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Horsing Around: Agency Doles Out Tobacco Money

Golden LEAF controls

billions of dollars;

some is for Horse Park

Continued as “Golden LEAF,” Page 3

New N.C. budget report

says funds should go

toward the state’s deficit

By PAUL CHESSER
Associate Editor

RALEIGH

The Golden LEAF Foundation, the
nonprofit organization given con-
trol by the General Assembly of more

than half of North Carolina’s $4.6 billion
tobacco settlement money, is using some
horse sense to distribute $200,000 worth of
economic development.

Golden LEAF was established in 1999
to receive funds from litigation against the
nation’s largest tobacco-product companies.
LEAF’s board decides where in the state the
money is to be awarded, keeping in mind its
mission “is to support organizations that
promote the social welfare of North
Carolina’s citizens…to lessen the economic
impact of changes in our tobacco economy.”
The foundation reports annually to the leg-
islature on its activities. Funding depends
on the continued solvency of tobacco com-
panies and their dependence on smokers to
buy their products.

Establishment of Golden LEAF was not
without detractors. Several legislators,  both
Republican and Democrat, were concerned
about politicization of the 18-member board,
which is appointed by the governor, speaker
of the House, and president pro
tempore of the Senate. Those three
positions are held by Democrats.
Most Republicans objected to the
idea.

“The original intent of the [to-
bacco] money was to defray state
health costs,” said House Minority
Leader Leo Daughtry, R-Johnston.
“We were hoping they would give
half of the money to a health
trust…but it didn’t work out that way.”

Horse Park benefits from smokers

Originally wanting $300,000 to fund
the construction of one of its barns, the
Carolina Horse Park Foundation in South-
ern Pines instead settled for $200,000 to
offset this year’s operating expenses. Golden
LEAF granted the funds, one of 60 awards
totaling $8.9 million, late last year. In 2000
Golden LEAF, based in Rocky Mount, dis-

tributed $5.1 million to 39 organizations
and government agencies.

The Horse Park said it was applying for
a grant from the Z. Smith Reynolds Foun-
dation to fund the second horse barn.

The Horse Park Foundation has
changed its name twice since establishing
itself as a 501(c)(3) tax-exempt organization
in March 1998.

According to its federal Form
1023, application for recognition of
exemption, the organization estab-
lished itself under the name
“Friends of the Foundation.”

An attachment to the applica-
tion explained the activities of the
foundation, which mostly appeared
to be of a conservationist nature. At
the time, its goals consisted of “pre-
serving environmentally significant

land near or adjacent to natural areas in
Southern Pines”…because the “area is be-
ing developed with golf courses and vaca-
tion/second home developments and the
open land is being rapidly subdivided.”
The foundation’s plan was to “seek grants
and gifts to buy land…and hold it tempo-
rarily until it can determine an appropriate
501(c)(3) organization or state agency to
permanently hold the land.”

Friends of the Foundation expected to
“hold some land as open space for the ben-

efit of the community…The purpose of hold-
ing such land will be the preservation of
natural beauty.”

The foundation explained it would “also
sponsor one or more equestrian competi-
tions each year” for “the purpose of raising
money for the Corporation and of prepar-
ing amateur riders for national and interna-
tional competition.”

During its first year of existence the
foundation changed its name to “Sandhills
Equestrian Conservancy,” but its first tax
return still stated its primary exempt pur-
pose as “preserving environmentally sig-
nificant land…” Subsequent tax returns for
1999 and 2000 expanded the conservancy’s
purpose to include “promoting…equestrian
competition.”

“When the corporation papers were
first filed,” said Roger Secrist, president of
the Carolina Horse Park Foundation, “it
was thought that our organization might
cooperate as to mission and activities with
another nonprofit having very similar con-
servation and equestrian purposes that al-
ready existed within the community…”

“It was determined almost immediately
not to be possible,” he said. The likelihood

By PAUL CHESSER
Associate Editor

RALEIGH

While the Golden LEAF Founda-
tion sinks half the state’s tobacco
settlement into ventures such as

equestrian parks and projects encouraging
longer visits to the Blue Ridge Parkway, the
John Locke Foundation advocates closing
North Carolina’s budget deficit instead.

The suggestion was part of an alterna-
tive budget proposal released by the Locke
Foundation on Jan. 23, which included trans-
ferring $400 million currently deposited in
Hurricane Floyd relief accounts as well as
Golden LEAF’s funds. The John Locke Foun-
dation also called for the repeal of tax in-
creases implemented by the General As-
sembly last year. The state is facing a deficit
that could reach $900 million this year.

“This proposal would yield a General
Fund budget of $14.3 billion in 2001-02, still
an increase over last year,” said John Hood,
president of the John Locke Foundation. “It
would not reduce regular state appropria-
tions for classroom teachers or public safety,
and would still fund a generous Medicaid
program and the vast majority of the cost of
attending state colleges and universities.”

Hood attributed the budget gap prima-
rily to “spending spurts in Medicaid and
lower-than-expected revenue collec-
tions…despite a projected $660 million in-
crease in tax revenues from rate hikes and
changes in tax collection policy.”

Other recommendations include:
• Suspending the issuance of state debt

over the next 18 months — primarily the
higher education bonds approved by vot-
ers in 2000 with the promise they would not
lead to tax increases.

• Withdrawing $190 million from the
state’s rainy day reserves over two years.

• Eliminating some expansion items in
last year’s budget, saving $94 million.

• Achieving savings of more than $668
million in the $14.4 billion base budget.

“By balancing the budget and repeal-
ing last year’s tax hikes, North Carolina can
regain its competitive edge and the national
respect it lost last year [by raising taxes],”
Hood said.                                                     CJ

The Golden LEAF Foundation is helping subsidize the Carolina Horse Park in Hoke County.

% of N.C. Respondents in Oct. 2000 JLF Poll

Household Income Breakdown in N.C.

Below $25,000  25%

$25,000-$50,000  40%

Above $50,000  32%

Not Sure  3%
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The John Locke Foundation will cel-
ebrate its 12th anniversary with a
dinner Friday, March 22, at the North

Raleigh Hilton. William Kristol, editor of
the national weekly political magazine The
Weekly Standard, will be the featured speaker.

Widely recognized as one of the nation’s
leading political analysts and commenta-
tors, Kristol regularly appears on most of
the major television public affairs shows.
Before starting The Weekly Standard in 1995,
Kristol led the Project for the Republican
Future, where he helped shape the strategy
that produced the 1994 Republican con-
gressional victory.

Kristol served as chief of staff to Vice
President Dan Quayle during the Bush ad-
ministration and to Secretary of Education
William Bennett under President Ronald
Reagan. Before coming to Washington in
1985, Kristol taught politics at the Univer-
sity of Pennsylvania and Harvard’s
Kennedy School of Government.

Recently named “the hottest pundit in
town,” by Washingtonian magazine, Kristol
draws on all aspects of his background to
provide a provocative perspective on events
and political developments in Washington
and around the world.

The cost of the anniversary and awards
banquet is $30 per person. Reception and
registration will begin at 6:30 p.m., with
dinner served at 7:30. For more information
or to preregister, contact Kory Swanson at
(919)828-3876 or events@johnlocke.org.

• John Locke Foundation Chairman and
President John Hood continues to tour
throughout the winter promoting his latest
book, Investor Politics: The New Force That
Will Transform American Business, Govern-
ment, & Politics in the Twenty-First Century.

William Kristol to Speak at Locke’s 12th Anniversary Dinner
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Journalist and TV personality William Kristol

Upcoming events will take him to Seattle,
New England, Tennessee, South Carolina,
California, and Florida.

Shaftesbury Society

Each Monday at noon, the John Locke
Foundation plays host to the Shaftesbury
Society, a group of civic-minded individu-
als who meet over lunch to discuss the
issues of the day. The meetings are con-
ducted at the Locke offices in downtown
Raleigh at 200 W. Morgan Street, Suite 200.
Parking is available in nearby lots and decks.

On Feb. 25, Dwight Allen of the Tele-
phone Cooperative Coalition, Inc. will dis-
cuss the effects of new state taxes levied on
local telephone companies. Allen has

worked as a lawyer for the North Carolina
Utilities Commission and the Sprint Corpo-
ration, where he also was president of Mid-
Atlantic operations.

Ryan Thornburgh, editor and publisher
of The Carolina Political Report, will remi-
nisce March 4 about his days in Washing-
ton, D.C., when he reported on the scandals
in the Clinton administration for
Washingtonpost.com.

On March 11, Itimu Katembo, author of
the book Elephants in a Bamboo Cage: The
Black Condition, the American Psyche, and the
Next Step Forward, will be the Shaftesbury
speaker. His book studies how blacks can
achieve socioeconomic parity in the United
States through education, technology, cul-
ture and geoeconomics. Katembo has taught
mathematics and computer information
systems at several colleges and universi-
ties, and has done extensive research in
South Africa, Lesotho, and Botswana on the
interlinkages of culture and indigenous ar-
chitecture.

Charles Hayes, CEO of the Research
Triangle Partnership, will give his views on
the recent “Clusters of Innovation” study
about the Research Triangle, on March 25.

If you would like to join us, call Kory
Swanson for details or email him at
events@johnlocke.org.

“Locke Lines”

The John Locke Foundation produces
a monthly audio magazine called
“LockeLines” that features speeches made
at JLF events each month. “LockeLines” in-
cludes Headliner speeches as well as
Shaftesbury Society speeches and commen-
tary by Locke staff. To subscribe, call Kory
Swanson at (919) 828-3876.               CJ
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Continued From Page 1

of finding an already-existing conservation-
ist-equestrian nonprofit organization in
such a defined area was remote, as was
finding an interested state agency.

Changed priorities?

On Aug. 1, 2001, the transition in pur-
pose and name was seemingly completed,
when the conservancy’s name was changed
to the “Carolina Horse Park Foundation.”

Financial plans also changed rapidly in
the organization’s three-year history. A pro-
jected three-year budget submitted with
the organization’s original 1023 application
projected $404,000 in expenses, all associ-
ated with the purpose of land acquisition.
Total revenues were predicted to be
$400,000.

However, in budget plans submitted as
part of a grant request last year to the Golden
LEAF Foundation, financial priorities for
the Carolina Horse Park Foundation now
reflected its new name.

In its initial grant application to Golden
LEAF on July 10, 2001, the Horse Park re-
quested “up to $300,000 for one of two
barns…any grant award from Golden LEAF
will be used for this purpose.” The project
objectives were to build permanent stables
for horses, in order to eliminate the need for
temporary tent stabling at each of the park’s
events. The application said “the Park will
clear little positive cash flow until perma-
nent stabling is in place.”

However, Secrist insisted that the foun-
dation maintains its original goals.

“Our mission was and still remains,
specifically, to conserve open land and natu-
ral habitat, and at the same time promote
national and international equestrian com-
petition,” Secrist said.

Secrist said the land had previously
been planned for “relatively high-density
premanufactured home sites,” while the
Horse Park’s development was for low to
non-density.

“Our emphasis is the conversion of
former cropland to permanent grasslands
and the preservation of woods, ponds, and
natural areas,” he said.

Big plans

In the narrative proposal section of the
Horse Park’s application for a Golden LEAF
grant, Secrist wrote “it is our vision to estab-
lish a premier horse facility that offers a
competition venue to those equestrian dis-
ciplines needing large acreage on which to
compete…” A seeming shift in priorities is
reflected in that a potential grant from
Golden LEAF would “cause a dramatic in-
crease in tourism to the area, creating em-
ployment opportunities and additional eco-
nomic development for the surrounding
communities.”

