot: the taxes that are easiest to raise 
in Washington are the most destruc-
tive taxes. [It’s] very easy for people to 
raise the corporate income tax by tak-
ing away — slowing deduction sched-
ules. It’s quite easy to raise the payroll 
tax. We’ve seen that happen a lot of the 
time. Actually, we’ve had two increas-

es, and we’ll soon have a third in the 
income tax since 1990. Now if you’re 
a Republican, you say, “No, no, no, 
we’re not going to consider any alter-
native taxes. Just leave us out. If it’s a 
new tax, we’re not going to do it.” The 
system needs revenue to pay for mon-
ey it’s already spent. You leave open 
the door for Democrats to say, “Well, 
let’s raise the taxes we want to raise.” 
From a conservative point of view, 
you’re better off, it seems to me, one 
of the things that’s going to be mission 
one in this era we’re going to be paying 
for government we’ve already bought 
is shifting from destructive taxes, like 
the corporate income tax and other tax-
es on work, saving, and investment, to 
consumption taxes. And that isn’t a tax 
cut, it’s a tax change, but that is going 
to be priority one.  

Kokai: Some in our audience I 
know are going to hear what you have 
to say and say to themselves, “That 
sounds good, but if you open the door 
to new types of taxes, we’re just go-
ing to have the taxes we already have 
plus these new taxes.” How do you re-
spond?

Frum: Look, if you make mis-
takes, you do a bad job, if you get out-
maneuvered you get outmaneuvered. 
There are a lot of ways to do that. But 
let me point to some concrete examples 
where this has worked. British Colum-
bia, which is the western-most province 
in Canada. They have a right-of-center 
party that just imposed a carbon tax, 
the first carbon tax in North America, 
and used that money, dollar for dollar, 
to pay for tax reductions, especially in 
the corporate income tax in the prov-
ince. It made British Columbia a much 
more attractive place to do business. 
You can see the governments do that, 
that all the money from this carbon tax 
— which is really an energy tax — has 
flowed through to reduce other taxes. 
I think one of the ways you do this, I 
would think, is instead of reducing 
taxes you talk about eliminating cat-
egories of tax. I think that would be a 
good warning. If somebody were say-
ing, “Why don’t we have some kind of 
new consumption tax and reduce the 
corporate income tax,” I’d be nervous 

about that.
But if they said, “Why don’t we 

have this new tax and eliminate the 
corporate income tax,” I think that 
would be a good deal because the dif-
ference between not having one and 
having one is very visible.  

A deal I’d be interested in is if you 
could say, “Eliminate the corporate in-
come tax, eliminate the capital gains 
tax, and pay for that with a new kind of 
consumption tax.” I think that would 
be an attractive alternative. And you 
could check it because people would 
know whether it was there or not.  

Kokai: You’ve written a whole 
book on where Republicans and con-
servatives need to go next. It’s called 
Comeback. We don’t have time to get 
into all the details. But in the remain-
ing moments we have, what’s job No. 
1, or one or two items that conserva-
tives and Republicans need to do mov-
ing forward?  

Frum: I think job one is restoring 
the party’s reputation for competence. 
Historically, Americans, when you 
asked them, “Which party is better on 
health and education?” they said the 
Democrats. “Which party is better on 
honesty, integrity, and competence?” 
They say the Republicans. A lot of that 
is based on people’s experience with 
local government. They contrast the 
daily machine with how their local 
county works. We really lost that repu-
tation in the Bush years, sometimes un-
fairly, but sometimes fairly. In the 2008 
cycle, voters gave the Democrats the 
advantage on that complex of issues 
by a margin of 5-to-3. And we rebuild 
that record at the state level by show-
ing good, effective governance. Mitch 
Daniels in Indiana, people like that, 
they really contribute to restoring that. 
People get very excited, people get 
very angry, and we have now this huge 
media complex on Fox and talk radio 
of people who make a living by being 
very flamboyant and saying some wild 
things. But that has a cost, and the cost 
is you look like less responsible people. 
You look like people, maybe you’re fun 
to listen to, but you’re not to be trusted. 
We need to be the party that America 
trusts again.                                CJ
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Perdue’s Higher Ed Budget
Combines Cuts and Increases 

COMMENTARY

Airy Rhetoric vs.
Gritty Reality

GEORGE
LEEF

On the evening of Feb. 26, I 
was one of four debaters 
on a PBS program at the 

National Press Club in Washington, 
D.C. The question was:  Does the 
United States need more college 
graduates to remain a world eco-
nomic power?

Former Secretary of Education 
Margaret Spellings and Dr. Michael 
Lomax, president of the United Ne-
gro College Fund, argued in favor 
of the proposition. Ohio University 
economics professor Rich-
ard Vedder and I argued 
against it.

The debate was spir-
ited. But what it boiled 
down to was a contest 
between the airy rhetoric 
of the affirmative side and 
the reality-based argu-
ments of the negative.

In their opening 
statements, the affirma-
tive debaters made such 
contentions as:

• College educa-
tion is beneficial because 
it opens up opportunities for people 
and can break long chains of pov-
erty.

• College education raises 
people’s incomes substantially; 
graduates on average earn almost 
$1 million more over their working 
careers than do nongraduates.

Vedder and I took issue with 
these and other claims, using facts 
to back up our points.

First, we showed that a college 
degree does not necessarily open 
good opportunities for individuals 
because degrees are now so com-
mon that having one is no distinc-
tion. 

Second, we argued that since 
we have a surplus of college gradu-
ates in the labor force, expand-
ing higher education further only 
would divert resources from more 
beneficial uses.

Third, we showed that college 
doesn’t necessarily enhance a stu-
dent’s human capital because aca-
demic standards (at many schools, 
at least) are so low that students can 
graduate without improving on the 
poor skills they had in high school.

Fourth, we demonstrated that 
the “college earnings premium” ar-
gument is fallacious because what’s 
true on average is not necessarily 
true at the margin. Many college 
graduates today end up working as 
theater ushers or bartenders. They 
don’t get paid more for having a 
college diploma on the wall.

Finally, we argued that putting 

more and more people through col-
lege would exacerbate the problem 
of credential inflation, i.e., employ-
ers insisting that applicants have 
college credentials for jobs that 
don’t require any academic training. 
Credential inflation already shuts 
people who don’t have college 
degrees out from competing for jobs 
they could do.

And what did the affirmative 
say to rebut our arguments and 
shore up their case?

Nothing.
They repeated their 

statements and tried 
to shift the debate onto 
other grounds. But neither 
speaker attempted to 
refute our arguments. 

Spellings maintained 
that the problem with 
American higher educa-
tion is (I’m paraphrasing, 
but this is very close): “We 
are very good at educat-
ing wealthy white stu-
dents, but not very good 
at educating minority 

students.”
That’s tangential to the debate 

topic; if the economy needs more 
college graduates, why should their 
family background matter? Neither 
Vedder nor I had time for an exten-
sive reply, but here’s why I think 
that statement is untrue.

American colleges and univer-
sities are delighted to have minority 
students. They’re usually specially 
recruited and often given favorable 
treatment by the administration and 
professors. Some minority students 
work hard, perform very well, and 
graduate with honors. So why is it 
that graduation rates for minority 
students tend to be low? 

Is it because schools haven’t 
learned how to teach them? I don’t 
think so. The explanation is that on 
the whole, those students enter col-
lege with far lower basic academic 
skills (which can seldom be over-
come just with a remedial course 
or two) and less academic engage-
ment.

Eventually, one point of 
agreement emerged, that our K-12 
education system largely is ineffec-
tive, particularly for poorer families. 
Vedder and I said that we ought to 
try to fix K-12 first. Unless we can 
do that, trying to put more people 
through college will be costly and 
futile.                                                  CJ

George Leef is director of research 
at the Pope Center for Higher Educa-
tion Policy (popecenter.org).

By Jay SChalin
Contributor

RALEIGH

Within hours after Gov. Bev-
erly Purdue presented her 
2010-11 budget proposal, the 

presidents of both the University of 
North Carolina system and the com-
munity college system launched pub-
lic statements decrying deep cuts that 
would hamper their schools’ ability to 
educate.

UNC President 
Erskine Bowles wrote 
that the governor’s 
proposed cuts — “new 
reductions in excess 
of $100 million — will 
erode the academic 
core of the university.” 

M e a n t i m e , 
NCCCS president 
Scott Ralls said “the 
proposed systemwide 
cut of 3.5 percent — a direct reduc-
tion of our per-student funding — will 
reach into our classrooms and lessen 
our colleges’ ability to provide high-
quality educational opportunities for 
our students.”

Despite these claims, Perdue’s 
plan for the fiscal year beginning July 
1 actually gives both systems budget 
increases overall. State appropriations 
to UNC would rise 1.6 percent, from 
$2.657 billion to $2.699 billion. For the 
community colleges, appropriations 
from the legislature would increase 3.2 
percent, from $1.012 billion to $1.044 
billion. 

While Bowles’ statement points 
to “reductions in excess of $100 mil-
lion,” he does not mention that addi-
tional appropriations for the 2010-11 
school year also exceed $100 million 
($113 million vs. $105 million in cuts). 

The discrepancy arises because 
both Bowles and Rawls are — for the 
most part — speaking about the reduc-
tions to their “management flexibility 
accounts.” 

While other appropriations are 
targeted by the General Assembly to 
specific purposes, much of the flex-
ibility account money is disbursed 
directly to the academic departments, 
and therefore has a direct impact on 
the quality of education. 

At an April 6 legislative com-
mittee meeting, Bowles said that the 
UNC system could handle a 2 percent 
cut, the same as last year’s, without 
affecting academics. He said that a 5 
percent cut — a figure mentioned by 
some legislators — would force the 
system to cut slightly more than 1,000 
jobs, roughly half of them faculty. In 
the April 20 press release, he suggest-
ed that Perdue’s proposed 3.9 percent 
($99 million) reduction to the flexibility 

account would cause as many as 1,200 
job losses.

One portion of the UNC budget 
that is growing dramatically is need-
based scholarships. Last year, the state 
increased permanently the amount of 
scholarship money for low and lower 
middle-income students by $11 mil-
lion, and by an additional $12 million 
just for 2009-10.  Funding for scholar-
ships based on income in the current 
year is approximately $139 million.

The governor’s 
budget for 2011 adds 
another permanent 
increase of $34.9 mil-
lion to the amount 
given the UNC sys-
tem for need schol-
arships. (This will be 
offset partly by the 
elimination of anoth-
er scholarship pro-
gram targeting low-

income students, the EARN program, 
which will reduce appropriations per-
manently by $16.2 million for 2010-11.)  

An additional $17.7 million will 
be made available for need-based 
scholarships because of an adjust-
ment to the 8 percent tuition increase 
scheduled for 2010-11. Last summer, 
the legislature reverted the $34.8 mil-
lion raised by the tuition increase to 
the state’s general fund. Perdue’s bud-
get will instead keep the money at the 
campuses, where 51 percent will be 
used for need scholarships, 25 percent 
for programs intended to improve 
graduation and retention rates, and the 
rest for academic programs.  

The university system also is get-
ting a one-time appropriation of $54.7 
million from the State Education Sta-
bilization Fund. The fund was created 
by the federal American Recovery and 
Reinvestment Act of 2009.

The community college system 
already has suffered a significant drop 
in per student spending in the current 
year — from approximately $4,900 to 
roughly $4,100 — not from previous 
cuts, but from a huge increase in en-
rollment (which often happens with 
community colleges in recessions). 
Community college enrollment state-
wide rose the equivalent of approxi-
mately 34,000 full-time students this 
year. Perdue’s budget proposal would 
provide an additional $85 million to 
help the system handle the flood of 
new students.

But this boost would be offset 
somewhat by a drop of $33.3 million 
to the community college flexibility ac-
count, a 3.5 percent reduction.                  CJ

Jay Schalin is a senior writer for the 
John W. Pope Center for Higher Education 
Policy in Raleigh (popecenter.org).
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UNC: Teacher Training Demands More ScrutinyCampus Briefs

Robert Luddy, chief execu-
tive officer of CaptiveAire 
Systems, spoke to the So-

ciety of Politics, Economics, and 
the Law at NC State University 
April 8.  The topic was “Ethics, 
Entrepreneurship, and Free Mar-
ket Economics.”

Luddy credited his success 
to hard work, determination, con-
stant learning, and a willingness 
to take calculated risks. He also 
extolled the virtues of honesty, 
integrity, and respect for others as 
necessary for success in business. 

For aspiring entrepreneurs 
to succeed, Luddy recommended 
they practice the Japanese tech-
nique of kaizen, or “change for 
the better.” He advised them to 
set aside an hour a day for learn-
ing — even after leaving college. 
He recommended that they read 
Charles Koch’s The Science of Suc-
cess, Robert Novak’s Business as a 
Calling, and Andrew Carnegie’s 
essay “The Gospel of Wealth.” 

Luddy warned that bigger 
government and more onerous 
regulations will make it harder 
for the next generation of entre-
preneurs than it was for him. 
Government, he said, destroys 
value instead of creating it. Lud-
dy urged students to read The 
Law by Frederic Bastiat and Hen-
ry Hazlitt’s Economics in One Les-
son to learn how regulations can 
affect individuals, business own-
ers, and the economy.

Luddy opened his first 
business at age 20 while attend-
ing LaSalle University in Phila-
delphia. CaptiveAire, which he 
founded in 1981, is the nation’s 
largest manufacturer of commer-
cial kitchen ventilation systems. 
Its clients include independent 
restaurants, national chains, and 
other institutions. Based in Ra-
leigh, CaptiveAire continually is 
voted “Best in Class” by industry 
dealers and consultants, accord-
ing to Foodservice Equipment & 
Supplies magazine. 

Luddy also is heavily in-
volved in education reform. Over 
the past decade, he founded sev-
eral charter and private schools: 
Franklin Academy, an award-
winning public charter school in 
Wake Forest; St. Thomas More 
Academy in Raleigh, a classical, 
college-preparatory high school; 
and Thales Academy in Raleigh, 
the first in a network of private 
community schools offering a 
high-quality K-8 education at 
low-cost tuition.                       CJ

Compiled by Jenna Ashley 
Robinson, campus outreach coordi-
nator for the John W. Pope Center 
for Higher Education Policy (pope-
center.org). 

By Jay SChalin
Contributor

RALEIGH

We might “want to rethink our entire way” of pro-
viding teacher education, declared University of 
North Carolina vice president of academic affairs 

Alan Mabe at the April 8 meeting of the university’s Board 
of Governors. 

He was responding to a new study from the UNC Sys-
tem titled “The Impact of Teacher Preparation on Student 
Learning in North Carolina Public 
Schools.” 

When Erskine Bowles became 
president of the UNC system, he, too, 
pointed at K-12 education as such a 
major problem that he made its im-
provement his No. 1 priority. 

To that end, he commissioned 
UNC’s Carolina Institute for Public 
Policy to conduct the study. It was 
intended to identify the best teach-
ers, and the best education schools, in 
the hope that this information would 
shed light on the best practices. 

