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New Medicaid Model Could Save Billions

Supreme Court Race Will Have Lasting Effects

By Barry Smith 
Associate Editor

RALEIGH

To many, the race is below the 
radar, playing second fiddle to 
the presidential and gubernato-

rial contests in North Carolina. But 
some say the battle for a state Supreme 
Court justice seat could be the most 
important race to be decided by the 
state’s voters this year.

The reason? The outcome of this 
race will decide whether the partisan 

balance will shift toward the Demo-
crats or remain with the Republicans 
on the officially nonpartisan Supreme 
Court.

Among other issues, the court 
will decide whether the legislative and 
congressional maps set last year by the 
Republican-led General Assembly are 

constitutional. If the justices say no, it 
may take a year or more to draw new 
maps and complete all the legal chal-
lenges to them. The justices may wind 
up drawing the final maps before the 
2014 election, and whether the major-
ity is Democratic or Republican could 
have a significant effect on the partisan 
makeup of the General Assembly and 
the state’s congressional delegation.

The race pits incumbent Repub-
lican Justice Paul Newby of Raleigh 
against Democratic Court of Appeals 
Judge Sam J. “Jimmy” Ervin IV of Mor-
ganton.

“I believe in judicial self-re-
straint,” Newby said of his judicial 
philosophy. “I believe in separation of 

Paul Newby Jimmy Ervin

Redistricting rulings
expected to hinge
on election outcome

Continued as “Supreme,” Page 15

By Dan E. Way
Associate Editor

RALEIGH

North Carolina could save $2.7 
billion a year by moving away 
from its primary-care focused 

Medicaid structure and adopting a 
managed-care model used in five large 
Florida counties, based on research by 

the Foundation 
for Government 
Accountability.

The Tar 
Heel State ran 
a $375 million 
shortfall in its 
Medicaid pro-
gram for the 
fiscal year that 
ended June 30 
due to cost over-
runs. Even so, 

the state-based Community Cares of 
North Carolina has passionate defend-
ers among the state’s doctors, hospi-

tals, and lawmakers. 
Medical providers like CCNC’s 

emphasis on primary care because it 
provides higher reimbursement rates 
than many competing Medicaid mod-
els. Lawmakers, like Rep. Nelson Dol-
lar, R-Wake, believe the plan’s higher 
reimbursements have helped broaden 
access to health care for Medicaid pa-

tients; in many states, doctors are re-
fusing to accept new Medicaid cases, 
driving more patients to emergency 
departments and leaving them with 
fewer options for routine care. 

“I’m very excited about what 
we’ve been able to achieve through 
CCNC, and I think a lot of other states 
are actually looking at the CCNC mod-

el,” said Dollar, who chairs the Joint 
Legislative Oversight Committee on 
Health and Human Services.

But backers of the risk-based 
managed care model used in Florida 
say it forces medical providers rather 
than taxpayers to absorb any losses if 
the costs of care exceed the amounts 
agreed on in state contracts. Moreover, 
the Florida model allows Medicaid re-
cipients to choose among a variety of 
providers and plans, rather than grant-
ing most Medicaid care management 
to CCNC, a state-sanctioned monop-
oly.

“I think the Florida success sto-
ry is one of the great untold tales of 
health care in America,” said Christie 
Herrera, vice president of policy at 
the Naples, Fla.-based Foundation for 
Government Accountability. “Today, 
those five counties are saving the state 
of Florida $118 million a year.”

The foundation projected what 
other states would save if Florida’s pi-
lot project were applied to their Medi-
caid programs, Herrera said. 

“What we found was, in North 
Carolina, $2.7 billion in savings if 
North Carolina implemented Florida’s 

However, N.C.’s
in-the-red program 
still has its backers

North Carolina’s Division of Medical Assistance manages the Medicaid and Health 
Choice programs for low-income residents. The state relies on a primary care model 
for Medicaid, which critics say puts the burden on taxpayers if costs get out of hand. 
(CJ photo by Don Carrington)

Rep. Nelson Dollar

Continued as “Florida’s,” Page 14
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By rick hEnDErSon
Managing Editor

RALEIGH

Morganton attorney Julia Leigh 
“Juleigh” Sitton, a fundraiser 
for Gov. Bev Perdue’s 2008 

campaign committee and the former 
director of Perdue’s western North 
Carolina office, pleaded guilty Sept. 
21 to a misdemeanor obstruction of 
justice charge in a criminal probe of 
campaign finance violations involving 
Perdue donors and campaign officials.

Sitton will pay a $5,000 fine and 
serve a year of probation. She also is 
prohibited from participating in po-
litical activities during the term of 
her probation. At the beginning of the 
hearing, she dropped motions made to 
the N.C. Court of Appeals challenging 
several issues she had with the original 
charges. 

Had Sitton gone to trial and been 
convicted of a felony, she faced the pos-
sibility of a jail sentence and the loss of 
her law license.

Sitton is the second official with 
the 2008 Perdue campaign to plead 
guilty to violations associated with 
campaign finance activities. Greens-
boro businessman Peter Reichard, the 
finance director of the 2008 Perdue 
campaign, took a felony plea in De-
cember 2011, accepting a $25,000 fine 
and two years’ probation.

Sitton was charged with felony 
obstruction of justice and causing the 
Perdue campaign committee to file 
false campaign reports. Her indict-
ments state that for 16 months, during 
2007 and 2008, she worked full time 
for the Perdue committee, but received 
$2,000 of her $5,000 monthly pay from 
a source outside the campaign com-
mittee. A bogus consulting contract 
was drawn up to provide cover for the 
arrangement.

“No consulting was provided. 
The defendant worked full time for the 
campaign,” Wake County District At-
torney Colon Willoughby said in court. 
“These [payments] were not disclosed 
in campaign reports.”

Charles Michael Fulenwider, a 
Morganton businessman, funneled 
the undisclosed pay totaling $32,000 
through Tryon Capital Ventures LLC, 
a firm run by Reichard. Sitton was 
an attorney in private practice before 
working for the Perdue committee. Fu-
lenwider already had contributed the 
legal maximum to Perdue’s campaign. 
In 2009 Perdue named Sitton director 
of the Western Governor’s Office in 
Asheville. Sitton resigned from that 
position in August 2011.

Reichard was charged with ob-
struction of justice for soliciting and 
accepting the $32,000 from Fulenwider 
to pay salary to Sitton that went unre-
ported. 

Two other Perdue associates — 
Robert Lee Caldwell of Morganton and 
Trawick “Buzzy” Stubbs of New Bern 
— have been charged with crimes as-
sociated with campaign finance viola-
tions. Their trials have not been sched-
uled.

Fulenwider not charged
Fulenwider has not been charged, 

but he was involved in activity dealing 
with falsely reported campaign flights. 
When a Wake 
County grand jury 
indicted Robert 
Lee Caldwell of 
Morganton Feb. 8, 
2011, for obstruc-
tion of justice for 
his involvement 
in a Dec. 8, 2007, 
campaign flight 
for Perdue, it men-
tioned that “cash 
from an unnamed 
source” was used 
to pay for the 
flight. 

According to that indictment, 
Caldwell solicited a $3,048.50 check 
from Morganton barber James D. 
Fleming to pay for the flight, and then 
reimbursed him with cash from the 
“unnamed source.” Fleming’s check 
was used to hide the actual source of 
the funds, the indictment states.   

The unnamed source, which the 
indictment made clear was someone 

other than Caldwell, has not been 
identified, but Fulenwider chartered 
the aircraft. Fulenwider and his wife 
Joella were aboard the airplane with 
Perdue and her husband, Bob Eaves. 
Also aboard was Raleigh attorney Rob-
ert Zaytoun, co-chairman of Perdue’s 
2008 campaign. Caldwell has not ap-
peared in court.

The story so far 
The investigation of Perdue’s 

campaign resulted from reporting by 
Carolina Journal and The News & Ob-
server on former Gov. Mike Easley’s 
unreported use of private aircraft for 
his political campaigns. After news 
stories were published, Perdue’s cam-
paign committee quietly began revis-
ing her 2004 and 2008 campaign fi-
nance reports in 2009. Her campaign 
eventually disclosed and paid for 42 
unreported flights valued at $56,000. 
Perdue and others associated with her 
campaign claimed that not reporting 
the flights was unintentional. 

Then-state Republican Party 
Chairman Tom Fetzer didn’t accept 
that explanation. He claimed the un-
reported flights were a deliberate at-
tempt to violate campaign finance 
reporting laws. In October 2009, he 
called on the State Board of Elections 
to launch an investigation. After a 
lengthy investigation by board staff, 
the board discussed the staff report at 
an August 2010 meeting. 

The board’s three-member Dem-
ocratic majority rejected a proposal 
from a Republican member to convene 
public hearings on Perdue’s flying ac-
tivities, so the board never questioned 
dozens of aircraft providers about their 
role in the free flights.  

The board fined the Perdue cam-
paign $30,000 and found “no intent 
of wrongdoing.” Immediately after 
the board hearing, Willoughby said 

he was going to 
review the case. 
Willoughby asked 
the State Bureau 
of Investigation 
to look into Per-
due’s unreported 
flights because he 
thought the elec-
tions board might 
not have ad-
dressed the issues 
fully.

That probe 
also led to the dis-

covery of the scheme involving Sitton, 
Reichard, and Fulenwider. 

Willoughby asserts that Perdue 
has not been implicated in the inves-
tigation.

For CJ’s entire series of reports 
on the Perdue fundraising controversy, 
visit http://bit.ly/Q1PYHo.         CJ

Executive Editor Don Carrington 
provided additional reporting for this story.

Attorney Sitton was
paid using money
from maxed-out donor

Under the
agreement

Sitton will pay
a $5,000 fine

and serve a year
of probation

Juleigh Sitton, at right, responds to 
questions from Superior Court Judge 
Donald Stephens. Her attorney, Joseph 
Zeszotarski, is at left.  (CJ photo by Don 
Carrington)
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Tea Party Fave Vs. State Employee Champion in Lt. Gov.’s Race

Subscribe to JLF’s Research Department Newsletters

Vice President for Research 
and Resident Scholar Roy 
Cordato’s weekly newslet-
ter, Environment Update,  
focuses on environmental 
issues, and highlights rel-
evant analysis done by the 
John Locke Foundation and 
other think tanks, as well as 
items in the news.

Go to http://www.johnlocke.org/key_account/ to sign up

Director of Research 
and Education Studies 
Terry Stoops’ weekly 
newsletter, Education 
Update, focuses on the 
latest local, state, na-
tional, and international 
trends in pre-K-12 edu-
cation politics, policy, 
and practice.

Director of Fiscal Policy 
Studies Fergus Hodg-
son’s weekly newsletter, 
Ferg’s Fiscal Insight,  
offers pro-liberty per-
spectives on the latest 
research and news in 
taxation and govern-
ment spending.

Director of Regulatory 
Studies Jon Sanders’ 
weekly newslet ter, 
Rights & Regulation 
Update, discusses cur-
rent issues concern-
ing regulations, rights, 
and freedom in North 
Carolina.

By Dan E. Way
Associate Editor

RALEIGH

Tea Party favorite and political 
newcomer Dan Forest is call-
ing for an “education revolu-

tion.” He believes he is better suited 
as a Republican outsider to deliver 
innovation to state government than 
his Democratic opponent for lieuten-
ant governor, Linda Coleman, a career 
government employee.

 Forest is the son of U.S. Rep. Sue 
Myrick, R-9th District, who is retiring 
after nine terms in Congress. He cham-
pions school choice, education vouch-
ers, and virtual schools. He would like 
to make the State Board of Education 
more accountable and shake up its 
structure. 

 “I think we need to have an edu-
cational revolution,” Forest said. “I 
think we have to change things quite 
significantly.” 

 The lieutenant governor is the 
No. 2 person in state government, sits 
on the 10-member Council of State, 
and presides over the Senate. It is the 
only elective position to have both 
executive and legislative duties. The 
lieutenant governor sits on the North 
Carolina Board of Community Colleg-
es and State Board of Education.

 Coleman did not respond to a 
series of phone calls and emails that 
began more than a month ago for an 
interview. Campaign aides alternately 
said she saw no value in talking with 
Carolina Journal or that her schedule 
was full. 

 The State Employees Association 
of North Carolina, and its national af-
filiated organizations, Service Employ-
ees International Union, are fueling 
her campaign. They contributed nearly 
$400,000 to her primary victory and are 
expected to be major donors in the fall 

election.
 While 

Forest sees the 
need for school 
reform, Cole-
man, a former 
teacher who 
stepped down 
from her posi-
tion as director 
of the Office of 
State Personnel 
to campaign for 
lieutenant governor, is pushing the 
more traditional Democratic approach, 
according to her website.

Coleman wants an education 
system that prepares students for a 
21st century global economy. She “will 
fight to restore funding due to budget 
shortfalls and cuts from the current Re-
publican-controlled state legislature,” 
her website says. She will “fight to re-
duce classroom size” and “fundamen-
tally oppose any effort to privatize our 
public education system.”

It is time “to break the monopoly 
at all levels of choice,” Forest said. That 
could include more charter schools or 
magnet schools within the public sys-
tem, private school education through 
tax credits or vouchers, home school, 
and virtual education, Forest said. 

“We need to make this about 
the education of the children and not 
about the bureaucracy or the system,” 
he said. “The system’s broken. It hasn’t 
been working in decades, and the chil-
dren are the ones that get punished 
for that, and I think, especially when 
it comes to virtual education, your 
poorer communities are the ones that 
are going to get punished if we start 
blocking virtual education.” 

Forest said “we have the ability 
to customize an education program for 
individual students. Why would we 

not start doing 
that?” 

He also 
p r o p o s e s 
change at the 
uppermost level 
of state educa-
tion, starting 
with the eight-
year terms the 
State Board of 
E d u c a t i o n ’ s 
11 appointed 

members serve. He believes school 
board terms should be four years and 
coincide with the governor’s election 
in order to allow the governor to im-
plement his agenda. 

“I think that would go a long way 
to actually getting some things done 
on that school board,” Forest said. 

Because the appointments are 
made in two-year intervals during 
odd-numbered years, “You could have 
a governor there for eight years and 
still not have a full majority school 
board,” Forest said.   

The terms are written into the 
state constitution, so any change 
would require an amendment. 

The state should open avenues 
for community colleges to grant more 
four-year degrees and engage in part-
nerships with the universities, Forest 
said. 

The state’s C-STEP model that 
allows low- to moderate-income stu-
dents to transfer into four-year schools 
for a degree after two years at a com-
munity college should be expanded, 
Forest said. And more emphasis should 
be placed on work force training at the 
community colleges.

As an architect who has spent his 
career in the business world, Forest 
says he has a better understanding of 
how to approach economic improve-

ment than Coleman, “a lifelong politi-
cian and bureaucrat.”

“We need to eliminate the corpo-
rate income tax,” Forest said. “If we’re 
not eliminating the income tax alto-
gether, then we need to reform the per-
sonal income tax at the business level 
so that we create a small business tax 
bracket for small business owners so 
they’re not getting punished for creat-
ing jobs and creating wealth.”

The state gas tax needs to be ex-
amined for reduction, he said.  

Forest said voters “are very fired 
up” about illegal immigration. “I think 
they’ve seen a lot of lip service given 
to it in the past and nothing done” to 
protect the rule of law or “to make sure 
American jobs are going to American 
citizens.” 

Coleman, former state human 
resources director, ex-chairwoman of 
the Wake County Commissioners, and 
former state legislator, wants to har-
ness “regional strengths” for economic 
recovery and energy independence 
through things such as wind energy on 
the coast, according to her website. She 
would like to see “smart investments 
and incentives” to recruit biotech firms 
that would create clean energy.

She would be an “economic 
cheerleader” for the state “by working 
to recruit and maintain business and 
industry, standing up for small busi-
ness, championing rural economic de-
velopment, and linking our education 
system with our economy,” her website 
says. Workforce training and access to 
education are vital, especially for mili-
tary personnel who have served the 
country, according to her website.

Coleman was ahead of Forest 41 
percent to 39 percent in a Public Policy 
Polling survey of likely voters taken 
Aug. 31 through Sept. 2.                  CJ

Dan Forest Linda Coleman
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It’s Berry vs. Brooks for Labor CommissionerState Briefs

By matthEW E. millikEn 
Contributor 

RALEIGH

Cherie Berry has been North Carolina’s labor commis-
sioner for nearly 12 years, and the Catawba County 
native knows just how to describe her responsibili-

ties. 
“I’m probably the only elected official in the state 

whose success or failure is measured 
in human lives and human limbs, 
from the standpoint of keeping work-
ers safe, and preventing injury and 
illnesses and fatalities,” said Berry, a 
Republican who once owned an au-
tomobile electrical component manu-
facturing company.

Berry, 65, can make her re-elec-
tion pitch in five words: “I’m running 
on my record.” By that she means the 
state’s workplace injury and illness 
rate, which is currently 3.1 per 100 
full-time employees. That’s a record 
low and below the national rate of 
3.5. 

Color Berry’s opponent unim-
pressed. Democrat John Brooks held 
Berry’s post from 1977 through 1992, 
when, he noted, the state had many 
more textile, tobacco, and factory 
workers. 

“We’re talking about a com-
pletely different mix of businesses,” 
said Brooks, 75, who won a primary 
runoff for the right to challenge Ber-
ry. “This is generally ... more a service economy than it is a 
manufacturing economy at the present time.” 

Department of Labor staffing has also grown since 
Brooks’ tenure, he stated. 

Berry gently but firmly insists 
that her department has an effective 
approach to keeping Tar Heel work-
ers safe. 

“I believe that stressing educa-
tion and training for employers and 
employees, and getting the buy-in of 
the top people at a company to em-
brace safety and health and then let 
the workers participate in ... the pro-
gram, and listen to their ideas and 
advice, creates an atmosphere like 
family, where they take care of each 
other,” she said. 

The commissioner dismissed 
criticism she has received from 
Obama administration officials, who 
would like her to levy larger fines 
when violations are found. Berry said 
there is no evidence that increasing 
fines increases safety.

Asked about charges by the 
North Carolina Farmworker Advo-
cacy Network that her leadership has 
resulted in unsafe housing for migrant agricultural laborers, 
she asserted that her department is fulfilling its responsibili-
ties. 

Berry added that the Farmworker Advocacy Network 
has not answered her agency’s requests for the locations of 
unregistered labor camps. 

“If you’re going to complain about something, then 
tell us where it is so we can do something about it,” she said. 

Brooks, whose professorial manner contrasts with Ber-
ry’s down-home speaking style, feels that his background 
and qualifications would make him a much more effective 
commissioner than Berry. 

He talks about improvements to technical training 

programs that the state university and community college 
system could make to spur job creation and how, as a law-
yer — which Berry is not — he could play a vital role linking 
labor commissioners around the nation to legislators and 
lawyers who write and wield labor statutes. 

Brooks also says that he has gained invaluable knowl-
edge over the past several years as a staff attorney review-
ing proposed workplace injury settlement agreements for 

the Industrial Commission, a state 
Department of Commerce agency. 

“I’m the person in the state most 
familiar with where workplace inju-
ries occur, how severe they are, the 
nature of them, and so forth,” Brooks 
said. By applying that information as 
labor commissioner, he believes, he 
could lower workplace injuries even 
more than Berry has done. 

In 1991, during Brooks’ final 
term of office, the state’s worst in-
dustrial disaster occurred. An Impe-
rial Foods chicken processing plant 
in Hamlet caught fire, killing 25 and 
injuring 54. Workers were trapped 
behind fire doors that were locked 
on the outside by order of the plant’s 
owners.

The state fined Imperial Foods’ 
owners more than $800,000, and one 
owner received nearly 20 years in 
prison after accepting a guilty plea on 
manslaughter charges. While a feder-
al investigation blamed lax insurance 
regulations rather than inadequate 

labor protections for the injuries and fatalities, Brooks lost 
his 1992 re-election bid in the Democratic primary. He ran 
for labor commissioner in 2008 and lost the Democratic pri-

mary that year as well.
Quarterly campaign finance re-

ports released in early July showed 
that Berry had about $88,000 in cash 
on hand compared to roughly $1,800 
for Brooks. The challenger wasn’t in-
timidated by the discrepancy. 

“Both in fundraising and in en-
dorsements, I’m satisfied that we can 
counter whatever she’s planning to 
do” in terms of advertising, Brooks 
said. 

That’s partly because he and 
other Democratic candidates for state 
office are pooling resources and ef-
forts. 

“I’m running as a part of this 
ticket,” Brooks said. “This is a coordi-
nated campaign.” 

Berry believes that national 
politics will have a big impact on her 
campaign. Four years ago, when a 
slender majority of North Carolin-
ians favored a Democratic presiden-
tial candidate for the first time in de-

cades, “I stayed up all night trying to figure out if I was 
going to have enough votes to win,” Berry recalled. 

“And fortunately, I did,” she said. “So we’re doing 
something right, and people of all parties recognize that.”

Berry could also point to a survey of likely voters tak-
en Aug. 2-5 by Public Policy Polling to bolster that conten-
tion. It found her leading Brooks 44-34 percent, with liberals 
mostly supporting Brooks and conservatives backing Berry.

Berry led in every age group. She also led among 
women 40 percent-36 percent and 49 percent-32 percent 
among men. She also held a 50-29 percent lead among 
white voters. Brooks was winning African-American vot-
ers by a margin of 57 percent to 20 percent.                       CJ

OC smoking ban
Orange County may fol-

low Durham County and disal-
low smoking in a greater variety 
of public places, including at bus 
stops and on sidewalks. 

The smoking ban enacted 
by the General Assembly in 2010 
gave counties the authority to 
pass more stringent smoking 
bans in local government build-
ings and facilities and in public 
spaces than the statewide ban on 
smoking in restaurants and bars. 

The proposed Orange Coun-
ty rules would outlaw smoking 
in county and town buildings, in 
government vehicles, on govern-
ment grounds, and in most pub-
lic places in Orange County and 
the incorporated towns of Hills-
borough, Chapel Hill, Carrboro, 
and the Orange County portion 
of Mebane.

Violators would receive 
warnings, and repeat offenders 
could be fined up to $25. County 
and municipal employees who 
violate the ban could face disci-
plinary action.

The Orange County Board 
of Health is accepting public 
comment and will hold a public 
hearing Oct. 24 at the county’s 
main library in Hillsborough be-
fore deciding whether to ask the 
county commission for approval. 
If the board enacts the measure, 
the ban would take effect July 1, 
2013. Durham County’s ban took 
effect in August.

NCGA romances
The General Assembly’s 

Legislative Ethics Committee has 
issued guidelines defining the 
level of intimacy that is allowed 
between registered lobbyists 
and legislative staffers. The new 
guidelines on dating and sexual 
relations arose after two mem-
bers of the staff of House Speaker 
Thom Tillis, R-Mecklenburg, re-
signed in April after disclosing 
inappropriate relationships with 
lobbyists.