The park says its goal is to increase
economic activity, with motels and hotels,
restaurants, service stations, and retailers
coming to the area with the numerous eques-
trian events. Such an initiative would seem
to conflict with the park’s original desire to
limit developments and preserve “environ-
mentally significant land near…Southern
Pines.”

But Secrist said that the Horse Park’s
“organizational approach will immunize
this land permanently from any develop-
ment pressures or threats for many decades
to come, no matter what happens to the
nearby property.” Still, economic develop-
ment would theoretically grow “near South-
ern Pines.”

Touting the potential benefits of a large-
scale park, Secrist cited the economic boon
of similar ventures in other states. He said

Golden LEAF Engages in Horseplay With State Tobacco Money
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the Kentucky Horse Park enjoys 900,000
annual visitors, contributing more than $135
million to the Lexington, Ky., local economy.
Similarly, the Virginia Horse Center has
almost 300,000 visitors annually, bringing
more than $40 million to the Lexington, Va.,
area.

“The majority of the impact is in those
businesses serving the tourists,” Secrist said.
“Hoke County and adjoining counties with
this infrastructure will directly benefit.”

Justifying its need for assistance from
Golden LEAF, Secrist cited the “financial
despair” of Hoke County, where the park is
located, and surrounding counties of Rich-
mond, Scotland, and Robeson. However,
the park is also a short jaunt down N.C. 211
from Southern Pines in Moore County, one
of the state’s wealthiest towns.

Most of the park’s board members re-
side in Moore County, also predominantly
in Southern Pines. The list includes several
business owners, civic leaders, and corpo-
rate officers. Secrist is a former business
executive, with much of his career spent at
chemical-manufacturing companies.

But Secrist said, “our directors come
from many backgrounds as to experience,
contacts, and financial capability. The ma-
jority would not be considered wealthy.

“Several have corporate experience,
particularly in North Carolina and are help-
ful with useful contacts…. Several have
philanthropic experiences and they are help-
ful in our fund-raising efforts.”

The park’s directors have contributed
the majority of the private donations, total-
ing $1.2 million, Secrist said.

“[But] to advance the goals of the park
even partially along the path of other parks
is way beyond the means of our board,” he
said.

So far, the park has purchased 250 acres
of land, and constructed a 7/8 mile steeple-
chase track and cross-country courses at a
cost of about $1 million.

Funding came from private donations,
sponsors, bank mortgages, and a line of
credit. The park received a grant from the

North Carolina Southeast Economic Devel-
opment Commission in 2000 for $25,000,
and was awarded $3,500 from the state
tourism office.

The park’s Golden LEAF application
said the “project is well-started and funded
to date by private and corporate entities
that believe in the project’s merit…” In ad-
dition, “preliminary meetings with major
sponsors indicate that they want to be rep-
resented at one or more of the events planned
at the Park.”

 “Major corporate sponsors, like BB&T,
Sprint, House of Raeford, and others are
willing to assist with some of the cost of the
competition, as they feel their business ben-
efits with the exposure to spectators…as a
sponsor,” Secrist said.

D. Wayne Peterson, a director for the
Horse Park, is also former president and
chief executive officer for Sprint Mid-At-
lantic Telecom.

“However,” Secrist said, “even under
the most optimistic scenario, [corporate
sponsors’] support is far short of covering
the needs of the park.”

Horse Park’s wish list

According to the park’s website, its
needs, in addition to the two $300,000 horse
barns, include a pavilion, $500,000; a dres-
sage field, $240,000; a covered arena,
$210,000; dressage rings, $90,000; a driving
course, $80,000; a trade fair shelter, $60,000;
a comfort/convenient building, $40,000;
turnout paddocks, $40,000; viewing track
stands, $30,000; judges’ booths, $25,000;
security fencing, $25,000; and stadium
jumps, $15,000.

The park is also looking to purchase a
used tractor for $15,000 and used forklift for
$15,000.

“Private fund-raising is reaching its
limit,” Secrist said, “and the only possibil-
ity for the park to realize even a part of the
success of other parks is with the direct
involvement of organizations like the
Golden LEAF Foundation.”

A similar plea impressed Golden
LEAF’s board, leading it to award the
$200,000 in public funds to the Horse Park.

The LEAF board refused to fund the
park’s initial $300,000 request for the horse
barn, because, according to LEAF President
Valeria Lee, infrastructure “is not exactly
what we wanted to support.” So, discus-
sions between the organizations resulted in
a rewritten request from Secrist to fund
$345,000 for the park’s operating expenses
for the year.

Economic, or political, benefits?

Lee said Golden LEAF was “very inter-
ested” in the economic benefit of the Horse
Park idea. “The effort is exactly what we
wanted to be funding,” she said.

Daughtry is disappointed by the ap-
proach taken by Golden LEAF, and some of
the choices the organization has made.

“It’s political, it looks like to me,” he
said, “appointed by political operatives.”

Daughtry said much of the money is
not reaching the communities, or the indi-
viduals, that were intended to be helped.
Asked whether he thought directing funds
toward the Horse Park would alleviate an
economic crush felt by tobacco workers, he
said, “I do not. That was not the intention of
the settlement needs.”

In applying for the grant from Golden
LEAF, Secrist mentions continuous cuts in
North Carolina tobacco quotas, claiming
that in Hoke County, “almost one million
base pounds has been cut from tobacco
allotments from 1998 to 2000.” He said the
cuts “seriously affect an entire community’s
well-being.”

The original grant application from
Golden LEAF said funding for one of the
horse barns “would provide a permanent
way to ensure the success and future of the
park.” However, Secrist recently said other
priorities, including completion of compe-
tition courses and retiring bank debt, will
likely mean the park won’t have the funds
to construct the horse barns this year.        CJ

Carolina Horse Park/Golden LEAF Timeline

 July 26, 2001: Tax return for 2000 shows
$213,146 in public support, $25,000 in gov-
ernment grants, and $444,102 in program
revenue. Asset total: $1,109,434.

Aug. 1, 2001: Name changed to “Caro-
lina Horse Park Foundation.”

Aug.-Oct. 2001: Golden LEAF declines
to fund barns, but asks Horse Park to
request assistance for operating ex-
penses instead.

Oct. 25, 2001: Horse Park amends request to
Golden LEAF, to instead fund operating
costs for 2002, totaling $345,400.

November 2001: Golden LEAF Foundation
awards $200,000 to Carolina Horse Park
Foundation to offset operating expenses in
2002, despite expressed support for park
from corporate sponsors.

Feb. 19, 1998: “Friends of the Founda-
tion” established to “preserve environ-
mentally significant land.”

Later, 1998: Name changed to
“Sandhills Equestrian Conser-
vancy, Inc.”

Jan. 29, 1999: Primary exempt
purpose on first tax return is
“preserving…land.” Total contri-
butions: $383,201.

July 5, 2000: Tax return for 1999 ex-
pands primary purpose to include
“promoting…equestrian competition.”
Total contributions: $390,775.

July 10, 2001: Request from Horse Park
to Golden LEAF Foundation to fund
$300,000 for horse barn construction,
citing local economic benefits.
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By PAUL CHESSER
Associate Editor

RALEIGH

Charlotte, Wilmington, and Hickory
were the top tax-happy large cities
in North Carolina in 2000, accord-

ing to a new report published by the Center
for Local Innovation.

The findings were part of the center’s
fourth annual By the Numbers report, which
analyzes property, sales, and other local tax
and fee burden on residents of each of North
Carolina’s counties and municipalities. The
Center for Local Innovation is a division of
the John Locke Foundation, which also pub-
lishes Carolina Journal.

Charlotte once again, by far, had the
highest tax and fee burden per resident in
the state. The Queen City and Mecklenburg
County brought in a combined $1,826.14
per Charlotte resident in the fiscal year
1999-2000, and also had the highest prop-
erty tax and sales tax burden per capita.

“I live in the highest-taxed city in the
highest-taxed county,” said Phil Van Hoy, a
lawyer in Charlotte and an antitax activist.
An employment lawyer who generally rep-
resents management, Van Hoy said he’s
seen the negative effects of high taxes driv-
ing his clients out of the county, often to
Cabarrus County or York County, S.C.

“It’s not just prospective,” he said. “It’s
actually happening — and it’s not going to
come back.”

The compilation of 2000 data culled
from the State Treasurer’s Annual Finan-
cial Information Report showed Wilmington
and Hickory made the largest leaps in the
rankings. The Port City moved from ninth
to second among cities with populations
greater than 25,000, while Hickory jumped
from 12th to third. The rankings were for
combined taxes and fees, and the move-
ments for the two cities can be attributed to
large increases in property tax burdens per
capita. Hickory’s average per capita rose
from $779.62 in 1999 to $889.78 in 2000.
Wilmington’s average property tax burden
rose from $733.25 to $984.44.

Such changes can be attributed to a
number of factors. Property tax hikes, re-
valuations, annexation, higher fees, and eco-
nomic conditions can affect the numbers.
“The reason we’ve had a tax [burden] in-
crease is because previous councils annexed
about 20,000 new residents,” said Jason Th-
ompson, a recently elected city council mem-
ber in Wilmington. “But we’ve only pro-
vided a portion of the infrastructure.”

“That’s 20,000 new city residents who
just got a tax increase,” he said, citing it as
the reason he ran for city council. “We an-
nexed some of the highest property value
areas of the county.”

On the other hand, Concord and Chapel
Hill experienced the most significant drops
among large cities. Concord went from the
highest combined (city and county) prop-
erty tax burden in 1999 to 10th in 2000.
Chapel Hill’s total sales and property tax
combined burden lowered its ranking from
third to ninth.

Among cities with populations larger
than 25,000, Goldsboro and Jacksonville had
the lowest combined burden per capita,
largely because of their military communi-
ties. The City of Burlington was the next
lowest — Alamance County has one of the
lowest overall tax burdens in the state.

Several resort communities had heavy
individual tax burden averages among mid-
sized municipalities. However, small per-
manent populations in those areas, com-
bined with high tax values on second homes,
result in a high per-capita tax burden.

Of those mid-sized communities not
found in the state’s coastal areas, several

“The reason we’ve had
a tax increase is be-
cause previous coun-
cils annexed about
20,000 new residents.”
— Jason Thompson

•  After receiving its portion
from tobacco companies in a settle-
ment intended to reduce economic
dependence on tobacco products
and provide health care for smok-
ers, The Health and Wellness Trust
Commission is devising an anti-
smoking program. Board members
are considering a $5 million plan
that would run for three years. If
implemented, the $5 million would
represent 5 percent of the about $100
million the trust has now. It would
represent 0.4 percent of the $1.15
billion that the trust is to receive
over 25 years, and 0.1 percent of the
state’s entire portion of the settle-
ment. In early January the National
Center for Tobacco-Free Kids issued
a report placing North Carolina last
in its efforts to prevent smoking by
youth.

•  While Congress was out of
session, Rep. Robin Hayes toured
his 8th District (newly redrawn,
pending court decisions) and ex-
plained his vote to give President
Bush trade promotion authority. In
Laurinburg on Jan. 8, Hayes pro-
moted the president’s signing of the
education reform bill. According to
a story in the Laurinburg Exchange,
Hayes emphasized parts of the bill
that allow prayer in schools and re-
quire teaching in English. Also
known as a leader who traditionally
votes against trade legislation that
hurts the textile industry, Hayes de-
fended his vote on trade promotion
authority: “There were about 10
policy changes we needed...when
all the pieces were in place, I got
what I wanted. It was about doing
the right thing.”