The lead researchers, UNC-
Chapel Hill public policy professor 
(and head of the Institute for Public 
Policy) Gary Henry and East Caro-
lina University education professor 
Charles Thompson, and their staff examined North Caro-
lina students’ incremental performances on standardized 
tests to see how much knowledge they gained in a specific 
year. They then matched the students with their teachers to 
determine the teachers’ effect. Statistical techniques were 
used to remove the impact of such extraneous influences 
as students’ prior achievement levels, their family incomes, 
teachers’ precollege preparation, and so on.

Foremost among the study’s findings is the superior 
performance by the 310 participants in the Teach for Amer-
ica program. The program trains and places recent college 
graduates with noneducation degrees in classrooms in low-
income areas. 

The study showed that in five of nine measurable cate-
gories — overall high school, high-school math, high-school 
English, high-school science, and middle-school math —  
students with Teach for America teachers significantly out-
performed students with UNC-trained teachers. 

In high-school social studies, 
middle-school science, elementary-
school reading and elementary math, 
their performance roughly equaled 
their UNC-trained peers. (In the other 
two categories, middle-school algebra 
and science, there were not enough 
Teach for America participants to yield 
significant results).

In some cases, the Teach for 
America participants’ results were 
quite dramatic. For instance, middle 
school math students with Teach for 
America teachers tested as if they had 
an additional 90 days of instruction — 
when the entire school year is only 180 
days of instruction.

One reason cited for the excep-
tional performance of Teach for Amer-
ica participants, who receive only six 
weeks of education training before 
entering the classroom, is the fact that 
they are an elite group academically, 
generally selected from the most pres-
tigious colleges in the country. For ex-
ample, for three straight years, Teach 
for America has been the top employer 

of Duke University graduates.
Henry suggested another reason for the success of 

Teach for America participants: Their training is geared spe-
cifically to the grade levels and course material they will be 
teaching. Other first-year teachers frequently do their stu-
dent teaching and prepare for grades other than the ones 
they finally teach.

A third possible explanation is that the Teach for Amer-
ica participants excelled primarily at the high-school and ju-
nior-high levels, where the classes are subject-specific. Since 

they most likely teach subjects closely 
aligned to their college majors, per-
haps the fact that they studied the 
subject matter intensively makes up 
for their lack of teacher preparation.

Some of the study’s findings 
were anticipated fully, such as the 
revelation that inexperienced teach-
ers perform poorly on average — it 
takes approximately five years be-
fore they completely are up to speed. 
Also, teachers teaching subjects other 
than the ones that they were trained 
to teach perform at subpar levels.

One major surprise was the rel-
atively weak performance by “lateral 
entry” teachers.  Lateral entry permits 
people with noneducation degrees to 
be hired as teachers, as long as they 

work toward getting their teacher certification within three 
years. Henry said that the initial expectations for lateral en-
try were very high, that  “we’d be getting NASA engineers 
looking for career changes to teach science and math.” 

More frequently, he said, lateral entry teachers have 
majors such as business or psychology and tend to come 
from the local communities. Lateral entry teachers per-
formed worse than UNC-trained counterparts in two of 11 
categories. 

The dominant performance by Teach for America par-
ticipants — with minimal training — appears to support 
Mabe’s contention that the entire discipline of teacher edu-
cation as it is conducted today must be questioned.                 CJ

Jay Schalin is senior writer for the Pope Center for Higher 
Education Policy (popecenter.org).
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Helping Hand or Unfair Advantage? Universities and Disabilities
Issues

in
Higher Education

GEORGE
LEEF

The Americans with Disabilities 
Act has proven to be a law with 
almost unlimited reach. In 2001, 

for example, the Supreme Court ruled 
that the professional golf tour had 
to accommodate a player who had 
trouble walking a full round, allowing 
him to ride in a cart while all the other 
golfers walked.

It also applies to institutions of 
higher education, which are required 
to make “reason-
able accommoda-
tions” for students 
with learning dis-
abilities. Just how 
that is working 
out has been very 
little studied — 
until now. A new 
Pope Center paper 
by Melana Zyla 
Vickers, “Accom-
modating College 
Students with 
Learning Disabili-
ties: ADD, ADHD, 
and Dyslexia,” uncovers a number of 
accommodation issues.

This is a very touchy subject. 
Vickers found it difficult to get profes-
sors to speak on the record about their 
views because they didn’t want to be 
labeled as “anti-disabled.” Further-
more, when probing about the pos-
sibility that some families purchase 
the medical diagnoses that underlie 
getting accommodations for their 
children, she was told by a director of 
disability services that people who are 
concerned about possible abuse “need 
to get a life.”

Sorry, but there are some serious 
concerns revolving around the matter 
of accommodations for learning dis-

abilities. Vickers 
has performed a 
valuable service in 
raising the issues.

Let’s begin 
with the question 
of possible abuse. 
Students who are 
diagnosed as hav-
ing Attention Defi-
cit Disorder, Atten-
tion Deficit Hyperactivity Disorder, or 
dyslexia can use that diagnosis to their 
advantage because it qualifies them 
for accommodation such as extra test-
taking time or taking tests in a room 
with no other students. With tests like 
the SAT, extra time can be beneficial. It 
undoubtedly has occurred to families 
that doctors might be persuaded to 
give them that diagnosis whether it’s 
warranted or not.

Jim Kessler, 
director of dis-
ability services at 
the University of 
North Carolina at 
Chapel Hill, ad-
mits that it is pos-
sible for people to 
buy a diagnosis if 
they really want 
one. The data 
suggest it’s likely 
that more than a 
minuscule number of wealthy fami-
lies take unusual measures to obtain 
diagnoses, as learning disability di-
agnoses are not distributed randomly 
through the population. A very high 
proportion of students having them 
are white, male, and from wealthy 
households. Far fewer students who 
are female, nonwhite, and from 
lower-income families are diagnosed 

as learning dis-
abled, and only a 
tiny percentage of 
students of Asian 
ancestry are.

Surely, that 
is not coincidental. 
Some people are 
manipulating the 
system. Pointing 
that out is not to 

advocate the abolition of accommoda-
tions, but to suggest that additional 
safeguards are in order. 

Instead, we should ask whether 
it is beneficial for a student to receive 
accommodations. While a minor ad-
justment by a professor might remove 
a small, irrelevant obstacle to success, 
it’s also possible that accommodations 
might lead a student astray.

Consider 
a young person 
with a reading 
disability. Despite 
that disability, he 
wants to become 
a doctor. With 
accommodations, 
he gets through 
his undergradu-
ate studies and 
enrolls in medical 
school. He also re-
ceives test accom-

modations in medical school because 
the officials don’t want the trouble 
that could arise if they said no. After 
graduating from medical school, he 
seeks a medical license and requests 
accommodation on the medical board 
exam.

What if the medical licensing 
board says “no”?

That is not a hypothetical case. 

Those are the facts of Jenkins v. Na-
tional Board of Medical Examiners. The 
board denied Jenkins’ request for ad-
ditional time on the exam, and Jenkins 
sued. A federal district court in Ken-
tucky upheld the medical examiners 
board, but the 6th U.S. Circuit Court 
of Appeals remanded the case to the 
district court because recent amend-
ments to the Americans with Disabili-
ties Act had changed the standards for 
determining when accommodations 
must be made.

The district court has yet to 
make its new ruling, but that’s beside 
the point. Might it not have been bet-
ter if at some point before entering 
medical school, Jenkins had been dis-
suaded from devoting so much energy 
and resources pursuing a profession 
where he might confront a situation 
requiring him to read and process 
information quickly? 

Such situations are very rare, 
but not inconceivable. If the medical 
board is allowed to stick to its stan-
dards and Jenkins cannot pass the 
exam, then he’ll be in a very bad situa-
tion indeed.

Accommodating students with 
true disabilities seems compassion-
ate, but sometimes compassion keeps 
people from learning tough lessons.

At the luncheon event where the 
paper was released officially, UNC-
CH’s Kessler praised the paper for 
instigating discussion and said that 
he would share it with his colleagues. 
Good — this is a subject that should 
be discussed.                                         CJ

George Leef is director of research 
for the John W. Pope Center for Higher 
Education Policy.

Sometimes
compassion
keeps people
from learning
tough lessons
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Business Owners View Collection Letter as Threatening
weren’t buying that story. For one 
thing, business owners and their ac-
countants were given little time to 
track down old records and verify 
them with the Department of State’s 
claims. In addition, the CPAs say that 
Marshall’s office did a poor job notify-
ing them and their clients about chang-
es in filing regulations that may well 
have placed some companies out of 
compliance with reporting mandates.

As of April 20, the state had col-
lected $10.4 million as a result of the 
notices, and it expects to collect much 
more as less than a quarter of the com-
panies notified had responded.

Missing annual reports?
One owner who was sent an er-

roneous dissolution letter dated March 
11 was told that three of her annual re-
ports were missing. She didn’t believe 
it. “I knew I had filed them all,” said 
the owner, who operates an editing 
and consulting business and wishes to 
remain anonymous. 

“I had copies of what I sent, and 
obviously if you contact the bank, it 
will verify the checks were cashed,” 
she said. “I told my secretary, ‘This 
can’t be … this has got to be a scam.’”

She said she spent an entire after-
noon trying to get through to the Cor-
porations Division, but the phone lines 
were jammed.

“I just kept hitting redial, re-
dial, redial, until someone finally an-
swered,” she said. 

After looking at her account on-
line, the Corporations Division em-
ployee said her 2004 report had been 
rejected and her 2006 report was miss-
ing altogether. He could not figure out 
what the third delinquency was. 

She told the state employee she’d 
gladly send a copy of the 2006 report 
and the canceled check from the $25 
filing fee. The employee wasn’t inter-
ested. 

When asked why her 2004 report 
was rejected, the employee said, “Ev-
ery so many years, we require that you 
fill out the form entirely.”

Rather than fill out the form, the 
business owner had checked a box in-
dicating no information had changed 
since her initial filing, as she had done 
for the previous three years. 

She asked him how many years 
“every so many” was and if he could 
point her to a statute. He could not. 

In a telephone interview, Mar-
shall confirmed that so long as none 
of a corporation’s information has 
changed from one year to the next, 
merely checking the form and signing 
it is all an owner must do to comply 
with the law.

Despite the business owner’s 
protests, the agent said there was noth-
ing she could do other than refile the 

forms and resubmit the fees. 
About a week later, she received 

an e-mail from the agent saying he’d 
found the third delinquency — her an-
nual report from 2000 was missing. 

“That was the last straw,” she 
said. She dug up all three original 
forms from boxes in her basement, 
paid her bank $15 for copies of can-
celed checks, and faxed them in with 
a request for a refund and an apology. 

CPAs’ angry clients
Charlotte CPA Gary Prusinsky 

said nearly all of his 200 clients received 
delinquency notices. He believes some 
of the reports went missing when the 
department converted its database six 
or seven years ago, posting corporate 
filings online. 

“We know some things got 
messed up when they first put every-
thing on the Web,” Prusinsky said. 
“They admitted to it. They had to man-
ually scan and convert the documents. 
We know some things got lost in that 
process.”

Prusinsky said in addition to re-
ports that are flat-out missing, some of 
the delinquency notices are for reports 
that were rejected. A report can be re-

jected for any reason, from a misspell-
ing to a missing phone number to stray 
marks on a form when it’s fed into a 
department scanner. 

One reason for the large number 
of rejections may be a change in report-
ing requirements by the 2007 General 
Assembly. A Fayetteville Observer story 
from late March stated that, in an at-
tempt to increase corporate tax com-
pliance, the 2007 legislature required 
companies to submit annual reports to 
the Department of Revenue when they 
filed their tax returns. 

Those reports previously were 
filed with the Department of State. The 
Department of Revenue now forwards 
the annual reports to the Department 
of State, which scans the reports and 
places them online. It’s this additional 
step in handling the documents that 
may have resulted in errors or rejec-
tions of annual reports, the Observer 
said.

The Department of State typi-
cally notifies a business owner when 
a report is rejected and provides an 
opportunity to file an amended report 
without repaying the fee. But Prusin-
sky said the notice doesn’t always ar-
rive. He said none of his clients were 
aware that their reports had been re-

jected. 
Prusinsky said the majority of the 

120 dissolution notices he had looked 
into at press time were related to reject-
ed reports from fiscal year 2008. When 
CPAs called to find out what was go-
ing on, agents from the Corporations 
Division said a new rule required all 
forms needed to be filled out entirely 
that year. No one was allowed to check 
the “nothing has changed” box. 

CPAs were upset because they 
said no one had been notified of this 
change, Prusinsky said. He said the 
only notification was a message posted 
on the Secretary of State’s website after 
filing had begun.

Liz Proctor, a spokeswoman in 
Marshall’s office, said she did not re-
member the rule or the message on the 
website. 

‘Feels like extortion’
“The other problem I have is even 

if our clients’ forms were rejected, they 
already have paid the fee,” Prusinsky 
said. “It’s impossible to go back and 
prove they paid the fee, and that feels 
like extortion.”

Walker, the other Charlotte-based 
CPA, also has received calls from more 
than 100 angry clients. Many of his cli-
ents’ delinquencies result from confu-
sion over the due date of the initial an-
nual report. 

“I think the secretary of state 
changed the rules in the middle of the 
game and forgot to tell us about it,” 
Walker said.

When businesses incorporate, 
they fill out a form called the Articles of 
Incorporation, also known as the cre-
ation filing. As far as Prusinsky, Walk-
er, and their colleagues understood 
this “creation filing” served as the first 
annual report, no matter what time of 
year the incorporation happened. 

“That is where there is a discon-
nect between what people out in the 
field believe versus what the law is,” 
Marshall said.

Even though the creation filing 
and the annual report contain exactly 
the same information, if the creation 
filing is done before April 15 in a given 
year, an annual report also is due by 
April 15. This has been the law since 
2002, but many CPAs weren’t aware of 
it. 

“I’ve always been confused about 
whether that first filing counted or 
not,” said Richard Pope, another CPA 
in Charlotte. 

Proctor said Marshall offered to 
speak to the state CPA association last 
year to explain any confusion over the 
matter. The association never took her 
up on that offer, she said. 

Prusinsky wanted to know why 
these problems weren’t resolved years 
ago.

“If the secretary of state did not 

Continued from Page 1

The letter above was sent to more than 250,000 business owners in North Carolina 
by the Secretary of State’s office.

Continued as “Business,” Page 15
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Soles’ Shooting Victim Gives His Account of Incident
Wright took Blackburn to a hospital in 
South Carolina where he was treated 
and released the following day.

Blackburn told CJ he has spoken 
to several other media outlets about 
the shooting in recent weeks, but none 
had reported the story until the Caro-
lina Journal’s story appeared online at 
carolinajournal.com on April 22.

Attorney Scott Dorman says 
Blackburn is seeking monetary com-
pensation from Soles, but would not 
say how much. Dorman said he is pre-
pared to file a lawsuit against Soles 
if necessary. Neither Soles nor his at-
torney Joe Cheshire returned phone 

calls from 
CJ seek-
ing com-
ment or an 
a l ternate 
version of 
events.

After 
an investi-
gation by 
a special 
prosecutor 
from N. C. 
At torney 
G e n e r a l 
Roy Coo-
per’s De-
partment 

of Justice, a Columbus County grand 
jury indicted the 75-year-old Soles in 
January on a felony charge of assault 
with a deadly weapon inflicting seri-
ous injury. Soles claimed he was acting 
in self-defense because Blackburn, 22, 
and Wright, 23, tried to kick in the door 
to his house and would not leave the 
premises.