The new guidelines say that 
any legislative employee who 
serves at the will of a legislator 
is not allowed to date or have 
sexual relations with a registered 
lobbyist unless that relationship 
is disclosed to the lawmaker. 

The Tillis staffers were for-
mer chief of staff Charles Thomas 
and policy adviser Amy Hobbs. 
Thomas was involved with a 
lobbyist for the North Carolina 
Home Builders Assocation and 
Hobbs with a contract lobbyist 
working for Equality NC.         CJ

Incumbent Republican Labor Commissioner 
Cherie Berry

Democratic challenger and former Labor 
Commissioner John Brooks
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Stossel, Dean Debate Role of Government at UNC-CH Forum
By Dan E. Way
Associate Editor 

CHAPEL HILL

Former Democratic presidential 
candidate Howard Dean dis-
played a self-deprecating wit, but 

Fox television show host John Stossel 
wasn’t laughing about what he viewed 
as Dean’s flawed grasp of the free mar-
ket.

The politician and the libertarian 
consumer affairs journalist exchanged 
good-natured barbs and ideas Sept. 20 
before nearly 500 people at UNC-Cha-
pel Hill’s Great Hall in a debate about 
“The Role of Government in a Free So-
ciety” organized by the campus chap-
ter of College Republicans.

The 90-minute, freewheeling fo-
rum evoked ripples of laughter, bursts 
of applause, and wide-ranging que-
ries from audience members during a 
Q&A session that followed the formal 
debate. 

“I know my reputation is as a 
screaming liberal,” Dean said to laugh-
ter, acknowledging the unseemly 
screech after a 2004 post-caucus defeat 
in Iowa that torpedoed his promising 
Democratic presidential campaign.

But Dean had no monopoly on 
the punch lines. Among Stossel’s zing-
ers was one that followed detailed 
remarks by Dean about the need for 
government to find solutions in the 
political middle and praising young 
people for having less “ideological 
bandwidth” than older politicians.

Stossel, a 19-time Emmy Award 
winner and New York Times best-selling 
author, and Dean tackled issues rang-
ing from health care reform and the 
welfare state to constitutional interpre-
tation and private property rights. 

Their philosophies often clashed 

markedly. They occasionally agreed 
and at other times were singing more 
or less from the same hymnal if not 
necessarily the same page.

Dean professed to be a capitalist 
supporting the free market.

“I believe the role of government 
is to rein in the excesses of capitalism,” 
he said. “I believe the biggest enemies 
of capitalism are the capitalists them-
selves.”

Government should “try to mod-
ulate out the cycle of ups and downs,” 
Dean said. 

“You call yourself a capitalist, but 
I would call you sort of a socialist capi-
talist because you have faith in govern-
ment to modulate these cycles,” Stossel 
responded. 

Government intrusion in the free 
market only makes things worse, Stos-
sel said. 

“It gives us bigger booms and 

busts” and hurts consumers, Stossel 
said.

He used an example of govern-
ment lending programs that steered 
low-income consumers into home 
purchases they could not afford. After 
the buying boom turned to foreclosure 
bust, government spent even more 
money trying to fix the financial mess 
it created, he said.

They agreed on ending the war 
on drugs and allowing gay marriage 
as matters of individual choice. The 
drug issue got enthusiastic, sustained 
applause from the young crowd.

Their views on the Constitution 
offered two very different approaches 
to governing the country.

The founders enumerated the 
powers of the federal government in 
Article I, Section 8 of the Constitution, 
Stossel said.

“They did pass a Bill of Rights, 
and the preamble of the Bill of Rights 
says to prevent the abuse of gov-
ernment power restrictive clauses 
should be added,” Stossel said. Those 
were written into the Ninth and 10th 
amendments stating that powers not 
delegated to the federal government 
are reserved to the states or the people.  

“I think the federal government 
has gone way beyond its constitution-
al rights,” Stossel said.

“I see the Constitution as a living 
document that is going to be interpret-
ed in the context of what makes sense 
in society today,” Dean countered. 
“It’s subject to interpretation, and I 
think you can make those kind of in-
terpretations.” 

Dean talked of the “national 
economy” and supported a liberal in-
terpretation of the Commerce Clause 
in criticizing Stossel’s view that the 
Constitution should be applied liter-
ally. 

Without that clause, Dean said, it 
would not be possible to build power 
transmission lines, interstate high-
ways, and wind farms that advance 
the quality of Americans’ lives and 

help knit 50 states into a cohesive unit.
Stossel said there is a limited role 

for eminent domain. But he added 
such practices can be used by the pow-
erful to exploit the general public.

“As always, our bloated govern-
ment grows far beyond the original 
intention,” Stossel said in attacking 
the Commerce Clause and eminent do-
main. 

Billionaire real estate mogul Don-
ald Trump used eminent domain to get 
government cronies to seize a woman’s 
house so he could expand his casino, 
Stossel said, and others have used it to 
knock down houses to build shopping 
malls. 

Dean posited that unions fight-
ing for the common worker and gov-
ernment intervention into the market-
place when necessary have lifted the 
wages and freedoms of Americans.

The 1950s were the most prosper-
ous time for American workers and 
coincided with “the heyday of the la-
bor movement, because, it turns out, 
that unions are essential for capitalism, 
too,” Dean said. 

He said banks take bad risks and 
spend lots of money knowing that the 
federal government will bail them out 
if they run aground financially.

“If they don’t bail them out, the 
entire economy is going to collapse,” 
Dean said. “It isn’t just poor, lazy peo-
ple that are causing all these problems. 
It’s capitalists who forget what they 
owe to the society.”

Stossel credited capitalism for 
American exceptionalism, even though 
“it’s criticized on campuses like this, 
especially here in Chapel Hill.”

The United States “became more 
prosperous than any other because we 
had limited government, and it’s all 
in the Constitution,” Stossel said. He 
tossed pocket copies of the founding 
document into the crowd for effect.

Henry Ford ushered in the eight-
hour workday and doubled the wages 
of his car factory employees because, 
as a capitalist, he devised a new man-
ufacturing process and desperately 
needed workers. Chrysler and General 
Motors followed suit.

That is the free market effectively 
at work without government mandate, 
Stossel said. When central planners get 
involved and start imposing regula-
tions, freedom and initiative are lost in 
the business world. 

“Repeal all the laws that make it 
harder to work, all the licensing laws. 
You’ve got some crazy ones in North 
Carolina,” Stossel said.  

“We just want to work together 
voluntarily without government forc-
ing us,” Stossel said to hearty applause. 

If there is a demand in the mar-
ket, he said, “greedy entrepreneurs 
will spot it far more quickly than poli-
ticians will,” and without removing so 
much capital from the economy.      CJ

Fox host John Stossel, front, and former Democratic presidential candidate Howard 
Dean, over Stossel’s shoulder, meet students after their debate at UNC-CH on the 
role of government. (CJ photo by Dan E. Way)
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Ellmers Faces First Test as Incumbent Vs. Challenger Wilkins

Visit  
Carolina Journal Online

http://carolinajournal.com
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RALEIGH

North Carolina’s 2nd Congres-
sional District race could be 
a bellwether for the next two 

years of Congress and the Republican 
Party. 

The race pits freshman incum-
bent Renee Ellmers, a Republican who 
has become a frequent spokeswoman 
for the GOP leadership in Washington, 
against Steve Wilkins, a Democrat who 
embraces core liberal values. 

The conservative-leaning dis-
trict, much of which is new to Ellmers, 
starts a few miles south of High Point; 
a portion curves around southern 
Fayetteville, arcs to the northeast and 
then moves north to Raleigh-Durham 
International Airport. It includes all of 
Moore and Lee counties and parts of 
Randolph, Alamance, Chatham, Hoke, 
Cumberland, Harnett, and Wake. 

Ellmers, 48, became the only 
North Carolina Republican to defeat 
an incumbent Democrat during the 
GOP wave election of 2010, winning 
by less than 1 percent of the 190,000 
votes cast. She defeated seven-term 
incumbent Rep. Bob Etheridge, who 
was captured on video manhandling 
a young man on a Washington, D.C., 
sidewalk after Etheridge was asked 
if he supported President Obama’s 
agenda. The infamous “who are you?” 
video went viral on YouTube and drew 
independents and undecided voters to 
the Ellmers camp.

Ellmers’ victory remained a stun-
ner, however, as Democrats led Repub-
licans in voter registration 51 percent 
to 29 percent, and Etheridge had won 
his previous two general elections with 
at least 65 percent of the vote.

When the freshman representa-
tive went to Washington, she quickly 
became a favorite of the new leader-
ship in the House and appeared often 
as an advocate for the GOP agenda on 
cable news programs and talk radio 
shows. 

She also attracted criticism from 
some conservative activists as she 
vigorously defended the House Re-
publican leaders’ decision to raise the 
debt ceiling. The conservative Club for 
Growth ranked Ellmers in the bottom 
third of freshmen Republican lawmak-
ers “based upon their commitment to 
limited government and pro-growth 
policies.”  

Ellmers said the criticism is un-
warranted. The bill raising the federal 
debt ceiling “came with substantial 
cuts to spending, and it also gave us 
the ability to vote on a balanced budget 
amendment to the Constitution and 
force a vote in the Senate if [the amend-
ment] passed in the House,” she said. 

In addition, she cited a number of 
conservative economic proposals she 
favors that were passed by the Repub-

lican-led House — cutting regulations, 
raising energy production, simplifying 
the tax code, and lowering tax rates — 
and have been stalled in the Democrat-
ically controlled Senate. 

“They’re all 
the things that our 
job creators, our 
business owners 
who want to be 
hiring, have told 
us are the things 
that are holding 
us back,” Ellmers 
said. 

The new 2nd 
District has a larg-
er share of Repub-
lican voters than it 
did in 2010, but Ellmers hasn’t repre-
sented a lot of them.

Wilkins, a retired Army lieuten-
ant colonel who served in Grenada 
and both Iraq wars, wants a federal 
tax credit to encourage hiring by small 
businesses and more assistance for 
small farmers. He also called for more 
education and infrastructure spending. 

Wilkins, 52, would like upgrades 
made to the nation’s transportation 
system, power grid, pipelines, and ru-
ral high-speed data network. 

“Every time in our history that 
we’ve invested in our infrastructure, 
it’s helped,” Wilkins said. “It’s not the 
only thing, but it helps a lot toward 
economic growth in the future.” 

Like many Republicans, Ellm-
ers opposes the Patient Protection and 
Affordable Care Act, the controversial 
health care reform law often called 
Obamacare. The best way to address 
the law, “because it is such a labyrinth 
of bad, crucially devastating policy, is 
just to remove the whole, entire legisla-
tion,” Ellmers said. 

Ellmers, a nurse, favors free-mar-
ket health care reforms. One would al-
low insurers to sell policies across state 
lines. 

Republican presidential candi-
date Mitt Romney said in September 
that he favored popular Obamacare 

provisions enabling young adults to re-
main covered by parental health insur-
ance and requiring insurers to accept 
customers with any medical condition. 
Before Romney’s comments aired, 

Ellmers lauded 
those provisions, 
but says they can 
be provided in 
ways that are not 
as prescriptive as 
the mandates in 
the president’s 
health care pack-
age

Wilkins sup-
ports the presi-
dent’s health care 

reforms, although he expects some 
tweaks will be required as implemen-
tation proceeds. 

“We need to move forward with 
it,” he said. “What’s distressing to 
me is those people who say, ‘Oh, it’s 
Obamacare, we need to get rid of it’ — 

you don’t hear any alternatives.” 
Ellmers also has been criticized 

for opposing a state constitutional 
amendment banning gay marriage, be-
cause of concerns about its language. 
But she noted that she supports the 
federal law defining marriage as being 
between one man and one woman. 

Some conservative commenta-
tors, dissatisfied with these explana-
tions, have urged readers to back Cary 
resident Brian Irving rather than Ellm-
ers. 

In addition to the problems fac-
ing any third-party candidate in a win-
ner-take-all election, Irving has to clear 
two hurdles. One is his reluctance to 
break the $5,000 fundraising threshold 
that triggers detailed campaign finance 
reporting. 

Federal campaign records 
showed Ellmers had $270,000 cash 
on hand, having spent more than 
$800,000; Wilkins had about $6,000, 
with some $16,000 spent. Irving plans 
to run a few TV commercials shortly 
before the election. 

Another hindrance could be the 
63-year-old freelance writer’s opposi-
tion to spending federal money on lo-
cal concerns. “If you want to vote for 
somebody who’s going to promise you 
stuff, then I’m not your person,” Irving 
said. 

Irving wants to cut spending, 
eliminate taxes, and decrease regula-
tion, all of which he feels would boost 
the economy. He’d also recall all over-
seas American troops and sharply re-
duce military budgets. 

“If you believe that neither of 
the major parties have ... earned your 
trust,” Irving said, “the best way to 
go is to vote for a third party, if for no 
other reason as a protest vote.”         CJ

Race pits a
strong conservative

against an
opponent with

core liberal values

Republican incumbent Renee Ellmers Democratic challenger Steve Wilkins



PAGE 7OCTOBER 2012 | CAROLINA JOURNAL EduCatioN

COMMENTARY

School Choice For
Children in the ‘Middle’

Climate For School Choice in N.C.
Improving, Say Its Advocates

Few North Carolinians realize 
that the state has extensive 
educational options for pre-

schoolers and college students but 
little for children in the “middle” — 
the 1.5 million students in tradition-
al K-12 public schools. How large 
is our system of “bookend” school 
choice? In North Carolina, well over 
$1 billion in state and federal fund-
ing goes to private preschools, child 
care facilities, and institutions of 
higher education every year.

North Carolina’s prekinder-
garten and child care programs 
are massive state-funded 
voucher programs. Of the 
24,500 children partici-
pating in the N.C. Pre-K 
(formerly More at Four) 
program, about one-third 
choose to attend a private 
prekindergarten facility. 
Even more impressive is 
that the state’s $400 mil-
lion subsidized child care 
program provides fund-
ing for 85,000 children in 
more than 8,000 private 
facilities and homes.

Last year, the General Assem-
bly created a $6,000 per year tax 
credit for families of special-needs 
children who receive educational 
services in a private K-12 school 
or facility. Before then, the North 
Carolina tax code provided parents 
with deductions for contributions 
to qualified college tuition savings 
plans and tax credits for child care 
expenses. The combined tax value 
of the deduction and credit was ap-
proximately $56.4 million last year.

The federal and state gov-
ernments also direct hundreds of 
millions of dollars to private college 
and university students in North 
Carolina. Approximately 38,000 pri-
vate college and university students 
received $159 million in federal 
Pell grants last year. In addition, 
the federal government distrib-
uted $832 million in direct loans to 
124,000 North Carolinians enrolled 
in private institutions of higher edu-
cation. This year, the legislature set 
aside $86 million for grants to low- 
and middle-income students who 
choose to attend a private college or 
university in the state. 

Regrettably, children in the 
“middle” enjoy considerably fewer 
educational options than their pre-
school and college counterparts.

Currently, about 50,000 
children attend a charter school in 

North Carolina, and last year tax-
payers spent more than $366 million 
in state, local, and federal operat-
ing funds to keep them in business. 
Even after the approval of 34 new 
charters over the last year, however, 
nearly half of N.C. counties will not 
have a charter school at the start of 
the 2013-14 school year. Despite the 
recent removal of the charter school 
cap, state regulations and the courts 
continue to impede the replication 
and implementation of successful 
charter school models.

Last year, North Carolina had 
nearly 80,000 children 
enrolled in 48,000 home 
schools. Unfortunately, 
North Carolina does not 
provide homeschool fami-
lies options for support. 
The state tax code should 
permit homeschool 
families to claim a tax 
deduction for educational 
expenses and contribu-
tions to education savings 
accounts. At the same 
time, state legislators 
must keep state regula-

tors a Grand Canyon-like distance 
from homeschools. Tax credits and 
deductions are not invitations to 
burdensome regulations and intru-
sions from the state. Rather, they 
are acknowledgements of the great 
financial sacrifices made by families 
who forgo income and tax dollars to 
educate their children at home.

Finally, 96,000 children attend 
a nonpublic school in North Caro-
lina, but many low- and middle-
income families cannot afford this 
option. Superb nonpublic schools, 
which would welcome these chil-
dren, have suffered enrollment de-
clines and fiscal woes since the start 
of the Great Recession. Providing 
low- and middle-income families a 
state-funded voucher, scholarship, 
or education savings account would 
improve greatly their prospects for 
receiving a high-quality education.

Public support for private 
preschools, child care facilities, and 
institutions of higher education 
has not “privatized” these markets. 
Rather, it has made each of them 
better. It is time for the traditional 
K-12 system to follow suit by 
expanding publicly funded educa-
tional options for families.              CJ

Dr. Terry Stoops is director of 
research and education studies at the 
John Locke Foundation.

TERRY
STOOPS

By Barry Smith
Associate Editor

RALEIGH

A new political climate in the state 
capital could result in a number 
of school choice reforms enact-

ed into law next year, a panel of legisla-
tors said during a Sept. 18 luncheon on 
school choice.

“We’re on the cusp of changing 
public schools and education in North 
Carolina,” Sen. Jerry Tillman, R-Ran-
dolph, and co-chairman of the Senate 
Education/Higher Education Com-
mittee, said. 

The changes will bring competi-
tion to education in the state, a mea-
sure that will 
benefit students, 
Tillman said.

“Competi-
tion will make 
you better, or you 
will get out,” Till-
man said.

T i l l m a n ’ s 
comments came 
during a lun-
cheon sponsored 
by the Civitas 
Institute and the 
Friedman Foun-
dation For Edu-
cational Choice at 
the Marriott Crabtree Valey.

House Majority Leader Paul 
“Skip” Stam, R-Wake, said some edu-
cational reform measures that stalled 
this year will fare better next year.

“We’ll get it next year,” Stam 
said, noting that time constraints made 
it more difficult to get some measures 
passed during this year’s short session.

Stam said that in addition to 
school choice legislation, lawmakers 
would move to enact reforms in teach-
er tenure and performance pay.

Rep. Marcus Brandon, D-Guil-
ford, said that polls show a lot of Af-
rican-Americans support school choice 
measures.

“I didn’t have to look at a poll,” 
Brandon said. He said he’d knock on 
doors and find out that people are cry-
ing for more options, noting that 41 
percent of African-American males 
don’t graduate from high school.

Paul DiPerna, research director 
for the Foundation for Educational 
Choice in Indianapolis, offered polling 
data showing overwhelming support 
among North Carolina registered vot-
ers for school choice measures, such as 
tax credit scholarships and vouchers.

Lindsey Burke, a researcher in 
education policy issues at The Heri-
tage Foundation, in Washington, D.C., 
reviewed education reform measures 
in place in other states, such as educa-
tion accounts in Arizona, and voucher 
programs in Indiana and Louisiana.

After the meeting, Leanne Win-
ner, director of governmental relations 
at the N.C. School Boards Association, 
said lawmakers likely would get sup-
port from the organization for some 
changes in the tenure system and 
pay-for-performance reforms. But she 
said the organization would fight the 
school choice measures.

Referring to performance pay, 
Winner said, “You can do assessments 
for most of the subjects, but things like 
arts and music or [physical education] 
are hard to assess.”

Winner said that, historically, the 
school boards association has opposed 
school choice measures.

“The orga-
nization has his-
torically opposed 
any voucher, op-
portunity schol-
arship, or tuition 
tax credit,” Win-
ner said, saying 
that such mea-
sures “erode the 
very fabric of 
them being able 
to provide an ed-
ucation.”

T e r r y 
Stoops, director 
of research and 

education studies at the John Locke 
Foundation, said North Carolina al-
ready has a voucher program for pre-
kindergarten programs and private 
colleges. But choice programs aren’t 
there for kindergarten through high 
school education.

“Our tax code as it exists right 
now is primed for school choice,” 
Stoops said. “What we have in North 
Carolina is choice. But we have them 
as bookends.” 

In 2011, Stam shepherded a bill 
through the General Assembly that 
provides parents of children with dis-
abilities who had enrolled their chil-
dren in public schools a tax credit of 
up to $6,000 to educate their children 
privately.

In this year’s short session, he 
introduced legislation that would pro-
vide opportunities for poor children to 
receive scholarships of up to $4,000 to 
be used for private education. 

Corporations would make con-
tributions to nonprofit organizations, 
which would administer the scholar-
ships to children from lower income 
families. The corporations funding the 
nonprofit scholarship organizations 
would receive tax credits for their con-
tributions.

The measure did not get out of 
committee before the session ended, 
but Stam has said he plans to introduce 
a similar measure in 2013.               CJ
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Lawmaker Wants Charters To Use Traditional School Facilities
By Dan E. Way
Associate Editor 

HIGH POINT

Charter schools should be able to 
use athletic stadiums, art facili-
ties, libraries and a,uditoriums 

at traditional public schools, state Rep. 
Marcus Brandon believes.

A member of the Joint Legisla-
tive Education Oversight Committee, 
Brandon plans to introduce shared 
facility access legislation to make that 
happen, but it would not include daily 
classroom space. 

“I’m working on it with staff 
right now … so that we can share the 
facilities even if we have to rent them,” 
Brandon said. 

Though acknowledging the idea 
may be unpopular with his Demo-
cratic colleagues, the Guilford County 
freshman said it is the right thing to do 
for the children.

“I think it’s a constitutional is-
sue . . . these kids who are under pub-
lic school dollars but don’t have the 
same access to facilities as other public 
school students,” Brandon said at The 
Point charter school. 

The Point, formally known as 
The College Preparatory and Leader-
ship Academy of High Point, is one 
of the nine fast-track charter schools 
that opened this school year after the 
state eliminated the 100-school cap on 
charters. Another 25 charters were ap-
proved Sept. 6 to open next year.  

Parents for Educational Freedom 
in North Carolina, an advocacy alli-
ance for charter schools, and Partners 
for Developing Futures, a Los Ange-
les-based, nonprofit, social venture 
investment fund, were at the school to 
present it with a $150,000 check. The 
startup money is part of an initiative to 
assist high-quality charters and charter 
networks serving predominantly mi-
nority populations.

Unlike traditional public schools, 
charters are proscribed from sharing 
in state education lottery funds. And 
they cannot use state tax money for 
construction purposes to build school 
facilities.

“It’s one of the bigger problems 
because most charter schools are work-
ing with two hands tied behind their 
back,” Brandon said.

“More and more as the charter 
schools increase and you get more 
numbers, what you’re going to have 
is a population of 30 percent or maybe 
25 percent in the state of North Caro-
lina that will be in a charter school but 
won’t have access to facilities,” Bran-
don said. “So I want to take care of that 
problem before we get there.”  

Brandon said the concept for his 
bill had nothing to do with the case of 
Martin County Schools refusing to rent 
a vacant building to the fast-tracked 
Bear Grass Charter School. The char-
ter sued for, and in June won, the right 
to lease the building for the 2012-13 
school year. 