•  In December, Garland B.
Garrett Jr., former Gov. Jim Hunt’s
secretary of transportation, was
charged in a 246-count federal in-
dictment related to illegal prize
payouts from video poker machines.
Garrett’s business, Cape Fear Music
Co. Inc., allegedly leased poker ma-
chines to businesses that paid cash
prizes, a violation of state law.

Some who are watching the
story may remember that Garrett
supported gambling interests as a
representative of Hunt’s adminis-
tration. When Harrah’s Cherokee
Casino had its grand opening in
November 1997, Hunt and most
other state officials begged off from
the ceremonies. However, Garrett
made a brief speech on behalf of the
administration at the festivities, an-
nouncing that the state would per-
form millions in road improvements
for the area.

• Charlotte City Council, under
threat of a lawsuit that probably
would have been successful, aban-
doned its program that steered a
percentage of its road construction
projects to women and minorities.
Minority-owned United Construc-
tion sued the city because the city
rejected United’s project bid, because
the company was not going to farm
out 6 percent of the project to other
women or minority-owned subcon-
tractors. United’s proposal was to
use only one subcontractor, which
was female-owned. The city had
awarded the contract to the next-
lowest bidder.  CJ

Local government center analyzes burden on residents

Charlotte, Wilmington, Hickory Tops in Taxes

The old City Hall in Charlotte, which has the highest tax burden among North Carolina’s cities

bedroom communities of Raleigh and Char-
lotte ranked high in per-capita tax burden.
In Wake, Johnston, and Orange counties,
the municipalities of Morrisville, Holly
Springs, Hillsborough, Clayton, Garner,
Fuquay-Varina, Wake Forest, Carrboro, and
Apex felt the brunt of high taxes and fees in
the shadow of the capital city.

Cornelius, Davidson, and Matthews
suffered the highest combined tax burdens
in Mecklenburg County. These ranks were
heavy influenced by the county’s high rank-
ing in per capita tax burden.

Outside the influence of North
Carolina’s largest metropolises, the mid-
size (between 5,000 and 24,999 in popula-
tion) municipalities with the highest tax
burdens per capita were
Brevard (in Transylvania
County), Conover (in
Catawba County) and
Hendersonville (in
Henderson County).

In municipalities
smaller than 5,000, the
rankings again were
dominated by resort com-
munities and wealthy
suburbs of the state’s
larger cities. Scattered among beach towns
in the listings were tourist-heavy Blowing
Rock, a mountain community in Watauga
County, and  Claremont in Catawba County.

The highest and lowest counties

Switching from city-based numbers to
county  numbers, again inhabitants of
coastal resort areas and those residing in an
around the state’s larger cities were hardest
hit with taxes. The only counties on the
ocean not among the highest 25 for tax
burden were Pender and Onslow, both
which encompass or border Camp Lejeune.

Of the large, urban counties in the state,
Mecklenburg stood out with the highest
combined tax and fee burden, at $1,873 per
capita. Durham County ranked fourth and
New Hanover fifth. Forsyth and Buncombe
counties boasted the lowest burden among
urban counties.

Bladen, Catawba, Lee, Wilson, and
Edgecombe were high tax-burden counties
that did not fall under the resort or urban
categories.

The rural counties of Madison, Caswell,
Hoke, and Gates carried the least tax bur-
den per capita in the state, with Alexander
County the lowest at $564.88.

As a percentage of income

Perhaps more significant are the num-
bers that illustrate how large a percentage
of North Carolinians’ income goes toward
funding local governments.

Disregarding those communities with
large numbers of property tax revenues
from second homes and resorts, the coun-
ties of Bladen and Edgecombe were found
to have the highest combined tax burden as
a percentage of income. In Bladen, resi-
dents had 7.39 percent of their income, on
average, go to county and city government
coffers. Edgecombe inhabitants had 6.36
percent taken from them for local govern-
ments.

Among urban centers, New Hanover
County residents averaged 5.56 percent of
their income going to city and county taxes.
People in Durham County contributed 5.5
percent of their income to local taxes and
fees.

Mecklenburg County,
the state’s largest county,
ranked 12th for tax burden
as a share of income, at just
over 5 percent.

The state’s second larg-
est county, Wake, landed
in the lower half of North
Carolina’s 100 counties
when considering taxes as
a percentage of income. It
fell in at number 52, with a

combined tax burden of 3.97 percent, just
under the state median of 3.99 percent (last
year’s median was 4.08 percent).

Proving that having a city larger than
25,000 doesn’t have to mean higher taxes,
Alamance County enjoyed  one of the low-
est tax burdens as a percentage of income in
the state. Residents forked over an average
of 1.71 percent of their income in 2000 to the
county government.

Factoring in the county’s municipal
taxes, Alamance still ranked 76th in the
state for tax burden.

Alamance’s success in keeping rates
low was largely on the strength of the sec-
ond-lowest property tax percentage of in-
come in the state — 0.95 percent. Residents
also fall in the lowest 10 counties in the state
regarding percent of income contributed to
sales taxes as well.

Keeping the tax base low can be at least
partially credited to a committed band of
antitax activists in the county. When
Alamance county commissioners consid-
ered the budget last summer after property
revaluations, Chairman John Patterson told
the antitaxers that all commissioners ever
heard was from those who wanted more
from government.

As a result, they campaigned to keep
their property tax rate low, by making mul-
tiple phone calls, mostly to Patterson, who
represented the swing vote.

“We focused on the middle commis-
sioner, and encouraged him to hold the
line,” said Doug Fincannon, a local activist.
“We did feel it was a big victory.”            CJ
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R ising concern about driver’s license
fraud in North Carolina and a few
other states has led two national

organizations recently to release reports
calling for higher standards for issuing the
licenses.

On Jan. 14, the American Association of
Motor Vehicle Administrators’ Task Force
on Identification Security announced its rec-
ommendations for enhancing the issuance
of secure identification credentials.

On Jan. 8, the Heritage Foundation, a
conservative think tank based in Washing-
ton, D.C., released its recommendations for
improving national security, including en-
hanced identification policies.

Also, on Dec. 10, South Carolina Attor-
ney General Charlie Condon asked U.S.
Attorney General John Ashcroft to look into
the driver’s licensing practices of North
Carolina and three other
states that continue to is-
sue licenses to illegal
aliens.

The reports add
growing pressure for
both North Carolina and
federal officials to address
the problems arising from
states that continue to is-
sue driver’s licenses to il-
legal aliens and out-of-
state felons. While new laws in North Caro-
lina make the process more difficult, it is no
secret that such individuals can still obtain
driver’s licenses with relative ease.

In the past four years, according to the
N.C. Division of Motor Vehicles, more than
400,000 driver’s licenses have been issued
to people who claimed they had no Social
Security numbers. State officials have no
idea how many of those people are in the
United States on visas and how many are in
the country illegally. They also have no idea
how may people submitted Social Security
numbers that were stolen.

The recently released reports coupled
with the action by South Carolina’s attor-
ney general have spurred some state legis-
lators into action

Motor vehicle administrators

According to the AAMVA, a state
driver’s license has become the most re-
quested form of identification, and the im-
portance of secure identification creden-
tials has become a more visible public policy
issue after the terrorist attacks of Sept. 11.

“It took these heinous crimes to bring
these problems to public attention,” said
AAMVA President Linda Lewis during a
press conference unveiling the
organization’s recommendations.

“Unscrupulous individuals shop for the
easiest way to get a license and they put us
at risk,” she said. “Improving the driver’s
license issuance process is important to pre-
vent fraud, protect privacy, and save lives.”

No more instant licenses would be per-
mitted under AAMVA’s recommendations.
A person getting a license for the first time
in a state would have to go through a thor-
ough background check. The association
expects to achieve a “vision of a safer North
America” that includes: enhanced national
security, increased highway safety, reduced
fraud and system abuse, more efficiency
and effectiveness, and greater uniformity
of processes and practices.

The recommended strategies include:
improving and standardizing the initial
driver’s license and ID process, standardiz-

ing the definition of residency in all juris-
dictions, establishing uniform procedures
for serving noncitizens, and ensuring greater
enforcement priority and enhanced penal-
ties for credential fraud.

One of the key messages from the news
conference was that the AAMVA supports
and encourages the use of driver and ve-
hicle databases for verification of vehicle
ownership and to confirm identity. It en-
courages state motor vehicle agencies to
use the databases of the Social Security
Administration and the Immigration and
Naturalization Service. Only citizens and
people with visas would be able to get
licenses. A license for a visa holder would
expire when his visa does.

Last fall, Rep. Russell Capps, R-Wake,
introduced an amendment to a bill that
would have the state DMV perform much
of what the AAMVA has recommended.
The bill he amended was sent to a commit-
tee, but no action was taken before the end

of the legislative session.
In response to AAMVA’s
press conference, Capps
told Carolina Journal the
recommendations were
needed in North Carolina
because “legislative lead-
ership did not show the
will to correct the prob-
lem.”

Capps said now that
AAMVA has come out

with specific proposals, he plans to revise
his amendment to make it compatible with
the organization’s recommendations.

Heritage Foundation report

 The Heritage report Defending the
American Homeland is a 100-page, compre-
hensive plan to address problems related to
the terrorist attacks. A few days after the
attacks, the foundation assembled a Home-
land Security Task Force, which it said was
comprised of “some of the best homeland
security experts in the world.” The group,
cochaired by former U.S. Attorney General
Ed Meese, was asked to make specific pro-
posals on how best to eliminate vulnerabili-
ties exposed by the terrorist attacks.

The report outlined top priorities for
protecting the nation’s infrastructure,
strengthening civil defense, improving in-
telligence and law enforcement, and for
military operations to combat terrorism.

Among the specific recommendations
the report called for reducing the opportu-
nities for identity theft and fraud in state
identity documents.

“False documents continue to be a ma-
jor problem and the terrorists involved in
the September 11 attacks showed that they
will exploit those states with systems most
liable to fraud. Any state that continues to
run a document system subject to fraud and
abuse places the lives of all Americans in
jeopardy,” the report said.

CJ contacted Ashcroft’s office for com-
ment on the AAMVA and Heritage reports
and to the letter from Condon. A spokes-
man in the public affairs office said the
Department of Justice had no specific com-
ment at this time.

North Carolina update

In addition to Capps, Rep. Larry Justus,
R-Henderson County, has also been work-
ing on DMV problems. Two years ago he
noticed a significant number of Hispanics
getting licenses at the Hendersonville of-
fices of DMV. Most were riding in autos
bearing out-of-state tags. On Jan. 13 the

“It took these heinous
crimes to bring these
problems to public at-
tention” –  President
Linda Lewis regarding
the Sept. 11 attacks

5
N.C. DMV to try verifying Social Security numbers

National Groups Seek Higher Standards on Driver’s Licenses

American Association of Motor Vehicle Admin-
istrators President Linda Lewis.

We Want Less!
Concerned About Issues Such As
Taxes, Regulations, Property Rights
& Patient Choice in Health Care?

Thousands of your fellow North
Carolinians are, too — that’s why
they have joined North Carolina
Citizens for a Sound Economy to
fight for less government, lower
taxes, and more freedom. They are
making their voices heard.

Fighting for the People’s Agenda

North Carolina Citizens for a Sound Economy holds politicians accountable for
their votes on taxes, regulations, and other issues. Its aggressive, real-time
campaigns activate a grassroots army to show up and demand policy change.

And it gets results. CSE has helped to defeat three large tax increases in North
Carolina and defended property rights, parental choice, and individual freedom
before the state legislature, county commissions, city councils, and elsewhere.