In February, prosecutors worked 
out a plea agreement with Soles. He 
pleaded guilty to a misdemeanor, paid 
$1,000 in court costs, and was free to 
return to his law practice and seat in 
the General Assembly. Following his 
plea agreement, Soles told reporters he 
did not call 911 but instead called the 

Tabor City police chief on a personal 
telephone number. 

Soles is the longest-serving mem-
ber of the General Assembly. He first 
was elected in 1968 and is the chair 
of the Democratic Caucus. He has an-
nounced he will not seek re-election 
but plans to serve the remainder of the 
current term. 

Blackburn’s account
Here is how Blackburn describes 

the events:
On Aug. 23, at around 1 p.m., 

Wright came to him “begging me to 
drive him over to Mr. Soles’ house.” 
Wright didn’t have a driver’s license, 
and Blackburn said he agreed to take 
him over to Soles’ house. They drove 
a Chevy Tahoe owned by Wright. 

On the way, they stopped and 
picked up a 12-pack of beer, even 
though Blackburn already had con-
sumed several beers that day. Black-
burn’s girlfriend Jessica Nealey 
joined them for the ride. When they 
arrived at Soles’ house, they knocked 
on the front door and then the back 
door. Wright declared that Soles 
must not be home, so they decided to 
wait on the pier behind the house for 
him to return. They had been on the 
pier for almost an hour, drinking the 
beer, when they noticed Soles looking 
out a window. 

“We walked over to the back 
door and knocked on the door. Mr. 
Soles didn’t come to the door,” he 
said. Then they went to the front 

door and started “beating and holler-
ing,” but Soles still wouldn’t come to 
the door.

Wright said he knew how to get 
Soles to come out. They went to the 
Tahoe, which they had parked outside 
the gate to Soles’ driveway, opened 
the gate, got in the vehicle, and drove 
closer to the house. Then Blackburn 
and Wright got out and banged on 
the door again. They returned to the 
vehicle and with Wright behind the 
wheel, pulled up on the grass and 
started spinning tires and driving in 
circles, tearing up the grass. 

Wright eventually drove back 
to the gate. Wright told them Soles 
would talk to them now, and the two 
went to the front door, leaving Nealey 
at the gate. After some more banging 
and kicking on the front door, Soles, 
who was holding a revolver, cracked 
open the door, and fired a shot in the 
air. Then Soles came out of the house 
and chased Wright into the yard, 
trying to hit him with the gun.

Wright ran around the circu-
lar drive in one direction, and Black-
burn ran the other way. Wright then 
returned to the vehicle. Soles quit his 
pursuit of Wright and headed back 
to the house. He encountered Black-
burn on the way, and, after Black-
burn begged him not to shoot, Soles 
shot him in the thigh as he was leav-
ing to head back to the car. About a 
minute had elapsed between the time 
Soles shot into the air and then fired 
a second shot, which hit Blackburn 
in the leg. 

Soles went into the house 
and came back to the door holding a 
phone in one hand and the gun in the 
other. Wright took off his shirt, at-
tempted to wrap Blackburn’s wound, 
and then drove him to a hospital in 
Loris, S.C.

Details hard to come by
Soles has said little publicly 

about the details of the shooting. Ta-
bor City Police Chief Donald Dowless 
confirmed to CJ that he received a call 
from Soles after the shooting occurred. 
And while Soles’ home lies outside the 
city limits, Dowless said the location 
was close enough that his department 
had some jurisdiction over the events 
that occurred there. 

However, on this occasion, Dow-
less said, he decided also to call the 
State Bureau of Investigation, an agen-
cy within the Department of Justice. 
He contacted SBI agent Mack Warner, 
who lived in nearby Brunswick Coun-
ty. Dowless said Warner arrived at the 
Soles home about 40 minutes after the 
call. 

In addition, Dowless went to the 
Soles home and met Columbus Coun-
ty Sheriff’s Department deputies, who 
also had responded. Dowless said both 
he and the sheriff’s department let the 
SBI handle any investigation and re-
ports. 

He said there is no Tabor City po-
lice report on the shooting, and the Co-
lumbus County Sheriff’s Department 
confirmed to CJ that it didn’t have a 
report, either. 

Department of Justice spokes-
woman Noelle Talley has told CJ that 
information from an SBI criminal in-
vestigation is not a public record. She 
did confirm that the SBI continues 
to investigate allegations made by 
Stacy Scott, another former Soles le-
gal client, that the senator had sexu-
ally molested Scott when he was 15. 

Scott later changed his 
story and said that his allega-
tions, which aired on a Wilming-
ton TV station, were not true.   CJ

make a move to dissolve them back 
then, why is she going to come after 
them now, when they can’t even prove 
what happened?” he asked. “There has 
to be some sort of statute of limitations 
on these things.”

Smaller review in 2006
This is not the first time the de-

partment has conducted an internal re-
view. It did a far less thorough review 
in 2006, Liz Proctor said. 

“This is not something we can 
realistically do every year,” she added. 

“This is taking a lot of, lot of staff time 
for us. It involves bringing in temp 
workers and hand-checking stuff.”

Marshall also noted that she is ac-
countable to the General Assembly to 
do everything she can to collect  “rev-
enues rightfully owed to the state, un-
der the law.”

“Like any business, when you 
have money that is sort of owed, you 
make efforts to collect,” she said. 

Marshall also claimed there were 
not a “huge number” of dissolution 
notices sent in error. According to her 
staff, only about 0.5 percent of the no-
tices should not have been sent. That 
figure does not, however, include the 

number of notices claiming that three 
or four reports were missing when it 
turned out only one or two were miss-
ing. 

Prusinsky complained about the 
timing of the notices. 

While Marshall said 60 days was 
plenty of time to comply, Prusinsky 
pointed out that 45 of those days were 
lost to tax season. 

Notices were sent out in early 
March. Corrections were due as early 
as May 1.  

“CPAs have been completely 
paralyzed until just now,” he told CJ 
on April 16. 

He also noted that while he cram-

bles to keep his clients in business, he 
can’t charge any of them for the time 
he is spending dealing with this issue. 

“Most of them think it’s some-
thing I did wrong,” he said. 

“It just feels like fraud,” he said. 
“I can’t believe they’re getting away 
with it.”

Still, Prusinsky is doing his best 
to comply. He said it’s better than the 
alternative — having his client base 
dissolved. 

“We are certainly going to take 
precaution in making sure that no one 
does get dissolved who is trying to 
work with us,” Proctor said.          CJ

Business Owners Angry Over Threatening Tone of Collection Letter
Continued from Page 14

Continued from Page 1

Left photo above shows the entrance wound on the back of Blackburn’s thigh; photo 
on right shows exit wound. (Photos provided by Blackburn’s attorney)

State Sen. R.C. Soles



PAGE 16 MAY 2010 | CAROLINA JOURNALloCal govErNmENt

Town and County Appeals Court Rules on Rate-Hike Challenges
The North Carolina CourtsBy MiChael lowrey

Associate Editor
RALEIGH

In December 2008, then-Insurance 
Commissioner Jim Long approved 
a substantial increase in homeown-

er insurance rates — one approaching 
30 percent — for the coastal portions 
of the state. In response, a number of 
coastal counties and towns sued, argu-
ing that they should be allowed to con-
test the rate increases. In an April 20 
ruling, the state’s second-highest court 
held that state law establishing how 
rates are set does not allow for such a 
direct challenge to the rate increase.

On Dec. 8, 2008, the N.C. Rate 
Bureau, which represents insurers, 
submitted a proposal for a large hom-
eowners’ insurance rate increase to the 
N. C. Department of Insurance and the 
insurance commissioner. It called for 
an average statewide increase in hom-
eowners rates of 19.5 percent, with rate 
increases of up to 70 percent along the 
coast.

Two days later, the department is-
sued a press release outlining the pro-
posed rate hikes and stating that the 
department would “review the data 
to determine if the requests are justi-
fied” and that the commissioner would 
“make a decision fairly quickly.”

Soon thereafter, the Rate Bureau 
entered into a consent order with the 
Department of Insurance allowing for 
an average 3.9 percent increase in hom-
eowners’ rates, with rates on the coast 
increasing by as much as 29.8 percent. 
Insurance Commissioner Long ap-
proved the consent order on Dec. 18, 
2008. The new rate structure became 
effective with policies issued or re-
newed on or after May 1, 2009.

In response, Washington, Hyde, 
Currituck, and Dare counties, the 
towns of Nags Head, Southern Shores, 
Indian Beach, and Duck, Starco Re-
alty & Construction., and Joseph M. 
Geraghty sought to challenge the new 
rates before the N.C. Court of Appeals.

The appeals court, however, 
found that it could not consider the 
challenge.

“Since a direct appeal of the 
consent order to this court is not au-
thorized by statute, this court lacks 
subject matter jurisdiction to hear this 
appeal,” wrote Judge Ann Marie Cal-
abria for the appeals court.

“The instant case must be dis-
missed.”

State law sets out a well-defined 
process for the insurance industry to 
seek rate increases. Companies offer-
ing homeowners’ insurance in the state 
must be members of the N.C. Rate Bu-
reau. The Rate Bureau, in turn, propos-
es changes in insurance rates, rating 
plans, and insurance territory classi-

fication plans for its member compa-
nies to use in pricing policies. These 
proposals are subject to approval by 
the state’s elected insurance commis-
sioner.

If the com-
missioner deter-
mines that the 
proposed rates are 
“excessive, inad-
equate, or unfairly 
discriminatory,” 
he may order a 
hearing, with the 
Rate Bureau and 
Department of 
Insurance as op-
posing parties, 
offering informa-
tion about the appropriateness of the 
proposed rate hike. The commissioner 
also may allow other interested parties 
to intervene in such a contested case.

After the commissioner rules 
based upon the evidence presented 
at a hearing, there’s a right of appeal. 
N.C. General Statute § 58-2-80 pro-
vides that:

Any order or decision of the Com-
missioner that the premium rates charged 
or filed on all or any class of risks are ex-
cessive, inadequate, unreasonable, unfairly 
discriminatory or are otherwise not in the 
public interest or that a classification or 

classification assignment is unwarranted, 
unreasonable, improper, unfairly discrimi-
natory or not in the public interest may be 
appealed to the North Carolina Court of 
Appeals by any party aggrieved thereby. 

Because Long never ordered a 
hearing, and instead accepted the com-
promise worked out between the Rate 
Bureau and the Department of Insur-
ance, the appeals court said there were 
no statutory grounds for an appeal.

“Without a contested hearing, 
there necessarily could not be an order 
of the commissioner finding the rates 
proposed in the initial rate filing to be 
excessive, inadequate, unreasonable, 

unfairly discrimi-
natory, or other-
wise not in the 
public interest,” 
wrote Calabria.

“ I n s t e a d , 
the rates agreed 
to by the parties 
in the consent or-
der, while differ-
ent from the rates 
proposed by the 
Bureau in the ini-

tial rate filing, were specifically found 
to be fair and reasonable by the com-
missioner.”

N.C. Court of Appeals decisions 
are controlling interpretations of state 
law unless overruled by the N.C. Su-
preme Court. Because the ruling by the 
three-judge panel of the appeals court 
was unanimous, the high court is not 
required to hear the case should the 
localities wish to contest the rate in-
crease.

The case is State ex rel. Com-
missioner of Insurance v. Dare Coun-
ty, (09-701).                             CJ

Court rules state
law does not allow
cities and counties

direct challenge
of rate increases

Costly old Wake landfill
Wake County officials recent-

ly discovered an unwelcome sur-
prise: an old landfill. County envi-
ronmental officials requested that 
$4 million be budgeted next year 
to monitor the landfill, reports the 
Raleigh News & Observer.

The landfill was rediscovered 
by accident; county staffers were 
inspecting earth-moving work 
near Knightdale when they noticed 
piles of dirt being used to fill in 
areas of settling soil. Staffers were 
informed the settling resulted from 
an old county landfill. The prop-
erty owner produced documents 
showing the county had agreed in 
1990 to monitor the site.

“No one on staff had any idea 
it existed,” said Tommy Esqueda, 
Wake County’s Environmental Ser-
vices director of the landfill. “The 
county manager, attorney, and my-
self weren’t here when the agree-
ments were made.”

The East Wake Landfill op-
erated between 1971 and 1986. If 
funding is approved, the county 
will install groundwater and gas 
monitoring equipment in July. It 
also will ensure the landfill’s cap 
isn’t letting in rainwater or erod-
ing.

I-77 HOT lanes?
North Carolina’s only stretch 

of high occupancy vehicle (HOV) 
lanes soon may be converted into a 
high occupancy toll (HOT) facility. 
That is if the state implements rec-
ommendations from a local panel, 
reports The Charlotte Observer.

In 2004, the N.C. Department 
of Transportation widened a stretch 
of Interstate 77 just north of down-
town Charlotte. The project includ-
ed an HOV lane in both directions, 
a special lane reserved for vehicles 
with two or more occupants.

The Lake Norman Transpor-
tation Commission recommended 
letting motorists traveling alone 
use the special lanes if they paid a 
toll, converting the HOV lanes into 
HOT lanes. The charge would vary 
with the time of the day, though ex-
act tolls haven’t been determined 
yet.

“We’re not forcing people to 
use these lanes,” said Lynn Purnell, 
a civil engineer for consultant Par-
sons Brinckerhoff, to the commis-
sion’s I-77 task force. “Those who 
choose to ride in the regular lanes 
can still do so.”

Toll revenues also could 
be used to extend the HOT lane 
through Huntersville to Corne-
lius. The extension is projected to 
cost $57 million, with $22 million 
financed through bonds linked to 
HOT revenues.                        CJ
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MICHAEL
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JLF Report Helps Clear Fog
Around City Planner Jargon A Bleak Spring

For Mecklenburg
Spring is budget time for lo-

calities. The continuing weak 
economy ensures that this 

process will not be a pleasant expe-
rience in many towns and counties 
across the state. 

Few places, though, are 
likely to face as difficult a budget 
situation as Mecklenburg County, 
the state’s most populous county, 
where heavy borrowing over the 
past few years has greatly limited 
public officials’ flexibility now and 
in the future.

The county is looking at a 
$85 million to $90 million budget 
deficit for the fiscal year that begins 
July 1 and may lose its 
AAA bond rating.

“We cannot af-
ford the government we 
have,” said Mecklenburg 
County budget director 
Hyong Yi to The Charlotte 
Observer.

And how exactly 
did local government 
become unaffordable? In 
Mecklenburg County’s 
case, while the current re-
cession certainly played 
a role, there’s more to it 
than that.

Lack of revenue never has 
been Mecklenburg County’s prob-
lem. The Charlotte/Mecklenburg 
economic development vision is 
not based upon the concept of low-
cost government. Rather the city 
and county are aiming to provide 
plenty of amenities to serve as 
a lure to both attract businesses 
to locate in the Queen City and, 
somewhat improbably, turn it into 
a tourist Mecca as well.