 Brandon’s concern was piqued 
after researching problems that arose 
in Milwaukee and Washington, D.C., 
where charter schools have been in 
existence for many years. But many of 
them had no school facilities.

However, he concedes, his bill 
could become politically charged.

“I have been 
very disappointed 
in my party in the 
way that they deal 
with it,” Brandon 
said of charter 
school reforms. 
“They’re just re-
ally, really stuck in 
the status quo, and 
I think it is a very 
conservative ap-
proach to take the 
way that our teachers union and some 
of our Democrats view public educa-
tion.” 

“We have to fight the status quo,” 
which is failing minority communities, 
he said. Parents “overwhelmingly” 
support school choice, which he views 
as a progressive measure. Results of a 
poll by the Friedman Foundation for 
Educational Choice, released in mid-
September, found 65 percent of voters 
support charter schools and tax-credit 
scholarships for private schools. 

President Obama, U.S. Educa-
tion Secretary Arne Duncan, and many 
young, African-American Democratic 
leaders “are very much on board” with 
school reform and charter school edu-
cation, Brandon said.

“I have a problem with my Re-
publican friends who don’t want to 
invest in education. They want choice, 
they want reform, but they don’t want 
to invest,” Brandon said. “We’ve got to 
do both at the same time.”  

Sen. Andrew Brock, R-Davie, 
said “the explosion of charter schools” 
is going to chafe at traditional public 
schools.

Charters are rising in popular-
ity, and “we’re going to see higher and 
higher results, and that puts pressure 
on traditional schools to produce” 
similar results, said Brock, who also 
attended the ceremony at The Point 
charter school.

“The fight is going to come from 
some of the people in traditional 

schools that don’t see the benefit of it 
because it’s going to take money and 
power away from them,” said Brock, 
a member of the Senate Education/
Higher Education Committee and 
Joint Legislative Education Oversight 
Committee. 

“Well, guess what? It’s not about 
money or power 
for them, it’s about 
kids getting an 
education,” Brock 
said. 

Brock ac-
knowledged ineq-
uities in funding 
for charter schools. 
But he said there 
could be innova-
tive ways around 
the funding barri-

ers.
“There’s nothing to say a school 

system can’t go out and build its own 
charter school, or the county can’t go 
out and build its own charter school,” 
he said. 

“We may break down the tradi-
tional bureaucracy of the traditional 
school system and expand charter 
schools even more,” Brock said.

“I think … you will see more 
donors, more investors into the [char-
ter] system, and also you may see the 
county investing into it,” Brock said. 

With the new additions, there are 
now 132 charter schools in 54 of the 
state’s 100 counties.

“I think it’s right on target,” Bran-
don said. “I think that’s a good number 
to start with.”

Rather than rush to meet a crush-
ing demand of some 30,000 families on 
charter school waiting lists, “We want 
to make sure that we have high-quality 
charter schools just like we have high-
quality traditional schools. We don’t 
want bad ones. That doesn’t help any-
one,” Brandon said.

However, he is “disappointed in 
some of our rural areas” where stu-
dents don’t have choice and there were 
no organizations stepping up to pro-
vide it. “It’s going to be very important 
for us to educate those counties” about 
the benefits of charter schools, he said.

During the check presentation 
ceremony, parents, faculty, students, 
community members, and elected of-
ficials gathered in the auditorium of 
C3 Christian City Church, which hosts 
The Point, to cheer its good fortunes 
and wish it success.

“We saw something that was ex-
cellent” with the school when review-
ing applications nationwide for fund-
ing, said Angela Bass, vice president of 
Partners Developing Futures.

“We invest in leaders of color be-
cause we believe the solutions exist in 
the communities,” Bass said. “We have 
to have the courage to make sure our 
children are educated and educated 
well.”

 “Many of the charter schools that 
are newly beginning, they don’t have 
a runway” with appropriate resources 
to launch them, Bass said.                CJ

Although Rep. Marcus Brandon says he didn’t get his inspiration for his shared fa-
cility access legislation from the experience of Bear Grass Charter School in Martin 
County, the refusal of Martin County Schools to rent a vacant building to Bear Grass 
has become an example of the problems facing charter schools due to resistance 
of local school boards. 

‘It’s not about
money or power

for them, it’s about
kids getting

an education’
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Newly Approved Charters Offer Varied Learning Options
By karEn mcmahan
Contributor

RALEIGH

The State Board of Education’s 
Sept. 6 approval of 25 new pub-
lic charter schools represents 

the largest increase in the number of 
public charters since the 2011 session 
of the General Assembly removed the 
100-school cap.

While this latest increase brings 
the total number of new public charter 
schools approved this year to 34, more 
than 30,000 children statewide remain 
on waiting lists, and 46 of the state’s 
100 counties still don’t have a public 
charter school, said Darrell Allison, 
president of Parents for Educational 
Freedom in North Carolina, a Raleigh-
based nonprofit that advocates for pa-
rental school choice.

Eight charter schools were ap-
proved in seven counties that had no 
public charters — Bladen, Currituck, 
Edgecombe, Granville, Martin, On-
slow, and Randolph.

For parents who feel tradition-
al public schools are not adequately 
meeting their child’s needs, these new 
public charter schools mean more al-
ternatives to ensure a free, quality pub-
lic education for their children, said 
Allison.

Without many of the rules and 
regulations of traditional public 
schools, charter schools have the flex-
ibility to innovate in their academic fo-
cus and pedagogical approaches.

While some public charters aug-
ment their core curriculum with a fo-
cus on the arts, others focus on global 
issues or STEM (Science, Technology, 
Engineering, and Math). Some charters 
prefer a classical approach to teaching 
academics, while others prefer Mon-
tessori, an experiential, or a research-
based approach.

Whatever their focus or ap-
proach, “public charter schools prom-
ise a quality education to raise the aca-
demic performance of all students so 
they can achieve their highest poten-
tial, not just perform at grade level,” 
said Eddie Goodall, executive director 
of the N.C. Alliance for Public Charter 
Schools, a Raleigh-based membership 
organization for charter schools.

Providing alternatives
Some students and families were 

traveling more than three hours a day 
in Currituck County to attend their 
local traditional school, but Water’s 
Edge Village School, the county’s first 
charter school, will give parents an al-
ternative neighborhood school, Allison 
said.

Many public charters target 
at-risk students, and many are out-
performing their counterparts in the 
public schools, Allison said, citing the 
academic success of Winston-Salem’s 
Quality Education Academy, which 
opened in the 1990s. More than 80 per-

cent of the students passed the state’s 
end-of-grade tests in 2010-11.

Simon Johnson, founder of QEA, 
is opening another school, The College 
Preparatory and Leadership Academy 
of High Point, hoping to replicate this 
success.

As for academic performance, 
KIPP Gaston College Preparatory in 
Gaston has a 100 percent graduation 
rate, even though roughly 85 percent of 
students are on free-and-reduced-price 
lunch. The high school has won nu-
merous academic accolades, including 
a listing among The Washington Post’s 
2011 America’s Best High Schools.

“Parents shouldn’t be castigated 
for wanting their kids to succeed,” 
Goodall said.

Public charters provide freedom 
of curriculum and the ability to “think 
local, act local,” said Allison.

Critics have complained that 
charter schools, unlike traditional pub-
lic schools, don’t have to serve students 
with special needs, citing the need for 
free meals and transportation.

“Some charter schools do of-
fer these services, but my solution to 
transportation is just have more char-
ter schools to meet the demand so 
students don’t have to travel so far,” 
Goodall said.

“That argument is like Bank X 
with services that Bank Y doesn’t offer 
trying to get the government to force 
Bank Y to offer what Bank X does.”

Allison said that charter schools 
need a great leader, a great school 
board, and adequate funding to be suc-
cessful. His organization is working 
on new projects to find and develop 
people who can be educational entre-
preneurs and accelerate public charter 

school growth in the Tar Heel state.
Goodall said he’d like to see some 

of the state’s education lottery money 
be used for public service announce-
ments about public charter schools.

Both Goodall and Allison said 
traditional public schools should wel-
come competition from charter schools 
with the goal of raising education qual-
ity for all schools and students.

Newest schools
Goodall said the 15-member 

N.C. Public Charter Schools Advisory 
Council has done a good job in rec-
ommending schools for approval and 
applauded state Board of Education 
Chairman Bill Harrison for “follow-
ing the council’s advice and not micro-
managing them.”

Most of the 25 new schools will 
open with limited grade levels and en-
rollment in their first year but will add 
a grade level per year until they reach 
the total grade levels approved in their 
charter.

The following list describes each 
school briefly. The Office of Public 
Charter Schools website has a complete 
listing of all charter schools in North 
Carolina, including those recently ap-
proved and their applications.

• Aristotle Preparatory Acade-
my, Mecklenburg County: K-12 school, 
STEM and character development.

• Cabarrus Charter Academy, 
Cabarrus County: K-12 school, re-
search-based curriculum, at-risk stu-
dents.

• Cameron Creek Charter, Meck-
lenburg County: K-5 school, at-risk 
students.

• Charlotte Choice Charter, 

Mecklenburg County: K-8 school, fo-
cusing on math, reading, character 
education, real-life application, and 
community service.

• Douglass Academy, New Ha-
nover County: K-5 school, arts and sci-
ences, serving low-income students, 
including those in public housing 
units.

• Falls Lake Academy, Granville 
County: K-12 school.

• Flemington Academy Char-
ter School, Columbus County: grades 
6-12, individualized education, life-
long learning, character development, 
and service.

• The Howard and Lillian Lee 
Scholar’s Charter, Orange County: K-8 
school, closing the achievement gap 
and preparing students for college.

• Invest Collegiate, Mecklenburg 
County: K-12 school, leadership and 
learning.

• Island Montessori Charter 
School, New Hanover County: K-5 
school.

• Langtree Charter Academy, Ire-
dell County: K-12 school, focusing on 
citizenship and experimental learning 
through community engagement.

• Longleaf School of the Arts, 
Wake County: grades 9-12, focusing on 
fine arts, creativity, and critical think-
ing.

• Oxford Preparatory High 
School, Granville County: grades 9-12, 
focusing on graduating future leaders 
by engaging in critical thinking and ex-
periential learning.

• Paul Brown Leadership Acad-
emy, Bladen County: grades 6-12.

• Pinnacle Classic Academy, 
Cleveland County: K-12 school, fo-
cusing on Core Knowledge Sequence, 
STEM, and classical education.

• Southeastern Academy, Robe-
son County: K-8.

• STEM Education for a Global 
Society, Columbus County: K-12.

• Student First Academy, Meck-
lenburg County: K-12 school, classical 
approach/college preparatory.

• Summerfield Charter Acad-
emy, Guilford County: K-8, college 
readiness. 

• The Expedition School, Orange 
County: K-6, experiential/project-
based/STEM curriculum.

• The North Carolina Leadership 
Academy, Forsyth County: K-12, col-
lege preparatory, participative leader-
ship.

• The Institute for the Devel-
opment of Young Leaders, Durham 
County: K-8, inquiry-based curricu-
lum. 

• Uwharrie Charter Academy, 
Randolph County: K-12, STEM/envi-
ronmental literacy.

• Willow Oak Academy, Cha-
tham County: grades 1-8, Montessori.

• Z.E.C.A. School of the Arts 
and Technology, Onslow County: K-8, 
arts and technology.                    CJ

Currituck County’s Water’s Edge Village School, which opened for classes in August 
in the two-room Corolla schoolhouse, will save its students the more than three hours 
it used to take to get to their traditional school. (Photo courtesy of watersedgevil-
lageschool.com) 
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Town and County Officials in Durham Defend Partisan Events
Convention impact

Charlotte, like most other 
cities, has a convention center, 
which is seen as a key economic 
development tool. A recent exami-
nation by The Charlotte Observer 
questions how much of an eco-
nomic boost the city’s convention 
center actually provides.

The Charlotte Regional Visi-
tors Authority runs the Charlotte 
Convention Center and publishes 
estimates of the facility’s eco-
nomic impact. The city covers its 
costs, including debt service, from 
proceeds of a 1 percent tax on pre-
pared food and beverages and di-
rects about $30 million a year from 
room tax collections.

“Not all businesses are de-
signed to make a profit,” CRVA 
chief executive Tom Murray said 
of the convention center, which 
he admits loses money. “The real 
mission is to create economic im-
pact.”

And, he claims, the conven-
tion center does a good job of do-
ing it. “The wonderful secret is 
that for every $1 in tourism tax 
… [it yields] $1.10 in general fund 
tax,” Murray said.

The Observer notes that Mur-
ray’s figure does not include the 
cost of operating the convention 
center. Nor does the evidence 
suggest that the city gets back 
in additional taxes as much as it 
spends on the facility. Indeed, the 
city, Mecklenburg County, and 
the state combined may take in 
“as little as 35 cents for every dol-
lar they spend on the convention 
business.”

The Charlotte Convention 
Center was supposed to draw 
enough visitors to fill 528,000 
hotel-room nights a year. The 
Observer estimates the conven-
tion center actually accounted for 
142,000 room nights during fiscal 
year 2011, or 2.7 percent of all ho-
tel stays in the county.

The facility’s exhibition halls 
were occupied only 35 percent of 
the time last year. This compares 
to an industry average of 57 per-
cent for facilities of a comparable 
size.

The CRVA assumes that each 
convention attendee spends $314 
a day in the city and stays for an 
event’s complete run. Neither of 
these assumptions is realistic.

As a second-tier market, 
Charlotte attracts many so-called 
SMERF (social, military, educa-
tional, religious and fraternal) 
events, in which attendees typi-
cally pay their own way. And peo-
ple footing their own bill spend 
a lot less than those on expense 
accounts.                            CJ

By Dan E. Way
Associate Editor

RALEIGH

Durham County Democrats say 
Republican complaints about 
hosting partisan Democratic 

events on government property are 
off-base because nothing prevents Re-
publicans from using public facilities 
for their own partisan activities. 

The Durham County Republican 
Party has crossed swords with city 
and county governments in the past 
by allowing organizations favorable to 
Democratic causes to use public prop-
erty for thinly veiled campaign pur-
poses.

“It seems to be a pattern of Dur-
ham County government and govern-
ment officials electioneering,” said 
Theodore Hicks, chairman of the Dur-
ham GOP.

“We have to stand up and say 
we won’t tolerate shenanigans,” Hicks 
said.

In recent weeks, two events on 
county-owned property drew further 
Republican condemnation.

Doctors for America, “which 
was formerly known as Doctors for 
Obama,” held a rally supporting Presi-
dent Obama’s signature health care 
reform, the Patient Protection and Af-
fordable Care Act, at Lincoln Commu-
nity Health Center, Hicks said.

And Organizing for America, 
a spinoff of the Democratic National 
Committee that supports Obama’s leg-
islative agenda, held a voter registra-
tion drive at Durham Regional Hospi-
tal.

“How is that nonpartisan?” Hicks 
said of the voter registration drive at a 
county-owned facility by a “group that 
is dedicated to getting Barack Obama 
re-elected.” He said he received sever-
al emails from people objecting to the 
event.

Hicks is concerned that a Demo-
cratic organization might try to per-
suade people to register as Democrats, 
or that it might fail to turn in voter reg-
istration forms from Republican appli-
cants. 

“Durham County Republicans 
are outnumbered in Durham 4-to-1,” 
and “those on the left in Durham have 
had, let’s face it, kind of a free rein,” 
Hicks said. 

As of Sept. 15 there were 117,438 
registered Democrats in Durham 
County, 50,132 independents and 
29,215 Republicans. 

“The deck is being stacked 
against conservatives by shenanigans 
like this,” Hicks said. “I do think it is 
coming from a culture that is not used 
to being challenged.” 

Republicans also complained 
last fall when the City of Durham put 
a video on its public access television 
station advocating passage of a half-
cent transit tax. After the John Locke 

Foundation pointed out a state statute 
bars using public resources endorse a 
political issue, the city took down the 
video.

Later that fall, county commis-
sioners scheduled a hearing at which 
all the speakers favored the transit tax 
and a separate education tax on the 
November ballot. Republicans again 
objected that the commission failed to 
provide opposing views. The commis-
sioners canceled the hearing.

“I don’t see them as much differ-
ent,” Hicks said, comparing the earlier 
misuses of public resources with the 
events of recent weeks. “It is effectively 
the county endorsing a partisan issue.” 

“It does seem sticky,” said Dur-
ham County Commission chairman 
Michael Page of the lack of a clearly 
written policy on use of government 
buildings.

However, he sees no legal prob-
lem with “who is registering them to 
vote,” despite the Republicans’ objec-
tions. 

“Until they can find justifiable 
reasons to say that should not happen, 
there is really not a lot we can do,” Page 
said. If Republicans don’t feel like they 
are being fairly represented at public 
events, “they can build a case for that.”

Durham County Commissioner 
Ellen Reckhow sees nothing wrong 
with the recent events. 

“We do allow political groups to 
use our space. The Democratic Party 
has held meetings in our chambers,” 
Reckhow said. “We would allow the 
Republicans” the same access. 

“To our knowledge, there are no 
election laws barring partisan political 
activities on taxpayer property,” said 
Deborah Craig-Ray, Durham assistant 
county manger.

“The event at Lincoln Commu-
nity Health Center was not a county 
function, and the property is not under 
the control of the county, therefore the 
county has no authority to interfere 

with the use of the property by the ten-
ant other than enforcing the rights and 
obligations under the lease,” Craig-
Ray said. 

The same would hold true at 
Durham Regional, which is leased to a 
non-county board, Duke County Hos-
pital Corporation, which subleases to 
Duke University Health System, she 
said.

“Doctors for America is a non-
partisan organization. We have both 
Republicans and Democrats ... people 
of all stripes,” said Dr. Alice Chen, ex-
ecutive director of the group and an 
internal medicine physician. 

“The people who started the or-
ganization had also started the orga-
nization called Doctors for Obama,” 
she acknowledged, but likened them 
to simply “a bunch of individuals who 
got on a petition,” while Doctors for 
America is a 501c(3) nonpartisan, non-
profit group.

Michael Perry, Durham County 
Board of Elections director, said he has 
heard complaints from citizens about 
partisan organizations conducting vot-
er registration drives, but none about 
the Durham Regional event.

“We don’t really have much ju-
risdiction whatsoever as far as where 
things are done,” Perry said. 

Johnnie McLean, deputy director 
for administration at the State Board of 
Elections, said her office has received 
no complaints about the voter registra-
tion drive.

“Voter registration can be con-
ducted by any group wherever they 
choose to conduct it,” so long as it has 
permission for facility use and does 
not refuse to accept voter registration 
applications from anyone because of 
party affiliation, McLean said.

If a governing body of an entity 
on public property does not make the 
facility open for everybody, it must pay 
fair market value of the costs associat-
ed with having such an event on their 
grounds, according to Gary Bartlett, 
State Board of Elections director. 

That expense would have to be 
documented in federal or state cam-
paign finance political action commit-
tee reports, Bartlett said.

Durham City Councilman Mike 
Woodard rejected the notion that there 
is a pattern of abuse by Democratic 
elected officials in misusing public re-
sources for political purposes. And he 
defended the city posting of the transit 
tax video on its public access TV chan-
nel. 

“There was no admission that it 
was partisan or that any of the infor-
mation was in error or violated the 
statute,” Woodard said. 

The tax referendum was nonpar-
tisan and had bipartisan support, he 
said.

“Rather than have the issue with 
the Republican Party become more 
important than the [transit tax] is-
sue itself, we just decided to pull it 
down,” Woodard said.                        CJ

Durham GOP officials say the use of public 
facilities by two Obama-affiliated groups, 
Organizing for America and Doctors for 
America, to register voters and promote 
Obamacare was inappropriate.
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COMMENTARY

Right and Wrong Choices
For Local Government

Timing of Revaluations Becomes
More Controversial, Political

CHAD
ADAMS

Local governments in North 
Carolina face many chal-
lenges, including high 

unemployment, manufacturing 
flight, stagnant wages, infrastruc-
ture demands, and lack of economic 
opportunity. Unfortunately, during 
stressful times, government often 
reacts in ways that create more 
hardship.

Since 1998, cities have given 
millions of dollars in local incen-
tives at a time when transitions in 
manufacturing clearly 
illustrated that such poli-
cies were likely to fail.

Cities also have 
attempted to focus on 
“quality of life” issues 
like convention centers, 
walking trails, and even 
baseball stadiums. Yet 
none of those amenities 
has eased the economic 
burden on families and, in 
fact, they have made taxes 
go up, not down.

We certainly have 
come a long way from colonial 
times when citizens expected little 
from local governments. They had 
small budgets, low taxes, few paid 
staff, small police forces, and volun-
teer firefighters. But they did enjoy 
a far more engaged citizenry, mean-
ing government could do less.

Across the pond, the Centre 
for Cities think tank has been look-
ing at the challenges that cities in 
the United Kingdom face. The sum-
mation of its recent report, “Cities 
Outlook,” finds that cities are facing 
common challenges — “high unem-
ployment, a declining public sector, 
and a reduction in real wages.”

“Those that bucked the trend 
and performed well against the 
odds,” the report concluded, “have 
strong private sectors, high num-
bers of skilled residents and large 
numbers of ‘knowledge workers’ — 
people who work in professions like 
accountancy, law, and finance.”

They also found common 
traits among cities that weren’t do-
ing well. Failing cities “have fewer 
people with high skills, they have 
more people claiming Jobseekers 
Allowance (unemployment), and a 
larger proportion of their total jobs 
are made up by the public sector.”

This could have been a report 
on North Carolina cities. The John 
Locke Foundation has written about 
this for more than two decades, 

but many of JLF’s findings have 
been challenged by groups like the 
taxpayer-funded League of Munici-
palities. The league’s counterpart 
in Great Britain is called the Local 
Government Association.

Both groups support conclu-
sions similar to those advocated by 
Alexandra Jones, the left-leaning 
head of the Centre for Cities. “Dur-
ing 2012 cities should take the lead 
in shaping their local economies, 
and the government should give 

them the financial and po-
litical powers they need to 
make the right decisions 
for growth,” Jones said. 
“Where cities face greater 
social and economic chal-
lenges, the government 
should offer support to 
help places adapt and re-
spond to a rapidly chang-
ing global economy.”

And there’s the real 
problem. Governments do 
not solve those problems. 
Their solutions are gener-

ally reactions rather than transfor-
mations. If you want to transform 
a city, you won’t do it by imposing 
higher taxes, more restrictive regu-
lations, and government economic 
incentives that erect barriers to 
economic opportunity by picking 
winners and losers.

You create opportunity and 
economic growth by streamlin-
ing government, minimizing taxes 
and regulations. The U.S. Chamber 
of Commerce acknowledged that 
earlier this year by naming Tennes-
see as the leading “enterprise state,” 
due to its environment of low taxes 
and navigable regulations.