Here’s what some are saying about Citizens for a Sound Economy:

• “They have been doing a great job all over the country educating people.”
— President George W. Bush

• “CSE is a great organization . . . The hundreds of thousands of volunteer
activists that are members of CSE are vital to this country’s economic prosperity.”

— U.S. Rep. Richard Burr of Winston-Salem

• “You guys are everywhere! CSE is a great organization. CSE, thanks.”
— Sen. John McCain

Get Involved!
Join North Carolina CSE
and Make a Difference!

115 1/2 West. Morgan St.
Raleigh, NC  27601
www.cse.org
1-888-446-5273

North Carolina CSE members protest state
tax increases at an August rally in Raleigh.

NORTH CAROLINA

Hendersonville Times-News praised his work
on the issue even though much of what he
proposed did not become law. Justus told
CJ he would reintroduce his proposals at
the first opportunity.

Rep. Fern Shubert, R-Union, told CJ
that on Jan. 9 she asked the General Assem-
bly bill-drafting staff to prepare a DMV bill.

The first part of her legislation would
require Social Security numbers for the is-
suance of licenses. Visitors with visas could
get licenses valid for the length of their
visas. Under the legislation, taxpayer identi-

fication numbers would not be acceptable.
Social Security numbers would be verified
before the issuance of a license, as many
other states already do.

The second part of the bill would
strengthen the penalty for using false infor-
mation to get a real picture ID from the
state, whether a driver’s license or an em-
ployee ID or any other official picture ID
that can be used for boarding a plane.

The third part of her bill would require
a computer match of existing licenses with
Social Security numbers and invalidation
of any license secured using false informa-
tion. The invalidation would be effective
immediately, with a provision permitting
correction of unintentional errors without
penalty, as opposed to intentional fraud.

Shubert’s bill would require the state
Board of Elections to review all voter regis-
trations processed through DMV to iden-
tify and invalidate all people who did not
meet legal requirements for citizenship and
residence.

Meanwhile, the Easley administration
has begun to take notice of the groundswell
against driver’s license fraud and its poten-
tial link to terrorism.

N.C. Department of Transportation
spokesman Bill Jones told CJ that his de-
partment was reviewing the AAMVA rec-
ommendations and that DOT will launch a
pilot project in March to verify Social Secu-
rity numbers before issuing a driver’s li-
cense.               CJ
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Federal Education Bill to Make WavesSchool Reform Briefs

•First- and second-graders in 25
neighborhood schools across Guil-
ford County are learning to read
through Literacy First. The county’s
newest reading program uses a step-
by-step combination approach of
phonics and whole language in
hopes to guarantee 85 to 90 percent
of students read at grade level.

Literacy First defines specific
reading skills that students must ac-
complish before moving on. In kin-
dergarten that means learning the
sounds of letters and recognizing
rhymes.

Supt .Terry Grier has staked his
reputation and more than $1 million
on the program, which serves nearly
one-third of the district’s schools.

Only 5 years old, Literacy First
has expanded rapidly. Today it is
used in 148 school districts in 10
states, but Guilford County Schools
has more students in the program
than any other single school district.
Elizabeth City/Pasquotank Schools
is the only other North Carolina dis-
trict using the program.

Early results in Guilford County
already look promising as the district
compares scores over the last two
years. Still, both Grier and Literacy
First founder Bill Blocker say the pro-
gram will take three years to show
significant gains. Most of the money
used to fund the program comes
from a $4.8 million donation the dis-
trict received in May from area busi-
nesses and charitable organizations.
As reported by The News & Record of
Greensboro.

•The Department of Public In-
struction released new data in De-
cember that shows the number of
students dropping out of school de-
creasing by 9 percent, from 24,585 in
1999-00 to 22,365 in 2000-01.

Robeson County schools has the
highest dropout rate of traditional
public school systems. In 2001, 758
students, or 10.7 percent of students
in Robeson County’s high schools,
dropped out of school. Many char-
ter schools that serve exceptional or
high-risk students also had a high
number of dropouts. The statewide
dropout average for 2000-01 is 3.86
percent.

In recent months, education
standards and accountability pro-
grams have been blamed for increas-
ing the number of high school drop-
outs. State Supt. Mike Ward and
State Board of Education Chairman
Phil Kirk both expressed concern
over high dropout rates.

“Individual education plans for
all students who are at-risk of not
meeting standards, funds from leg-
islature for at-risk students, and a
move to improve secondary schools
all are a part of our efforts to decrease
the dropout rate. We have to reach
students early to determine why
they’re not being successful in school
before they choose to drop out,”
Ward said.

Kirk contends that the dropout
problem is a community issue. “We
must have high expectations for all
students. We need parents, business
leaders, and educators emphasizing
to students that they simply must get
their high school diploma first and
then continue their learning for
many of the jobs of today and tomor-
row,” he said.   CJ

By SHERRI JOYNER
Assistant Editor

RALEIGH

A fter a long campaign emphasizing
that no child will be left behind,
President Bush signed a bill Jan. 8

that will demand many states create an
accountability program to measure educa-
tional performance.

H.R. 1, the “No Child Left Behind Act,”
will require every state to make some
changes and improvements in their educa-
tion system that will initiate a stronger ac-
countability system and greater flexibility.
It also will expand options and choices for
parents and emphasize teaching methods
that work. Bush argues that new state re-
quirements are necessary to close the per-
sistent achievement gap between students
of different backgrounds.

New education laws

North Carolina has gained national at-
tention for the state’s ABCs accountability
program, assumed by some to be one of the
best programs for ensuring educational ex-
cellence. H.R. 1 may have a limited effect on
North Carolina, but very few states test
students annually and they are expecting
many changes.

Now all states will be required to:
• Set high standards and create a sys-
tem to measure results.
• Test every student in grades three
through eighth in reading and math.
• Test students in science by 2007-08.
• Test Limited English Proficiency stu-
dents in English after three consecutive
years in the school system.
• Begin testing grades four and eight
biannually using the well-accepted
NAEP test.
• Ensure all students are proficient (as
measured by the state) in 12 years.
Remarking how similar the bill com-

pared to the ABCs, state Supt. Mike Ward
praised the new federal bill.

“We’re very pleased with the No Child
Left Behind Act. It tracks very closely what
is working in North Carolina and we had
several opportunities to offer input into the
legislation,” Ward said. “The accountabil-
ity parts of this legislation essentially take
the best of the plans from North Carolina
and Texas for the national model.”

The bill also includes a limited choice
option similar to a program in Florida. Stu-
dents who attend schools that are consid-
ered failing two years in row have the op-
tion to attend another public school of their
choice in their district. Ward backs the
president’s decision to include public school
choice as law. “Our first emphasis should
be to provide resources and support to im-
prove these schools. If this help fails to
produce better results, then youngsters
should have options among other public
schools,” Ward said.

Systems in Cumberland and now
Mecklenburg already permit significant
intra-district choice regardless of whether
an assigned school is considered failing.

H.R.1 also states the school must sup-
ply supplemental services, such as tutor-
ing, from private providers if a school is
deemed as failing three years in a row.

Students in persistently dangerous
schools will also be allowed by law to trans-
fer to another safer school.

While many public schools will have to
make some changes, the bill specifically
protects private and home schools by ex-
empting them from federal control. Charter
schools are also excluded and will continue

The bill also defines
a highly qualified
teacher as one who
demonstrates a high
level of competence
in his subject area.

Accountability standards bear resemblance to existing North Carolina law

to adhere to current state charter laws.
The act also explicitly prohibits any

federally sponsored national testing, any
mandatory national teacher test, and any
federally controlled curricula. Conserva-
tives can also rejoice that the bill eliminates
references to Goals 2000, outcome-based
education, and school-to-work.

Will the bill make a difference?

A number of education observers are
saying the bill will make sweeping changes
in schooling across the nation.

State Board of Education members were
presented with details of the bill in January
so they will understand what will be re-
quired of North Carolina. The board fo-
cused briefly on the fact that teacher assis-
tants will be required to have two years of
higher education, an associates degree, or
pass a formal assessment.

The bill also defines a
highly qualified teacher as
one who demonstrates a
high level of competence
in the subject area taught.
States will be required to
hire only teachers who
have passed rigorous tests
in their subject areas or who
have subject-area majors or
advanced degrees.

Schools in some states
also may have to institute new reading in-
struction. The bill calls for every school to
implement evidenced-based reading in-
struction. “The researchers tell us that 95
percent of all children will learn to read if
they are taught using systematic and ex-
plicit instruction in phonics, decoding, com-
prehension, and literature appreciation,”
stated the U.S. Department of Education in
describing the “No Child Left Behind Act.”

North Carolina law already requires
schools to use a reading curriculum that is
“based on reading instructional practices
for which there is strong evidence of effec-
tiveness in existing empirical scientific re-
search” and that includes “early and sys-
tematic phonics instruction.”

While the bill may make little differ-
ences here in reading and other areas, one
thing is for sure — the bill will increase
federal funding coming to North Carolina
by nearly $143 million. The U.S. Depart-
ment of Education will issue the extra money
to guarantee highly qualified teachers, safe
and drug-free schools, after-school pro-
grams for at-risk children, and academic
success for disadvantaged children.

“The additional federal dollars are wel-

comed. Congress has stepped up to the
plate and outlined a plan that will move our
schools forward,” Ward said. “We appreci-
ate their support for our work to improve
schools.”

But critics of the bill say states will not
be held accountable. Lisa Snell, Reason Pub-
lic Policy Institute education director, noted
that states have been required to administer
state tests to students since 1994, yet most
never complied.

“The Republicans are a long way from
their 1995 agenda for abolishing the De-
partment of Education,” Snell wrote.

While the Department of Education will
be gaining more power over states, the bill
allows greater flexibility on how local agen-
cies can spend federal dollars and cuts the
number of federal programs. For example,
Title II gives states and schools the flexibil-
ity to use federal money to offer alternative
certification for teachers, issue bonuses to

teachers in high de-
mand, and allow for
merit pay.

And a key provision
would allow parents of
disadvantaged students
to take their federal dol-
lars to private tutoring
programs if their public
schools continue to fail.

“Some advocates
have derided this mea-

sure as ‘after-school choice’ instead of the
real thing” wrote Robert Holland, a senior
fellow at the Lexington Institute near Wash-
ington, D.C. “Nevertheless, it establishes
the concept of portability in federal K-12
aid, which could be expanded to include
vouchers for paying private tuition.”

Critics of the bill argue that the bill will
not offer any real reform. They also claim
that states would have the ability to lower
proficiency levels or make end-of-grade tests
easier in an effort to keep the state from
losing any federal aid. Problems with state
testing and accuracy in measuring perfor-
mance have already surfaced in North Caro-
lina, Kentucky, and New York.

Roy Romer, Los Angeles superinten-
dent of schools, said he thought the bill
would tempt school administrators to lower
their definitions of proficiency.

But Bush holds said the bill would make
a large difference in education standards
and would close the achievement gap.

“Some say it is unfair to hold disadvan-
taged children to rigorous standards. I say
it is discrimination to require anything less.
It is the soft bigotry of low expectations,”
Bush said.               CJ

Bush promises to raise the number of students reading at grade level with a new federal act.
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A ccountability in education has been dis-
cussed, debated, politicized, state-legis-
lated, and finally, has made its way into

federal policy. We have witnessed this trend over
the last few decades, but it is nothing extraordinary.
The trend represents merely a desire to observe
what is being taught and to determine whether
students have learned. Like many other issues, how-
ever, standards and assessments are shadowed by
complicated factors. Retention, and readiness, among
other issues emanating from the state’s educrats,
complicate accountability, keeping educators and
the public confused about ex-
pectations. To ensure North
Carolina’s children are re-
ceiving a world-class educa-
tion we should look at im-
proving three components of
our state’s system: standards,
assessments, and profi-
ciency.