In the latest edition of the 
John Locke Foundation’s annual 
By The Numbers report on the cost 
of local government, covering 
the 2008 fiscal year, Mecklenburg 
tax and fee collections per capita 
ranked sixth-highest among the 
state’s 100 counties. Combined city 
and county revenues in Char-
lotte were the highest of any of 
the state’s 30 municipalities with 
populations larger than 25,000.

If even in bad times, Mecklen-
burg takes in a lot of revenue, how 
did its local government become 
unaffordable?

To put it bluntly, Mecklen-
burg County went on a borrowing 
and building spree over the past 
decade. The county has issued $2.5 
billion in debt since 2000, 44 per-

cent coming in forms that did not 
require voter approval. 

Debt service payments bal-
looned from $113.4 million in 2000 
to a projected $273 million next 
year. As a percentage of the coun-
ty’s budget, a little more than one 
dollar in five in fiscal 2010 will go 
to debt service. In 2000, it was less 
than 15 percent.

As they launched this bor-
rowing binge, county officials ig-
nored their own guidelines, which 
called for debt payments to be no 
more than 16 percent of the budget. 
Finding that limit inconvenient, in 
2008 county commissioners upped 

the recommended limit 
to 22 percent, hoping that 
this would demonstrate 
the county’s newfound 
determination to live 
within its means.

Underlying the 
borrowing explosion was 
a belief that the good 
times would continue 
indefinitely, and that 
property values and retail 
sales would continue to 
increase year after year, 
generating more local 

government tax collections.
Even before the Great Reces-

sion, it was becoming apparent 
that Mecklenburg County’s spend-
ing habits were unsustainable. 
The county slowed its borrowing 
in 2008 when it received warning 
letters from credit-rating agencies. 
The recession, and the county’s 
11.7 percent unemployment rate 
that’s even higher in the greater 
Charlotte region, has again put its 
debt rating at risk.

To her credit, Mecklenburg 
County Commission Chair Jennifer 
Roberts has come to recognize the 
seriousness of the county’s situa-
tion.

 “Let me assure you, we will 
not raise taxes,” she said recently. 
“We simply will not add more 
economic distress to our commu-
nity through additional taxes in an 
economy with an unemployment 
rate over 12 percent.”

That’s a good first step, but it 
will be awhile before Mecklenburg 
County’s finances are truly stable 
again, even after the economy re-
covers.                                             CJ

Michael Lowrey is an associate 
editor of Carolina Journal.

By CJ Staff
RALEIGH

Government planners distort 
terms such as “affordable hous-
ing” and “stakeholders” to at-

tack basic individual freedoms. That’s 
a key message a John Locke Founda-
tion expert sends with the new plan-
ning jargon glossary he’s compiled.

The glossary applies specifically 
to a new document prepared in con-
nection with Raleigh’s 2030 Compre-
hensive Plan. 

“This glossary is necessary to 
help Raleigh’s citizens 
decipher what plan-
ners really mean when 
they talk about open 
space, sustainabil-
ity, best practices, and 
other terms common 
in planning reports,” 
said report author 
Michael Sanera, JLF 
research director and 
local government ana-
lyst. “The John Locke 
Foundation provides 
this glossary as a pub-
lic service. Without it, the Diagnostic 
and Approach Report would be vir-
tually indecipherable. It’s written in 
‘PlanningSpeak.’”

Planners are doing more than us-
ing technical jargon common to their 
profession, Sanera said. “They are dis-
torting language intentionally to serve 
a political end,” he said. “They are us-
ing language to cover the reality that 
their recommendations attack basic 
individual freedoms.”

This distortion could lead to ma-
jor problems for people who live in 
Raleigh, Sanera said. “Specifically, the 
recommendations in the consultants’ 
report, if approved and enacted as 
city ordinances, would transfer many 
of the most important decisions about 
the use of private property from the 
rightful owners to the political process. 
That political process is dominated by 
the planners themselves, along with 
the most powerful and vocal special-
interest groups in the city.”

The glossary tackles more than 
two dozen terms, including “afford-
able housing.” 

“Affordable housing is an Or-
wellian term used by planners to justi-
fy extorting homebuilders to sell hous-
es they build at below-market prices,” 
Sanera said. “The political demand 
for affordable housing is created by 
restrictive land-use policies that drive 
up prices. High prices effectively force 
low-income families out of the housing 
market. Absent excessive land-use pol-
icies, housing in all price ranges would 
be available.”

Sanera also tackles the term 
“stakeholders.” “Stakeholders are spe-
cial-interest groups who are consulted 
in developing land-use plans and reg-
ulations,” Sanera said. “The general 
public or the broader public interest 
or constitutional rights are not consid-
ered.”

Some planning terms attack de-
velopment patterns that most people 
support, Sanera said. “What planners 
label ‘cookie-cutter subdivisions’ are 
the places where the vast majority of 
people want to live,” he said. “This 

term shows the dis-
dain planners hold 
for the tastes of aver-
age Americans who 
want single-family 
homes at affordable 
prices.”

Even a term 
such as “community” 
is subject to distor-
tion, Sanera said. 
“Planners use ‘com-
munity’ to hide the 
fact that they and the 
most active special-

interest groups actually control land-
use policies in the city,” he said. “While 
Raleigh’s planners like to boast that the 
new Comprehensive Plan was formu-
lated with widespread public input, 
the reality is that only a narrow seg-
ment of the population even knew it 
was being considered.”

“Planners also use ‘community’ 
to signal that it is the community — 
meaning planners and interest groups 
— that controls private property in the 
city,” Sanera added. “If the city adopts 
some of the recommendations in the 
consultants’ report, the ‘community’ 
will control the location and form of 
new development, along with buffer 
requirements, architectural styles of 
new buildings, even the type of trans-
portation people will use.”

People in Raleigh need to pay at-
tention to this consultants’ report and 
its jargon, Sanera said. “Raleigh hired 
consultants to evaluate the city’s exist-
ing land-use ordinances and to recom-
mend how those ordinances should 
change to be consistent with the city’s 
recently approved 2030 Comprehen-
sive Plan,” he said. “This Diagnostic 
and Approach Report is an important 
piece in that process.”

“Citizens who are concerned 
about city government’s efforts to 
limit their freedom should pay close 
attention to this process,” Sanera said. 
“Using the fog of jargon, planners and 
special-interest groups are trying to 
take away private property owners’ 
rights to make critical decisions about 
their own property.”                             CJ
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Asheville Revises Oversight
Of Benefits in Wake of ScandalThe Trouble With Tolls

Tolls are an increasingly popu-
lar way to fund road con-
struction, with public-private 

partnerships a common funding 
mechanism. Such projects, though, 
are often based upon unrealistic as-
sumptions, writes The Washington 
Times.

In March, San Diego’s South 
Bay Expressway filed for Chapter 
11 bankruptcy protection less than 
three years after opening. The Aus-
tralian firm that owns the 10-mile 
toll road had assured federal high-
way officials that it could repay the 
cost of building the highway as a 
projected 60,000 customers a day 
would use it. Actually, only about 
22,600 motorists pay to use the high-
way each day.

“Proponents of the tolling fad 
insist that allowing private com-
panies to charge motorists to drive 
on roads represents the free-market 
solution to all of our transportation 
funding woes,” says the Times.

“The South Bay Expressway 
failure shows that plan is a road to 
nowhere.”

Such rosy toll-road traffic pro-
jections are common. A recent Texas 
Department of Transportation study 
found that most toll road projects 
overestimate usage by at least 20 
percent.

Making matters worse, fewer 
drivers are using toll roads during 
the current recession. Toll road com-
panies have responded by increas-
ing toll rates, which hardly seems a 
free-market response to a decrease 
in demand. 

Boston seeks help
Boston is preparing to ask ma-

jor nonreligious, nonprofit organiza-
tions such as universities and hos-
pitals to make larger contributions 
to the cost of local government. The 
city is aiming to phase in the policy 
gradually and hopes eventually to 
obtain 25 percent of the amount that 
the nonprofits would pay in proper-
ty taxes if they weren’t tax-exempt, 
reports The Boston Globe.

Currently, some nonprofits 
do contribute to city coffers. These 
payments have resulted from agree-
ments between individual institu-
tions and the city, with the amount 
that individual universities and hos-
pitals contribute varying widely. 

“There was a perception of 
unfairness for institutions because 
nobody was exactly sure what the 
agreements for their peers includ-
ed,’’ said Stephen W. Kidder, who 

led the task force that designed the 
new policy.

Under the new guidelines, 
contributions would remain “vol-
untary,” and the city would disclose 
more information about the agree-
ments, making it easier to compare 
how much each institution gave. In 
the past, the city has held up permit 
approvals and other regulatory au-
thorizations as a means to induce 
nonprofits to contribute. Institutions 
could meet half of their contribution 
requirement through in-kind pro-
grams, such as offering free cancer 
screenings or scholarships for local 
students.

Extending the concept to reli-
gious nonprofits has not been con-
sidered seriously.

Nonprofits are concerned by 
the city’s proposal, and fear it will 
force the institutions to make signifi-
cant cutbacks.

Los Angeles carbon tax
Lack of sunshine most cer-

tainly is not Los Angeles’ problem. 
The sun shines more than 300 days a 
year in the Southern California me-
tropolis. That would seem to make 
it a prime location for solar energy, 
especially as environmentalists also 
are common in L.A.

But solar energy is much more 
expensive than traditional power 
generation, and the  Los Angeles 
Department of Water and Power, 
the nation’s largest municipal utility, 
hopes to level the playing field by 
imposing a tax on carbon-based en-
ergy use, reports The New York Times.

DWP needs to close a $500 mil-
lion operating loss over the next fis-
cal year, and it also seeks to reduce 
the consumption of coal and encour-
age renewable energy. 

The carbon fee would let DWP 
buy electricity at a predetermined 
rate from residents who install so-
lar panels. The program is called a 
“feed-in tariff.” 

The city also would give a pref-
erence to local manufacturers of so-
lar energy equipment and subsidize 
the construction of wind farms.

Whether this represents sound 
policy is questionable. 

 “Solar power at the residen-
tial level is not close to economical,” 
notes Severin Borenstein, a co-di-
rector of the Energy Institute at the 
Haas School of Business at the Uni-
versity of California.

“There are many things you 
should do before you subsidize [so-
lar energy].”                                CJ

By MiChael lowrey
Associate Editor

RALEIGH

Asheville is revising how it over-
sees its benefits after several of 
its human resources employees 

were arrested for improperly approv-
ing reimbursements of their own flex-
ible spending accounts. The city plans 
to hire a contractor to keep tabs on the 
accounts, reports the Asheville Citizen-
Times.

Flexible spending accounts allow 
employees to pay 
with pre-tax dol-
lars for certain 
types of health 
care expenses not 
covered by insur-
ance. Employees 
set aside a certain 
amount of their 
gross pay toward  
expenses. Any 
amount that isn’t 
used during the year lapses and goes 
into the benefit program’s general bud-
get. 

In Asheville, city employees were 
responsible for approving claims for 
FSA reimbursement. Assistant Human 
Resources Director Robin Nix, com-
pensation analyst Laura Masters, and 
benefits specialist Liz Oldre face felo-
ny charges for obtaining property by 
false pretenses by submitting $20,000 
in claims for items they never actually 
purchased. Human Resources Direc-
tor Lisa Roth is charged with obstruc-
tion of justice. Police say she claimed 
to have reviewed reimbursement re-
quests when she really didn’t.

Most comparably sized cities 
avoid the temptation of having human 
resources employees review their own 
reimbursement requests by having an 
outside company manage employee 
benefits. Cary, Gastonia, Greenville, 
and Wilmington — similar in size to 
Asheville — contract out. Outsourcing 
may also save money.

Durham water policy
The city of Durham is consider-

ing changing its billing policies when 
connecting new customers living out-
side the city to its water and sewer 
systems. The move comes after several 
Durham City Council members ques-
tioned the current limits, reports the 
Durham Herald-Sun.

Since 1998, the city has capped 
connection costs at 120 percent of the 
average cost of installing an 8-inch-
wide water or sewer line. Currently, 
that comes to $23.40 per foot for water 
lines and $57 for sewer lines. The pol-
icy effectively subsidizes difficult con-
nections, including cases when crews 
have hit obstacles such as buried rocks 
when they have installed lines. Most 

new county customers are homeown-
ers whose septic systems have failed or 
wells have gone dry.

Ed Venable, the Public Works De-
partment’s engineering director, told 
the council that the department tradi-
tionally has not included engineering 
design costs for complex cases in its 
cost calculation. 

“It’s one thing to use the word 
‘tradition,’” said Councilman Eugene 
Brown in learning of this “tradition.” 

“But all traditions are thrown out 
of the mix be-
cause we’re fac-
ing an entirely 
different econo-
my. We have to 
look at things 
differently and 
not adhere to the 
old way or old 
tradition.”

In response 
to the council, 

Public Works has proposed cost limits 
of $44 per foot for water lines and $84 
for sewer lines.

Local election reporting
County commission and many 

other countywide offices across North 
Carolina are up for election this year. If 
you’re looking for information online 
on donations to candidates in these 
races, you may well be out of luck, re-
ports the Fayetteville Observer.

While the State Board of Elec-
tions has what is considered to be an 
advanced website for tracking cam-
paign donations, candidates in local 
elections file their campaign finance 
reports with their local boards of elec-
tions.

The Cumberland County board 
scans the reports it receives and posts 
them online.

“Most of the counties are not do-
ing that,” said state campaign finance 
specialist Jason Schrader. “If they’re 
doing that, you’re lucky.”

Posting a finance report online, 
though, is not the ultimate goal.

“Putting a paper report up on a 
website is certainly better than having 
it stuck away in a file cabinet at a state 
or county bureau,” said Denise Roth 
Barber, research director at the Nation-
al Institute on Money in State Politics. 

“Really, it should be available in a 
searchable electronic database.”

That’s unlikely to happen in 
many counties’ local races any time 
soon. 

While the state funds the State 
Board of Elections, individual counties 
fund their local elections boards. Many 
county commissions have not consid-
ered it a priority to underwrite making 
that sort of information available on 
the Web.                                            CJ
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Help us keep our presses rolling
      Publishing a newspaper is an ex-
pensive proposition. Just ask the many 
daily newspapers that are having trouble 
making ends meet these days.
      It takes a large team of editors, re-
porters, photographers and copy editors 
to bring you the aggressive investigative 
reporting you have become accustomed 
to seeing in Carolina Journal each 
month. 
      Putting their work on newsprint and 
then delivering it to more than 100,000 
readers each month puts a sizeable dent 
in the John Locke Foundation’s budget.
      That’s why we’re asking you to help 
defray those costs with a donation. Just 
send a check to: Carolina Journal Fund, 
John Locke Foundation, 200 W. Morgan 
St., Suite 200, Raleigh, NC 27601.
      We thank you for your support. 

John Locke Foundation | 200 W. Morgan St., Raleigh, NC 27601 | 919-828-3876

Tough Economy Deep-Sixes Proposed Greensboro Amphitheater

Visit our Western regional page
http://western.johnlocke.org

The John Locke Foundation
has five regional Web sites span-
ning the state from the mountains 
to the sea.

The Western regional page in-
cludes news, policy reports and 
research of interest to people in 
the N.C. mountains.

It also features the blog The 
Wild West, featuring com-
mentary on issues confronting 
Western N.C. residents.