Of Tennessee’s legislature, 
House Majority Caucus Chairwom-
an Debra Maggart said, “We are fo-
cused on how to best pave the way 
for job creation in the private sector, 
removing government barriers to 
business growth, and maintain-
ing our state’s low tax reputation. 
Tennesseans expect government to 
serve them and their priorities, and 
we are going to do just that.” Here’s 
hoping North Carolina and other 
states can show similar leadership 
moving forward.                              CJ

Chad Adams is the host of 
“Mornings with Chad Adams” on the 
BigTalker FM, a former vice president 
of the John Locke Foundation, and a 
former Lee County commissioner.

By michaEl loWrEy
Associate Editor

RALEIGH

State law requires counties to re-
value property for tax purposes at 
least once every eight years. Many 

counties traditionally have chosen to 
revalue more often than that, though, 
a policy that has come into question in 
recent years, reports the Raleigh News 
& Observer.

With the steep drop in property 
values resulting from the housing 
crash, counties face the unpleasant re-
ality of conducting a property revalu-
ation.  

“How do you explain to the 
public we’re 
lowering your 
[property] value 
but raising your 
tax rates?” said 
Frank Clifton, 
Orange County 
manager. 

O r a n g e 
County is one of 
27 counties that 
have tried to put 
off that question by delaying revalua-
tion from between one and four years. 

Revaluing shifts the tax burden 
within counties, and that’s especially 
true when previously high-priced 
properties experience a sharp decline 
in value. As a result, the burden could 
fall more on owners of more modest 
dwellings, commercial building own-
ers, and car and boat owners.

Moreover, there may not be many 
sales during down market periods, 
making it difficult to determine fair 
market value for properties.  A num-
ber of counties including Orange have 
used such lack of sales as a justification 
for putting off revaluations.

Not everyone agrees with the de-
cision to wait.

“It’s all about equity and truth,” 
said Gary Phillips, a Carrboro Realtor 
and former Chatham County com-
missioner. “Once you make that com-
mitment to do them every four years, 
they ought to be done every four years 
because the entire community needs to 
know what that snapshot looks like.”

Greensboro rental housing
Greensboro officials are work-

ing to craft a new set of rental housing 
regulations. The move comes after the 
General Assembly banned a key com-
ponent of Greensboro’s previous rules, 
says the Greensboro News & Record.

While many cities in North Caro-
lina regulate rental housing, Greens-
boro’s rules included the unusual re-
quirement that units must be inspected 
before renting them. Last year, the leg-
islature prohibited the practice.

Greensboro instead likely will fo-
cus on something the new law allows: 

periodic inspections of units owned by 
landlords with multiple housing code 
violations.

“That is the key to being able to 
get the city into the slums where they 
need to be,” said Marlene Sanford, 
president of the Triad Real Estate and 
Building Industry Coalition.

A stakeholder group working to 
develop the new guidelines recom-
mends that landlords be exempted 
from additional inspections if they fix 
any problems in the time allowed by 
housing inspectors.

“I would think it would be pretty 
good motivation to fix things quick-
ly,” said Beth McKee-Huger, execu-

tive director of 
the Greensboro 
Housing Coali-
tion.

L a w y e r s 
for the city have 
turned down a 
proposal to al-
low random 
inspections of 
rental housing, 
believing it runs 

afoul of the new law.
“We want to make sure if we put 

something out there and ask the City 
Council to approve it, it’s not some-
thing that would be the subject of ac-
tion by the General Assembly the next 
session,” City Attorney Mujeeb Shah-
Khan said.

New Hanover sewer expansion
Water and sewer operations re-

main a controversial issue in New 
Hanover County. The latest dispute 
involves the county’s application for a 
loan to address failing septic systems 
in an unincorporated portion of the 
county, the Wilmington Star-News re-
ports.

In August, New Hanover County 
commissioners decided to apply for a 
$17 million low-interest state loan to 
address the septic systems in the Mar-
quis Hills and Heritage Park neighbor-
hoods. The plan is to remove the septic 
tanks on nearly 1,000 lots and connect 
the parcels into the Cape Fear Public 
Utility Authority.

Several Wilmington City Council 
members question the move.

“I really thought the point of cre-
ating the CFPUA was to get the county 
(and city) out of the water/sewer busi-
ness,” wrote councilwoman Laura 
Padgett in an email to several other 
council members and city staff.

“They just can’t seem to help it 
... and of course this is city residents’ 
money, too.”

County staff members say the 
move fulfills a promise made during a 
1983 bond referendum to extend sewer 
service to the communities.                           CJ
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JLF: Focus Local Growth Policies To Help Residents, Not Planners

By cJ Staff
RALEIGH

A system based on “flex growth” 
makes more sense than so-
called “smart growth” as North 

Carolina and its local governments set 
their development and transportation 
policies. That’s the conclusion in a new 
John Locke Foundation Policy Report.

“Smart growth represents a back-
ward-looking model for economic de-
velopment that attempts to turn North 
Carolina’s calendar back to the 19th 
century,” said report author Michael 
Lowrey, JLF economics and regulatory 
policy analyst. “But the densely built, 
rail transit-dependent cities promoted 
by smart growth do not represent how 
most people want to live. In contrast, 
‘flex growth’ is based on the idea that 
people — not government bureaucrats 
and planners — know what’s best for 
themselves.”

Lowrey’s report outlines nine 
key aspects of flex growth. Together 
those elements offer smarter options 
for North Carolina’s future than smart 
growth, he said.

“Smart growth seeks more con-
centrated urban growth by increasing 
government regulation of develop-
ment, housing, and transportation,” 
Lowrey explained. “Its policies restrict 
or eliminate development in new ar-
eas, thus driving up the cost of land. 
Smart growth increases government 
power and bureaucratic discretion. It 
ignores consumer preferences. All in 
all, there’s nothing smart about smart 

growth.”
Only a relatively small and con-

stant percentage of Americans like 
the type of communities promoted by 
smart-growth policies, Lowrey said. 
“Most Americans still prefer single-
family detached houses with yards,” 
he said. “This is true even among a 
large plurality of Millennials, one of 
the top targets of smart-growth advo-
cates.”

Flex growth’s market-based prin-
ciples look to the future, not the past, 
Lowrey said. “First and foremost, flex 
growth requires that growth pay for 
itself.” 

“For example, the true cost of 
connecting a spe-
cific new devel-
opment to water 
mains should be 
the basis for a 
hookup fee, rath-
er than the aver-
age cost,” Lowrey 
explained. “In 
other words, the 
price will reflect 
existing water 
capacity, labor 
markets, and ex-
pected future demand. The principle 
should be that the user, as much as 
possible, should bear the costs of ser-
vices.”

A second key element of flex 
growth calls for governments to avoid 
impact fees for public schools, Lowrey 
said. “Schools are different from public 
utilities, and school use bears no direct 
relationship to the construction of a 
new home,” he said. “It’s both ineq-
uitable and inefficient to charge either 
impact fees or real-estate transfer fees 
to fund schools.”

Third, flex growth involves zon-
ing reform. “Zoning based on smart 

growth often focuses on preserva-
tion or restricting new residents from 
moving into an area,” Lowrey said. 
“Instead, public policy should offer 
communities flexibility to adapt and 
change to new demands.”

“Focus on the actual impacts of 
development, not land uses,” he add-
ed. “Restrict detailed planning to pub-
lic infrastructure investments. Aban-
don comprehensive zoning, which 
creates a political environment imped-
ing change and subordinating prop-
erty rights to political pull.”

Speaking of private property 
rights, the fourth basic tenet of flex 
growth involves strengthening those 

rights, Lowrey 
said. “Property-
rights protections 
are not as strong 
as they could be in 
North Carolina,” 
he said. “The state 
could provide a 
stronger safeguard 
by giving vot-
ers the chance to 
amend the state 
constitution to pro-
tect against emi-

nent domain abuse. North Carolina 
is the only state that does not address 
eminent domain in its constitution.”

Fifth, flex growth policies let the 
market provide open space, Lowrey 
said. “Individuals place a different val-
ue upon the communal open space fa-
vored by smart growth, as opposed to 
privately owned open space — other-
wise known as the back yard,” he said. 
“Developers recognize these different 
preferences and respond to people’s 
desires accordingly.”

A sixth key element of flex growth 
focuses on economic policy. “Policy-
makers should aim for strict neutral-

ity in their economic development and 
industrial recruitment efforts,” Lowrey 
said. “This means avoiding incentives 
targeted toward a particular business 
or industry. It also means scrapping 
smart-growth policies that restrict 
growth.”

Neutrality in economic policy 
also means cities and towns should 
avoid getting into the utility business, 
Lowrey said. “City-owned power sys-
tems offer 30 years of evidence of prob-
lems linked to municipal involvement 
in utilities, and the recent experience of 
municipal broadband services doesn’t 
look much better.”

Seventh, local governments 
should avoid tax increment financing 
— TIF — to borrow money for eco-
nomic development projects without 
voter approval. “Projects built with 
a TIF can be self-financing only if the 
development lives up to expectations,” 
Lowrey said. “The Randy Parton The-
atre debacle in Roanoke Rapids high-
lights the danger of this risky scheme.”

Flex growth requires government 
to focus on an adequate highway sys-
tem and to fund transit intelligently, 
Lowrey said. “These last two related 
flex growth principles recognize that 
transportation funding is a scarce re-
source,” he said. “Limited available 
dollars should be put to the best pos-
sible use. In practice, congestion re-
lief should be the key measure of any 
transportation project funded with tax 
dollars.”

Flex growth offers a clear break 
from smart-growth ideas, Lowrey said. 

“Smart growth is flawed, with a 
rigid emphasis on limiting the size of 
urban areas via government restric-
tions,” he said. “What North Carolina 
needs instead is a flexible approach to 
growth.”                                         CJ

Report: ‘Flex growth’ 
seeks to make
growth pay for itself

Help us keep our presses rolling
      Publishing a newspaper is an ex-
pensive proposition. Just ask the many 
daily newspapers that are having trouble 
making ends meet these days.
      It takes a large team of editors, re-
porters, photographers and copy editors 
to bring you the aggressive investigative 
reporting you have become accustomed 
to seeing in Carolina Journal each 
month. 
      Putting their work on newsprint and 
then delivering it to more than 100,000 
readers each month puts a sizeable dent 
in the John Locke Foundation’s budget.
      That’s why we’re asking you to help 
defray those costs with a donation. Just 
send a check to: Carolina Journal Fund, 
John Locke Foundation, 200 W. Morgan 
St., Suite 200, Raleigh, NC 27601.
      We thank you for your support. 

John Locke Foundation | 200 W. Morgan St., Raleigh, NC 27601 | 919-828-3876

‘Smart growth’
is a backward-
looking model
that harkens to

the 19th century
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High Court Restricts County Transfer of Growth Costs

The North Carolina Courts

E.A. MORRIS
FELLOWSHIP FOR EMERGING LEADERS

The E.A. Morris Fellowship is seeking principled, energetic applicants for the 2012 Fellowship class.
Applications available online or at the John Locke Foundation. Application deadline is November 30, 2012. 

Please visit the E.A. Morris Fellowship Web site (www.EAMorrisFellows.org) for more information,
 including eligibility, program overview and application materials.

www.EAMorrisFellows.org
Contact Karen Palasek | kpalasek@johnlocke.org

200 W. Morgan St., Ste 200 Raleigh, NC 27601 | 919-828-3876 | 1-866-553-4636

March 15-17, 2013: Retreat 1 — Pinhurst, NC 
June 14-16, 2013: Retreat 2 — Blowing Rock, NC
October 18-20, 2013: Retreat 3 — Coastal NC
February 1, 2014: 2013-14 Fellowship ends/Hello Goodbye Gala

Eligibility
        • Must be between the ages of 25 and 40, must be a resident of North Carolina and a U.S. 
citizen • Must be willing to complete a special project requiring leadership and innovative 
thinking on a local level • Must be willing to attend all program events associated with the fel-
lowship • Must not be the spouse of a current or past Fellow.

September 15, 2012: Application period opens 
November 30, 2012: Applications due 
January 3, 2013: Finalist notifiction & invitations to Selection Weekend
February 2-3, 2013: Hello/Goodbye Gala & Selections Weekend

Timeline

By michaEl loWrEy
Associate Editor

RALEIGH

In a late August ruling, the N.C. Su-
preme Court ruled unconstitutional 
an innovative and controversial 

mechanism counties have used to fi-
nance new school construction. 

The method, known as an ad-
equate public facilities ordinance, al-
lowed counties to build schools with-
out raising property taxes and shift the 
cost of construction to property devel-
opers.

Under an APFO, a county forces 
developers of new housing to pay for 
school construction by imposing a fee 
on each new housing unit. These fees 
can amount to thousands of dollars per 
unit. The justices said APFOs were not 
allowed because the General Assembly 
had not given counties the authority to 
impose such fees. 

Cabarrus County originally ad-
opted its APFO in 1998. It allowed the 
county’s Planning and Zoning Com-
mission to reject proposed develop-
ments if the new housing units were 
expected to be occupied by so many 
children that the children would fill 
existing schools beyond their capacity. 

Over the next few years, the com-
mission denied a number of proposed 
subdivisions. Eventually, it allowed 
developers to build all the proposed 
neighborhoods so long as they paid 
$500 per housing unit for school con-
struction or donated land for school 

construction.
In 2004, the county radically al-

tered its APFO, increasing substan-
tially the fees (“voluntary mitigation 
payments”) it charged for planning 
approval if enough school capacity 
did not exist. By 2008, the fees reached 
$8,617 per single-
family unit, $4,571 
per townhouse, 
and $4,153 per 
multifamily unit.

The country 
refused to issue 
building permits 
to Lanvale Prop-
erties, a develop-
er, unless it paid 
the fees. Lanvale 
filed a lawsuit 
challenging the APFO. A trial court 
ruled in Lanvale’s favor and the Court 
of Appeals affirmed the ruling in an 
unpublished opinion. The Supreme 
Court then decided to hear the case.

Before the high court, Cabarrus 
County argued that it had the author-
ity to impose an APFO either through 
its general zoning power or through a 
2004 law allowing the county to “adopt 
and enforce its APFO countywide, in-
cluding within incorporated areas of 
the county and without the request 
or consent of any municipality in the 
county.”

Five of the seven justices rejected 
the county’s arguments. 

N.C. General Statute § 153A-

340(a) states that county zoning ordi-
nances may:

“regulate and restrict the height, 
number of stories and size of buildings 
and other structures, the percentage 
of lots that may be occupied, the size 
of yards, courts and other open spac-

es, the density of 
population, and 
the location and 
use of buildings, 
structures, and 
land for trade, in-
dustry, residence, 
or other purpos-
es.”

“Here the 
purpose and ef-
fect of the coun-
ty’s APFO do not 

fall within the purview of the county’s 
general zoning authority,” wrote Jus-
tice Barbara Jackson for the high court.

Jackson noted that, in practice, 
the APFO operates much like a school 
impact fee. State courts have struck 
down those fees unless a county has 
obtained express approval from the 
General Assembly to assess them. The 
General Assembly, she wrote, was re-
sponsible for establishing the contours 
of school funding: 

“We recognize the difficulty that 
county governments currently face as 
they try to meet their statutory obliga-
tion to provide adequate public school 
facilities, and we applaud the county’s 
commitment to securing additional 

funds for school construction. But we 
believe the General Assembly is best 
suited to address the complex issues 
involving population growth and its 
impact on public education through-
out the state.”

The Supreme Court also found 
that the 2004 law did not give the 
county the authority to levy an APFO. 

Justices Robin Hudson and Patri-
cia Timmons-Goodson dissented from 
the majority holding.

The dissenting justices also ar-
gued that APFOs provide counties an 
essential if nontraditional way to raise 
money for school funding. 

“Finally, the majority opinion ig-
nores the increasingly desperate situ-
ation of many county governments in 
North Carolina, which are faced with 
rising populations, diminishing state 
funding for schools, and already bur-
densome property taxes,” wrote Hud-
son.

“These county governments will 
be, by the majority’s opinion, deprived 
of an innovative but statutorily autho-
rized tool to help meet their constitu-
tional obligations regarding educa-
tion. In my view, a carefully crafted 
ordinance like this one before us is 
exactly the kind of creative regulation 
of growth to keep pace with school ca-
pacity that the General Assembly in-
tended.”

The case is Lanvale Properties, LLC 
v. County of Cabarrus, (438PA10).      CJ
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Florida’s New Model Medicaid Program Could Save N.C. Billions
reform,” Herrera said. Of that, $1.3 billion would be 
saved annually in the disabled population, and $1.4 
billion from the Medicaid-eligible population, she 
said. For the state budget year ended June 30, North 
Carolina’s Medicaid spending was $14.2 billion. 

Herrera is no stranger to health care law. Dur-
ing her previous job as director of the Health and 
Human Services Task Force for the American Leg-
islative Exchange Council, 38 states enacted model 
legislation the task force developed. 

Florida’s pilot has been in place since 2006, and 
the state legislature voted last year to expand it state-
wide. Herrera is optimistic federal Medicaid officials 
will approve the conversion, which is estimated to 
save the state $901 million annually, because the 
Obama administration already granted the pilot a 
three-year extension. 

Herrera said the Foundation for Government 
Accountability is among those endorsing competi-
tive bidding as a flexible alternative to the rigid, 
government-heavy models of delivering Medicaid 
insurance for the poor and disabled. 

“North Carolina’s costs are so high” under the 
CCNC system that services most of the state’s Med-
icaid recipients, Herrera said. “If Florida’s Medicaid 
reform pilot was its own state, it would have the 
second-lowest per-person Medicaid cost in the coun-
try.”

For each Medicaid enrollee, Florida pays 58 
cents for every dollar that North Carolina pays, said 
Herrera. While CCNC is “certainly helpful for peo-
ple with a lot of different diseases,” she said, “the 
good news about Florida’s pilot is it’s that plus so 
much more.”

Patient choice
Patients can choose among 11 plans in the 

Florida pilot. Those include Medicaid managed care 
plans, private insurance companies and physician-
owned private networks. There are 31 full-time, mul-
tilingual counselors to help recipients choose the best 
plan for their needs.

There are customized benefits, such as a meal 
program for pregnant mothers and statewide plans 
for children with special medical needs. Enhanced 
benefits up to $125 are awarded for patients embrac-
ing healthy behaviors, such as going to a doctor for 
smoking cessation. Recipients can opt out of Medic-
aid in favor of purchasing a private plan. 

Unlike full-risk managed care programs, which 
put the burden on the contracted plan administrators 
to pay for any budget deficits, CCNC passes the red 
ink on to the state taxpayers.

A model for the nation?
“The CCNC, in our minds, is the example that 

many more states around the country should and 
will follow given the opportunity,” said Don Dalton, 
vice president of public relations at the North Caro-
lina Hospital Association.

A different trend
Pam Perry, vice president of business develop-

ment for Amerigroup, which coordinates health care 
needs exclusively for public beneficiaries in 14 states, 
sees a different trend.

“Comprehensive, risk-based managed care 
plans are the most prevalent type of managed care 
arrangements in Medicaid,” said Perry, who received 
her undergraduate public policy and sociology de-
gree at UNC Chapel Hill.

“As of 2010, over 48 percent of Medicaid enroll-
ees were in a full-risk plan, compared to only 15 per-
cent in 1995,” she said.

“When you look at the reports that are on the 
Kaiser [Family Foundation] website, you don’t see 
the majority of states shifting to the [primary care 
case management] model, they’re shifting to the full-
risk managed care,” said Mark Trail, former Medi-
caid director for the state of Georgia.

CCNC is a primary care case management 
model. The Kaiser Family Foundation conducts in-
dependent health policy analyses widely used as 
guiding stars in the health care field.

Trail said his state became a leader in the South-
east in Medicaid savings only after moving away 
from a model similar to, but not as “enhanced” as, 
CCNC and to a managed care system.

“There were a number of things that didn’t 
work for us,” said Trail, who is now working with 
Health Management Associates, a health care con-
sulting firm. “What didn’t work so well was saving 
money.”

Georgia moved about 70 percent of its popula-
tion into full-risk managed care in 2006, Trail said. It 
maintained a much smaller version of its old CCNC 
model, but the governor is now considering a state 
report to convert even that to full-risk managed care. 

Federal Centers for Medicare and Medicaid 
Services data show Georgia leads the 11 states in the 
Southeast region for controlling growth in spending 
per Medicaid enrollee. Its spending fell 2.7 percent 
from 2004 to 2009. North Carolina’s costs jumped 2.2 
percent during those years. 

Georgia’s savings
Georgia spent $4,835 per Medicaid enrollee in 

2009, the lowest in the Southeast. That was down 
from $5,532 in 2004. North Carolina per-participant 
costs grew from $6,641 in 2004 to $7,275 in 2009, the 
highest in the Southeast.

“There are no questions but there have been all 
kind of problems with the system in Georgia” and 
other states using full-risk managed care, Dollar said.

Part of the increase in North Carolina’s per-pa-
tient costs stems from moving more recipients into 
CCNC from the aged, blind, and disabled category. 
The goal is to reduce the initial spike in their care 
costs by using CCNC’s lower-cost approach to better 
manage their cases, Dollar said.

“We have just accelerated that in the last year 
and a half to take on more of the higher-needs pa-
tients, so we’re not at anywhere near the zenith to 
where CCNC is going to be to benefit North Caro-
lina’s Medicaid program,” Dollar said.

“There have been some horror stories” in states 
that turned over control of Medicaid programs to 
private companies, Dollar said. Generally they cut 
reimbursements to providers to reduce costs, and 
that revenue decline pushes some providers away, 
he said.

“You don’t have to cut the legs out from un-
derneath the docs to save money,” Trail said. Georgia 
pays physician providers at 121 percent of the nation-
al Medicare reimbursement rate, just below North 
Carolina’s 127 percent reimbursement rate.          CJ

Board: Perdue May Use Leftover Campaign Funds to Publish Public Papers
By Barry Smith
Associate Editor

RALEIGH

Gov. Bev Perdue’s campaign 
committee is considering using 
some of the money left over in 

her campaign account to compile and 
publish papers from her life in public 
service.

Perdue’s campaign had nearly 
$1.8 million on hand as of the commit-
tee’s latest filing with the State Board 
of Elections on July 31. The commit-
tee also listed $776,500 in outstanding 
loans.

That would leave more than $1 
million in the account should the cam-

paign decide to repay the loans.
Even though she had been rais-

ing money actively for her re-election 
campaign through the end of 2011, the 
governor announced unexpectedly in 
late January she would not seek a sec-
ond term. The decision not to run left 
political observers wondering how she 
would spend the large war chest she 
had accumulated.

A spokesman for her campaign 
said that it has yet to decide whether 
to go ahead with the publishing proj-
ect. But the campaign did get an opin-
ion from the State Board of Elections to 
use campaign funds should it decide to 
proceed.