I believe standards are
the most important issue to-
day in public education.
They not only drive  state
assessments, but they di-
rectly determine what is
taught in every classroom in
this state. As a teacher and a school board member,
I learned that many teachers in the state do not have
a clear understanding and knowledge of what is
expected in every subject, at every grade level. The
state continues to hold educators accountable for the
mumbo-jumbo that exists in the standard course of
study. When objectives are not understandable,
teachers personally interpret curriculum expecta-
tions. I have concerns that math objectives have been
dumbed down over the years by moving specific
skill requirements to higher grades. To succeed in
our ambitions of educational success for all chil-
dren, we first need to refocus our efforts to ensure
North Carolina’s standards are clear, concise, mea-
surable, and grade-appropriate.

The second component, the quality of assess-
ments, must also be tackled. The question “Is this a
good test?” must be answered. In North Carolina we
develop, sample, and verify the tests we use to
measure student progress each year. Do we really
have to reinvent the wheel? I don’t think so. Even
after serving on the state’s Standards and Account-
ability Committee, which advised the State Board of
Education on these issues, I never came across a
worthy reason. There are several achievement tests
that are produced by testing companies, which are
well-liked, valid, and norm-referenced so compari-
sons can be made to students across the country.
These assessments also cover additional subjects,
including science and social studies that would be
advantageous for our state to test.

The last component, proficiency, simply poses
the question “If we continue to create our own state
tests, where should we set the cutoff scores?” The
proficiency level must be a first-rate guide of what
needs to be expected of every student. On last year’s
math proficiency exam, our fifth-graders were re-
quired to answer only 28 percent of all questions
correctly to be proficient. This fiasco demonstrated
that our state does not always measure proficiency
properly and begs the question of whether states
should create their own tests. For assessments to
meet the intended purpose, they must give parents
and teachers a guide to measure students’ strengths
and weaknesses in various subjects. The assess-
ments then become not only an accountability in-
strument, but also a tool for further academic prepa-
ration. We must ask whether our education system
is setting the bar too low for our children.

Standards and assessments are here to stay; the
challenge of the future will be “what standards” and
“what assessment?” For those of us concerned about
educational equity, closing the gap, and high achieve-
ment, we must strive to ensure our public school
system requires high standards and honestly mea-
sures proficiency through quality assessments.    CJ
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N.C. Spends Millions Without Standards
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North Carolina may
heavily fund preschool
iniatives, but it does
not require them to
teach basic education
skills.

Needed Changes

for Accountability
By SHERRI JOYNER
Assistant Editor

RALEIGH

About 20 percent of children in the United States
under the age of 5 spend their days in center-based
child-care programs. In North Carolina, this is

equivalent to 108,000 children in need of quality day-care
centers that teach them shapes, numbers, and ABCs before
the children head off to kindergarten.

Today, few would argue against the need for early-
childhood initiatives and the investment of state dollars.
Most politicians, state legislatures, educators, and parents
agree that children need to come to school ready to learn.
To improve school readiness, more than $200 million will
be spent this year in North Carolina to fund child-care
programs.

The release of “Quality Counts 2002: Building Blocks
for Success” last month, a 170-plus page report from Edu-
cation Week that focuses this year on state’s efforts in early-
childhood education, had reporters swooning over North
Carolina’s success in child-care initiatives. The report
praised North Carolina’s “efforts to coordinate early child-
hood initiatives, improve the quality of the child-care
workers, and increase access to high-quality programs for
disadvantaged children.”

While “Quality Counts 2002” applauds North
Carolina’s preschool programs, it never actually measures
whether children are learning. The authors base their con-
clusion solely on the fact that several states continue to
replicate North Carolina’s Smart Start program and that
North Carolina continues to spend hundreds of millions of
dollars on child-care initiatives every year.

Preparing children for school

Measuring which state funnels more money into child-
care programs, however, does not answer the question of
which state is actually doing the best job to prepare young
children for school.

 “The whole philosophy is wrong,” said Sen. Bob Rucho,
R-Mecklenburg, a supporter of state child-care initiatives
who remains wary about North Carolina’s programs. “Lib-
erals think more money is always the answer.”

Education Week Research Director Kathy Doherty said
the report was not meant to declare which
state was doing the best job in early child-
hood. “We really tried to lay out informa-
tion on what states are doing in the field,”
Doherty said. “We hoped to portray that
the levels of efforts were very different in
many states. North Carolina was one of
the states with a high amount of effort,”
specifically because of the state’s Smart
Start program and TEACH, a program
aimed to increase the education and sal-
ary of childhood workers.

Smart Start, North Carolina’s renowned preschool pro-
gram, however, has rarely measured student progress
through pre- and post-student assessments.

The program is continually praised by the Frank Porter
Graham Child Development Center at the University of
Chapel Hill, contending that Smart Start has increased the
quality of child care available to families through “im-
proved collaboration among the various child-care, health,
and education agencies.” Until experts do an assessment of
the children in the program, Rucho concludes “it really has
no benefits.”

There is no doubt that state leaders and educators
believe early child-care intervention to be important. “ The
problem is that by warehousing them without academic
coursework, you aren’t getting them ready for school,
which was our original goal,” Rucho said.

North Carolina may fund preschool programs more
heavily than most states, but the media seemed to miss that
the fact that North Carolina does not require preschool
programs to teach basic education skills. Of the 39 states
and the District of Columbia that finance preschool pro-
grams today, 18 specify learning standards. North Caro-
lina isn’t one of them, according to “Quality Counts 2002.”

While many states set standards, the idea should not
conjure up a classroom of 4-year-olds taking end-of-grade
tests in our minds. States who do set standards offer them
only as curriculum recommendations. Only five states —
California, Connecticut, Georgia, Maryland, and Washing-
ton — require preschools to adhere to those standards, but
no state actually tests young children and holds them
accountable.

There is no clear answer as to why North Carolina has
fallen behind in setting standards for young children, but
Rucho is hopeful that Gov. Mike Easley’s new More at Four
program will contain an academic focus.

The program, funded at $6.5 million this first year by
the General Assembly, is a community-based, voluntary
prekindergarten initiative designed to prepare at-risk 4-
year-olds for success. Late December, in the first round of
recipients, organizations in 18 counties received grants

enabling 800 at-risk 4-year-olds to enroll
in pre-K programs. Another round of
funding scheduled for late January
should boost the number of children
served by the program to 1,500.

“North Carolina is taking the steps
necessary to close the achievement gap
in education that has been tolerated in
this state for far too long,” Easley said.
“The nation’s top leaders in early-child-
hood education have said that
prekindergarten programs such as More

at Four and class-size reduction are proven ways to give
students the tools they need to succeed in school. Better-
prepared students are more likely to stay in school, stay out
of trouble, graduate, and go to college.”

At a cost of $4,300 per student, More at Four spends
less than past programs and differs markedly Smart Start,
Jim Hunt’s brainchild that spent hundreds of millions each
year on early childhood education.

As a result of fiscal problems and cuts in this year’s
budget, funding for Smart Start was reduced by nearly $60
million to make way for Easley’s own education agenda.
Paula Wolf, chief lobbyist for the Covenant with North
Carolina’s Children, told Education Week “when we have a
budge shortfall, [legislators] have the perfect excuse” to
stall funding.

But Rucho contends that the state should not fund any
preschool initiative that fails to make education a priority.
Using this criteria, Smart Start should fall at the bottom of
legislators’ list to receive state funds. The program fails to
set education standards, and only 70 percent of the funding
is used for child care. The other 30 percent can be used for
other purposes, such as health care and family support
services.

“I don’t care what you call the program, More at Four,
Bright Beginning, or even Smart Start,” Rucho said. “The
important factor is that you keep the curriculum and the
focus of the program academic.”            CJ

“Quality Counts 2002: Building Block for Success” is available
from the Education Week website at http://www.Edweek.org.

The number of 3- to 5-year-olds attending child-care centers
has risen from 52.8 percent to 59.7 percent over the last decade.

Lindalyn

Kakedelis
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Agency Lists Top 10 Quotes

School Reform News From Across the Nation

Makes recommendation to General Assembly

State Board Straddles Fence

in Decision to Expand Charters

T he Education Intelligence
Agency gathered the 10 best
public education quotes of the

year 2001. So, for the benefit of our read-
ers we would like to share them with
you — Enjoy!

10) “The most popular
form of choice is a
choice system called
the suburbs.” — Dr. Joe
Nathan of the Center
for School Change,
speaking at the Na-
tional School Public
Relations Association
conference in Minneapolis on July 11.

9) “I would say that it is not a good thing
that we ask students to forge their par-
ents’ signatures, but if these students
had done what they should have done
for this form three months ago, we would
not be in the position where we need to
look for shortcuts.” — David Smith, prin-
cipal of West Springfield High School in
Virginia, after it was revealed school
officials told students to forge their par-
ents’ signatures on a form the district
uses to apply for federal funding. (Asso-
ciated Press, April 5)

8) “However, one thing I am sure of is
that we are not truly listening to all of
our members. All the Association feed-
back we have to review — both nation-
ally and in Ohio, supports this conclu-
sion. In particular, we are not listening
to our newer and younger members. It’s
time for me to be more specific. I know
that all my suggestions are not perfect.
They are my best thinking today. What
would we really do differently if we
really did listen to our members? First,
we would very rarely, if ever again, give
a cent to a politician or a political party.”
— Former Ohio Education Association
Executive Director Robert Barkley, giv-
ing his farewell speech at OEA’s Repre-
sentative Assembly in December 2000.

7) “Personally, I don’t think there are
bad teachers.” — Julie Nau, president of
Wake-NCAE, the Wake County affiliate
of the North Carolina Association of
Educators. (The News & Observer of Ra-
leigh, Jan. 31)

6) “This is not about taxation — this is
about people’s lives.” — Nevada State
Education Association President Elaine
Lancaster, presenting a proposal for a 5
percent business profits tax at a press
conference March 20.

5) “This is no longer about the school
district. This is about democracy versus
totalitarianism.” — San Diego Educa-
tion Association President Marc Knapp,
in “An Open Letter to All Citizens of San
Diego,” expressing his concern about
the school board and the superinten-
dent.

4) “We do not believe that charter schools
ought to exist just as a choice.” — Eddie
Davis, chairman of the NEA Special
Committee on Charter Schools, while
presenting the committee’s report to the
NEA Representative Assembly July 5.

3) “Folks, we’re in trouble. If we were in
private business, we’d be out of busi-

ness.” — Kenneth Burnley, chief execu-
tive officer of the Detroit Public Schools.
(Detroit News, April 6)

2) “Black people can be gullible.” —
Andre J. Hornsby, president of the Na-
tional Alliance of Black School Educa-

tors, offering his expla-
nation for the high rate
of African-American
support for school
choice. (Education Week,
May 30)

1) “Parents are some of
the worst enemies we

have.” — Gay Campbell, director of com-
munications of the Everett School Dis-
trict in Washington, speaking on July 10
specifically about efforts to pass school
levies. Campbell was emphasizing to
attendees at the National School Public
Relations Association conference not to
assume support from any particular
group when running a levy campaign.

Student surveys and the law

A New Jersey school district broke a
federal law two years ago when it sur-
veyed students on drugs, sex, and other
sensitive topics, the U.S. Department of
Education has declared. The 5,200-stu-
dent Ridgewood, N.J., district violated
the federal Protection of Pupil Rights
Amendment by requiring almost 2,000
students to answer questions about their
sexual habits, experience with drugs and
alcohol, and mental health in a 156-ques-
tion poll paid for with federal Goals 2000
money, according to the department
ruling issued in February.