The John Locke Foundation | 200 W. Morgan St., Raleigh, NC 27601 | 919-828-3876

By SaM a. hieB
Contributor

GREENSBORO

The flagging economy claimed an-
other victim in the Gate City in 
April: a proposed amphitheater 

at the Greensboro Coliseum complex. 
The new City Council, elected 

on a platform of fiscal responsibility, 
finally decided it would stop dedicat-
ing new streams of public funding to 
an uncertain venture at a time the coli-
seum continues to grapple with bud-
get deficits and rising expenses.

Earlier this year, the council ap-
proved funding for an $18 million 
aquatic center to be located near the 
coliseum. 

Then in March, as the ACC Tour-
nament was wrapping up, coliseum 
director Matt Brown unveiled the floor 
plan for the proposed ACC Hall of 
Champions, which would be located 
in the coliseum’s special events center.

Brown already has secured $2 
million in state funding for the hall 
and has estimated that additions could 
total as much as $18 million. The first 
phase tentatively is scheduled to open 
in time for the 2011 ACC Tournament, 
which the coliseum will host.

The proposed amphitheater was 
targeted for the site of a former Cana-
da Dry bottling plant that the city pur-
chased in 2008.

The issue was introduced right 
after the coliseum hosted the ACC 
men’s basketball tournament, which 
in the past has been touted as a huge 
revenue driver for the complex and the 
city.

But attendance at this year’s 
tournament was lackluster, evidenced 
by large rows of empty seats. While the 
tournament officially was sold out — 
tickets are sold in advance — a decline 

in attendance has an effect on parking 
and concession revenues.

The cost of the amphitheater 
never had been clear. In October the 
Greensboro News & Record reported 
the City Council was out of the loop on 
preliminary site work that already had 
begun.

The News & Record article left the 
impression that the total cost of the 
amphitheater would be $95,000. But at 
a March 16 city council meeting, a con-
sent agenda item requested a change 
order adding $35,000 for site work — 
on top of the $95,000 already spent.

Council member Robbie Perkins 
asked Brown point-blank how much 
money would be required to finish 
construction so performances could be 
held as early as this summer.

Brown replied that another 
$350,000 would be required, in addi-
tion to the $130,000 that had been spent 
on site work.

However, Brown added that ap-

proximately half of that additional 
$350,000 could come from private 
sponsorships.

Perkins — a staunch supporter of 
the coliseum — stressed that the am-
phitheater had to be completed quick-
ly so that it could generate revenue to 
reduce the coliseum’s budget deficit.

Another coliseum supporter, 
council member Zack Matheny, ex-
pressed disappointment that Brown 
had been less than forthcoming about 
the amphitheater. But he agreed with 
Perkins that the city needed to see 
more revenue from the coliseum com-
plex.

“We’ve got to generate revenue, 
and many coliseums in Greensboro 
and elsewhere aren’t going to book 
that many concerts during the sum-
mer,” Matheny said. “This is a way we 
can produce revenue.”

The debate takes place as the city 
council once again seeks to address the 
coliseum’s chronic budget deficit. As 
the budget season got under way, the 

current council — headed by Mayor 
Bill Knight — resurrected talk of going 
over spending proposals with the pro-
verbial fine-toothed comb.

Privatization of the coliseum 
once again has been brought up, as has 
Perkins’ proposal of a separate colise-
um authority to oversee operation and 
finances. 

Additional funding for the am-
phitheater was debated at an April 
meeting, and council member Trudy 
Wade took note of that decline in at-
tendance when questioning Brown 
about adding yet another amenity to 
the complex.

“This is a terrible economic era. 
I don’t think we had the ACC Tourna-
ment full, and if we had the hotels full, 
then they were watching it from the 
rooms because they weren’t in the are-
na when they showed it on TV,” Wade 
said. “I just don’t want us to get so far 
into debt we can’t take care of what 
we’ve got.”

Matheny countered that the coli-
seum — even in tough economic times 
— benefits businesses in the immedi-
ate coliseum area.

“I couldn’t imagine, if the colise-
um were to shut down and we weren’t 
in the entertainment business, what 
that would do to businesses along 
High Point Road,” Matheny said. “The 
coliseum is helping keep some of those 
businesses in business.”

Perkins added that the coliseum 
was a driver of economic development 
for the region, saying it generates $1 
billion in business in Guilford County.

In the end, the arguments of coli-
seum supporters were not enough to 
sway the majority of the council, which 
voted 5-4 not to provide further fund-
ing, effectively killing the amphithe-
ater — at least for now.                  CJ
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From the Liberty Library Book Review

Marx On His Head: Tax Consumers Exploit Taxpayers• It’s Monday morning in the 
year 2015, and thanks to the “clean 
energy” and “green” policies Barack 
Obama rammed through Congress 
in 2010, life is … different.

You flip a light switch, but 
nothing comes on. You turn on the 
hot water, but only cold gushes out. 
You live in a tiny, cramped “energy-
efficient” home and eat two meals 
a day because the cost of food is 
astronomical.

Sound preposterous? Get 
ready for your future, says best-
selling author Chris Horner in his 
blockbuster new book, Power Grab: 
How Obama’s Green Policies Will Steal 
Your Freedom and Bankrupt America.

In this devastating work, Horn-
er exposes how Obama is using en-
vironmentalism as his latest excuse 
to take away our rights, freedoms, 
comforts, luxuries, money — even 
our jobs. More at www.regnery.com.

• The Great Global Warming 
Blunder provides a simple explana-
tion for why forecasts of a global 
warming Armageddon constitute 
a major scientific faux pas: climate 
researchers have mixed up cause 
and effect when they have analyzed 
cloud behavior.

Combining illustrations from 
everyday experience with state-of-
the-art satellite measurements, Roy 
W. Spencer, a climatologist and 
principal research scientist at the 
University of Alabama at Hunstville,  
reveals how Mother Nature has 
fooled these scientists into believ-
ing that the Earth’s climate system 
is very sensitive to humanity’s pro-
duction of carbon dioxide through 
the use of fossil fuels. Learn more at 
www.encounterbooks.com.

• In 2008, Barack Obama 
lobotomized a generation — and 
he did it with a carefully planned, 
well-thought-out operation. For an 
entire year, otherwise clear-thinking 
members of the most affluent, over-
educated, information-drenched 
generation in American history fell 
prey to the most expensive, hi-tech, 
laser-focused marketing assault 
in presidential campaign history.

Here at last is the true, behind-
the-scenes story of the methods and 
tactics the Obama campaign un-
leashed on youth culture. In Obama 
Zombies: How the Obama Machine 
Brainwashed My Generation, Jason 
Mattera reveals all the dirty tricks 
the Obama camp used to set up 
their man as a pop culture hero — 
and offers solid guidelines for how 
you can awaken an Obama Zombie 
to reality. More at www.books.
simonandschuster.com.               CJ

• Steven Greenhut, Plunder!: How Public Employee Unions are 
Raiding Treasuries, Controlling Our Lives, and Bankrupting the 
Nation. Santa Ana, Calif.: The Forum Press, 2009, 249 pages, 
$18.95.

By george leef
Contributor

RALEIGH

Karl Marx was right — sort of. He was right in saying 
that society is riven by class warfare, but he got the 
classes wrong. It’s not the case that capitalists exploit 

workers, but rather that tax consumers exploit taxpayers.
That truth long has been kept hidden from the aver-

age American by deceptive propaganda about the work-
ings of democracy and the supposed nobility of “public 
service,” but people are starting to comprehend. Articles in 
major newspapers recently have disclosed the crucial fact 
that government employees generally are paid substantially 
more than are comparable private-sector workers and enjoy 
more generous and secure benefits. And now Steven Green-
hut’s book Plunder! How Public Employee Unions are Raiding 
Treasuries, Controlling Our Lives, and Bankrupting the Nation 
no doubt will fan the flames of resentment against the politi-
cal class for its constant and increasing pick-
ing of the pockets of 
productive people.

Greenhut, a 
California writer, 
shows that govern-
ment employees, es-
pecially unionized 
ones in states where 
unions have great po-
litical clout, are living 
it up on wealth extract-
ed from the rest of the 
population via taxation. 
Making matters worse, 
politicians keep grant-
ing them pay and benefit 
increases even when it’s 
clear that current levels 
of compensation will lead 
to unmanageable budget 
deficits.

For some places, the 
wolf is already at the door. 
The city of Vallejo, Calif., re-
cently declared bankruptcy 
because tax revenues are no 
longer sufficient to cover its 
extremely heavy personnel 
costs, including a city man-
ger whose total compensa-
tion package is $400,000 and 
a 190-person fire department, 
half of whom earn in excess of 
$170,000 per year. The city is de-
crepit, but the “public servants” 
go on bleeding the taxpayers 
white.

Not only are these people paid astoundingly high sal-
aries, but they also can retire at an early age and collect up to 
90 percent of their final salary for life. On top of that, many 
claim purportedly work-related disabilities, thereby shield-
ing half of their generous benefits from taxation. There are 
public boards to evaluate those claims, but (naturally) the 
boards are dominated by employee unions and rubber-
stamp nearly every one.

Politicians of both major parties go along with the 
plunder. Democrats, who receive vast campaign “contribu-

tions”— the description isn’t accurate because unionized 
workers have no choice in the candidates they support; 
their money goes wherever union officials dictate — long 
have favored schemes to redistribute wealth as long as it 
leads to votes. 

Republicans more recently have gotten on board. Most 
of them can’t resist the “law and order” cachet that comes 
from helping police, firefighter, and prison guard unions get 
what they want. Both parties treat the rare politician who 
dares to buck the system like a leper.

Greenhut introduces readers to public choice econom-
ic theory and gives them a superb lesson in it. The subject 
of overpaid, coddled government employees is a pure case 
of the way concentrated benefits for a few triumph over dis-
persed costs for the many in a democracy.

Whenever the gravy train comes under attack, the 
unions and their political allies counterattack with a finely 
honed arsenal. A particularly egregious lie they resort to is 
that their high, early pensions are justified because police 
officers and firefighters tend to die at an early age. Greenhut 
produces evidence to refute that claim conclusively. 

Truth, however, doesn’t matter. The unions and 
their allies continue making this 
and other false statements to keep 
the public complacent. Another 
devious tactic is to seek out au-
ditors who will use creative ac-
counting to mask the extent of 
the underfunding problem.

One of Greenhut’s spe-
cific targets is the public edu-
cation system, so high in cost 
and so low in productivity. 
Taxpayers are forced to pay 
huge amounts of money to 
prop up a monstrosity that 
many of them never have 
had anything to do with. The 
education establishment and 
teachers’ unions never stop 
demanding more, with syr-
upy messages that it’s all 
“for the kids.” 

 The outrages are 
not just financial. Green-
hut shows that our “pub-
lic servants” are not con-
tent to live high on the 
hog at everyone else’s 
expense. In fact, they 
connive to put them-
selves above the law. In 
California, for example, 
many government em-
ployees are eligible for 
special license plates 
that identify them as 

part of the “family” and 
thus immune to punishment for traffic vi-

olations. Moreover, there is something akin to the Mafia’s 
code of silence that lets police and guards get away with 
acts of violence that ought to land them in jail.

Greenhut sums matters up, writing, “We’ve seen a 
massive transfer of wealth from the private sector to the 
public sector, from taxpayers to tax consumers. The result is 
a class of coddled, overpaid, and under-worked public ‘ser-
vants’ whose pay and retirement levels cannot be sustained 
without cutbacks in public services and higher taxes.”

Plunder! is a book that will make Americans say, “I’m 
mad as hell and won’t take it any more.” Get a copy, read 
it, then pass it along.                                                               CJ
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Census Sends Troubling Message About American Self-Reliance

TROY
KICKLER

Don’t ask unless you are will-
ing to hear (can deal with) the 
answer.” That advice comes 

to mind after I’ve been wondering 
whether Americans now comprise 
a nation of takers and are no longer 
creators, innova-
tors, or rugged 
individualists. 

Census 2010 
prompted that 
question. “With-
out a complete, 
accurate census, 
your community 
may not receive its 
fair share,” read 
the government’s 
letter sent to my 
house. Americans 
should fill the 
form and thereby “help each commu-
nity get its fair share.” 

No mention about duty or 
responsibility or that being a good 
American requires one to fill out the 
census. The point here is not to argue 
for any of the aforementioned justifi-
cations or the constitutionality of the 
modern-day census. The point is this: 
The Census Bureau is encouraging 
people to fill out the forms using lan-
guage that resonates with the public. 

It chose to use continually, in print, 
radio, and television advertising, “fair 
share.”

The phrase “fair share” is both-
ersome. For starters, who defines the 
amorphous “fair share”? How much 
is it anyway? Is it an amount or a per-
centage? When money is distributed 
by politicians owing 
favors and through a 
system in which senior 
members have more 
influence than junior 
members, a genuine, 
equitable, and evenly 
distributed “fair share” 
for all is impossible. 

The census was 
not intended to hand 
out a “fair share.” 
It was designed to 
ensure that each state 
had the appropriate number of con-
gressional representatives. 

According to the Census 2010 
website, the entire population of the 
United States in 1790 was less than 
the current population of Los Ange-
les. Then, 220 years ago, the U.S. had 
105 congressmen, each representing a 
little less than 4 million people. That’s 
one representative for approximately 
40,000 people. 

Today, the U.S. population 
(approximately 300 million) has 435 
House members, and that number 
has been the same since 1911, when 
the population was approximately 90 
million. 

In 2010, there is one represen-
tative for every 690,000 Americans. 

Maybe our representa-
tives often fail to rep-
resent our interests be-
cause representation, 
as originally intended 
in 1789, is nowadays 
unworkable. If we 
tried to have the ratio 
of legislator to con-
stituent today that 
existed in 1790, there 
would be about 5,000 
House members on 
Capitol Hill. 

But back to my original point: 
The main purpose of the 2010 census 
seems to be ensuring that each com-
munity receives its “fair share” of 
government spending. Proper repre-
sentation appears to be a secondary 
concern. 

Admittedly, if the national gov-
ernment is going to allocate money, 
bureaucrats should know how many 
people live in various states and cities. 

The Census 2010 website states that 
more than $400 billion will be spent 
on such things as “better infrastruc-
ture. More services.” These programs 
will guarantee a “brighter tomorrow 
for everyone.” 

That’s right. More government 
funding ensures your “fair share” and 
makes certain “a brighter tomorrow.” 

I rarely quote Ralph Waldo 
Emerson, a 19th-century philosopher 
and Transcendentalist. He was right, 
though, when he wrote: “The true test 
of civilization is, not the census, nor 
the size of cities, nor the crops, but the 
kind of man that the country turns 
out.” 

The census has moved beyond 
being a tool to implement proper 
representation; it’s a ticket to largesse. 
Maybe that’s what the government is 
in the business of doing now: taking 
money from creators and everyday 
Americans and distributing the spoils. 

We may receive what some 
define as a “fair share,” but a belief 
in a “fair share,” as it is used today, is 
turning a once-muscular America into 
flab.                                                         CJ

Dr. Troy Kickler is director of the 
North Carolina History Project (www.
northcarolinahistory.org).
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Short Takes on Culture Book review

Carney Exposes Another Ripoff
•”A Woman in Berlin”
Directed by Max Färberböck
Strand Releasing

This is perhaps the most gut-
wrenching movie I have ever 
seen.
Anyone familiar with the his-

tory of World War II knows that as 
the Red Army advanced west into 
Germany, Soviet soldiers took out 
their revenge, especially on women. 
This movie is based on the diary of 
one anonymous woman in Berlin.