“There are no specific plans,” said 
Marc Farinella, a consultant with the 
campaign committee. “It was unclear 
whether North Carolina law would al-
low such a thing if we get to the point 
where we want to do that.”

Farinella said that since no spe-
cifics have been worked out, he did 
not know how any such publication of 
Perdue’s papers would differ from ar-
chiving that would be done by the N.C. 
Department of Cultural Resources.

State law charges Cultural Re-
sources with the responsibility of col-
lecting, editing, and publishing the of-
ficial papers of each governor.

Jennifer Woodward, assistant 

secretary of cultural resources, said the 
department has archived governors’ 
official documents in the past, and will 
do so after Perdue leaves office.

“Thanks to technology and being 
in the digital age, we are likely going 
to be taking these documents from the 
governor,” Woodward said. “They’ll 
be providing it in a format that we will 
make available digitally.”

In an Aug. 23 letter to John R. Wal-
lace, a lawyer for Perdue’s campaign 
committee, Gary Bartlett, executive di-
rector of the State Board of Elections, 
issued an advisory opinion saying the 
expense of publishing Perdue’s papers 
Continued as “Board,” Page 15

Continued from Page 1
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Supreme Court’s Partisan Makeup Hangs on Down-Ballot Race

Board: Perdue May Use Leftover Campaign Funds to Publish Public Papers

powers. It is the legislative branch that 
makes the laws. The judicial branch 
fairly and impartially applies the laws 
as intended.”

Ervin declined an opportunity to 
talk to Carolina Journal about his cam-
paign for a seat on the state’s highest 
court. On his campaign Web page, Er-
vin addresses his philosophy: “The law 
is the glue that holds society together. 
As a member of the Court of Appeals, 
I have applied it dispassionately, fairly, 
and conscientiously. I will do the same 
on the Supreme Court.”

 During a Sept. 26 candidate fo-
rum in Raleigh sponsored by The Fed-
eralist Society, Ervin said it shouldn’t 
matter what a justice’s basic political 
ideology might be.

“Your job is to determine … 
whether a legal error was committed 
by the trial judge,” Ervin said. “Your 
job is to take the facts, examine them 
in light of legal precedents that you are 
enforcing in that particular case, and 
determine what the outcome called for 
by the law is.”

 Ervin said he feels that opinions 
should be written in a way that the los-
ing parties in the case understand why 
they lost.

 Newby emphasized his biparti-
san support, saying that former jurists 
who have examined cases in which he 
has authored opinions “believe I am 
fair, impartial, and simply follow the 
law,” adding, “I think it’s important 
that opinions be clear and concise.”

 Both Newby and Ervin said that 
they felt it inappropriate to comment 
on issues that they could potentially 
face before the state’s highest court. 
And both said that they hold judicial 
precedent in high regard. “People need 
to be able to know what the law is so 
they can plan their own lives,” Ervin 
said.

 During the forum, Newby would 
refer to his opponent by his common 
nickname, “Jimmy” Ervin, while Ervin 
referred to himself as Sam Ervin IV, the 

namesake of his grandfather, U.S. Sen. 
Sam J. Ervin Jr.

Both candidates are participating 
in the state’s N.C. Public Campaign 
Fund for appellate judges, which is 
paid for by income tax check-offs and 
fees assessed to lawyers. And both had 
more than $300,000 in cash on hand 
at the end of the second-quarter cam-
paign finance filing period with the 
State Board of Elections.

But that’s not all that will be spent 
on the Supreme Court justice race.

Tom Fetzer, a former state GOP 
chairman and former Raleigh mayor, 
said that he has formed an indepen-
dent expenditure campaign finance 
group along with two former Supreme 
Court chief justices, Burley Mitchell 
and I. Beverly Lake Jr., designed to as-
sist in the re-election of Newby. It is 
called the North Carolina Judicial Co-
alition.

Fetzer said he expects some sort 
of independent expenditure commit-
tee to form to assist Ervin also.

This isn’t the first time that a com-
mittee independent of any candidate’s 
campaign committee has chipped in 

with money for appellate court cases. 
In 2006, a group called FairJudges.net 
— funded primarily by trial lawyers, 
the Democratic Party, and unions — 
paid for ads that characterized their 
preferred judicial candidates in a fa-
vorable light.

Newby brought up the 2006 
spending when the subject of super-
PACs came up during The Federalist 
Society’s forum. “I’m certainly a pro-
ponent of free speech,” Newby said.

Ervin said that such spending on 
judicial elections runs the risk of citi-
zens losing confidence in the nonparti-
san election process.

Lake said that he had worked 
with Newby when Newby first joined 
the court.

“I’ve seen his work and his ability 
up close,” Lake said. He said he thinks 
Newby’s time and experience on the 
Supreme Court give him the edge in 
this campaign.

“I think Judge Ervin ought to stay 
on the Court of Appeals a little while 
longer and get some more experience,” 
Lake said. Ervin was elected to the 
Court of Appeals in 2008.

Newby said the law needs to be 
consistent and predictable, so that an 
attorney can predict with some degree 
of confidence how a court will rule.

“Businesses have got to be as-
sured that courts will properly respect 
property rights and enforce contracts 
as the parties intended,” Newby said.

Newby said he didn’t have one 
particular justice that he would model 
himself after, although he did mention 
one former United States chief justice 
that he held in high regard.

“Chief Justice [William] 
Rehnquist was someone I admired 
greatly,” Newby said. Newby said he 
liked Rehnquist’s penchant for respect-
ing separation of powers and practic-
ing judicial self-restraint.

He also mentioned two Eastern 
District federal judges that he held in 
high regard — Judge Franklin Dupree 
Jr., appointed by President Nixon, and 
Judge Earl Britt, appointed by Presi-
dent Carter.

Newby said his experience on 
the job is the top issue in the 2012 cam-
paign.

“I’ve got eight years of experi-
ence,” Newby said. “I think it is folks 
wanting the law to be consistently and 
predictably applied. That’s me.”

Newby, an Asheboro native, was 
raised in Jamestown. He received his 
undergraduate degree in public policy 
at Duke University and his law degree 
at UNC-Chapel Hill. He has practiced 
law in Asheville and was vice presi-
dent and general counsel at Cannon 
Mills Realty and Development Corp. 
in Kannapolis. He was an assistant U.S. 
attorney in Raleigh for 19 years. He is 
an adjunct professor at the Campbell 
University School of Law.

Ervin was born and raised in 
Morganton. He received his under-
graduate degree from Davidson Col-
lege and his law degree from Harvard 
School of Law. He practiced law in 
Morganton from 1981 to 1999, when 
Gov. Jim Hunt appointed him to the 
N.C. Utilities Commission, where he 
served until winning election to the 
Court of Appeals.                           CJ

Continued from Page 1

Justice Paul Newby, left, and Judge Sam “Jimmy” Ervin IV respond to questions at 
a Sept. 26 judicial candidates forum in Raleigh sponsored by The Federalist Society. 
(CJ photo by Barry Smith)

would be permissible for a campaign 
committee under North Carolina law.

Bartlett noted in his letter that be-
fore Oct. 1, 2006, state law did not limit 
how a candidate could spend cam-
paign funds. But that year, the General 
Assembly enacted a law spelling out 
permissible purposes for campaign 
funds. They include:

•  Expenditures resulting from 
the campaign for office by the candi-
date or the candidate’s campaign com-
mittee.

• Expenditures resulting from 
holding public office.

• Donations to certain charitable 
organizations recognized by the IRS, 
provided that neither the candidate 
nor the candidate’s immediate family 
members are employed by the organi-
zation.

• Contributions to political party 
committees.

• Contributions to another candi-
date’s campaign committee.

• Refunds of contributions to 
contributors.

• Payment of any penalties as-
sessed to the committee by a board of 
elections or a court.

• Payment to the state’s un-

claimed properties fund, known as the 
Escheat Fund.

• Legal expense donations.
Bartlett’s letter said that since the 

expenses of compiling and publishing 
the papers would be associated with 
Perdue’s public service, they would 
be legitimate under the provision al-
lowing for expenditures resulting from 
public office.

Wallace noted in his letter that 
any proceeds from the publication 
would be donated to an IRS tax-ex-
empt organization.

Such donations also would be 
permissible under state law, according 

to Bartlett’s letter. 
“We’re only really beginning to 

get into this,” Farinella said. “All I was 
trying to do was get some sense of the 
parameters and options available.”

Farinella said he did not know 
how much compiling and publishing 
such papers would cost.  Wallace’s 
letter requesting the opinion from the 
State Board of Elections said the com-
mittee envisioned employing one or 
more persons to examine the records 
for research purposes

Farinella also said he did not 
know how the remaining funds in the 
campaign account would be spent.    CJ

Continued from Page 14
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By cJ Staff
RALEIGH

Young adults largely supported 
Barack Obama’s message of 
hope and change during his 

2008 presidential campaign. Now, 
four years later, many young people 
are struggling with the impact of the 
nation’s economic changes. Paul Con-
way, former chief of staff for both the 
U.S. Department of Labor and Office 
of Personnel Management, is president 
of the group Generation Opportunity. 
Conway described his group’s work 
with young adults during an interview 
with Mitch Kokai for Carolina Journal 
Radio. (Head to http://www.carolina-
journal.com/cjradio/ to find a station 
near you or to learn about the weekly 
CJ Radio podcast.) 

KOKAI: First of all, Generation 
Opportunity, what are you working 
on?

CONWAY: We’re a 501(c)(4) or-
ganization, based in Virginia.  We’re 
nonprofit, nonpartisan, and we’re spe-
cifically focused on those who are 18 to 
29, across the U.S. college, noncollege, 
and young professionals. We work on 
a number of issues, including young 
unemployment.  And so, for example, 
when [this summer] you had the La-
bor Department come out with their 
8.3 percent unemployment figure, na-
tionally, we do a specific cut on that for 
young adults, 18 to 29. And that rate 
is 12.7 percent, with an additional 1.7 
million who are no longer counted. If 
you were to fold those in, you’d have 
an actual unemployment rate for 18- to 
29-year-olds of 16.7 million, which is 
one of the highest figures since World 
War II.

KOKAI:  You mentioned that it’s 
not unprecedented, but almost unprec-
edented, to have that level. This has to 
be something that young people are 
just not accustomed to dealing with, 
not having the opportunity, as the title 
of your group suggests, to be able to 
get a job.

CONWAY: No, it is very frustrat-
ing for them. And the new reality for 
many of these folks across the country 
is a series of part-time jobs, not full-
time jobs that are meaningful in a ca-
reer path of their choice. And because 
of that frustration, and because of the 
original promise of hope and change in 
2008, we think that the economy and 
the lack of economic opportunity will 
be a very central issue in the 2012 elec-
tion.

KOKAI:  Why has this situation 
come to pass for young people?

CONWAY: [A] couple of differ-
ent reasons. One, when you have an 

economy that’s down and you have 
a federal government that’s pushing 
policies that are high-tax, high-regula-
tion, [that] creates a great deal of hesi-
tancy among those who have the cour-
age and the means to invest and create 
more jobs.

The second interesting dynamic 
that you have going on is older work-
ers are staying in the work force far 
longer because they’ve lost money for 
retirement and those things, so they 
want to keep working. That dual dy-
namic of the lack of the creation of en-
try-level jobs and older workers stay-
ing in longer has created, pretty much, 
a double whammy for those who are 
young and trying to find work.

KOKAI:  Among the young peo-
ple who you are working with and 
talking to, is there much of an under-
standing that this phenomenon is tak-
ing place? Or do they get the tie be-
tween what’s happening with policy 
and the economy, and what’s happen-
ing for them personally?

CONWAY: They very much un-
derstand it. As a matter of fact, 77 per-
cent of young folks have already indi-
cated that they have either delayed or 
will delay a major life decision because 
of the bad economy. That includes 
buying homes, 44 percent, saving for 
retirement, 28 percent, 27 percent are 
putting off paying off student loans, 18 
percent are putting off the decision to 
get married, and 23 percent are putting 
off the decision to have kids.

When you take a look at that, 
what you’re looking at is a demo-
graphic that full well understands the 
day-to-day reality of not having work, 
but also understands the implications 
in their own lives for their future.

KOKAI:  Moving forward, what 
needs to happen to create the opportu-

nity again for this generation?

CONWAY: I think, probably, one 
of the most important things for elect-
ed officials to do — and policy lead-
ers — is to actually listen to them. And 
what they’re saying overwhelmingly, 
in a great majority, is this: that if you 
cut taxes on business profits, that spurs 
economic opportunity and more hir-
ing. If government gets out of the way 
of those who are trying to actually cre-
ate jobs, meaning less government in-
terference, you will actually have more 
people who want to create enterprise 
and go into business for themselves.

So already, the generation under-
stands that government, especially the 
federal government, has a dampening 
effect on the creation of economic op-
portunity. For our organization in par-
ticular, we’re very interested in how 
all these issues tie together — higher 
taxes, regulation, the lack of choice in 
education for parents. All these things 
lead to an issue of American competi-
tiveness.

And when you think about this 
demographic in particular, now for 18 
to 20 years they’ve heard that America 
operates on a world stage, and that 
we compete with China and India. So 
it only makes sense, in their minds, 
that in order for this country to remain 
strong and competitive, and for them 
to have jobs in the future, that Amer-
ica should not be indebted to foreign 
powers, that the federal government 
should stop spending so much mon-
ey, and that it should be wiser in the 
choices of spending that it makes. And 
it should take a very hard look at those 
things that are not working in govern-
ment and stop funding them.

KOKAI:  One of the things that 
comes to mind with the work that 
you’re doing is that it makes it harder 
for businesses to hire these young peo-

ple. I also imagine that the regulatory 
climate, the tax climate, would make 
it harder for these young people who 
wanted to start their own businesses 
— to say, “Forget working for someone 
else, I’d like to start my own business.” 
It’s harder for them to do that, too.

CONWAY: Very much so. And 
what you see is in different pockets of 
the country, a great deal of frustration 
aimed at the government and the pres-
ident, especially in different sectors. 
[I’ll] give you an example. If you take 
a look at the coal industry in West Vir-
ginia, and in southwest Virginia, and 
Ohio, and places like that, what you 
have is the president and the [Envi-
ronmental Protection Agency] doing a 
series of regulations that are effectively 
shutting down coal mines and shutting 
down communities. People aspire to 
go into the energy sector, and whether 
it’s in coal, oil, gas exploration on the 
Gulf of Mexico, many of them have 
taken on four-year degrees and ad-
vanced degrees because they aspire to 
have a career in that field.  But because 
of the actions of the federal govern-
ment, specifically in oil and gas explo-
ration and limiting that, and also in the 
coal industry, you have a tremendous 
number of young people that are very 
frustrated.

Two reasons: One, they don’t un-
derstand why a job is being cut off by 
the government, and two, if you ask 
young Americans, “What are the top 
national security issues?” the second 
issue they mention as a priority for 
the country is energy independence. 
So it makes no sense to them why the 
government, through regulation and 
through policy, would actually put 
America in a less competitive posi-
tion, and risk security, by making us 
more dependent on foreign sources 
of energy when we have it here at 
home to produce.                        CJ

Conway: Young People Bear Brunt of Obama’s No-Jobs Economy
“77 percent of young folks have al-
ready indicated that they have either 
delayed or will delay a major life de-
cision because of the bad economy. 
That includes buying homes, 44 per-
cent, saving for retirement, 28 per-
cent, 27 percent are putting off pay-
ing off student loans, 18 percent are 
putting off the decision to get married, 
and 23 percent are putting off the de-
cision to have kids.”

Paul Conway
President, Generation Opportunity
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COMMENTARYNew UNC Strategic Plan
To Blueprint for N.C. You Majored

In What?
What did you major in?” 

I’ve probably heard the 
question a thousand 

times and asked it a thousand 
times myself. Sometimes the an-
swers are impressive. Sometimes 
the answers are less so, calling for a 
polite smile and change of subject. 
But every once in a while the an-
swer triggers a doubletake — “You 
majored in what?” Below is a list of 
those kinds of academic programs: 
the strangest undergraduate majors 
you never may have heard of.

A caveat: To say 
these majors are strange 
is not necessarily to say 
that they aren’t worth 
pursuing or that they 
won’t land you a job. In 
fact, a specialized degree 
can provide credentials 
that few others have, so 
you may end up with 
a well-paying job and 
come out ahead of all 
those people with “nor-
mal” majors, not to men-
tion having something 
interesting to talk about at dinner 
parties.

But you’ll still be weird.
1) Canadian Studies
A wag once compared Cana-

da to “the apartment above a really 
great party,” but that doesn’t mean 
the place isn’t worth studying. At 
Duke University, students may 
select Canadian Studies as a second 
major. Since founding the program 
(which receives some funding 
from the Canadian and Quebecois 
governments), Duke has produced 
over 100 Ph.D.s whose work has 
focused on Canada.

2) Espionage Engineering
Was it your dream as a kid 

to be a real-life “Q,” like in those 
old James Bond movies, design-
ing clever ways to make seem-
ingly harmless objects into deadly 
weapons? Well, you may not get a 
chance to design laser watches, but 
at Liberty University in Virginia 
you can major in “Electrical Engi-
neering with Intelligence Special-
ization,” which is probably about 
as close as you’ll be able to get with 
a four-year degree.

3) PGA Golf Management
At Methodist University in 

Fayetteville, students can enroll 
in the PGA Golf Management 
Program. Essentially a special-
ized business degree, the program 

promises to equip students to “pur-
sue a career as a golf professional 
in the private or public sector, 
resort or corporate golf structure.”

4) Fermentation Science
If you want to make a career 

out of brewing and/or drinking 
beer or wine, Appalachian State 
University has the program for 
you. But don’t drink too much 
while you’re taking the program; 
to obtain a degree, students must 
acquire a “a strong background in 
chemistry and biology” while also 

learning a “considerable” 
amount about “business, 
marketing, and entrepre-
neurial principles.”

5) Motorsports 
Management

Like Will Ferrell’s 
character in the movie 
“Talladega Nights,” 
Belmont Abbey College’s 
Motorsports Manage-
ment program was 
born wanting to go fast. 
For students pursuing 
“business careers in the 

multibillion-dollar motorsports 
industry,” the program promises to 
help you get there through “part-
nerships with sanctioning bodies, 
teams, tracks, media, sponsors, 
agencies, and attractions.”

6) Theme Park Engineering
Can’t get enough of theme 

park rides? Try designing them 
yourself with a degree in Theme 
Park Engineering from California 
State University-Long Beach! It’s 
not all fun and games, though. The 
degree is generally only available 
as a second major, and students are 
required to take many classes in 
electrical engineering, mechanical 
engineering, and civil engineering.

7)  Poultry Science
Ever wanted to know how 

that juicy chicken sandwich arrived 
at your dinner plate? Then N.C. 
State University’s Poultry Science 
major may be for you. N.C. State 
students and alumni may object 
that Poultry Science is not a particu-
larly strange major and ought not 
be included in this list, but, I mean, 
come on — their band plays “Old 
MacDonald Had a Farm” at basket-
ball games.                                         CJ

Duke Cheston is a writer for 
the John W. Pope Center for Higher 
Education Policy .

DUKE
CHESTON

By Jay Schalin
Contributor

RALEIGH

In 2007, the University of North Car-
olina system revised its strategic 
plan with great fanfare. Developed 

by the UNC Tomorrow Commission, 
the process featured town hall meet-
ings at numerous locations across the 
state, public surveys, and all manner of 
input from various estates. It also gar-
nered considerable media coverage. 

Whatever the process, UNC To-
morrow produced a report that echoed 
the political and legislative agenda of 
its time. This is not surprising since 
the commission’s executive direc-
tor, selected by UNC President Ers-
kine Bowles, was 
Norma Houston, 
a longtime aide to 
Democratic Senate 
leader Marc Bas-
night. 

For one 
thing, the UNC 
Tomorrow report 
strongly encour-
aged the system 
to expand its role 
in the economic 
realm. It stated: “UNC should be more 
actively engaged in enhancing the eco-
nomic transformation and community 
development of North Carolina’s re-
gions and the state as a whole.”

Once again, the Board of Gover-
nors is revising its blueprint for the fu-
ture — a process board Chairman Peter 
Hans says the governors are required 
to do every five years. And as UNC 
system President Thomas Ross noted 
at a Sept. 13 Board of Governors meet-
ing, a lot has changed since 2007.

Things may be different this time 
around, with a more wonky, bureau-
cratic approach rather than the popu-
list tack taken by Houston. The 2012 
process will take approximately four 
months, rather than the full year UNC 
Tomorrow took to produce its report.

UNC Tomorrow was completed 
before the recession, when it seemed 
that North Carolina’s economy forever 
would enable the General Assembly to 
throw increasing amounts of money at 
its universities. As Ross stated at the 
BOG meeting, the new plan must be 
conducted with an understanding that 
the university system faces “a time of 
limited resources.” 

Also, the board in 2007 was dom-
inated by Democratic Party insiders. 
Currently, Republicans hold a slight 
edge on the 32-member board, and 
Republican Fred Eshelman will be the 
central board member in the new plan.

Two separate bodies will over-
see the plan; one headed by Eshelman 
will comprise administrators (primar-
ily school chancellors) and general 
administration staff. It will deal with 
specific policies and information gath-
ering. The other will be a larger and 
more general oversight committee, 
with a wide-ranging membership in-
cluding board members (Eshelman is 
one), chancellors, politicians, general 
administration staff, faculty members, 
and community and business leaders.

Despite the new appearances, it 
remains to be seen whether the new 
plan will result in any substantial 
changes in direction for the UNC sys-
tem. While the economic climate and 

many of the key 
individuals in-
volved differ from 
five years ago, the 
UNC administra-
tion dominates the 
working commit-
tee and will play a 
role as big or big-
ger than the gov-
ernors will.

Ross pro-
vided a list of 

five goals for the planning campaign. 
While these goals are very general at 
this point, they still form a set of guide-
lines that will influence the final plan 
strongly. Ross’s five basic goals are:

1. Set degree attainment goals 
responsive to state needs; 

2. Strengthen academic quality; 
3. Serve the people of North 

Carolina; 
4. Maximize efficiencies; 
5. Ensure an accessible and fi-

nancially stable university.
Ross also had several subgoals 

for each of the five. For one, he wish-
es to improve academic quality with 
stronger admissions standards — con-
tinuing a process of raising standards 
that began with his predecessor. He 
also wishes to improve the university 
system’s “space utilization,” some-
thing that the university system des-
perately needs to explore in the long 
run to avoid building expensive new 
buildings. Currently, campuses are 
extremely underutilized in nonpeak 
hours.

Eshelman emphasized that he 
intends to keep his committee’s inves-
tigation “data-driven” with “no pre-
conceived notions.”                        CJ

Jay Schalin is director of state policy 
for the John W. Pope Center for Higher 
Education Policy.