Prompted by complaints from sev-
eral Ridgewood parents, the decision is
based largely on affidavits from four
students who said they believed the sur-
vey in the fall of 1999 was mandatory.

In reaction, New Jersey’s outgoing
Gov. Donald DiFrancesco signed a bill
requiring public schools to obtain writ-
ten consent from parents before issuing
personal surveys to students.

Federal law already requires writ-
ten parental consent for personal stu-
dent surveys conducted with federal
funds. The New Jersey law expands that
requirement to any public school sur-
vey, regardless of its funding source. As
reported by Education Week and The Wash-
ington Times.

Back in the classroom

California will be the first state to
offer a new curriculum to bring more
than a million elementary school stu-
dents who are learning English into
mainstream reading and language arts
classes. The new textbooks are intended
to allow teachers to deliver the same
standards-based curriculum to students
of varying levels of English ability.

The new approach was created as an
antidote to California’s much-criticized
English-as-a-second-language method of
teaching English learners.

The new material supports 2 1/2
hours of reading and language arts in-
struction a day for all students in kinder-
garten through third grades — plus 30 to
45 minutes of extra language develop-
ment instruction. As reported by
BayArea.com.         CJ

By SHERRI JOYNER
Assistant Editor

RALEIGH

The final decision is in, and it came
with as much controversy and mixed
opinions as it started out with five

years ago. After two days of urging from
Board Chairman Phil Kirk to make a deci-
sion, the State Board of Education decided
in December to recommend that the Gen-
eral Assembly expand the 100-charter school
cap to 110 schools in 2003-2004, pending
certain requirement being met.

The requirements include safeguards
that charters are financially stable, that a
certain percentage of their teachers are cer-
tified, and that new schools are given ad-
equate planning time.

Lt. Gov. Beverly Perdue backed the
board’s decision. In the board meeting she
insisted that expansion
should be postponed un-
til charter schools were
meeting all recom-
mended guidelines and
laws.

The decision, how-
ever, still failed to dispel
controversy. Critics
would like to see the char-
ter school movement ter-
minated, while advocates
hoped for greater expansion.

If the General Assembly agrees to ex-
pand at the rate recommended by the board,
it will come at a much slower pace than
what was originally suggested by the Char-
ter School Advisory Committee.

The Advisory Committee unanimously
decided in December that the number of
charter schools should be expanded by
about 10 percent each year, or 10 schools a
year.

But board members expressed concern
over growth of charters and decided that a
onetime expansion was best for the state.

Although charter schools are required
by law to have a teaching staff of at least 75
percent who are certified in kindergarten
through fifth grades and 50 percent in higher
grades, about 20 percent of charter schools
fail to meet teacher certification laws, ac-
cording to recent evidence from the Office
of Charter Schools.

Concerned by the data, Kirk insisted
that further attention would be paid to en-
sure the discontinuance of this practice.

“It is unconscionable that we are allow-
ing schools to stay open who aren’t meeting
teaching requirements,” Kirk said.

The decision from the
board lacked all-
around support or de-
nial for charters and
could be termed as
compromise.

Because of mandated cutbacks during
the state’s budget crunch, board members
also expressed concern that the Department
of Public Instruction does not have adequate
revenue to fund additional charter schools.

The Charter School Office reported that
two to three employees would have to be
hired each year to help in a variety of de-
partments if charter schools were expanded.

Perdue urged the board to consider
whether scarce funding should be allocated
for expansion. Other board members said
they could not recommend hiring addi-
tional employees when the state has al-
ready asked DPI to cut 25 positions.

But Kirk, who has long supported the
expansion of charter schools, said that while
money was certainly an issue, the board
should not use it as an excuse.

“If you’re for expansion of charter
schools, you also have to
be realistic about re-
sources of legislation,”
Kirk said.

Advocates of char-
ters were enraged that
board members sug-
gested the state hold dis-
tricts harmless.

According to Roger
Gerber, president of the
League of Charter

Schools, the recommendation would dull
the effect of competition by asking the state
to fund traditional public schools at a set
rate — under the recognition that schools
operate with fixed costs. Currently, the tra-
ditional public schools system loses per-
pupil funding of a student when he trans-
fers to a charter school. Board members said
they were concerned that the loss of money
would cause the ruination of the public
school system.

But charter supporters argue that fund-
ing should follow the students, allowing
those schools who are doing well to suc-
ceed, and causing failing schools to close.

The decision from the board lacked all-
around support or denial for charters and
could be termed as the board’s effort to
compromise.

 But Gerber, who is also a member of
the Charter School Advisory Committee,
called the decision simply “pathetic.”

“The board does not understand the
concept of parental choice and market
forces,” Gerber said. “It’s fine for the rich
people to have a choice, but they don’t want
to empower low- and middle-income fami-
lies.”                                                               CJ
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School Innovation Spotlight

Low-Income Students Succeed in Rural Brunswick County
By SHERRI JOYNER
Assistant Editor

ASH

I f you are looking to count which school
has received the most awards and rec-
ognitions in North Carolina,

Waccamaw Elementary School would end
up on the top of your list.

Since the ABCs, North Carolina’s ac-
countability program, was introduced in
1996, the school hasn’t missed a year cat-
egorized as an “exemplary school.” For the
past two years Waccamaw was recognized
as a “school of distinction.” And in 2001 it
was recognized nationally as a “blue ribbon
school” and a “Title I school of distinction”
— one of only two schools in the nation to
receive both awards that year.

In addition, WES has been named one
of the 10 “Title I distinguished schools in
North Carolina” and the “school of the
day” by the American School Directory.
WES has gained so much attention, real
estate agents are using it in advertisements.

Terry Chestnutt, principal at
Waccamaw, has reason to be proud of the
school’s all-around success. Proficiency
rates in reading and math have soared.
Eighth-grade reading proficiency increased
from 57.8 percent in 1995-1996 to 92.5 per-
cent in 1999-2000, with other grades show-
ing equally impressive gains.

“The secret to success at WES is simple:
strong community support,” said Chestnutt.
WES has been formally adopted by 26 orga-
nizations, including every
church in its area, the
Chamber of Commerce,
Community in Schools,
VFW Post and Ladies
Auxiliary, the Sheriff’s
Department and the
Highway Patrol. Addi-
tionally, the school has 70
volunteers to help with
after-school and Saturday
tutoring.

“Our learning family is truly dedicated,
and their loyalty in giving to the students is
obvious to all who enter out doors,”
Chestnutt said.

Known as “the learning place — where
everyone succeeds,” WES teachers strive to
help each student achieve his best. The
school prides itself on teamwork and dedi-
cation, following the principles of Elements
of Instruction, Madeleine Hunter’s teaching
program that is based on specific standards.

Teacher turnover at the school also re-
mains low because teachers feel a sense of
ownership. Most teachers stay throughout
their careers.

Chestnutt stresses that teachers and staff
must feel like they are part of the family. “In
a time where many school districts are strug-

gling, we feel a sense of pride that is rarely
found anymore,” he said. “We all have a
shared vision. We emphasize the impor-
tance of each child in a nurturing atmo-
sphere where students feel safe and where
they want to learn.”

Chestnutt believes the No. 1 factor that
has made his school successful is the nur-
turing and caring environment that comes

about from the combina-
tion of a strong instruc-
tional staff and an active
community base. “People
say it feels different when
they walk in the door, it’s
safe and attractive, with
high expectations.”

Everyone who enters
WES can tell it is differ-
ent. The school houses
550 students in kinder-

garten through eighth grade — not a com-
mon combination for schools in the state.
The assimilation of elementary and middle
schools clearly has its advantages by defus-
ing the angst many children feel during the
transition between these grades.

Serving at-risk students

Because of its location in rural
Brunswick County, many students also
come from low-income families who rely
on agriculture jobs. About 65 percent of the
students receive free or reduced lunches.

“Our philosophy here is every child
can be successful. There is no such thing as
maintaining. You either go forward or back-
ward. At Waccamaw there is no failure, just

Teacher turnover re-
mains low because
teachers feel a sense
of ownership. Most
teachers stay through-
out their career.

success, one student at a time,” Chestnutt
said.

Each year, the school focuses on im-
proving the academic achievement of at-
risk students. It seems to be working. In
2001, 83 percent of students in the school
scored at grade level on end-of-grade tests.

WES uses Title I funds and Reading
Recovery for early intervention. Reading
Recovery, the popular program many Title

I schools use, tests children with computer
exams for reading comprehension and en-
courages reading, using an awards system.

The school also uses personal educa-
tion plans of every at-risk student. These
plans target individual needs, list strategies
to meet the desired goals, and follow the
student from grade to grade.

Learning responsibility

To emphasize the importance of indi-
vidual responsibility, students, parents, and
teachers sign a Student Accountability
Agreement at the beginning of each school
year. The agreement outlines and defines
each stakeholder’s responsibility. The ac-
cord has gained particular popularity be-
cause it enables students to focus on their
goals for the year.

Individual classrooms also recite the
Pledge of Allegiance together each morn-
ing. In one second-grade class, a personal
pledge to do one’s best in school and the
National Anthem follows.

The school also participates in a charac-
ter education program that promotes per-
sonal growth and citizenship through a
variety of classroom programs.

By holding children accountable and
teaching character training, “we hope to
foster each child’s personal and intellectual
growth as well as provide opportunities
which help to mold productive citizens ca-
pable of making significant contributions
to society,“ Chestnutt said.                        CJ

State Supt. Mike Ward (far left) and chairman of the state Board of Education Phil Kirk
(far right) present the “blue ribbon“ award to Brunswick County Supt. Marion Wise ,
Chestnutt, Kay Thompson, and Rhonda Benton of Waccamaw.

Investor Politics
The New Force That Will Transform American Business,

Government, and Politics in the 21st Century

“John Hood has produced a timely and informative account of the most
significant demographic shift of this century — the rise of a shareholder
democracy in America.”            — Jack Kemp
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“I highly recommend Investor Politics to any reader interested in under-
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Course of the Month

This installment might better be
titled “Text of the Month” because it
focuses on a textbook used in a North
Carolina State University course:

ELP 344: SCHOOL AND SOCIETY

The interrelationship between the
school and other institutions, values, and
patterns of thought in American society.

The text for this course is School
and Society: Historical and Contempo-
rary Perspectives, Fourth Edition, by
Steven E. Tozer, Paul C. Violas, and
Guy Senese.

In Part One of the text, under the
topic header “Introduction: Con-
ducting Inquiry Into School and So-
ciety,” the authors give a list of ques-
tions to ask in assessing the quality
of public schools:

Individuals and the mass media of-
ten express concern about the overall
quality of the public schools system. Is
it equipping the young to support them-
selves in a changing economy? Is it pro-
moting an equitable society by educat-
ing all our students? Is it equipping
them with the skills and attitudes needed
to live in a society that is increasingly
diverse and pluralistic? Is it teaching
them to respect and protect an increas-
ingly endangered environment? In
short, how well does our nation’s public
school system [sic] serve the major needs
of our society?

Now if a parent were asked
about the quality of a school, chances
are he would want to know: Are the
kids learning to read? Are they being
taught how to write? Do they know how
to do arithmetic? Are they taught the
Golden Rule? Do they know their
nation’s history? Can they find the
hometown, their state, their nation, etc.,
on a map? Can they spell correctly? Do
they understand how language works?
and so forth — and not, say, Well, gee,
do the kids celebrate diversity? Are they
sufficiently scared by environmental
hucksters? Are they socialists yet? Well,
are they?