She meets another woman on 
the street and asks quite causally, 
“How often?” meaning how many 
times had she been raped. While the 
scenes are disturbing and at times 
brutal, they are not graphic. The 
movie concentrates on how German 
women deal with the consequences 
of losing the war.

One mechanism for coping 
with this world gone mad is to seek 
out a protector. The anonymous title 
character approaches a Soviet major 
who protects her in exchange for sex.

But the relationship, if you 
can call it that, moves beyond this 
exchange into something more. And 
that is the point of the movie. We see 
not just the main characters dealing 
with this world, but also the minor 
ones, including her husband when 
he returns to her late in the movie.

The Soviet soldiers are not 
uniformly brutal, and the Germans 
develop a variety of methods of deal-
ing with them. Thus, the complexity 
of the characters in this horrible situ-
ation makes this movie worth seeing.

        
 — MICHAEL SANERA

 
• B Is for Bad Poetry
By Pamela August Russell
Sterling Publishing Co. 

B is for Bad Poetry, and, well, 
that pretty much sums it up. Pamela 
August Russell makes no claims to be 
Shakespeare, Byron, or Whitman, and 
with good reason. Poem follows poem 
on page after page with no apparent 
structure, scheme, or meaning.

But that’s her point. After read-
ing this book of quintessentially 
American poetry, you come away 
with a sense of meaninglessness in 
life and the utter futility of love and 
happiness. Warning: she occasionally 
uses strong language to bring this 
point home. It’s quite a bleak and 
depressing view of life.

The key to understanding her 
poems are the titles.  Actually, they’re 
the most important part of her poems 
as they clue you in to what is really 
going on. As you read through the 

poems, it becomes clear that Russell 
is not only writing American poetry 
— she’s mocking it. She also mocks 
life, philosophy, religion, and love.  
In fact, if she can find a way to take a 
jab at something, she does. 

Though the book is intended 
to be humorous, don’t look for an 
encouraging and inspirational mes-
sage here; a jaded and cynical outlook 
is all you’ll find ... along with a deep 
longing to pick up any classic poet.

B is for Bad Poetry.  And if I could 
pick a subtitle for the book, I’d let 
you know that “D” is for Depression.

— AMANDA VUKE

 
• The Help
By Kathryn Stockett
G.P. Putnam’s Sons

The Help is about black maids 
who help raise their employers’ 
children and do the housework 
while keeping their mouths shut 
about indignities, such as having to 
use separate toilets.

Skeeter, a recent college 
graduate and wallflower who 
hasn’t managed to get her M.R.S. 
degree, comes home to find that her 
family’s maid has disappeared, and 
no one will tell her where she has 
gone.

Skeeter decides to write a 
book about what life is really like 
for maids in her Jackson, Miss., 
hometown, and improbably man-
ages to convince black women 
in 1960s America to tell her their 
stories anonymously.

There is Aibileen, who 
mourns her son who died at 24 
at a lumber mill, and Minny, who 
stays with an abusive husband for 
years but has the audacity to alter 
a chocolate pie recipe drastically in 
unspeakable ways.

The book takes place during 
the Civil Rights movement, which 
the well-off matrons the maids 
work for mostly are oblivious to.

Skeeter learns that her fam-
ily’s maid, Constantine, moved to 
Chicago and died after her daugh-
ter scandalized Skeeter’s mother 
by passing as white at a Daughters 
of the American Revolution party. 
She is wooed by the son of the local 
state senator, who lives in a tall, 
white-columned house in the center 
of town but ends up moving to 
New York. 

The maids she writes about 
remain in Jackson, but their world 
is slowly changing, too.

       
— SARAH OKESON      CJ

   
   

‘Berlin’ Brutal But Not Graphic
• Timothy P. Carney, Obamanomics, 
Washington, D.C.: Regnery, 2009, 248 
pages, $27.95.

By george leef
Contributor

RALEIGH

In his previous book, The Big Ripoff, 
author Timothy Carney launched 
an attack on two of America’s pre-

eminent political myths — that the 
Democrats are “the party of the little 
guy” and the Republicans are “the 
party of free enterprise.”  Both notions 
are useful to candidates in the endless 
quest for votes, but both overwhelm-
ingly are false.  

Yes, some Demo-
crats believe that their 
policies truly help strug-
gling Americans, and 
some Republicans really 
want to move toward lais-
sez faire. Leaders of both 
parties, however, embrace 
a corporatist strategy that 
trades favors to well-es-
tablished institutions for 
campaign support.

With Obamanom-
ics, Carney narrows the 
focus of his microscope 
to explain, as the book’s 
subtitle says, “How Barack Obama is 
bankrupting you and enriching his 
Wall Street friends, corporate lobby-
ists, and union bosses.” 

Under Carney’s high magnifica-
tion, Obama’s campaign vow to kick 
out the special-interest lobbyists and 
listen only to the voice of the people 
is exposed as a fantastic prevarication. 
Not only have the lobbyists not been 
kicked out, they have been welcomed 
like long-lost children. 

Carney shows that big business 
generally does not want capitalism 
(which is unpredictable due to compe-
tition and consumer sovereignty) and 
likes regulations that suppress compe-
tition and guarantee profits. Big busi-
ness doesn’t lobby for free markets; it 
lobbies for government favors.

Carney produces a mountain of 
evidence to support his case. To begin 
with, campaign contributions from big 
business (and of course, other moneyed 
groups, including lawyers and unions) 
flooded into Obama’s 2008 campaign 
far in excess of the contributions to the 
ostensibly pro-business candidate John 
McCain. Contributions from many in-
dustries lopsidedly flowed to the sup-
posedly “anti-business” candidate.

The standard line from the media 
about this, when it was noted at all, 
was that these commercial giants were 
just buying “access” with the probable 
winner to ensure that they wouldn’t 
be treated too harshly in the coming 
administration. Carney refutes that no-

tion by pointing out that Obama long 
had been cozy with certain corporate 
interests (such as ethanol producers), 
and that even in their inchoate stages, 
Obama’s policy initiatives promised 
steady, predictable revenues for cer-
tain businesses and industries. They 
weren’t just buying “access.” They 
were eagerly supporting the candidate 
most inclined to their corporatist de-
sires.

After his election, Obama’s poli-
cies suited many industries just fine. 
The prodigious “stimulus” package 
was manna from heaven for those 
whose lobbyists knew how to direct 

the flow of federal dol-
lars. “With more than 
800 lobbyists working 
on it,” Carney writes, 
“the stimulus particu-
larly benefited the tech 
industry and its repre-
sentatives.” As one cor-
porate insider he quotes 
said, green lobbyists 
went into a “feeding 
frenzy.”

Instead of re-
sources flowing into 
businesses producing 
goods and services that 
consumers wanted, re-

sources were directed into politically 
connected ones producing (or claiming 
to produce) things that appeal to poli-
ticians. The impact of Obamanomics, 
Carney concludes, is to shift economic 
power “from consumers, workers, and 
investors to politicians and bureau-
crats.”

Readers will find their blood 
pressure rising as Carney takes us 
through the vast corporate welfare 
tucked into ObamaCare, the environ-
mental crusade’s “cap-and-trade” leg-
islation, Obama’s favoritism toward 
the United Auto Workers and the car 
companies it has done so much to ruin, 
the administration’s fondness for reg-
ulations that help big business stifle 
competition from smaller rivals, and, 
perhaps most disgustingly of all, the 
Wall Street bailout. 

“Conservatives like to think of 
Wall Street as a bastion of capitalism, 
but that image ignores the ways in 
which our financial sector depends on 
government protection,” Carney ob-
serves.

Americans are paying closer at-
tention to politics, and there are more 
independent sources of information 
than in the past. We are mired in re-
cession, and mountains of govern-
ment debt will soon hit us like an 
avalanche. Will Americans fall for the 
deception that returning to prosper-
ity depends on still more of the stat-
ism that has brought us to this dire 
situation? If they’ve read Obamanom-
ics, they won’t.                            CJ
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Polk, Facing Similar Problems to Obama, Found Sound Solutions 

Books authored By JLF staFFers

By John Hood
President of the 
John Locke Foundation

“[Selling the Dream] provides a 
fascinating look into the world 
of advertising and beyond ... 
Highly recommended.”

Choice
April 2006

Selling the Dream
Why Advertising is Good Business

www.praeger.com

• Robert W. Merry, A Country of Vast 
Designs: James K. Polk, the Mexican War, 
and the Conquest of the American Con-
tinent, New York: Simon & Schuster, 
2009, 594 pages, $30.

By hal young
Contributor

RALEIGH 

When President Obama told 
an interviewer he’d rather 
be a great one-term presi-

dent than a mediocre two-termer, he 
probably wasn’t thinking of James K. 
Polk. Of the 11 chief executives who 
served only four years, Polk stands 
out as the one who announced his in-
tentions ahead of time. Robert Merry’s 
A Country of Vast Designs shows Polk’s 
administration was remarkable for 
two other reasons — Polk’s successful 
achievement of a simple but audacious 
agenda, and the powerful and strange 
personalities he confronted, recruit-
ed, or circumvented to accomplish 
it. Though Merry doesn’t put it this 
way, Polk engaged many of the same 
fundamental questions Obama faces, 
making this story from the late 1840s 
especially relevant today.

Polk was a disciple of Andrew 
Jackson, both Carolinians who made 
their political fortunes in Tennessee. 
Like Jackson, he stood for a strong 
union but limited government, and 
when elected to Congress he embraced 
Old Hickory’s animosity toward Hen-
ry Clay’s philosophy of benevolent 
and expansive federal spending and 
authority. With Jackson’s careful tu-
telage, Polk quickly rose to become 
speaker of the House, and in a surprise 
convention move, gained the Demo-
crats’ presidential nomination in 1844.

Unlike Jackson, Polk was un-
able to inspire either devotion or fear. 

Instead, he relied on a keen political 
insight, nerves of steel, and a deep, al-
most egotistical self-confidence. “He 
was in many ways a smaller-than-life 
figure, but he harbored larger-than-
life ambitions,” Merry observes. He 
saw his election as a repudiation of the 
Clay-led Whigs and their program and 
launched his presidency with a sense 
of personal destiny.

“There still would be tensions 
over the definition of America in eco-
nomic terms: whether the country 
should be guided by those who sought 
to generate progress through govern-

mental projects and good 
works, through protective 
tariffs and the concentra-
tion of economic power in 
a federal bank; or wheth-
er the country should 
avoid concentrations of 
power, either economic or 
political, and distribute 
it as widely through the 
polity as possible,” Merry 
writes. “But these fric-
tions … had been super-
seded by a new political 
development — the ex-
plosive emergence of the 
expansionist impulse. ... 
[Polk] embraced this new 
outlook without thought 
of nuance or ramification 
… and that is what would 
propel him through four 
years of national leader-
ship.”

Polk formulated a 
four-point agenda: re-
move the Whigs’ protec-
tive tariff and reduce it 
to a revenue-raiser only; 
continue Jackson’s efforts 
to decentralize banking, 

pressing for hard currency; wrest the 
Oregon territory away from remain-
ing British claims; and purchase New 
Mexico and California from the totter-
ing kleptocracy of Mexico.

Each of these set off strident alarms 
from both Whigs and some Democrats. 
Polk proved adept at brinksmanship 
both in Congress and diplomatic cir-
cles, and usually won in the end. Even 
Providence smiled 
on his boldness. 
While opponents 
decried Manifest 
Destiny as creat-
ing an ungovern-
able sprawl of 
territory, the in-
vention of Morse’s 
telegraph and the 
rapid expansion 
of railroads com-
pressed time and 
space. When econ-
omists warned 
Polk’s hard money 
reforms would 
plunge the nation 
into depression, 
vast reserves of gold turned up in the 
newly American California mountains.

Polk’s self-reliance created prob-
lems as well as opportunities, though. 
A micromanager by design, when his 
Cabinet went home for congressio-
nal recess, Polk smugly told his diary 
he felt perfectly capable of governing 
without them.

He was unable to govern James 
Buchanan, though. While Polk sought 
carefully to exclude ambitious men 
from his Cabinet, somehow he over-

looked Buchanan when he chose him 
for secretary of state. Buchanan proved 
erratic, temperamental, and intention-
ally disruptive. Frequently Polk was 
forced to overrule or bypass Buchan-
an, and while Polk wrote in his diary 
that he had sternly rebuked Buchanan 
on several occasions, he never brought 
himself to cashier the man.

Polk suffered further from the 
inflated egos of senior officials. In the 
midst of the Mexican War, Gen. Win-
field Scott, the Army’s commander in 
chief, brooded over Polk’s attempts to 
appoint additional generals to balance 
Scott’s ego-driven leadership. 

Scott, in turn, suffered from char-
ismatic but insubordinate generals 
under him; John Kearny and John C. 
Fremont conquered New Mexico and 
California almost without bloodshed, 
but their political scheming led Scott to 
court-martial Fremont. The telegraph 
notwithstanding, commanders west of 
the Mississippi operated with nearly 
the autonomy of sea captains, and of-
ten months elapsed between military 
actions and Washington’s response. 

Polk’s greatest lapse was his in-
ability to grasp the emergence of slav-
ery as the next defining issue. 

“Like most Democrats through-
out the Jacksonian ascendancy, he 
considered slavery a side issue, some-
thing that just got in the way of the im-
portant political objectives — such as 
preventing concentrations of power in 
government and commerce, keeping 
tariff rates just high enough to sustain 
a prudent national government, [and] 

finding some 
means of main-
taining currency 
stability without 
resorting to a ne-
farious national 
bank,” Merry says. 

The Missouri 
Compromise was 
supposed to settle 
the question for-
ever, Polk thought, 
and both the rise 
of abolitionism as 
a political force 
and the deepening 
regional divisions 
within his own 
party eluded him. 

Merry writes, “There is no evidence 
Polk took serious note of these devel-
opments.” 

Like the current administration, 
Polk had to answer questions over 
whether we would have an activ-
ist government or a minimalist one, 
whether America would look forward 
or inward, and whether we would lead 
or be led in international affairs. Polk 
found solutions; the jury is still out on 
Obama.                                           CJ

Polk was a
 disciple of 

Andrew Jackson,
both Carolinians

who made 
their political

fortunes in
Tennessee.
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EDITORIAL

Raise a Toast
To Privatization

COMMENTARY

Doughnut Details
And Public Health

The short session of the General 
Assembly will not privatize 
the state’s Alcoholic Beverage 

Control system. The array of special 
interests lining up to preserve North 
Carolina’s archaic status quo guaran-
tees it. But Gov. Bev Perdue deserves 
a tip of the glass by suggesting that 
a legislative panel studying ABC 
reforms consider privatization.

Recent scandals involving coun-
ty ABC boards may have prompted 
Perdue. Local boards face minimal 
public oversight — so long as they 
deliver plenty of tax revenues — and 
largely are free of state supervision. 