The new plan
will take into
account the 

‘limited resources’
facing the state
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Campus Briefs N.C. State Housing Amends Campus ‘Civility’ Policy
Longtime investigative re-

porter John Stossel, who 
hosts a weekly news show 

on Fox Business Channel, visited 
the University of North Carolina 
at Chapel Hill in late September 
for two events. 

On Sept. 20, Stossel debat-
ed former Democratic National 
Committee Chairman Howard 
Dean at an event titled “The Role 
of Government in a Free Society.” 
The event was part of the Arthur 
N. Rupe Foundation’s Great De-
bate Series and was hosted by the 
UNC College Republicans in as-
sociation with the Young Ameri-
ca’s Foundation.

Frank Hill, UNC-Chapel 
Hill alumnus and director of the 
Institute for the Public Trust, 
moderated the debate. The role of 
the Constitution in government, 
federal and local health policy, the 
power of the market, and North 
Carolina’s marriage amendment 
were among the topics covered 
during the hourlong debate. Both 
debaters focused on “the facts” 
rather than the horse-race aspects 
of politics that often dominate the 
news. Stossel and Dean also took 
questions from the audience.

The next day, an episode of 
Stossel’s Fox Business Channel 
show, called simply “Stossel,” 
was filmed in UNC-Chapel Hill’s 
Student Union. On the show, 
Stossel discussed campus poli-
tics, free speech, and gay rights. 
Speakers included UNC alumna 
Hadley Heath from the Indepen-
dent Women’s Forum and Rob-
ert Shibley, senior vice president 
of the Foundation for Individual 
Rights in Education, a national or-
ganization dedicated to preserv-
ing First Amendment rights on 
campus. The episode was sched-
uled for a Sept. 27 broadcast. 

In addition to his work with 
Fox Business Channel, Stossel is a 
libertarian syndicated columnist. 
Stossel also regularly provides 
policy analysis, appearing on 
various Fox News shows in ad-
dition to writing the Fox News 
Blog, “John Stossel’s Take.” He 
has written two books recount-
ing how his experiences in jour-
nalism shaped his socioeconomic 
views, Give Me a Break in 2004 
and Myths, Lies, and Downright 
Stupidity in 2007. Another book, 
2012’s No They Can’t: Why Govern-
ment Fails But Individuals Succeed, 
praises individual liberty and 
free-market economics.           CJ

Compiled by Jenna Ashley 
Robinson, outreach coordinator for 
the John W. Pope Center for Higher 
Education Policy.

By PoPE cEntEr Staff
RALEIGH

Thanks to a recent change in pol-
icy, students at North Carolina 
State University no longer have 

to fear that verbal trashing of their 
in-state rivals — or any other form of 
speech deemed “uncivil” — will get 
them in trouble with the university. 

Until the change was implement-
ed for the fall semester by N.C. State’s 
University Housing Department, civil 
libertarians said such a fear was justi-
fied.

One year ago, the department 
put forward a “civility statement,” a 
set of guidelines for speech between 
students, posted in and around under-
graduate dormitories. The policy state-
ment was a response to racial slurs 
painted in N.C. State’s Free Expression 
Tunnel that were directed at President 
Obama following the midterm elec-
tions in 2010. 

The Free Expression Tunnel, 
which connects the two halves of N.C. 
State’s central campus, allows anyone 
to spray-paint graffiti on the tunnel’s 
walls. The tunnel provides a forum for 
students to express themselves, and it 
helps deter “street-art” vandalism in 
other parts of the campus. Most ob-
jectionable examples are painted over 
quickly, as were those painted after the 
2010 elections.

The civility statement directed 
students living on campus to “speak to 
each other in a civil manner” as well as 
“refrain from displaying items that are 
disrespectful and hurtful to others.” 
Any student who sees behavior that 
can be construed as uncivil is encour-
aged to report it to university housing 
staff. 

When the statement was issued, 
N.C. State resident adviser Derek 
Spicer felt uncomfortable about its im-
plications for freedom of speech. As a 
resident adviser, Spicer was a repre-
sentative of the Housing Department. 
Part of his responsibility was distribut-
ing the statement. According to Spicer, 
when he raised his concerns at the 
beginning of the year, he was told the 
statement is voluntary. 

But Spicer observed that the 
statement did not mention that com-
pliance was voluntary. “The fact that 
the civility statement was put on re-
frigerator magnets and placed in all of 
the students’ rooms makes it seem that 
the statement is an enforceable policy, 
which would chill free speech on cam-
pus,” he said. (Spicer is currently an in-
tern with the John W. Pope Center for 
Higher Education Policy.)

Spicer brought the civility state-
ment to the attention of the Foundation 
for Individual Rights in Education, a 
nonprofit organization that defends 
civil liberties on college campuses. In 
November 2011, FIRE objected to the 
policy in a letter to N.C. State Chancel-

lor Randy Woodson. It cited the 1973 
decision in Papish v. Board of Curators 
of the University of Missouri, in which a 
6-3 majority of the U.S. Supreme Court 
decided that “the mere dissemination 
of ideas — no matter how offensive to 
good taste — on a state university cam-
pus may not be shut off in the name 
alone of ‘conventions of decency.’” The 
university replied in December that 
the civility statement policy was under 
review.

FIRE has a rating system based 
on the colors of a traffic light for the 
various speech codes on college cam-
puses. A red light means that the insti-
tution has “at least one policy that both 
clearly and substantially restricts free-
dom of speech.” A yellow light means 
that the institution may be placing un-
constitutional restrictions on freedom 
of speech. A green light means that 
the institution has no policy “that seri-
ously imperils speech.” When the N.C. 
State civility statement came to FIRE’s 
attention, the organization gave the 
statement a yellow-light rating (N.C. 
State already had a yellow rating).

University Housing subsequent-
ly has amended its civility policy to 

demonstrate a commitment to free 
speech. The statement now includes an 
introductory clause that says: 

“The University is strongly com-
mitted to freedom of expression. The 
University Housing Civility Statement 
is not intended to interfere in any way 
with an individual’s academic or per-
sonal freedoms. We hope that indi-
viduals will voluntarily endorse the 
expectations outlined below, helping 
to create a residential environment 
that helps all students achieve their 
academic goals.” 

FIRE now gives the civility state-
ment a green-light rating on its web-
site, although the school’s overall rat-
ing still is a yellow light.

“FIRE commends N.C. State for 
making these needed changes to its ci-
vility statement,” said FIRE Senior Vice 
President Robert Shibley in a prepared 
statement. “N.C. State is free to encour-
age its students to be civil — but in a 
free society, uncivil speech is frequent-
ly important as well. We’re glad N.C. 
State’s new policy recognizes this.” 

“I’m very pleased with the 
change,” Spicer added. “I hope oth-
er schools in the UNC system will 
follow suit.”                            CJ
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Opinion

UNC Religion Professor Carl Ernst Ignores Quran’s Worst Aspects
Issues

in
Higher Education

Few topics are more important 
to the future of the free world 
than its relationship with Islam. 

Muslims are on the march worldwide, 
and many make it clear that they have 
no intention of leaving the West as 
they found it.

Frighteningly, the university dia-
logue about this crucial relationship, 
which often spills over into national 
policy, usually 
is controlled by 
academics who 
willfully ignore 
Islam’s worst 
aspects. Whether 
they aid the cause 
of “jihad” delib-
erately or their 
own studies of 
the Islamic world 
blind them to its 
dark side doesn’t 
matter; either is 
perilous to our 
society’s long-term security.

Carl Ernst is one such academic. 
There is little question that he is an 
important voice in Middle East stud-
ies. He is the William R. Kenan Distin-
guished Professor of Religious Studies 
at the University of North Carolina at 
Chapel Hill, former chair of the reli-
gious studies department, co-director 
of the Carolina Center for the Study of 
the Middle East and Muslim Civiliza-
tions, director of the Duke University-
UNC Consortium of Middle East 
Studies, and a board member of the 
national Middle Eastern Studies As-
sociation.

Yet, with a background in 
comparative religions instead of 
history or political science, he seems 

ill-equipped to 
comprehend the 
worldwide emer-
gence of radical 
Islam in a broader 
sense. His latest 
book, titled How 
to Read the Quran: 
A New Guide, with 
Select Translations, 
defends the Quran 
against Western criticism, largely by 
emphasizing literary and structural 
techniques rather than the major 
themes. It is a paean to minutiae; not 
only does Ernst miss the forest for the 
trees, but also he misses the trees for 
the leaves.

Ernst intended How to Read the 
Quran to be a first exposure for college 
and even high school students. But it 
is no straightfor-
ward introduc-
tion to a complex 
subject. Ernst 
eschews thematic 
discussion of the 
book, the method 
most likely to 
provide the basic 
understanding 
that should be the 
purpose of a first 
exposure.

The Quran 
is important because it has affected 
hearts, minds, and events for 1,400 
years; a first exposure should deal 
with its meaning and influence above 
all. But the key issues are of little con-
cern to Ernst:

Although some readers may be 
particularly interested in sura (chapter) 
4, “The Women,” for its focus on gender 

issues, or in suras 
8 and 9 because 
of their attention 
to warfare, those 
questions would be 
most relevant for a 
subject-oriented ap-
proach to the Quran, 
which is not the 
main concern of this 
book.

Instead of tackling the most rel-
evant issues, Ernst presents the Quran 
according to its technical building 
blocks, a technique sure to confuse 
rather than illuminate the novice. In 
doing so, some important themes are 
mentioned, but in a tangential, scat-
tershot manner that instills vague im-
pressions rather than understanding. 

It’s not the first time that Ernst 
has tried to intro-
duce the Muslim 
holy book in its 
most benign light. 
He caused a na-
tional controversy 
at UNC-Chapel 
Hill in 2002 when 
he convinced 
the school to 
assign Michael 
Sells’ Approaching 
the Quran as its 

summer reading program selection 
required for all incoming freshmen.

Critics attacked the choice, say-
ing that Sells’ book whitewashed the 
Quran’s violence by eliminating the 
more questionable chapters. It was 
considered especially divisive com-
ing the year after the 9/11 terrorist 

attacks.
Ernst defended his support for 

Sells’ book in a 2003 Spirituality and 
Health article, in which he concluded: 
“One happy response to the tragedy 
of September 11 has been a thirst for 
knowledge of Islam. This summer 
reading program was a small step in 
that direction. As the Quran asks, ‘Are 
those who know the same as those 
who do not know?’”

It astonishes to hear an American 
speak of a “happy” outcome of 9/11, 
especially if that outcome caused 
Americans to learn about Islam ac-
cording to the terrorists’ wishes. He 
missed that the surging interest in 
Islam was because people wanted to 
know why it compelled its followers 
to commit such terrible acts — not 
because they sought its wisdom. And 
quoting the Quran as an authoritative 
affirmation of his comments seems 
provocative beyond the pale.

Ernst also raised questions 
about his allegiances in 2008, when 
he traveled to Iran to accept an award 
directly from the radical Iranian presi-
dent Mahmoud Ahmadinejad.

There is ample evidence of 
radical Islam seeking influence in the 
American academy; how, then, can 
we give so much intellectual authority 
to narrowly focused literary scholars, 
such as Carl Ernst, who think the most 
interesting facet of the Quran is its 
rhyme schemes and such? 

All over the world, radical Mus-
lims are smirking.                                 CJ

Jay Schalin is director of state policy 
for the John W. Pope Center for Higher 
Education Policy.

JAY
SCHALIN

It astonishes to 
hear an 

American speak
of a ‘happy’ 

outcome to 9/11
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From the Liberty Library Book review

The Richer Sex a Friedan-esque Foray Into Feminism• Shadowbosses tells a story 
of intrigue, drama, and corruption 
and reads like an organized crime 
novel. But it is actually a true story 
of how labor unions are infiltrating 
our government and corrupting 
our political process. 

This compelling and insight-
ful book exposes how unions have 
organized federal, state, and local 
government employees without 
their consent, and how government 
employee unions are now a threat 
to our American way of life. And 
Mallory Factor reveals what’s com-
ing next: how unions are targeting 
millions of Americans — maybe 
even you — for forced unionization 
so that government unions can ex-
ert an even greater influence over 
American politics. 

A chilling expose, Shadow-
bosses is also a call to citizen action 
against those who really hold pow-
er in America today. Read more at 
www.hachettebookgroup.com.

• The American Dream 
turned into a nightmare when the 
housing bubble burst, and people 
have been trying to figure out who 
to blame: Greedy bankers? Corrupt 
politicians? Ignorant homeowners? 
In American Nightmare: How Govern-
ment Undermines the Dream of Home-
ownership, Randal O’Toole explores 
the forces at play in the housing 
market and shows how we can re-
build the American dream of hom-
eownership by eliminating federal, 
state, and local policies that distort 
the free market for housing. More 
at www.cato.org.

• Virtually everyone in the 
United States has the opportunity 
and the knowledge to purchase 
food, shelter, and clothing. Why 
should the purchase of health care 
be more complex than obtaining 
these other life necessities? In The 
Patient-Centered Solution: Our Health 
Care Crisis, How It Happened, and 
How We Can Fix It, Dr. Roger Stark 
provides a brief history of how we 
arrived at this point, the underlying 
cause of the crisis, and the options 
that are now before us. 

In a logical fashion, he out-
lines the solutions to maintain the 
high standard of care we enjoy in 
the United States. This second edi-
tion includes updated statistics and 
reviews the major federal health 
care reform signed into law in 2010. 
As an active cardiac surgeon, he 
has dealt with private insurance 
companies, Medicare, Medicaid, 
HMOs, and the uninsured. More 
information at www.washington-
policy.org.                           CJ

• Liza Mundy, The Richer Sex: How the New Majority of Female 
Breadwinners Is Transforming Sex, Love, and Family, Simon & 
Schuster, 2012, 336 pages, $27.00.

By DaviD n. BaSS
Contributor

RALEIGH

I began Liza Mundy’s The Richer Sex anticipating a fact-
based foray into the Great Recession’s impact on male 
wage earners and the rise of female earning power dur-

ing the last half-century. What I got instead amounted to a 
Betty Friedan fantasy.

Relying on government statistics and anecdotes from 
affluent white women, Mundy foresees a future in which 
feminists finally turn the tables on their mannish foes. Men, 
en masse, will morph into slavish “househusbands.” Wom-
en, en masse, will bring home the bacon and leverage full 
control over the men in their lives.

Mundy’s thesis that womanhood will soon dominate 
manhood is built primarily on data from the U.S. Bureau of 
Labor Statistics showing that in 
2009, 40 percent of wives earned 
more than their husbands. She 
predicts that by 2030 women will 
be the chief breadwinners, re-
versing traditional gender roles 
and reshaping what it means to 
be a woman or man in America.

“In a matter of decades,” 
Mundy writes, “the traditional 
male breadwinner model has 
given way to one where women 
routinely support households 
and outearn the men they are 
married to.”

Those are the facts. But 
Mundy, fresh off a fawning 2009 
biography of Michelle Obama, 
steers her book into far more rad-
ical territory. In what inevitably 
amounts to a feminist screed, she 
argues that men will assume the 
mantle of subservient gender, a 
position that second-wave femi-
nism supposedly destroyed.

In the future, Mundy pre-
dicts, women will keep men 
around only so long as they cater 
to the alpha-woman’s whim by 
massaging her ego and servicing 
her sexually.

“High-earning women will have the kind of sex they 
want, and they will look the way they want to look — not 
the way their boyfriends want them to look,” Mundy writes. 
“If men want to date these women, it’s the men who will 
have to watch what they eat and how much they weigh and 
what they look like.”

That reasoning brings to light a fascinating fault line in 
feminist thinking. Rather than pursue her assumed goal of 
equality between the sexes, Mundy appears to want women 
to adopt the same faux-masculine attributes that she and 
other radical feminists so despise: egotism, selfishness, and 
promiscuity. (I write “faux” because these traits don’t repre-
sent true masculinity, based in strength, self-sacrifice, faith-
fulness, perseverance, love, and provision.)

It’s odd that feminists desire to cultivate the very qual-
ities and behaviors they so despise in men, thereby mutat-
ing into the female equivalent of male chauvinist pigs. For 
instance, Mundy tacitly affirms, through stories shared by 
the women quoted in her book, the following methods of 
handling the guy in your life:

• Kick him out after sex because you’re “done with 

him.”
• Nag him to lose weight and look more attractive.
• If he gets clingy by calling you “baby” after two 

dates, dump him.
• Have sex with as many men as you can, to see who’s 

best at it.
• If your husband struggles with the fact that you out-

earn him, file for divorce. Replace him with a pet dog that 
will appreciate your abilities.

• Have a baby out of wedlock. It’s a good thing.
• Men are good at putting mounting brackets on the 

back of your flat-panel TV, but not much else.
• If you find your libido slipping because your sig-

nificant other isn’t manly enough, find areas where he can 
look “conventionally manly.” Have him shovel snow or 
chop wood.

• Whatever happens, remember: “You’re not a whore 
if you’re not getting paid for it.”

With observations like these, it’s a challenge to take 
Mundy seriously. It’s hard to believe that her goal is bet-

tering the lives of women, men, 
and children (there is scarcely a 
mention of those midget rascals 
in her tome) rather than merely 
giving full vent to millennia of 
pent-up feminist rage over male 
domination.

Apparently, a key means 
of achieving Mundy’s utopian 
future is by imprisoning man-
hood in the kitchen. “Men in the 
coming years will expand their 
incursion into the kitchen,” she 
writes, “using the preparation of 
hot meals as an outlet for com-
petitive instincts — iron chefs on 
the home front! — and a venue 
for sexual display. … Women 
have endless sexual craving for a 
man who knows how to make a 
decent omelet.”

Even here, though, the 
fallacy of Mundy’s premise 
that masculinity and feminin-
ity strictly are social constructs 
falls apart. Her prediction: The 
male-dominated kitchens of the 
future will be full of gadgets and 
gizmos, much like a traditional 
garage is today. But if gender 
differences truly are decided by 

nurture and not design, why can’t men adapt to a more 
feminine kitchen while their wives go play tackle football?

The saddest part about The Richer Sex is that Mundy 
portrays relationships, marriage, and family life as a battle-
field on which men and women must compete to “win” and 
keep the upper hand. What’s wrong with a man needing a 
woman and a woman needing a man, with cooperation and 
love, and not bothering to keep score?

Mundy concludes that “masculinity is just bravado” 
and “easily dispensed with,” but true masculinity, rooted 
in servant leadership, is vital. Women instinctively under-
stand that, even if feminist training has tried to expunge it.

Most women want a man who will care for them and 
protect their children. Women don’t seek out deadbeats and 
losers. A good chunk of The Richer Sex describes the cog-
nitive dissonance that women experience when the man in 
their life isn’t providing.

Household demographics in the United States are 
changing, but the reasons aren’t as simplistic as Mundy 
makes out — and certainly aren’t because human nature 
is changing fundamentally.                                   CJ
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 More research at your fingertips
at the redesigned JohnLocke Foundation home page

You can now search for research by 
John Locke Foundation policy analysts 
much easier than before. Our new web 
page design allows you to search more 
efficiently by topic, author, issue, and 
keyword.

Pick an issue and give it a try. Or 
choose one of our policy analysts and 
browse through all of their research. Ei-
ther way, we think you’ll find the infor-
mation presented helpful and enlight-
ening. 

http://www.johnlocke.org

Maurice Moore Argued On Behalf of Liberty From the Bench

TROY
KICKLER

In 1735, Maurice Moore was born in 
what became known as Brunswick 
County. His father had earned 

great wealth in South Carolina as a 
planter along the Lower Cape Fear 
region and later moved to the mod-
ern-day Bruns-
wick County area. 
Although from 
planter pedigree, 
Maurice Moore 
chose law as his 
profession. His 
occupation steered 
him ultimately 
into a career in 
public service, 
during which he 
became one of the 
colony’s leading 
young political 
figures.

In his early career, Moore as-
cended quickly in provincial politics. 
At the age of 22, Moore served in the 
North Carolina House of Commons 
for three consecutive years. From 
1760-61 he served on the Governor’s 
Council. After that year he returned 
to the House of Commons for the 
years 1762, 1764-1771, and 1773-1774. 
He ultimately was appointed to the 
colony’s Superior Court. 

During Moore’s lifetime, a com-
mon political debate was whether 

the American colonists had the same 
constitutional rights as British sub-
jects. A major catalyst of American 
debate and protest was the Stamp 
Act of 1765. That same year, Moore 
published a pamphlet, The Justice and 
Policy of Taxing the American Colonies 
in Great Britain Considered. In it, he 
expressly opposed 
the Stamp Act 
and condemned 
taxation without 
representation 
and the concept 
of virtual rep-
resentation. He 
notes in the final 
paragraph: “If the 
British parliament 
will insist on tax-
ing the colonists, 
as their virtual 
representative, then they are stripped 
of that constitutional right on which 
their liberty and property depends, 
and reduced to the most abject state of 
slavery.”

Moore’s cogent argument 
alarmed Gov. William Tryon. Moore’s 
argument labeled all British taxa-
tion in his colony as unjust, and he 
demanded that it cease. Moore sug-
gested that only the North Carolina 
government possessed authority to 

tax North Carolinians. 
The controversy and citizen 

unrest over the Stamp Act continued 
spreading across the colony. The royal 
governor’s proclamation in defense 
of the Stamp Act was burned. A 
provisional government was put in 
place, with a Council of Safety along 

with commit-
tees of safety for 
each county and 
town. On Aug. 23, 
1765, Moore and 
other prominent 
political figures, 
including Richard 
Caswell, Wil-
liam Hooper, and 
Joseph Hewes — 
the latter two later 
signed the Decla-
ration of Indepen-

dence — were appointed to a com-
mittee to prepare an address. They 
called for people to unite in defense 
of liberty. Protests continued until the 
end of October. On All Hallows Eve, 
the Sons of Liberty, including Moore, 
marched through town with a coffin 
to portray the death of freedom and 
Lady Liberty. 

In 1766, Tryon removed Moore 
from his judicial position. In 1768, 
Moore was reinstated and remained 

on the Superior Court until 1773. 
During the Regulator Rebellion, 

Moore initially supported the Pied-
mont farmers but soon disavowed the 
movement. Herman Husband, an Or-
ange County Quaker and influential 
Regulator leader, was kicked out of 
the North Carolina Assembly and was 
jailed, allegedly for libeling Moore in 
the North Carolina Gazette. While in 
jail, Husband learned that the charges 
had been dropped. 

Meanwhile, Moore continued 
serving in the North Carolina House 
of Commons in 1771 and later in 1773 
and 1774. It was no surprise that in 
1775 he was elected to attend North 
Carolina’s Third Provincial Congress. 
He was elected once again in late 1776 
for the Fifth Provincial Congress, but 
chose to not attend. 