The next section of the text, “The
Place of Social Foundations in
Teacher Education,” addresses what
the authors must have realized was
a key concern:

You may well think, “That’s all very
interesting, but how is it going to make
me a better teacher? Wouldn’t it be bet-
ter to spend this time studying methods
that are successful in today’s class-
rooms?”

Wouldn’t it, though? Still, the
authors’ answer is no:

While study and practice of teach-
ing methods are a central part of teacher
preparation, methods make sense only in
particular social contexts and to achieve
specific goals.

As already established, those
goals do not include scholastic
preparation of students, only social
preparation.

The authors further note that
“These goals, for students and for the
wider society, are not always agreed
upon.” One wants to say, except that
the expression is sadly antiquated by
the current state of teacher prepara-
tion, elementary!

Some (parents, for instance) be-
lieve schools are for inculcating
scholarship within their children,
and some (teacher-education types,
for example) believe that schools are
recruiting grounds for their political
causes.                                CJ

Sponsored by State Sen. Martin, other Democrats

N.C. Bill Would Allow Illegal Immigrants

To Pay In-State Tuition to Attend Colleges
By JON SANDERS
Assistant Editor

RALEIGH

S ome illegal immigrants may now
pay resident tuition to attend pub-
lic universities in California, thanks

to legislation signed last year by Gov. Gray
Davis and a vote this week by the Univer-
sity of California Board of Regents. In North
Carolina, a bill before the Senate would cre-
ate a commission to study doing the same
thing here.

The California legislation places some
requirements on illegal immigrants to
qualify for in-state tuition. They must at-
tend a California high school for three years,
graduate, and pledge to apply for perma-
nent residence as soon as they are eligible.

In North Carolina, Senate Bill 812, in-
troduced by Sen. William N. Martin, D-
Guilford, would require illegal immigrants
to have two years’ attendance at a N.C. high
school and graduation in order to qualify
for in-state tuition at University of North
Carolina system schools and North Caro-
lina community colleges. Other senators
sponsoring the bill are: Charles Albertson,
D-Duplin; Walter Dalton, D-Cleveland;
Linda Garrou, D-Forsyth; Wib Gulley, D-
Durham; Eleanor Kinnaird, D-Chatham;
Howard Lee, D-Chatham; Jeanne Hopkins
Lucas, D-Durham; and Allen Wellons, D-
Franklin.

A staff member for Martin said the bill
is pending in the Rules and Operations
Committee and possibly could be taken up
in the upcoming short session.

Illegal immigrants can qualify for in-
state tuition in Texas, and other states —
Minnesota, Utah, and Washington — are

debating whether to allow illegal immi-
grants to attend public postsecondary in-
stitutions at in-state rates.

Illegal immigration has become a much
greater national concern since the terrorist
attacks on New York and Washington, and
the revelation that many of the terrorists
and would-be terrorists were in the coun-
try illegally. In November officials at the
City University of New York reversed a
longstanding policy that had allowed ille-
gal immigrants to pay in-state tuition rates.
CUNY’s vice chancellor for legal affairs,
Frederick P. Schaffer, said the policy vio-
lated federal immigration law.

Sen. Virginia Foxx, R-Alleghany, said
providing in-state tuition to illegal immi-

grants would open “a Pandora’s Box” of
trouble for North Carolina, from not just
illegal immigrants but other people who
want to pay in-state tuition, whom she said
would be incensed if illegal immigrants
were given the benefit. Foxx said, for ex-
ample, families owning second homes in
North Carolina aren’t given in-state tuition
rates, even though they pay taxes on their
property in North Carolina.

The difference between in-state tuition
and fees and out-of-state tuition and fees
at, for example, North Carolina State Uni-
versity for the academic year 2001-02 was
$9,166: in-state tuition and fees were $2,746,
and out-of-state tuition and fees were
$11,912. If illegal immigrants were allowed
to pay resident tuition, then that would
mean that an illegal immigrant at N.C. State
would pay less than one-fourth of what of
a legal resident of, say, Virginia — an Ameri-
can citizen — would be charged.

“I cannot imagine how we would do
that,” Foxx said of providing in-state tuition
rates to illegal immigrants. “The rules on
in-state tuition are among the toughest rules
in education.”

“Why should taxpayers have to put up
with this kind of foolishness from their leg-
islators?” asked Jerry Agar, a radio talk-
show host at WPTF AM 680 in Raleigh.
Agar, a legal immigrant from Canada, said,
“To me, as an immigrant, that doesn’t seem
right. I can’t find any way to make that
right. Yet people fight the battle for illegal
immigrants to be given a practically free
education at the expense of taxpayers, while
people coming from another state who’ve
obeyed the law all their life and were born
in this country must pay more.”               CJ

Higher Education

Sen. William N. Martin, D-Guilford

Rank School2 Full Prof Assoc prof (rank) Asst prof (rank)

  1 Georgia State U. 60.3 43.2 (11) 42.1 (14)
  2 Georgia Inst. of Tech. 56.3 46.0 (7) 38.1 (30)
  3 UNC-Chapel Hill 50.4 47.8 (3) 48.1 (4)
  4 Emory U.* 50.1 37.9 (30) 39.3 (26)
  5 Old Dominion U. 50.0 37.0 (33) 36.3 (42
  6 U. of Missouri-Columbia 48.9 44.7 (8) 31.3 (72)
  7 U. of Virginia* 48.3 49.4 (2) 43.3 (9)
  8 Boston C. 47.0 32.0 (76) 19.2 (133)
  9 UC-Los Angeles* 46.6 40.6 (18) 46.9 (6)
10 Virginia Commonwealth U. 45.8 40.5 (19) 36.6 (37)
…
12 U. of Michigan-Ann Arbor* 43.9 35.7 (48) 33.3 (59)
14 U. of Chicago* 43.6 38.7 (27) 31.8 (68)
15 U. of New Hampshire 43.0 40.5 (19) 35.5 (47)
17 U. of Illinois-Urbana-Champaign* 42.5 37.0 (33) 36.2 (43)
18 UC-Berkeley* 42.4 36.3 (45) 39.5 (24)
27 U. of Pennsylvania* 41.7 38.5 (29) 42.2 (12)
31 N.C. State U. 41.0 44.6 (9) 41.6 (15)
37 U. of Florida* 39.9 49.8 (1) 40.9 (19)
45 Stanford U.* 38.9 36.8 (37) 38.2 (28)
49 U. of Wisconsin-Madison* 38.0 40.5 (19) 40.4 (21)
56 Duke U.* 36.9 31.7 (80) 35.6 (46)
85 Ohio State U.* 34.0 31.0 (89) 32.7 (62)
87 U. of Texas at Austin* 33.9 33.0 (62) 40.4 (21)
102 Vanderbilt U.* 30.8 33.8 (58) 28.0 (99)
114 U. of Washington* 28.2 33.5 (61) 29.8 (87)

1. As classified by the Carnegie Foundation for the Advancement of Teaching.
2. Institutions marked with an asterisk (*) are “peer institutions” of UNC-Chapel Hill’s self-
selected “peer institutions.”

Source: “Faculty Compensation in North Carolina,” Pope Center for Higher Education Policy
Inquiry No. 12, Sept. 1, 2001

Percentage Change in Faculty Salaries at
Doctoral/Research–Extensive1 Institutions, 1992-2001

UNC-Chapel Hill Ranks Third in Faculty Salary Increases

By JON SANDERS
Assistant Editor

RALEIGH

A  study by the Pope Center for
Higher Education Policy has
found that the University of North

Carolina at Chapel Hill received the third-
highest percentage increase in faculty sala-
ries among its peer institutions from the
1992-93 academic year to 2000-01.

The study, “Faculty Compensation in
North Carolina” (Pope Center Inquiry No.
12), compared 139 institutions classified by
the Carnegie Foundation for the Advance-
ment of Teaching as “Doctoral/Research–
Extensive,” of which in North Carolina
there are three: UNC-CH, North Carolina
State University, and Duke University.

UNC-CH’s faculty salaries increased by
50.4 percent during the study period, be-
hind only Georgia State University, at 60.3
percent, and Georgia Institute of Technol-
ogy, at 56.3 percent.

N.C. State’s smaller increase of 41 per-
cent ranked 31st among the 139 institutions;
the difference between its increase and
UNC-CH’s is probably attributable to the
N.C. State faculty’s decision in 1996-97 to
forego a salary increase in favor of improv-
ing the university library.

Duke University’s increase of 36.9 per-
cent ranked 56th out of the 139 institutions
in the study.

UNC-CH’s increase is also greater than
those of all its 16 “peer institutions.”

The study is available online at
www.popecenter.org.               CJ
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By RHETA BURTON
Editorial Intern

CHAPEL HILL

This is my final year at UNC-Chapel Hill. I will
miss walking around the quad, looking at the
beautiful flowers around the Old Well, talk-

ing with friends, spending late nights at Davis Li-
brary studying for an exam. Yes, I will miss that.

I will not miss, however, all the left-wing fanat-
ics who have protested so much for their “voices to
be heard.” Please, their
voices are heard all
throughout the year. The
voices that aren’t heard
quite as often are the rea-
soned, thoughtful, con-
cerned voices of conser-
vatives.

Conservatives have
to fight to get their voice
heard on campus. It’s
time that the university
reach out to the conserva-
tive voices of campus and bring in speakers of like
thought and philosophy to encourage conservative
ideas, too.

We conservatives have to struggle for our voice
to be heard. For example, while UNC-CH’s academic
departments and faculty members line up with left-
wing student groups to bring in liberal speakers and
war protesters, we conservative students have to
scrape to sponsor conservative speakers on our own
and then work to achieve funding for it.

You might have heard about the last time con-
servatives brought a speaker in: it was David
Horowitz, who spoke about the war on terrorism and
the campus-sponsored left-wing peace rallies. The
College Republicans acting on their own brought
Horowitz in; no faculty or departments acted as co-
sponsors. The reason you probably heard about it is
because whenever a conservative speaks at UNC-
CH, it’s news. It’s unusual. When a liberal speaks,
it’s just another day.

Take when Ward Connerly came to UNC-CH
several years ago. His appearance,  sponsored by the
conservative student organization Common Sense,
sparked large and loud protests because Connerly
was “a black guy who wasn’t for affirmative action”
(in sharp deviation from the normal campus perspec-
tive that a black person should support affirmative
action). Even now it was a bellwether — because it
was unique — event.

When I was a freshman, conservatives tried to
bring in Charlton Heston of the National Rifle Asso-
ciation to speak. Here was a chance to hear a re-
spected actor and activist. He favored the Second
Amendment, however, and Student Congress held
off on funding the event until Heston canceled.

Conservatives have to struggle hard to get rep-
resentation of their “voice” on campus often because
the liberals protest that the conservative’s appear-
ance is hurtful or offensive. As a conservative, I am
“hurt” and “offended” that the university brought
in Dr. Jocelyn Elders for the celebration of Dr. Mar-
tin Luther King, Jr. I am offended that Sen. Russ
Feingold was invited to campus to talk about how
he was the only U.S. senator to vote against the anti-
terrorism bill. I am offended when coalitions of pro-
fessors form to protest “sweatshops” and war efforts.

I challenge all the conservative faculty members
at UNC-CH to form their own network and start de-
bating their fellow employees on issues dealing with
university and other matters. It’s high time for UNC-
CH to start reaching out to the other side if they want
to continue to claim the ideal of being a “diverse”
university.