This unstable brew of autonomy 
and secrecy invited abuse. ABC 
officials in New Hanover County 
pocketed six-figure salaries while get-
ting hefty annual raises and bonuses. 
And in Mecklenburg County, liquor 
distributors spent thousands on lavish 
dinners and other goodies for ABC 
employees.

Sure, the ABC system generates 
hundreds of millions of dollars for 
state and local governments. But limit-
ed retail hours and product lines harm 
consumers. And inadequate oversight 
breeds corruption. The best way for 
the state to control alcohol sales ef-
fectively would leave the government 
in charge of enforcing the law while 
letting the professionals — entrepre-
neurs — handle the sales and market-
ing of beer, wine, and spirits.

Sad to say, that sentiment was 
nowhere to be found at legislative 
study committee meetings. Local 
officials touted the ABC system as a 
revenue machine. Substance abuse 
professionals and anti-alcohol activists 
served up horror stories claiming that 
privatization would increase under-
age drinking, drunken driving, and 

overall liquor consumption.
No one represented North Caro-

lina consumers, the vast majority of 
whom imbibe legally and responsibly.

Privatization would not starve 
government coffers. The state would 
continue to tax alcohol and divide rev-
enues among state and local govern-
ments and law enforcement agencies. 
A well-designed system of tax rates 
and revenue sharing could deliver at 
least as much, if not more, money to 
government. Private liquor merchants 
would pay property taxes that county-
owned ABC stores do not. And the 
state could generate additional money 
— including a one-time windfall 
when private stores first opened — 
with the fees it charged for licenses on 
retail outlets.

Meantime, a 2007 Reason Foun-
dation study comparing states central-
ly controlling alcohol sales and distri-
bution vs. those that licensed private 
sales found little difference between 
“control” and “license” states in the 
rates of underage alcohol consump-
tion and binge drinking, DWI arrests, 
and fatal crashes involving alcohol.

This makes sense. Private alco-
hol retailers are in much greater legal 
jeopardy than government employees. 
An entrepreneur who is caught selling 
booze to a minor can lose his license 
(and his livelihood) and face civil 
or criminal penalties. An ABC clerk 
doing the same might not even lose 
his job; and the county he works for 
would keep selling liquor.

Selling liquor is not a basic func-
tion of government. More than 30 
states safely, efficiently, and effectively 
regulate alcohol consumption through 
a private system of marketing and dis-
tribution. The Tar Heel State should 
join them.                                               CJ

JOYCE
POPE

When I first saw the head-
line, my heart sank. Panic 
crept into my chest. Life 

as I knew it was going to change, 
and there was nothing I could do 
about it. 

It was the health care bill, 
of course. But it was a part of the 
health care bill I hadn’t even heard 
of before, and now it was too late to 
stop it. 

I’m referring to the part in 
which restaurant chains with more 
than 20 locations are mandated to 
post the calorie counts of all their 
items on all their menus, including 
drive-through menus. 

I’m not embarrassed 
to admit that some of my 
favorite restaurants are 
ones where I don’t I have 
to get out of my car. (OK, 
I’m a little embarrassed.) 
But when I order a Krispy 
Kreme doughnut, I’m 
aware that I’m not getting 
a salad. Advocates say 
that the mandate will en-
courage people to make 
healthier choices and help 
combat obesity, but the 
new regulation is unfair. If imple-
mented, it will be ineffective.

It’s unfair because only certain 
restaurants 
are sub-
ject to the 
mandate. 
The qualifi-
cations are 
arbitrary 
— restau-
rants do not 
suddenly 
become 
less healthy 
when they 
open their 
20th loca-
tion. 

Al-
though 
the cost 
of posting 
calories ini-
tially seems 
minimal, 
critics of the 
mandate have pointed out that in 
order to keep their menus accurate, 
restaurants will have to recalculate 
calorie counts every time an in-
gredient changes and update their 
menus accordingly, every time. 

And what happens to those 

mounting costs? They get passed 
along to the customer. And as any 
basic economics course will tell you, 
higher prices mean fewer custom-
ers.

Furthermore, it will be ineffec-
tive because the only thing man-
dated is calorie counts, and that’s 
not the only factor in healthy eating. 
Aside from the missing nutritional 
information (fat, cholesterol, sodi-
um, sugars, etc.), what about what 
actually goes into the food? Simply 
counting calories does not combat 
obesity, and weight is not the only 
indication of overall health.

For instance, ac-
cording to a March 21 Los 
Angeles Times article by 
Tina Susman, the New 
York State Department of 
Education has banned all 
homemade goods from 
the state’s public schools’ 
bake sales because those 
items aren’t labeled with 
nutritional information. 
This means that items 
like zucchini bread and, 
Heaven forbid, apple pie, 
are out, but potato chips 

and certain kinds of Pop Tarts are 
in. Advocates of the ban say that it’s 
a step to combat childhood obesity, 

but teach-
ing children 
to rely on 
processed 
foods isn’t 
the answer. 

And 
to add 
literal insult 
to injury, 
Americans 
are being 
treated as 
if we are 
no longer 
capable of 
making, 
and taking 
responsibil-
ity for, our 
decisions, 
but this 
is noth-
ing new 

from this administration. I say we 
celebrate our freedom while we still 
have it. Eat a doughnut, maybe two. 
I won’t tell.                                        CJ

Joyce Pope is program associate 
for the John Locke Foundation.
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JOHN
HOOD

Unsound Policies
Obama plan would pump up the bubble

EDITORIALS

Put N.C. to the Test
But be leery of national curriculum standards

Charter a Trip
To the Top

After the Obama administra-
tion announced that Tennes-
see and Delaware were the 

initial winners of Race to the Top 
grants, Gov. Beverly Perdue re-
stated her intention to claim a share 
of the federal funds in the second 
round of the process. “We clearly 
made a strong showing, and with 
more than $3 billion up for grabs in 
June, we will be back,” the governor 
said.

Some 10 to 15 states 
will be able to claim some 
of the $3.4 billion avail-
able in that second round. 
Because North Carolina 
was one of 16 finalists for 
the initial award, it’s rea-
sonable to see Perdue’s 
statement as more than 
just bravado, although it’s 
important to keep in mind 
that the process starts 
over entirely — states that 
didn’t make the finalist cut 
last time surely will rework their ap-
plications to be more competitive.

Still, if the governor and other 
state officials want to increase their 
odds of success 
significantly, all 
they need to do 
is wipe away 
North Carolina’s 
statewide cap 
of 100 charter 
schools — and 
make sure their 
allies in orga-
nized labor 
don’t raise a 
stink about it.

That’s all.
Look at the math in the initial 

round. North Carolina’s application 
received a score of 414 out of 500 
possible points, ranking the state 
12th. The charter-school section of 
the application is worth a maximum 
of 40 points. North Carolina scored 
only a 23, compared to Tennessee’s 
30 and Delaware’s 31. In the next 
round, with more slots available 
and money at stake, an extra seven 
to 17 points could well make the 
difference.

As the nonprofit Parents for 
Educational Freedom has pointed 
out, there’s plenty of time for North 
Carolina to improve its application. 
The deadline for the next round is 
June 1. The legislative session con-
venes this month. State lawmakers 
and the governor can send a clear 
message of support for public-
school choice by taking immediate 
action to lift the charter-school cap.

Unfortunately, presenting a 
plan to improve teacher quality, 
offer incentives for superior perfor-
mance, give parents more school 
choice, and ensure accurate and 
transparent reporting of student 
achievement, and other policy mat-
ters is not sufficient for a state to 
secure a share of the funds. Under 
the Obama administration’s plan, 
“stakeholder support” for Race to 

the Top applications also 
is quantified and factored 
into the final score. That 
means state officials have 
to make sure that local 
school boards and teacher 
unions are on board.

Not surprisingly, 
given the deference North 
Carolina politicians have 
paid traditionally to the 
education establishment, 
our state’s initial ap-
plication received near-
universal approval from 

the “stakeholders” — a category 
that, revealingly, does not appear 
to include students, parents, or tax-
payers. If state policymakers decide 

to make a more 
competitive 
bid by lifting 
the charter-
school cap, will 
they risk being 
stabbed in the 
back by the 
state’s school 
boards and the 
North Carolina 
Association of 
Educators?

Allowing 
the creation of more charter schools 
will give many students and their 
families hope for a better educa-
tional future. There are thousands 
of families on waiting lists for the 
oversubscribed charter schools we 
already have, and thousands more 
in counties where no charter schools 
have yet been allowed to operate. 
These North Carolinians deserve 
the opportunity to choose educa-
tional options that they think will 
serve the needs of their children 
better.

The fact that extending this 
opportunity may also brighten 
North Carolina’s fiscal outlook a bit 
should be merely an extra incentive 
for Perdue and the General Assem-
bly to do the right thing.                 CJ

John Hood is president of the John 
Locke Foundation.

It’s simple.
Just do away
with the cap
on charter

schools

One of the acronymic creations 
of the Great Recession is 
HAMP, the Home Affordable 

Modification Program. Administered 
by Fannie Mae, that great stalwart of 
sound housing policy and prudent 
steward of taxpayer largesse, HAMP 
was designed to help Americans stay 
in homes they can’t afford, so as to 
deny reality and perpetuate the deep 
problems in the housing market.

OK, admittedly the good folks at 
HAMP would describe the program’s 
intentions with more flowery lan-
guage and less candor.

Still, no matter how many eu-
phemisms one might wish to employ 
to describe the goal, there’s little evi-
dence that the program is yet accom-
plishing it. According to the Triangle 
Business Journal, only about one out 
of every five mortgages submitted 
for review in the Triangle area has 
been “permanently modified” under 
HAMP, a result that disappoints its 
backers — and reassures its critics.

It’s never a good idea for gov-
ernment to meddle with private con-
tracts to which it never was, or never 
should have been, a party. Thrashing 
around with incoherent ideas and fist-
fuls of other people’s money does not 
constitute a sound housing policy. 

For years, government at all lev-

els intervened in the housing market 
to maximize the number and size of 
mortgage loans extended — through 
direct grants, loan subsidies, regula-
tory pressure on mortgage lenders, 
loose monetary policy by the Federal 
Reserve, implicit taxpayer backing for 
Fannie Mae and the secondary mort-
gage market, and the explicit income-
tax deduction for mortgage interest. 

Now that the housing bubble 
these government policies help to 
inflate has popped, the Obama admin-
istration and other policymakers want 
to continue pushing energetically on 
the pump, seemingly oblivious to the 
futility of the act.

Borrowers, lenders, and inves-
tors of mortgage-based securities have 
some common interests in the current 
situation. It’s costly to foreclose on a 
home its “owner” can’t afford, make 
necessary repairs, and then market 
the property for resale. But to say that 
foreclosure and resale can be costly is 
not to say that the government should 
bend over backward, at taxpayer 
expense, to keep borrowers in homes 
they have no realistic prospect of be-
ing able to afford without huge reduc-
tions in rates, loan principal, or both.

To put the matter another way, 
it makes little sense to try to solve a 
problem by perpetuating it.               CJ

North Carolina education offi-
cials currently are considering 
sweeping proposals to re-

vamp the state’s testing and account-
ability system, including a meaningful 
assessment of high-school attainment. 
The Raleigh News & Observer reports 
that the State Board of Education is 
aiming for the 2013-14 school year as 
a target for getting the new standards 
in place.

As state officials work their way 
through the process, they ought to 
keep several things in mind.

First, whatever system they 
adopt will be valuable only to the 
extent that it is credible. Whatever else 
one might say about North Carolina’s 
accountability system for public 
schools, it undeniably is true that 
North Carolinians have good reason 
not to take it seriously. The list of past 
mistakes, mischaracterizations, and 
misjudgments is a long one.

Second, the purpose of a testing 
and accountability system is to arm 
parents, educators, reformers, and 

public officials with the information 
they need to make good choices. It 
should not be an exercise in public 
relations, budgetary gamesmanship, 
or interest-group politics.

Finally, while it is true that many 
North Carolina students will end up 
studying, working, or living in other 
parts of the country, there’s no need 
for us to embrace a federal role in 
setting standards. As Neal McCluskey 
wrote in a recent study for the Cato 
Institute, the case for national curricu-
lum standards is far shakier than its 
proponents assert. 

Some countries that routinely 
outperform America in student 
achievement have clear, mandatory 
national standards. But other high-
performing countries have a more 
decentralized system, more like our 
own. 

That makes it harder to justify 
the tremendous costs, financial and 
otherwise, likely to be associated with 
attempts to adopt a national curricu-
lum.                                                        CJ



PAGE 26 MAY 2010 | CAROLINA JOURNALoPiNioN

Health Care Free Market, RIP

MICHAEL
WALDEN

EDITORIAL BRIEFS

Diversity
Training

In American business, diversity training is all 
the rage. The vast majority of Fortune 500 
companies offer such training, especially 

for managers. Whether it’s effective is a differ-
ent matter, writes Drake Bennett for The Boston 
Globe.

While diversity-training programs are 
common, the content of such courses varies 
widely. Until recently, there have been few 
academic attempts to study it systematically. 
That’s starting to change as a few social scien-
tists are conducting serious research into diver-
sity training. They’re finding that there’s not 
much evidence that diversity training works.

A review of the literature on prejudice re-
duction, for example, found no support for the 
notion that diversity training changes attitudes 
or behavior. Another study showed that even 
the best-designed programs had small positive 
effects while many programs actually seem to 
cause a decrease in the number of women and 
minorities in management.

“Even with best practices, you’re not 
going to get much of an effect,” said Harvard 
University sociology professor Frank Dobbin. 
“It doesn’t change what happens at work.”

The research does suggest that some 
kinds of diversity training programs are more 
effective than others. Companies adopting 
mandatory training programs and programs 
that discussed lawsuits actually tended to hire 
a lower percentage of women and minorities 
for management positions. Training that was 
voluntary and avoided legalese was more effec-
tive. Better still were mentoring programs.

Health information technology
Health information technology has been 

promoted as a potential revolutionary change 
in the way medicine is practiced. These claims 
ignore both the real-world experience with 
health IT and the potential of poorly designed 
systems, write Devon M. Herrick, Linda Gor-
man, and John C. Goodman of the National 
Center for Policy Analysis.

Health IT can mean everything from us-
ing computers to keep track of patients’ billing 
to following patient medical histories with 
electronic medical records (EMR). Computer 
billing is common, while the use of EMR is not: 
Only an estimated 17 percent of doctors and 8 
percent to 10 percent of hospitals use EMR. Es-
timates suggest that greater use of EMR could 
save as much as $78 billion a year, though little 
evidence exists to support such claims.

“The ultimate goal should be to improve 
quality, increase efficiency, and add conve-
nience — not just to create wired facilities,” the 
authors note.

One potential benefit from EMR is that 
it could allow better coordination of care for 
patients with complex medical conditions. To 
fully realize such cooperation requires more 
than new software; different training and pro-
cesses also will be needed.

And while EMR may prevent some com-
mon errors, it also introduces potential prob-
lems, including privacy and security concerns. 
Overreliance on EMR can prove deadly if 
stored data contains errors.                                CJ

Economists teach about markets — where sell-
ers and buyers come together to determine 
three important economic conditions: 1) what 

is sold; 2) the price of the items sold; and 3) the 
amount sold. The free interchange — give and take, 
if you will — between sellers and buyers sets these 
three factors. 