Moore died unexpectedly in 
1777 and was unable to see how the 
American experiment unfolded. His 
son, Alfred Moore, followed in his 
father’s footsteps as a lawyer and was 
appointed in 1799 to assume fellow 
Tar Heel James Iredell’s spot as a 
justice on the Supreme Court of the 
United States of America.                    CJ

Dr. Troy Kickler is director of the 
North Carolina History Project (northcar-
olinahistory.org).

Moore’s argument
against British

taxation alarmed
Governor 

William Tryon
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Book review

Today’s Headlines Show Government Hasn’t Learned from Arthurdale
• C. J. Maloney, Back to the Land: Ar-
thurdale, FDR’s New Deal, and the Costs 
of Economic Planning, Wiley, 2011, 292 
pages, $26.95.

By GEorGE lEEf
Contributor

RALEIGH

Drive south from Morgantown, 
W.Va., and you soon come to 
the town of Arthurdale. At the 

outskirts of town, there is a roadside 
plaque stating that Arthurdale was 
“Established in 1933-34 under the Fed-
eral Homestead Act.” We also learn 
that this was a “pet project” of First 
Lady Eleanor Roosevelt and that the 
town was created to “assist the unem-
ployed through self-sufficient farming 
and handicrafts.”

That certainly makes Arthurdale 
sound wholesome, quaint, and proof 
that the federal government has the 
ability to improve the nation. As usual, 
however, there is much more to the sto-
ry, and in Back to the Land: Arthurdale, 
FDR’s New Deal, and the Costs of Eco-
nomic Planning, C.J. Maloney, a writer 
for Bloomberg News, gives us a com-
mendably thorough and illuminating 
history of Arthurdale. The town was 
a gigantic economic flop that was kept 
alive only with transfusions of taxpay-
er money.  Far from an advertisement 
for the glories of government social 
intervention, the Arthurdale story is a 
testament to the social and economic 
damage that such intervention does.

World War I caused many eco-
nomic changes, and one of them was 
that the price of coal rose dramati-
cally, especially after President Wilson 
dragged the United States into the con-
flict. That led to a huge expansion of 
the American coal industry.

Working in the coal industry paid 
rather well, and many families were 
drawn to the “coal camps.” Coal prices 
remained high after the end of the war, 
but began to fall in 1926. Many work-
ers left the industry, but the militant 
United Mine Workers, which repeated-
ly called strikes against declining wag-
es, refused to recognize that consum-
ers simply wouldn’t pay the old prices 
that made higher wages possible. The 
coal fields were riven by violence, hun-
ger, and desperation. 

As the Great Depression settled 
in, conditions went from bad to un-
speakable. Journalists wrote about the 
hungry, ill-clad children, the cheap, 
filthy houses, the lack of sanitation. 
Among those who read about this ex-
treme poverty was Eleanor Roosevelt, 
wife of the soon-to-be president. She 
was determined to help the suffer-
ing people, and one of the earliest of 
the New Deal programs greatly ap-
pealed to her, the Division of Subsis-
tence Homesteads. Eleanor saw DSH 
as a perfect opportunity to show how 
wonderful things could be under the 
philosophy of progressivism. The idea 

was that if people would leave cities 
and industrial employment and go 
“back to the land,” clean, moral, natu-
ral life would replace the nasty con-
ditions under capitalism. Arthurdale 
(and many other planned communi-
ties) would lead the way.

The subsistence homesteads con-
cept also appealed greatly to one of 
President Franklin Roosevelt’s top ad-
visers, Rexford Guy Tugwell. Tugwell, 
like so many other Western intellectu-
als, traveled to the Soviet Union and 
came back convinced 
that central economic 
planning was the wave 
of the future. He was 
eager to show that tra-
ditional American be-
liefs in individualism 
and free enterprise were 
outmoded and harmful. 
Arthurdale would help 
him prove his point that 
socialistic, communitar-
ian life was far better. It 
just had to succeed, no 
matter the cost.

America had had 
quite a few of these col-
lectivist/agrarian soci-
eties in its past. Malo-
ney provides some of their history. All 
failed, foundering on the rocks of hu-
man nature. The failures did not, how-
ever, have the backing of government 
officials eager to spend vast amounts 
of money taken to shore up their ideal-
istic experiments. The DSH communi-
ties would.

Funding for DSH came in a single 
paragraph inserted into the hastily en-
acted National Industrial Recovery Act 
of 1933. It stated that $25 million was 
“made available to the president, to be 
used by him through such agencies as 
he may establish and under such reg-
ulations as he may make, for making 
loans for and otherwise aiding in the 
purchase of subsistence homesteads.” 

Government officials promptly 
went to work designing new towns. 
Maloney recounts the numerous blun-
ders they made, beginning with the 
fact that the planners chose a poor site 
for farming, and, due to a porous rock 
stratum, the water supply was unsafe. 
Next, the prefabricated houses that an 
eager official purchased to get the proj-
ect moving quickly would have been 
suitable as beach houses, but were a 
lousy choice for the cold winters in 
northern West Virginia. The houses, 
once delivered, did not fit on the foun-
dations that had been prepared for 
them. 

Homes that were built in later 
stages of Arthurdale’s development 
were much better — so much so that 
they put most of the other housing in 
the area to shame. They were faced 
with native stone and had all the mod-
ern amenities, which rankled people 
in neighboring towns who were not 

lucky enough to be among the favored 
few.

And how were the residents 
chosen? Faculty members at West Vir-
ginia University devised an eight-page 
questionnaire for anyone who wanted 
to apply for Arthurdale.  (Large num-
bers did.) Applicants also had to go 
through extensive interviews. Even 
though residents were expected to en-
gage in subsistence farming, a large 
majority of those selected had no farm-
ing experience.  The entire process, 

Maloney writes, “had a 
healthy dose of the sub-
jective and arbitrary.” 

A r t h u r d a l i a n s 
were expected to be 
obedient. They were 
not allowed to modify 
their homes or grounds 
in any way (without 
approval that was very 
hard to obtain), and 
they could be removed 
from the community if 
they displeased their 
federal overlords, as 
five families were. 
Among the things for-
bidden was to sell any 
of their crops to outsid-

ers. Any excess was the property of the 
government.

DSH officials built a 
10,000-square-foot factory. No use was 
made of it until June 1936, when it was 
leased to a company that made vacu-
um cleaners. That provided jobs for 29 
residents — until the company closed 
it during the sharp economic contrac-
tion (“the depression within the De-
pression”) that began in 1937.

Another financial blunder was 
the Arthurdale Inn, built on the site of 

an old mansion that Tugwell had or-
dered destroyed. It provided jobs for a 
few residents, but the only customers 
it had were visiting federal bureaucrats 
and Eleanor Roosevelt, who frequently 
stayed there while checking up on her 
“pet project.” Once again, taxpayers 
shelled out a lot in return for virtually 
no value.

With the country’s entry into 
World War II, the administration’s in-
terest in Arthurdale and the other ex-
perimental communities evaporated. 
The houses were sold to the home-
steaders at a huge loss. The factories 
and farmland were sold for $1. Arthur-
dale had been a stupendous loss for 
the taxpayers. And yet, the visionar-
ies continued to defend their planned 
communities. In 1958, Tugwell argued 
that government was superior to pri-
vate enterprise because “we provided 
sewer and water systems, schools, 
parks, and other utilities. No specula-
tor did any of those things.”

Maloney responds by point-
ing to James Grimes (whose son was 
instrumental in Arthurdale), a Pitts-
burgh businessman who built durable 
homes.  “It is men like Grimes,” Malo-
ney writes, “who built this country and 
created (rather than destroyed) wealth 
in the process; he made a profit while 
making a city.” Private enterprise uses 
resources wisely and efficiently. In 
contrast, “Those responsible for Ar-
thurdale were like a plague of locusts, 
consuming far more than they gave.”

Back to the Land is a book with a 
message that vast numbers of Ameri-
cans need to grasp: When govern-
ment goes beyond its purposes of de-
fending our liberty and property, it is 
certain to be wasteful, arrogant, and 
authoritarian.                                 CJ

Share your CJ
Finished reading all 

the great articles in this 
month’s Carolina Jour-
nal? Don’t just throw it 
in the recycling bin, pass 
it along to a friend or 
neighbor, and ask them 
to do the same.

Thanks.
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Free Choice for Workers:
A History of the Right to Work Movement

By George C. Leef
Vice President for Research at the
John William Pope Center for Higher 
Education Policy

“He writes like a buccaneer...
recording episodes of bravery, 
treachery, commitment and 
vacillation.”

Robert Huberty
Capital Research Center(Call Jameson Books, 1-800-426-1357, to order)

Hewitt’s Case Against Obama Ends With a Convincing Conviction

Books authored By JLF staFFers

By John Hood
President of the 
John Locke Foundation

“[Selling the Dream] provides a 
fascinating look into the world 
of advertising and beyond ... 
Highly recommended.”

Choice
April 2006

Selling the Dream
Why Advertising is Good Business

www.praeger.com

Book review

• Hugh Hewitt, The Brief Against 
Obama: The Rise, Fall & Epic Fail of 
the Hope & Change Presidency, Center 
Street, 2012, 292 pages, $19.99.

By mEliSSa mitchEll
Contributor

RALEIGH

The 2012 presidential election is 
running at full throttle. Many 
Americans now realize that Pres-

ident Obama’s promise of an era of 
“Hope and Change” has never come to 
fruition. Attorney and syndicated talk 
show host Hugh Hewitt is one of them. 

Hewitt develops the premise for 
his book from statements by his law 
partner, Gary Wolensky. “If you make 
a promise in your opening statement, 
you had better have kept it or the 
jury will hear about it in closing argu-
ments,” Wolensky says. 

“Facts matter to juries,” Hewitt 
says. “If you give juries the facts, you 
win.”

Hewitt’s book The Brief Against 
Obama may suggest the author recom-
mends legal action against the presi-
dent, but this is not the case. Instead, 
Hewitt uses Wolensky’s ideas to make 
a factual case proving the Obama pres-
idency has failed. 

The book is constructed as if 
Hewitt is going to present a case to a 
jury — a jury of voters. Hewitt believes 
that when given the facts, voters, like 
juries, are fair and will make the cor-
rect decision, which Hewitt believes 
will “send President Obama back to 
Chicago.” 

This is Hewitt’s opening argu-
ment: “The facts of President Obama’s 
first three-plus years in office are so 
awful as to compel any fair-minded 

voter to vote for the Republican nomi-
nee.” Then he presents the facts to sup-
port his argument, facts that have been 
ignored by the mainstream media. 

The book is divided into three 
sections: Domestic Policy Failures; 
Foreign Policy 
Failures; and 
Leadership Fail-
ures. Each sec-
tion has chap-
ters illustrating 
the failures 
of the Obama 
presidency, of-
ten using the 
president’s own 
words. Hewitt 
keeps the chap-
ters short, so 
the reader nev-
er feels over-
whelmed by the 
information.

The for-
mat is like a 
handbook with 
i n f o r m a t i o n 
readers can ac-
cess quickly.

On the 
domestic front, 
Hewitt calls 
Obamacare “a public policy cancer and 
a metastasizing disease that is destroy-
ing employment and health care.” He 
lays out a case for total repeal of the 
law.

Obama promised that if you liked 
your doctor, you could keep him, and 
if you liked your insurance, you could 
keep it. “Those were both, indeed star-
tlingly large, lies,” Hewitt says, noting 
that many “Americans have already 

either lost the doctors or the insurance 
they wanted to keep.” He also delves 
into the costs and rationing Obam-
acare will create. 

Another law Hewitt says should 
be repealed is the Dodd-Frank financial 

services legisla-
tion. “What the 
bill does is gum 
up the wheels 
of finance at ev-
ery level, greatly 
exacerbating the 
credit crunch 
that plagues 
the economy,” 
Hewitt says.

H e w i t t 
explains why 
the stimulus 
bill failed and 
shows how the 
federal debt has 
grown over the 
past 15 years. 
Federal deficits 
expanded when 
Democrats took 
control of Con-
gress during the 
last two years of 
the Bush presi-
dency, but that 

growth is nothing like the deficits the 
Obama administration has run. In 
2007, the deficit was $161 billion. In 
2008, after one year of Democratic con-
trol of Congress, it jumped to $459 bil-
lion. By 2011, it was $1.3 trillion.

Hewitt offers similar evidence 
chronicling the rise in unemployment 
and the drop in U.S. gross domestic 
product. 

As Americans deal with ris-

ing gas prices, we learn that Obama’s 
secretary of the Interior was not only 
denying drilling permits, he was ig-
noring them. This inaction not only in-
creases gas prices and unemployment, 
but also costs the government an esti-
mated $3.7 million in royalties in lost 
oil sales from the Gulf of Mexico alone. 

Hewitt devotes 10 chapters to 
Obama’s failed foreign policy, each 
chapter devoted to a single country. 
After reading them, especially the one 
on the Arab Spring, readers will not be 
surprised by recent events taking place 
in the Middle East and the collapse of 
our foreign policy. 

He notes that in May 2010, Obama 
was rude to Israeli Prime Minister Ben-
jamin Netanyahu during a visit to the 
White House. “The biggest slight came 
when the president abruptly rose and 
ended a meeting with [Netanyahu], 
saying he had to go eat dinner with his 
family,” states Hewitt.

Section III illustrates Obama’s 
total ineptness as a leader — from his 
inability to work with Congress, even 
with many Democrats, to his shock-
ing attitude toward Americans, call-
ing them a “little soft” and a “little bit 
lazy.” Obama has said about his coun-
trymen, “We have lost our ambition, 
our imagination, and our willingness 
to do the things that built the Golden 
Gate Bridge and Hoover Dam.” 

Throughout Hewitt’s book, the 
list of descriptive words describing a 
failed presidency grows, including in-
ept, naive, destructively partisan, and 
feckless — to name a few. 

If Hugh Hewitt were presenting 
his brief to a jury, he would win with 
the facts, figures, and information in 
this book.                                 CJ
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EDITORIAL

The Case Against
Dependency

COMMENTARY

The Public Interest,
Broadly Defined

As just about everything that 
can be said about the national 
political implications of Mitt 

Romney’s “47 percent” moment 
already has been said … and said 
—  here’s a few thoughts about why 
conservatives and libertarians should 
make the case against big government 
with greater precision and persuasion.

Increasing dependency on 
government cannot be measured 
effectively by annual income-tax 
statistics. Taxation is a process, not an 
event. It occurs throughout the year, 
and throughout the years. If your 
lifetime income is around the national 
average, some times you will pay 
relatively little in income tax — due to 
low earnings, high mortgage or child-
rearing costs, or spells of unemploy-
ment, for example — and other times 
you will pay much more.

Moreover, income taxes are only 
one way that government takes your 
income. There are payroll taxes, sales 
taxes, excise taxes, property taxes, and 
various “business” taxes. To distin-
guish between the federal level of 
government and the state and local 
level doesn’t really rescue the point, 
because the three levels are inter-
twined. 

Federal taxpayers are also state 
and local taxpayers. Here is a rough 
breakdown of how the annual tax 
burden is distributed:

• The poorest 20 percent of 
American households pay an aver-
age tax burden of about 16 percent of 
their incomes. Only 4 percent goes to 
federal taxes, to be sure, but state and 
local taxes represent about 12 percent 
of their annual income.

• Lower-middle-class house-
holds pay an average tax burden of 

about 21 percent — 9 percent federal 
and 12 percent state/local.

• Middle-class households pay 
an average tax burden of about 25 
percent — 14 percent federal and 11 
percent state/local.

• Upper-middle-class house-
holds pay an average tax burden of 
about 28 percent — 17 percent federal 
and 11 percent state/local.

• The wealthiest 20 percent of 
American households pay an average 
tax burden of about 31 percent — 20 
percent federal and 11 percent state/
local.

Only Marxists and their ilk as-
sume that people vote according to 
some sort of rigid class interest. The 
rest of us should be more discerning. 
Plenty of people who are not yet af-
fluent oppose forced redistribution of 
wealth. They either see it as morally 
wrong, or expect to be affluent some-
day, or both. 

Meantime, millions of wealthy 
people with high tax burdens voted 
for Barack Obama in 2008 and will do 
so again. Millions of people with rela-
tively low incomes and tax burdens 
voted for John McCain and will vote 
for Mitt Romney.

As advocates of liberty, one of 
our tasks is to explain why increasing 
government dependency is a bad idea, 
not just for wealthy taxpayers footing 
a disproportionate part of the cost of 
the welfare state, but also for those 
families trapped in the poverty cycle 
or reliant on government monopolies 
for education and health care. Another 
task is to help North Carolinians un-
derstand how much they pay in taxes 
at all levels — and how bad a deal 
they are getting for the money.

Neither task is aided by inel-
egant rhetoric.                                       CJ

New York Times readers 
learned in early August of 
Steve Cooksey, the Char-

lotte-area “diabetes warrior,” who 
has sued the North Carolina Board 
of Dietetics/Nutrition because it 
has tried to censor Cooksey’s blog 
touting the health benefits of the 
low-carb, high-protein “paleo” diet.

The Times story appeared 
more than three months after 
Carolina Journal’s Sara Burrows 
reported on Cooksey’s battle with 
the nutrition board, and more than 
two months after Cooksey, 
represented by the liber-
tarian Institute for Justice, 
filed his lawsuit. (Burrows 
did a follow-up story for 
CJ the day after the filing.) 

And it’s one example 
of a pitch we’ve made to 
donors and other support-
ers for years: Carolina Jour-
nal covers many stories 
long before the traditional 
media weighs in. 

If you review CJ’s 
online and print archives, 
you’ll find a host of other stories 
we produced weeks if not months 
before they entered the conscious-
ness of the mainstream press — rev-
elations of legislative slush funds, 
investigations of boondoggles like 
the Global TransPark and the Randy 
Parton Theatre, exposés of public 
corruption, and even human-inter-
est stories such as Cooksey’s legal 
troubles, the infamous “chicken 
nugget” incident, and the plight of 
food truck operators.

So why do we pursue these 
“scoops” before they reach the pres-
tige press? 

Traditional media outlets 
pride themselves in operating in 
“the public interest.” Indeed, broad-
casters with a government-issued 
license are required to promote the 
public interest as a condition of do-
ing business.

But the public interest is an 
elastic concept that most traditional 
media providers define rigidly. 
In their view, it primarily means 
protecting freedom of the press 
(hmmm), serving as a government 
watchdog, and defending some 
— but not necessarily all — of our 
other constitutional freedoms.

Consider the coverage of 
“nuggetgate” — the Hoke County 
incident in which a preschooler 
was told her homemade lunch was 
inadequate because it did not sat-

isfy federal nutritional guidelines. 
The confused 4-year-old was led to 
believe her turkey-and-cheese sand-
wich, banana, apple juice, and bag 
of chips were “no good,” and ate 
chicken nuggets from the cafeteria 
line instead.

Mainstream reporting on the 
incident focused on who told the 
girl her lunch was disallowed and 
why the order was given. Fine. We 
did that, too. But there was a lack of 
sympathy for the notion that a par-
ent should determine what’s best 

to feed her child, and that 
as such intrusions of the 
nanny state become more 
common, we lose the 
capacity to be treated as 
adults by the government.

We delved into those 
issues, which helped set 
our reporting apart.

We believe it’s in the 
public interest to promote 
liberty and the rule of law. 
That includes:

• Defending all the 
freedoms laid out in the 

U.S. Constitution vigorously — in-
cluding those in the Second Amend-
ment and the portion of the Fifth 
Amendment (“nor shall private 
property be taken for public use, 
without just compensation”) that 
so many editors and reporters have 
trouble understanding. 

• Preserving the inalienable 
rights outlined in the Declaration of 
Independence (“life, liberty, and the 
pursuit of happiness”) and Article I 
of the North Carolina Constitution 
(“life, liberty, the enjoyment of the 
fruits of [our] own labor, and the 
pursuit of happiness”).

• Encouraging entrepreneur-
ship and free markets while oppos-
ing regulations that have a negli-
gible effect on protecting the public 
but limit competition to the benefit 
of established enterprises.

• Protecting individual choice 
and preserving competition, to 
benefit consumers, parents of 
school-age children, and recipients 
of public services, among others.

We’ll report fairly and accu-
rately on all sides of these contro-
versies. It’s all part of encouraging 
self-government, which was what 
the American Experiment was 
all about.                                                    CJ

Rick Henderson is managing edi-
tor of Carolina Journal.

RICK
HENDERSON
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Playing Small Ball
Dalton pushes incremental ideas in campaign

EDITORIALS

Ranking Truth-Telling
North Carolina building a mountain of IOUs

More On
More At Four

Spending tax dollars on pre-
school intervention for at-risk 
North Carolina children may 

be a worthwhile idea. In fact, a care-
fully designed, carefully targeted 
early-childhood program is an 
essential part of a comprehensive 
strategy for education reform. But 
this policy is not required by the 
state constitution — as a N.C. Court 
of Appeals panel has 
ruled in a case about the 
program that used to be 
called More At Four and is 
now called North Carolina 
Pre-K.

The three-judge 
panel did find that the 
Republican-led legislature 
erred in enacting restric-
tions on Pre-K eligibility 
that appeared to deny 
preschool services to 
some at-risk children. But 
legislative leaders recognized the 
problem, which they blame on poor 
bill drafting, and fixed it in subse-
quent legislation. The truly momen-
tous question is whether the North 
Carolina Constitution, as interpret-
ed by the N.C. Supreme Court in its 
Leandro decisions, requires lawmak-
ers to fund a preschool program in 
the first place.

It does not.
The unanimous decision, 

written by Judge Rick Elmore, is 
short and to the point. Under the 
long-running Leandro litigation, the 
state of North Carolina is required 
to enact a policy or set of policies 
giving at-risk children an opportu-
nity for a sound, basic education. At 
the time the second Leandro decision 
was handed down, former Gov. 
Mike Easley was in office. He was a 
strong believer in preschool pro-
grams. So were the State Board of 
Education, the state superintendent 
of public instruction, and the lead-
ers of the Democratic legislature.

These politicians all respond-
ed to the Leandro decisions by creat-
ing and funding More At Four as 
a preschool intervention for at-risk 
4-year-olds and as a service deliv-
ered by both public and private 
providers. While North Carolina 
also implemented other education 
reforms during the period, they 
were not identified specifically by 
the state as responses to Leandro. 

Even though the judiciary has 

never found preschool to be a con-
stitutional right, Elmore observed 
that once chosen by elected officials 
as the sole remedy for Leandro, More 
At Four cannot then be subject to 
artificial restrictions on eligibility 
for at-risk children.

If a future governor, State 
Board of Education, and General 
Assembly choose to adopt a differ-

ent set of policies to help 
at-risk students, Elmore 
continued, they would be 
within their rights to do 
so. They will need to file a 
motion with the trial court 
of jurisdiction, explaining 
their programs and inten-
tions.