In determining what is sold, sellers have an 
incentive to provide what buyers want. Competi-
tion between alternative sell-
ers keeps prices at a level that 
covers costs, compensates for 
risks, and gives the seller a suf-
ficient return (typically 3 cents 
on the dollar) to keep them 
in the uncertain market. The 
price is found that equates the 
amount sellers want to provide 
to the amount buyers want to 
purchase.

Although simplistic in its 
description, this is essentially 
how all markets work. Many 
economists will argue such “free” markets have 
worked fairly well over time in elevating the stan-
dard of living for billions of people. 

With the passage of the Patient Protection and 
Affordable Care Act — simplified here to the health 
care bill — no longer will we have a free market in 
health care, and especially in health insurance. Not 
that the health care market has operated on free 
market principles up until today — it hasn’t — with 
abundant state and federal regulations and the 
governmentally funded Medicare and Medicaid 
programs.

But the health care bill takes government regu-
lation of health care to a new level. Consider just 
four of the new powers granted to the secretary of 
Health and Human Services by the bill:

(1) “The Secretary shall define the essential 
health care benefits…” (section 1302)

(2) “The Secretary … shall establish a process 
for the annual review … of unreasonable increases 
in premiums for health insurance coverage.” (sec-
tion 1003)

(3) “The Secretary shall … issue regulations set-
ting standards for … the establishment and opera-

tion of Exchanges.” (section 1321)
(4) “The Secretary shall establish a program … 

to foster the creation of nonprofit health insurance 
insurers. The Secretary shall provide … loans to pro-
vide assistance … and grants to provide assistance 
… .” (section 1322)

Powers 1 and 2 put the HHS secretary 
squarely in charge of two of the market conditions 
— control of what is sold and control of the price. 
The secretary will be able to dictate the provisions 
— what is covered — of health insurance plans. The 
secretary also will be able to limit what is charged 
for these policies.

Power 3 gives the secretary authority to set the 
rules for the Health Benefit Exchanges, which will 
be markets for buyers of health insurance who don’t 
obtain coverage through their employer or through 
Medicare or Medicaid. 

Power 4 may seem innocuous, but could be 
one of the most important new governmental pow-
ers in health care. Here the secretary is told to help 
establish — through loans and grants — nonprofit 
health care insurers to compete with for-profit insur-
ers. This effectively puts the government in the 
health insurance business.

One of the key issues with these powers is 
the amount of discretion given to the secretary in 
the outlined areas. Many questions will have to be 
answered as the new powers are implemented.

For example, how will the secretary decide 
what provisions are required to be present in any 
health insurance policy? What role will cost and the 
ability of insurers to recover those costs play? How 
are “unreasonable increases in premiums” defined? 
Will there be coordination between allowable premi-
um increases in Power 2 and the mandates in Power 
1? Will the secretary make it easy or difficult for 
insurers to participate in the exchanges? And how 
many nonprofit insurers will the government fund? 

Some say health care and health insurance are 
different — because they deal with life — and so 
they are too important to be left to the free market. 
We are about to see this philosophy applied.          CJ

Michael Walden is a William Neal Reynolds Dis-
tinguished Professor at North Carolina State University.
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North Carolinians Must Regain Control

Diversity for Thee, But Not for Me?

ANDY
TAYLOR

BECKI
GRAY

Supporters of Wake County 
schools’ diversity policy claim 
their critics are self-centered and 

uninterested in educational excellence 
and the collective good of the county 
and its students. The tale essentially is 
repeated by a media that cannot seem 
to fathom any 
other explanation 
for opposing such 
a self-evidently 
altruistic policy. 
But that view is 
much too simplis-
tic and neglects a 
proper discussion 
of motives and 
preferences. I’d 
like to inject some 
balance into the 
coverage. Three 
points in particular need to be made.

First, if proponents of diversity 
can look beyond their own self-inter-
ests, then it is reasonable to assume 
opponents can as well. Supporters of 
neighborhood schools worry about 
the increased demands placed on par-
ents and students by busing and how 
this erodes social capital in communi-
ties. As scholars like Robert Putnam 
have explained, punishing work 
schedules, single-parent households, 
and social atomization brought about 
by technology, crime, and the declin-
ing memberships of civic institutions 

have done a number on public life in 
modern America. 

Schools are traditionally at the 
center of a community and can help 
offset these problems. They should 
generate important relationships 
among individuals and between fami-
lies. Students should be able to associ-
ate with their classmates outside of 
school time. Parents should be able to 
play an integral part in their children’s 
education and the essential support 
system that helps schools, teachers, 
and students succeed. It sounds like 
bleeding-heart liberalism, I know. But 
it’s at the heart of the case for neigh-
borhood schools.

Second, if the diversity policy 
were so beneficial, why aren’t the 
families that it affects most directly 
joining the cause? Vocal advocates of 
the policy are essentially white mem-
bers of the inside-the-Beltline elite or 
leaders of the African-American com-
munity. It is these people who write 
the letters to the editor and go to the 
meetings. Where are the parents of the 
kids getting bused? 

It’s hard to get a systematic idea 
of the thoughts of those transferred to 
schools beyond their community, but 
it is notable that in a survey undertak-
en by Public Policy Polling in March, 
40 percent of African-Americans 
opposed the current diversity policy. 
At the same time, it seems as though 

diversity’s supporters generally have 
less personal stake in the school 
board’s decisions than do their op-
ponents. The March PPP poll showed 
the diversity policy was opposed by 
56 percent of parents who had chil-
dren in Wake County public schools 
while being opposed by a minority of 
those who do not. The further people 
get from the practical effects of the 
diversity policy, the more they tend to 
like it. 

That those most directly affected 
by the current policy might not like 
it makes sense. Bused children spend 
a significant proportion of their day 
unproductively in transit. When they 
get home they can neither play nor 
do homework with school friends. 
The parents feel disconnected from 
their child’s education — unable to 
volunteer in the classroom, drop in to 
chat with the teacher, and attend PTA 
meetings. If the wealthier families 
whose kids do not attend neighbor-
hood schools can feel these strains, 
wouldn’t the poorer ones suffer even 
more?

Finally, I find it amusing that 
proponents of the diversity policy 
cannot be viewed as self-interested. 
That’s baloney. They are human, 
after all. From what I can gather from 
conversations, news reports, and In-
ternet chatter, most of the high school 
students committed to the diversity 

policy are from schools — like Enloe 
and Southeast Raleigh — that would 
see a marked increase in the number 
of poorer students if we went to a 
community-based model. Many of the 
parents involved live in nodes where 
schools would have a greater number 
of free- and reduced-lunch students 
if the diversity policy were scrapped. 
This presumably would affect their 
property values and change the 
complexion of the schools their kids 
attend. 

It looks as though they don’t 
want the poorer kids from central and 
east Raleigh in their schools. They 
want them somewhere else. Just like 
their opponents in western Wake, in 
other words, their position is more 
diversity for everyone else and less for 
themselves. 

To be honest, I am probably 
more conflicted on this issue than 
most right-of-center Wake County 
residents. But regardless of what hap-
pens, let’s understand what’s going 
on here. No one group is morally 
superior. No one outcome is unam-
biguously positive. Like most disputes 
over public policy, there’s much more 
to this than meets the liberal eye.      CJ

Andy Taylor is Professor and Chair 
of Political Science in the School of Public 
and International Affairs at N.C. State 
University.

The game-changing elections of 
2010 are under way. There is 
much at stake. It’s about control.
If Republicans take six seats in 

the state Senate and nine in the House, 
they will wrest control from Demo-
crats. Whoever wins gains control 
over state govern-
ment and once-a-
decade redistrict-
ing. 

The party in 
control can draw 
districts to their 
advantage, and 
that advantage 
over the minority 
will remain until 
the next census in 
2020.

In the battle 
for control, we’ve 
seen lines drawn, fights picked, ac-
cusations thrown, and interparty 
bickering. Unemployment is in double 
digits; we’re among the highest-taxed 
states in the region; 30 percent of our 
kids can’t graduate high school, and 
60 percent of those who do don’t 
know enough to handle college-level 
work; our roads are crumbling and 
bridges are dangerous; and some who 
were elected to serve the people are 

serving time.
Enough already! It’s time for 

bold leadership and sound reasoning 
to get back on track. Nothing is more 
important than restoring the prin-
ciples of liberty, limited government, 
personal responsibility, property 
rights, individual freedom, competi-
tion, and free markets. 

Those are the principles we need 
if we’re to regain control and meet the 
challenges facing our state, no matter 
who wins in 2010.

Government exists to protect 
rights, not take them away. The Con-
stitution is a rulebook, not a list of 
suggestions.

Fiscal responsibility begins with 
sound budgeting. Taxes should be fair, 
equitable, and understandable. Any 
reform should be revenue-neutral, 
not an excuse to extract more money. 
Spending should be limited to essen-
tial services and prioritized by need.

The key to fighting corruption is 
openness and transparency. It’s hard 
to get away with something when it’s 
on the front page of Carolina Journal. 
Every penny of public money should 
be accounted for. 

Taxpayers have the right to 
know how their money is used. 
Elected officials should be held ac-

countable for every dollar spent and 
every decision made. 

Government can’t be everything 
to everybody, nor should it try. If 
we’re going to provide for those who 
truly need help, we have to limit that 
help to those who truly need it. The 
rest of us must be prepared to take 
care of ourselves. 

We’ve spent $35 million trying 
to figure out why 30 percent of high 
schoolers can’t graduate. Career and 
technical education programs have 
a graduation rate of 85.6 percent and 
prepare students for high-wage, high-
skilled, and high-demand jobs. Educa-
tion dollars would be well-spent on 
those programs.

Teacher pay needs to be tied to 
student performance. Student per-
formance needs to be measured by 
nationally normed tests. If your chil-
dren are stuck in a failing school, you 
ought to be able to get them out. If 
your family finds the best opportunity 
is in a charter school, there ought to be 
one nearby with room. Good teachers 
ought to be paid what they’re worth. 
Bad teachers should find another 
profession.

North Carolina used to be the 
“Good Roads State,” but no more. 
Transportation dollars should build 

roads and maintain bridges, not 
greenways, buses, or light rail. Roads 
should get goods to market efficiently 
and people to work and back home 
again safely. We need a long-term plan 
for transportation with projects priori-
tized that can’t be hijacked by politics.

Free markets, not government 
regulations, create jobs. The best 
thing government can do to get the 
economy moving is get out of the way. 
A fair playing field with well-trained 
workers, a low corporate tax rate, 
and a good transportation system 
will attract and keep jobs long after 
the incentive game is played out and 
bankrupt. Entrepreneurs, capitalism, 
and competition are what built the 
state’s economy.

The 2010 campaigns are under 
way, and the fight for control en-
sues. The Founding Fathers spoke of 
liberty, limited government, personal 
responsibility, property rights, indi-
vidual freedom, competition, and free 
markets. 

The answer comes from restor-
ing those principles. That’s what we 
must demand from the 2010 elections. 
We have to retake control.                   CJ

Becki Gray is vice president for out-
reach at the John Locke Foundation.
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Tea Parties Affect State’s Appliance Rebate Program (a CJ parody)

Announcing Retreats of the
Appalachian Institution, August, 2010

August 1-5 
Christianity and 

the West

Retreats are held at Lake Logan Center on a beautiful mountain lake in the cool Balsam 
Mountains, 35 miles west of Asheville. Add to the morning lectures a wide variety of 
afternoon sporting and learning activities, evening entertainment, all meals and lodging 
and the company of amiable companions and you’ve got a summer vacation with a work-
out for your mind and a lift for your life! Join us!

August 16-20 
Financial Crisis

2007-Present

For more information, go to http://www.appalachianinstitution.org
or call 919-604-4624.

August 9-13 
The Rise and Fall 

of the Western ‘isms’

August 23-27 
Origin and Crisis of the 

Idea of Individual Liberty

The Appalachian Institution is a non-profit 501c(3) educational corporation

The educational focus of the Appalachian Institution is to understand and 
appreciate the heritge of western civilization, and the challenges and oppor-

tunities confronting it in our own time.

Featuring lectures by outstanding scholars, with unique insights into western society today:

By reDD e. kilowatt
Energy Reporter

RALEIGH

Some people are willing to blame 
almost anything on the Tea Party 
movement, but the North Caro-

lina Energy Office has taken that to an 
extreme.

It says the Tax Day Tea Parties 
took the steam out of the state’s annual 
appliance rebate program, which took 
place a week after the April 15 Tax Day 
protests.

“The recent rebate program was 
a success, but we feel it could have 
been better if the Tea Party people 
hadn’t gotten everyone so angry at 
government,” said state Energy Of-
fice spokesman Seth Effron. “A lot of 
people didn’t want to have anything to 
do with us, even if they did need a new 
refrigerator.”

Effron said that next year the 
state will offer rebates beginning April 
1, a full two weeks before the Tax Day 
protests. “We’re hoping that early tax 
filers will use their tax refunds on ap-
pliances before they learn from those 
extremists just how much of their mon-
ey we waste,” Effron said. 

North Carolina offered a 15 per-
cent instant rebate to all North Carolina 
residents who replaced an appliance 

with the purchase of a new ENERGY 
STAR qualified clothes washer, dish-
washer, refrigerator, or freezer from a 
participating North Carolina retailer 
from April 22 through 25. Most of the 
Tea Party rallies took place on April 15, 
when annual federal and state tax fil-
ings are due.

“Those Tea Party folks need to 
be reminded of just what their govern-
ment can do for them. Buying a new 
refrigerator before you really need one 
stimulates the economy, saves energy, 

and may even enhance family harmo-
ny,” he said. 

Effron added that Secretary of 
Commerce Keith Crisco was so enthu-
siastic about the program that he creat-
ed a new job title for Effron: appliance 
czar and rebate administrator.

After the lackluster response to 
the rebate program this year, Effron de-
cided to see if he could drum up some 
enthusiasm at one of April’s later Tea 
Party events. 

“That’s where I got the idea of 

having our rebate period before the 
Tea Parties,” he said. “Man, by the 
time they’ve been to a couple of those 
gatherings they’re not in the mood to 
be green at all.“ 

Thirty-six states are participat-
ing in this year’s federal program to 
distribute $300 million in rebates to 
people buying new energy-efficient 
appliances, similar to the cash-for-
clunkers auto rebate program. Each 
state was free to craft its own program, 
and North Carolina’s allotment was 
$8.8 million.

CJ asked Effron if the program 
actually stimulated the economy and 
improved energy efficiency. “How 
should I know? We have no way to 
measure the net effect of such a pro-
gram,” he said, “but that is certainly 
what the Obama administration wants 
people to believe.”

Effron also hopes that the rebates 
did not push consumers to accelerate 
purchases of appliances at a discount 
that they would have bought eventu-
ally anyway. If so, will sales at appli-
ance stores flag later in the year, when 
the rebates are no longer available?

“They might, but we won’t be 
able to tell for sure. This economy re-
ally sucks. Hard to figure what’s go-
ing to happen next,” he said.        CJ

N.C. Energy Office spokesman Seth Effron, right, tried to drum up enthusiasm for 
the state’s applicance rebate program at a recent Tea Party. (CJ spoof photo)