Upon rereading and 
reflection, the judges’ 
decision seems reasonable 
given the facts and cir-
cumstances presented to 

them. We are in a transition period 
in North Carolina politics, a period 
in which the executive branch and 
legislative branch don’t see eye-to-
eye. Leandro never was meant to be 
a permanent, sweeping transfer of 
political authority over education to 
the judicial branch. 

But under Leandro, the judi-
ciary does have the responsibility 
to demand that the executive and 
legislative branches pay attention to 
the needs of at-risk students. I sug-
gest that in 2013 the newly elected 
governor and legislature file a court 
motion clarifying that North Caro-
lina will satisfy its constitutional 
obligations by 1) funding preschool 
programs delivered by public and 
private providers to poor children 
with risk factors such as incarcer-
ated, addicted, or absent parents; 
2) paying teachers according to 
demonstrable success with at-risk 
students, and 3) giving the parents 
of at-risk students the ability to 
choose the school that best meets 
their needs.

Each of these education poli-
cies has precedent and evidence of 
success. If those are the relevant cri-
teria, the courts should not object. CJ

John Hood is president of the John 
Locke Foundation and author of Our 
Best Foot Forward, a book on North 
Carolina’s economy. It is available at 
JohnLockeStore.com.

While the national Democratic 
ticket enjoys a modest ad-
vantage in the polls, the par-

ty’s gubernatorial nominee, Lt. Gov. 
Walter Dalton, remains significantly 
behind Republican Pat McCrory.

There are many plausible ex-
planations for why he trails McCrory. 
Thanks to Gov. Bev Perdue’s last-min-
ute decision not to seek re-election, 
Dalton’s campaign came together 
quickly and remains underfunded. 
And McCrory proved as the longtime 
mayor of Charlotte that he is a skilled 
campaigner with a strong appeal to 
independents and conservative Demo-
crats.

Still, Dalton chose to emphasize 
incremental, unexciting ideas rather 
than bold initiatives. His strategy is to 
play small ball — to build to ultimate 
victory through a series of low-risk, 
low-return plays rather than swinging 
for the fences.

His problem is that in politics, 
you can afford to play small ball only 
if you have superior or equivalent 
resources. In public policy, you can 
afford to play small ball only if the 
performance of your government is 
near or above average, requiring only 
tweaks to continue progressing over 
time. Neither condition applies to 
Dalton’s situation.

Dalton needs a home run, or 
at least a couple of solid doubles. 

Instead, his campaign seems to be one 
of grounders, bunts, and hopes of get-
ting walked.

Take a look at the lieutenant gov-
ernor’s just-released economic plan. 
While McCrory has been talking about 
big ideas such as completely rewrit-
ing the state’s tax code, slashing red 
tape for entrepreneurs, and making 
career and technical education a real 
option, Dalton’s plan is a hodgepodge 
of small ideas.

We like his ideas for encouraging 
collaboration in business recruitment 
and reforming unemployment insur-
ance to allow some workers to receive 
partial benefits while retraining for 
new jobs. We dislike his proposals to 
complicate the tax code through more 
incentives and loans or grant more tax 
money to politically favored compa-
nies.

Dalton’s plan advances a concep-
tion of government as venture capital-
ist. Down that road lies Solyndra.

If Dalton were to say that North 
Carolina needed major changes in 
education, infrastructure, taxation, 
and regulation, it would be a tacit 
admission that the past two decades 
of Democratic administrations have 
made poor choices. He can’t do 
that and remain a loyal Democratic 
standard-bearer. But he would have 
a better shot of putting the ball in the 
outfield — or in the stands.                CJ

Another day, another poor rank-
ing for North Carolina govern-
ment.

This time, it’s the new Finan-
cial State of the States report by the 
Institute for Truth in Accounting, an 
Illinois-based nonprofit that has been 
pushing governments to reform their 
accounting practices for more than a 
decade. The Institute issues periodic 
reports that compile financial informa-
tion for all 50 states — and spotlight 
the unfunded fiscal liabilities that state 
politicians tend to avoid discussing.

In the most recent fiscal year 
for which comparable data are avail-
able for all states, 2009-10, the differ-
ence between assets and liabilities in 
North Carolina’s pension and health 
plans for public employees came to 
nearly $15,000 per state taxpayer. That 
ranks us 35th in the nation in financial 
strength.

All our neighbors fare better in 
this analysis. Tennessee’s average fi-

nancial burden is $1,100 per taxpayer, 
ranking the state 10th. Virginia (17th), 
Georgia (21st), and South Carolina 
(30th) also have smaller financial 
burdens.

North Carolina is not on the 
verge of declaring bankruptcy. State 
government takes in tens of billions of 
dollars in revenues every year, rough-
ly matching the tens of billions of dol-
lars in expenses as currently defined.

But the current definition of state 
government’s expenses is improper. 
North Carolina governments compen-
sate their employees not only with 
current wages, salaries, and nonwage 
benefits but also the promise of future 
nonwage benefits. Every year we do 
that, we accrue a bill to be paid at a 
later date.

We are setting aside no money to 
pay those bills, building a mountain 
of IOUs that will either have to be re-
pudiated in the future or paid off with 
higher taxes.                                          CJ
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Dealing With Medicare

MICHAEL
WALDEN

Monetary Easing
Has Costs

EDITORIAL BRIEFS

Over the past four years, the Federal 
Reserve has purchased nearly $2 trillion 
in U.S. Treasury notes and mortgage-

backed securities in attempts to prop up the 
U.S. economy. This monetary expansion comes 
at a substantial cost to the U.S. economy, write 
former U.S. Sen. Phil Gramm and former Un-
dersecretary of the Treasury John Taylor in The 
Wall Street Journal.

The most obvious danger is that when 
the U.S. economy finally starts to recover, the 
money supply will expand rapidly, bringing 
strong inflationary pressures. 

To tamp down inflation, the Federal 
Reserve will have to sell some of the Treasury 
bonds it holds. This will increase the deficit as 
the federal government essentially could no 
longer make interest payments to itself. It also 
is likely to raise interest rates.

Further complicating matters is that the 
Federal Reserve has promised to keep interest 
rates low through 2014. This limits the agency’s 
flexibility and may force counterproductive 
policies such as increasing the interest rate it 
pays banks for the reserves they hold. This in 
effect subsidizes banks not to lend.

“The Fed softened the recession by its de-
cisive actions during the panic of 2008, but the 
marginal benefits of its subsequent policy have 
almost certainly been small,” write Gramm and 
Taylor.

“We may find the policies that had little 
positive impact on the recovery will have high 
costs indeed when they must be reversed in a 
full-blown expansion.”

Green energy
The Obama administration has made 

creating “green jobs” a priority. The Democratic 
Party platform champions “sustainable growth 
that includes the clean energy that creates green 
jobs and combats climate change.” This empha-
sis is misplaced, especially in a weak economy, 
argues Diana Furchtgott-Roth, former chief 
economist of the Department of Labor, in a 
column for MarketWatch.

Furchtgott-Roth notes that the defini-
tion of what constitutes a green job is vague.  
Defining a green energy job matters because 
federal and local subsidies are tied to the term.  
The American Recovery and Reinvestment Act 
included $500 million for research and training 
in green jobs. The initiative proved disappoint-
ing, however, as an April estimate by the Labor 
Department showed only 10.2 percent of those 
trained were still in the green energy sector.

The Pentagon, meanwhile, has its own 
green energy program, a three-year, $510 mil-
lion effort to develop biofuels for ships and 
tanks. The results have been disappointing: the 
biofuel developed costs $27 a gallon.

 “In uncertain economic times, most 
people, in America and elsewhere, just want a 
job, any job,” Furchtgott-Roth says.

“They do not care if it is green, red, white, 
or blue. Counting or creating green jobs is a 
waste of taxpayer dollars. ”                                CJ

I’m only a couple of years away from being 
eligible for Medicare, the federal government 
program to help senior citizens pay their medical 

bills. So as someone who will soon be using Medi-
care, I’m keenly interested in its future.

Unfortunately, according to most experts, 
Medicare’s future is in doubt. The reasons are 
simple. The number of seniors is growing rapidly, 
they are living longer, and medical care costs have 
been rising faster than incomes. 

The result: Government 
spending for Medicare has been 
jumping off the charts and soon 
could comprise an unsustain-
able chunk of the federal budget. 
Therefore, all plans to slow the 
growth of government spending 
and borrowing have to address 
Medicare. The big question — of 
course — is how.

With Mitt Romney’s selec-
tion of U.S. Rep. Paul Ryan, 
R-Wisc., as his vice presidential 
running mate, alternative ap-
proaches to restraining the rise in Medicare spend-
ing are now front and center in the presidential 
campaign. Ryan has developed a detailed plan for 
Medicare that is in sharp contrast to ideas outlined 
by President Obama and his administration.

Both approaches share the goal of limiting the 
annual growth in Medicare spending to the growth 
rate in the total economy plus 0.5 percent. This is 
an ambitious goal, because it would cut Medicare’s 
growth rate of the past 20 years in half.

But the plans differ dramatically on how to 
accomplish this goal. The differences focus on the 
degree to which economics can — or cannot — be 
applied to our health care system.

The Ryan plan ultimately relies on the main-
stay of economics — competition — to moderate the 
growth of Medicare. Following his ideas, Medicare 
recipients could choose among several private 
insurance plans for coverage of their medical costs. 
The government would assist seniors financially in 
the purchase of their plan. 

The amount of subsidy would depend on 
the cost of the insurance plan chosen by the Medi-
care recipient. The government would establish a 
“benchmark” plan with certain features and rea-

sonable costs. Seniors choosing a more costly plan 
would receive a smaller subsidy and likely have to 
pay more out of pocket, while seniors choosing a 
less costly plan would receive a larger subsidy and 
maybe even a cash rebate. Additionally, all financial 
assistance would be calibrated to the medical condi-
tion of the senior, meaning the sickest seniors would 
receive higher subsidies.

So the essential idea of the Ryan plan is that 
seniors would have a financial incentive to shop 
for the best insurance policy that meets their needs 
at the lowest cost — just like seniors and all other 
consumers do with most products and services. 

But not everyone thinks competitive econom-
ics works in the health care field, and this viewpoint 
is the basis of the administration’s proposal on 
controlling Medicare costs.

There are two potential issues that some 
analysts see in applying the traditional competitive 
model to health care. One issue is based on lack of 
information. Properly functioning competitive mar-
kets rely on consumers having enough knowledge 
and skill to evaluate alternative products and their 
prices and select the best one for their situation. 

However, critics of applying the competitive 
model to health care say medical issues and medical 
insurance policies are too complicated for the aver-
age consumer to evaluate effectively. 

Second, because it deals with life and death, 
many say health care should not be treated like 
other products and services and put in the hands of 
companies whose objective is to maximize profits. 

Therefore, say these critics of the competitive 
plan, government needs to use its power to protect 
seniors by issuing regulations and promoting incen-
tives to move the heath care system toward greater 
efficiency and improved outcomes.

Supporters of the competitive approach an-
swer their critics, in part, by noting that third parties 
as well as competing companies could provide the 
necessary information to seniors for competition to 
succeed. 

But the larger point is that we now have a big 
debate about the best approach in Medicare. It’s 
really a debate about how the health care market 
operates.                                                                         CJ

Michael Walden is a Reynolds Distinguished Pro-
fessor at North Carolina State University.
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Your Vote This Year Is Important

Paul Ryan Offers a Balance

ANDY
TAYLOR

I like Rep. Paul Ryan. It’s not that 
I agree with all of his positions. 
From a strategic standpoint, I’m 

also not sure he was the best choice as 
Mitt Romney’s running mate — Flori-
da U.S. Sen. Marco Rubio would have 
attracted Hispanic support and helped 
in Florida, and former Minnesota Gov. 
Tim Pawlenty would have provided 
grit and human-
ized the presiden-
tial candidate a bit 
more. 

But Ryan, the 
Wisconsin Repub-
lican and House 
Budget Committee 
chairman, brings 
to the ticket a set 
of skills sometimes 
lacking in today’s 
Republican Party. 
That is refreshing, 
and important.

Much of the conservative leader-
ship these days views politics through 
one of two lenses. The first is the 
Constitution. The founding document 
obviously captures important Ameri-
can values and traditions and there-
fore should direct government action. 

But the singular focus on it 
taken by many reduces policymak-
ing to legal analysis. The approach is 
too abstract for Americans who are 

innately practical. It 
is too insensitive to 
mass opinion and leg-
islative prerogatives 
— whether exercised 
in Washington or the 
states. 

Ryan recognizes 
the Constitution must 
play a central role in 
American public life. 
But he is also an em-
piricist. He is motivat-
ed by theory but tests 
hypotheses about the 
impact of his proposals using data and 
quasi-experimental approaches. 

He understands policies are 
instruments to incentivize socially 
valuable behavior and should not be 
judged simply on how tightly they 
conform to the Constitution. 

Having spent just about his 
entire adult life working in Wash-
ington, Ryan might be prone to look 
at politics through the second lens, 
however. These days too many young 
Republican leaders have come up 
through the party as congressional 
aides, campaign workers, and party 
organizers. In other words, they are 
professional politicians. 

Many have very little under-
standing of the complexity of Ameri-
can society and the very human cost 

of policy failure. In-
stead, they see politics 
as a game and policy 
advocacy not as a re-
sponsibility of public 
leadership but a way 
to climb the next rung 
on the career ladder.

Ryan is far from 
self-centered, how-
ever. This is a serious 
person who does not 
take positions lightly 
and understands poli-
cymakers’ decisions 

have important consequences beyond 
an individual’s political career. Ryan 
has read. He may have immersed 
himself in Milton Friedman and Ayn 
Rand at the expense of Edmund 
Burke, William F. Buckley, and Russell 
Kirk. That Ryan’s life has been largely 
restricted to Wisconsin and Washing-
ton, moreover, probably means he 
does not have quite the deep under-
standing of the world a conservative 
leader should have. 

Still, he is just 43, and it would 
be churlish to focus too intently on 
matters that are more a function of 
youth than a lack of curiosity or intel-
lectual limitations. 

The point is that Ryan sees poli-
tics as a competition of ideas and the 
policy proposals that are derived from 

them. He understands the importance 
of principles like freedom and individ-
ual responsibility, but believes the true 
test of a policy shaped by these ideas 
is how it performs in the real world. 

To many Americans, conserva-
tism is innate and emotive. It is not. It 
is intellectual and results-oriented. A 
person should come to their conser-
vatism over time, through exposure 
to great minds and ideas and their 
personal experiences and observations 
of the world. 

Too many American conserva-
tives today think like lawyers, radio 
talk show hosts, or campaign consul-
tants. They need to think a little more 
like scientists and philosophers. Gov-
ernment should be run by thoughtful 
people who understand their public 
responsibilities. Policy proposals 
should be guided by fundamental 
principles, tested intelligently and 
cautiously, and adopted if they dem-
onstrate social value. 

Paul Ryan works like this. Re-
gardless of what happens in Novem-
ber, let’s hope his influence on Repub-
licans and the conservative movement 
continues for some time to come.      CJ

   
Andy Taylor is a professor of 

political science in the School of Public 
and International Affairs at N.C. State 
University.

A frequent recurrence to fundamen-
tal principles is absolutely neces-
sary to preserve the blessing of 

liberty.
North Carolina Constitution, 

Article I, Section 35

The U.S. Constitution does not 
give Americans the right to vote. 
Voting is a right originating in the 
states; the U.S. Constitution, through 
its amendments, 
protects that right.

Article I, 
Section 4 of the 
U.S. Constitution 
gives Congress 
broad authority to 
make or alter laws 
regarding the time, 
place, and manner 
of federal elections 
and voting. 

Originally, 
only white male 
property owners were allowed to 
vote. Expanding the franchise was a 
long, hard-fought process. The 14th 
and 15th amendments, passed in 1868 
and 1870 respectively, protect against 
racial discrimination. Women won the 
right to vote nationwide in 1920 with 
the passage of the 19th Amendment. 
The 26th Amendment extended voting 

rights to anyone 
18 years of age or 
older. 

The Voting 
Rights Act of 1965 
provides protec-
tion for African-
Americans and 
American Indians 
in states with a 
history of dis-
criminatory voting 
practices, including 
North Carolina. 
The National Voter 
Registration Act of 
1993 (the “Motor 
Voter” act), let qualified voters register 
when applying for driver’s licenses 
or social services, authorized mail-in 
voting, and allowed individuals to 
conduct registration drives. The Help 
America Vote Act of 2002, passed in 
the aftermath of the controversial elec-
tion of George W. Bush, set standards 
for voting procedures, equipment, and 
poll worker training.

Eligibility to vote is determined 
by both federal and state law. All U.S. 
citizens have the right to vote under 
federal law, but each state determines 
its polling places and procedures. For 
example, seven states require voters 
to produce a photo ID before voting; 

the rest (including 
North Carolina) do 
not. Some allow 
convicted felons to 
vote from prison; 
some (including 
North Carolina) 
do not. In 2001, a 
bill was introduced 
in Congress that 
would have made 
voting require-
ments and rules 
uniform across the 
states, but it stalled. 

Under the 
North Carolina 

Constitution, North Carolina elec-
tions “shall be held often,” “shall be 
free,” and “no property qualification 
shall affect the right to vote.” A North 
Carolina voter must be a U.S. citizen, 
18 years old, and prior to voting must 
be a resident of the state for the past 
year and the county of registration for 
the past 30 days. 

Elections and voting rights go 
back to the founding of our country 
and state. As with all rights, there 
are responsibilities. The founders 
entrusted a government by and for 
the people. Thomas Jefferson believed 
that informed voters were critical to 

the success and health of the republic 
and to preserve freedom, and this 
concern is largely responsible for the 
public school system we have (or wish 
we had) today. 

As readers of Carolina Journal 
and followers of the John Locke Foun-
dation know, making informed deci-
sions as voters requires much more 
than consuming TV spots, slick mail-
ers, and clever radio ads. The future 
of our tax system, debt, the quality 
and direction of education, regulatory 
burden, energy policy, and economic 
recovery all hinge on this election.

Each of us holds the right to 
vote and, if we choose to exercise that 
right, has the responsibility to cast an 
informed vote. In this election cycle, 
Oct. 12 is the deadline to register. 
Early voting begins Oct. 18, and the 
general election will take place Nov. 6.

The founders designed a govern-
ment run by the people. Let’s be sure 
we do the job they handed off to us 
well. 

“Should things go wrong at any 
time, the people will set them to rights 
by the peaceable exercise of their elective 
rights. “

Thomas Jefferson   CJ

Becki Gray is vice president for out-
reach at the John Locke Foundation.

BECKI
GRAY
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Perdue Decides to Give Democratic Party Her Dough (a CJ Parody)

An Investment Plan For N.C.’s Economic Recovery
The ongoing debate in Washington and the upcoming national 

campaigns for president and Congress will offer plenty of opportuni-
ties for pro-growth politicians to craft, explain, and sell reforms of the 
federal budget, federal taxation, federal regulation, and federal agen-

cies and programs.
In the new book Our Best Foot Forward: An 

Investment Plan for North Carolina’s Economic Re-
covery, John Locke Foundation President John Hood 
tells North Carolina’s policymakers and citizens that 
economic policy is not the exclusive domain of presi-
dents, federal lawmakers, or the Federal Reserve. 
States and localities can play critical roles in econom-

ic policy — for good or for ill.
We invite you to read and share this plan for our state’s recovery 

with your family, friends, and co-workers. Go to http://johnlocke.org 
for more information. 

John Hood

The John Locke Foundation, 200 W. Morgan St. Suite 200, Raleigh, NC, 27601
919-828-3876 • JohnLocke.org • CarolinaJournal.com • info@johnlocke.org

By StEny o. GraPhEr
Transcription Reporter

RALEIGH

In a stunning reversal, Democratic 
Gov. Bev Perdue has promised to 
donate her $1.8 million campaign 

war chest to the state Democratic Party 
after the Nov. 6 general election. 

Perdue made the surprise an-
nouncement Sept. 27 after learning 
that the cost of preparing her official 
papers for publication was much less 
than originally believed.

Perdue told Carolina Journal she 
made the decision to donate her cam-
paign funds to the party after a lengthy 
conversation with her longtime friend 
and “political mentor,” New Bern at-
torney Trawick “Buzzy” Stubbs, at a 
popular New Bern seafood and steak 
house.

“Buzzy and I went to Captain Rat-
ty’s, and over a couple of hurricanes, 
he convinced me I should give all the 
money away,” Perdue said. Stubbs, 
the former law partner of Perdue’s late 
first husband, has been charged with 
felony obstruction of justice for funnel-
ing $28,000 through his law firm to pay 
for aircraft to fly Perdue to campaign 
events during her 2008 campaign.

The governor announced unex-
pectedly in late January she would not 
seek a second term. The decision not to 
run left political observers wondering 
how she would spend the large cam-

paign war chest she had accumulated.
The governor had asked the State 

Board of Elections if she could use a 
portion of the $1.8 million balance in 
her campaign committee account to 
compile and publish papers from her 
life in public service. 

Even though state law charges 
the N.C. Department of Cultural Re-
sources with the duty of collecting, ed-
iting, and publishing the official papers 

of each governor, Perdue had thought 
of doing that herself and paying for it 
with campaign funds.

But Cultural Resources officials 
said the archiving process wouldn’t 
cost that much.

“Just about all her official docu-
ments — proclamations, veto mes-
sages, executive orders — are on a 
government website,” said Cultural 
Resources Secretary Linda Carlisle. 

“All her emails are on the state’s serv-
ers. The State Board of Elections al-
ready published the list of flights she 
didn’t pay for. She only had about 10 
original speeches that she kept reus-
ing, and because she held a press con-
ference about once a year, there wasn’t 
much audio tape to transcribe.”

Carlisle told CJ that the process of 
collecting and editing Perdue’s records 
would take “I don’t know … a couple 
of days?”

Perdue also said Stubbs helped 
her decide about the timing of the do-
nation.

“At first, I thought I would write 
a check that night, but Buzzy said that 
would be a mistake,” she said. “Since I 
had screwed up the election one time 
by deciding not to run in January, he 
said I shouldn’t screw it up a second 
time by giving the money away in Oc-
tober, when it might affect the outcome. 
I’ve always believed two wrongs don’t 
make a right.”

Perdue’s campaign had nearly 
$1.8 million on hand as of July 31, the 
committee’s latest filing with the State 
Board of Elections. The committee also 
listed $776,500 in outstanding loans, 
made to the committee by Perdue’s 
husband Bob Eaves.

“The party might need that mon-
ey to recruit some fine candidates to 
run in 2014, long after they’ve forgot-
ten me,” she said.                           CJ

Gov. Beverly Perdue prepares to write a $1.8 million check to the state Democratic 
Party (post-dated to Nov. 8, after the election) after discovering that the cost of ar-
chiving her official papers is already budgeted and is a negligible amount anyway. 
(CJ spoof photo)