Diverse, according to Webster ’s dictionary,
means “different, varied.” If that is the goal for UNC-
CH, if diversity in political thought and philosophy
is part of UNC-CH’s diversity, then it has a lot of
catching up to do for conservatives.  CJ

Voices of Campus

Conservatives

Muffled at UNC-CH

Rheta Burton

By JON SANDERS
Assistant Editor

RALEIGH

H illsborough Street was engulfed. Hundreds of col-
lege students from around the state marched from
North Carolina State University to the North

Carolina General Assembly building to protest a proposed
reduction in state appropriations to the University of North
Carolina system and large tuition increases for UNC stu-
dents. With students waving signs, playing band instru-
ments, chanting, and ogling for the myriad television news
camera crews, the scene resembled a modern-day renais-
sance festival in blue jeans.

That was last May. Less than a year later, tuition in-
creases are again being proposed for several UNC schools,
yet the streets are so silent, the student reaction so anemic,
one would think a tumbleweed is more likely to blow down
the street than a tuition protest.

Despite the May display, students were so mute as leg-
islators debated a 9 percent, retroactive tuition increase for
all UNC system students (which passed Aug. 30) that The
Daily Tar Heel wrote a story about it, “Low Turnout for Anti-
Tuition Rally Frustrates Leaders,” on Aug. 28. “Despite the
possibility of additional charges,” the DTH noted, refer-
ring to the tuition increase, “rally organizers had difficulty
enticing student involvement.”

“When have students really cared about how much
their parents are paying for them?” asked Dr. Roy Cordato,
vice president for research at the John Locke Foundation.

Recent Forums Draw Few Students

In January, the UNC-Chapel Hill Board of Trustees rec-
ommended raising tuition there by $400. Meetings to plan
student demonstrations against that tuition increase drew
fewer than two dozen students. A Jan. 22 forum sponsored
by the Graduate and Professional Student Federation at-
tracted no more than nine students. According to the DTH
of Jan. 23, the GPSF “forum was designed to give students
a chance to speak out on the one-year, $400 tuition increase”
two days before the trustees were to meet to vote on the
recommendation.

Cogent quotations were culled by DTH reporter John
Frank from the sparse attendance. “I don’t think [students]
realized what [a tuition increase] is going to do to them,”
first-year medical student Branson Page told him. “It kind
of sucks this is all that’s here.”

Event organizer James Alstrum-Acedevo, while dis-
appointed, told Frank he hoped more students would at-
tend the rally conducted Jan. 24 at the Old Well.

“If (students) really feel strongly, then hopefully they
will make their voice heard,” Alstrum-Acedevo said. As it
turned out, only 40 students participated.

Other UNC schools are considering increasing tuition,

UNC Schools Discuss Raising Tuition Again;

Students’ Outcry Falls Short of Last Year’s

Students protested against tuition increases and budget cuts last May at North Carolina State University in Raleigh.

including N.C. State, whose own Board of Trustees will
consider recommending an increase in tuition at its meet-
ing in late February. Also mulling tuition increases are
North Carolina Central University, Elizabeth City State
University, Fayetteville State University, North Carolina
Agricultural & Technical State University, UNC-Greens-
boro, UNC-Wilmington, and Western Carolina University.

In January, UNC-CH’s student government posted an
online survey to poll student opinion on tuition increases,
and to no one’s surprise the poll found a majority of stu-
dents opposed to any increases. The poll asked students to
choose among tuition increases of $0, $100, $200, and $400
in answering which proposed amounts for increasing tu-
ition were the “lowest reasonable,” “highest affordable,”
and also each voting student’s “personal preference.”
Nearly 600 students took part in the poll, and student gov-
ernment leaders planned to draw from poll results in ask-
ing trustees to back away from tuition increases.

An alternative reading of that poll from what student
leaders were pushing (a 51.4 percent majority of students
said no increase was the “lowest reasonable” increase, and
a third said no increase was the “highest affordable”), how-
ever, seemed to indicate why the anti-tuition-increase
movement on campus was moribund. Nearly half (49.6
percent) considered some increase in tuition “reasonable,”
two-thirds said they could afford some increase in tuition,
and more than a third even admitted to preferring some
tuition increase.

As reported in last month’s CAROLINA JOURNAL, even with
the recent increases in tuition and fees at UNC system
schools, “costs to attend UNC schools are still lower than
regional and U.S. averages of total fees and tuition.”

The average student cost in tuition at fees to attend
college in the South was 33 percent higher than the aver-
age student cost to attend a UNC institution, and the aver-
age student cost to attend college nationally was 56 per-
cent higher.

Another reason for the flaccid movement against tu-
ition increases could be that the universities themselves
are no longer hijacking it to strong-arm the legislature away
from budget cuts. The rally last May included faculty mem-
bers and even Chancellor Marye Anne Fox, and N.C. State
University actively supported the rally.

As CAROLINA JOURNAL reported in June 2001, “N.C. State
lent support to the students for the event, allowing N.C.
State Marching Band instruments to be used in the rally,
providing sound equipment, and even sending a univer-
sity bus to the rally, perhaps carrying the table, cups, and
the Gatorade coolers the university provided to refresh the
protesters.”

With the universities themselves the seeking the in-
crease, and with budget cuts off the table, students against
tuition increases were left to mobilize on their own, sans
refreshments,  buses, and TV news camera crews.           CJ
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Poll of Ivy League Professors

Finds Liberal ‘Uniformity’Sample List of Courses for the

Abandoned UNC-CH-Qatar

Bats in the Belltower

A lthough the University
of North Carolina at
Chapel Hill has turned

down the proposal from the
Qatar Foundation for Education,
Science, and Community Devel-
opment to establish a campus of
the Kenan-Flagler School of Busi-
ness in the Middle Eastern coun-
try, the university had done a
great deal of work creating
courses to be offered by “UNC-
CH-Q.” The Daily Tar Heel re-
ported Jan. 16, for example, that
Tom Tweed, associate dean for
undergraduate curricula and
member of the Qatar Planning
Committee, “said the
committee’s main goal was to
create an arts & sciences curricu-
lum similar in structure to that
of UNC, while adapting it to a
Qatari context.”

The curriculum “also includes a cul-
tural diversity requirement,” reported
the DTH. “Like UNC programs de-
signed to enlighten students on ethnic,
racial and cultural differences within the
country, Qatari course offerings would
reflect diversity within the region.”
Tweed said the goal was “to move what
we thought was great about Chapel Hill
to Doha.”

An anonymous source sent CAROLINA

JOURNAL a sample list of the proposed
courses for UNC-CH-Q. The list con-
tained courses from existing academic
departments within UNC-CH, some
with descriptions and some without.

Note: As is the nature of anything
received on CJ’s Rumor Fax Line, CJ can-
not vouch for the accuracy of this list.

Proposed UNC-CH-Q courses:
Sample listing

Curriculum in American Studies
• AMER 101: Introduction to the Great
Satan
Students in this course will seek answers
to the following questions: What is the
United States of America? Why are
Americans under Israel’s thumb? Why
won’t they stay out of our business?
Why won’t they do business with us
more?

Department of Anthropology
• ANTH 315: Amnesty International
This course will explore the history of
this meddling organization and its
record of being continually foiled by our
government.

Department of Communication Studies
• COMM 333: Al-Jazeera
An in-depth look at the mother of all
cable news networks. Texts will include
Al-Jazeera: Equal Time, by Mullah Omar,
and Isthay Roadcastbay Ontainscay Onay
Ecretsay Essagesmay, by Osama bin
Laden.

• COM 400: Advanced Censorship
Through the study and the application
of the principles of [], students will learn
_____ and mmmph, with a focus on *.

Environmental Science and Studies
• ENV 300: Global Warming
In this course students will tackle key
concerns about global warming: 1) Do
not the Europeans know we already live

in a desert?; 2) Tell those idiots to stop
whining about automobile pollution
and keep buying our oil; 3) It’s prob-
ably a Zionist plot.

Dept. of Exercise and Sport Sciences
• SPRT 150: Fully Clothed Soccer

Department of History
• HST 101: The Crusades, Then and
Now

Department of Marine Sciences
• MRN 305: The U.S. Marines
In this course students will study the
tactics of the sneaky infidels, with at-
tention paid to land and sea maneuvers.
Guest lecturers will include former Iraqi
Republican Guard members who out-
smarted them by surrendering to un-
witting U.S. media.

Curriculum in Peace, War, and Defense
• PWD 101: The Israeli War Machine
This course will explore how the Zion-
ist plague occupied and raped Palestin-
ian land and dispersed its native inhab-
itants.

Department of Political Science
• POLI 130: Political and Religious Free-
dom
Students will explore issues surround-
ing this aberration of the decadent West
and consider the devastating effects it
has wrought on people around the
world.

• POLI 260: Iran, Symbol of Democracy
We Should All Emulate
This course will examine the theocratic
government of Iran and what we all can
learn from the example of its tolerance.
Guest lecturer: Sheik Hamad Ibn
Khalifa Al-Thani.

Dept. of Recreation, Leisure Studies
• REC 410: Seminar in Sand Manage-
ment

Department of Sociology
• SOC 105: Understanding Diversity
This course will explore key issues fac-
ing diversity, such as, What is diversity?
Does it involve Jews? Christians? Bud-
dhists? Color: Does it matter, or may we
wear whatever hue we like?

Curriculum in Women’s Studies
• WST 305: Our Bodies, Out of Sight,
Out of Mind        CJ

By JON SANDERS
Assistant Editor

RALEIGH

A  poll of professors’ political atti-
tudes released in January suggests
that all the talk coming from Ivy

League universities about “diversity”
doesn’t extend to politics.

The poll, conducted for the Center for
the Study of Popular Culture by Luntz Re-
search Companies, asked 151 professors in
the social sciences and liberal arts at Ivy
League universities about their political
opinions and their voting.

The poll, which had a margin of error
of 8 percent, found a surprising large ma-
jority of professors sharing the same opin-
ion, sometimes nearing unanimity, about
certain issues — often in contrast with other
Americans’ responses to such issues. The
contrast between Ivy League professors’
opinions and the opinions of other Ameri-
cans is striking. The findings:

• Only 3 percent of Ivy League profes-
sors identify themselves as Republican.
Also, 57 percent identified themselves as
Democrat, and 20 percent identified them-
selves as independent. At 6 percent, twice
as many identified themselves as Green
Party or other than as Republican. Nation-
ally, the largest plurality of voters identify
themselves as Republicans, at 37 percent;
34 percent of voters identify themselves as
Democrats.

• Only 9 percent voted for George W.
Bush in the 2000 presidential election, while
80 percent voted for Al Gore and 6 percent
voted for Ralph Nader. Nationally, both
Gore and Bush polled 48 percent of the vot-
ers, and Nader polled 3 percent.

• Only 14 percent favor the govern-
ment building an antimissile defense pro-
gram, in sharp contrast with the 70 percent
of Americans in favor.

• Eighty percent disagreed, 54 percent
strongly, that the federal government
should cut taxes if it is running a surplus,
an idea that garnered the support of two-
thirds of Americans polled.

• As many as 40 percent favored the
government paying reparations to black
Americans for slavery, which ended 137
years ago.

“For all the Ivy League’s talk of diver-
sity, it is painfully evident from this survey
that there is no real diversity when it comes
to the political attitudes and social values
of Ivy League professors,” said David

Ivy League ProfessorsÕ Picks forIvy League ProfessorsÕ Picks forIvy League ProfessorsÕ Picks forIvy League ProfessorsÕ Picks forIvy League ProfessorsÕ Picks for
Best President in the Last 40 Best President in the Last 40 Best President in the Last 40 Best President in the Last 40 Best President in the Last 40 YYYYYearsearsearsearsears

Below is the question posed to profes-
sors polled by the Center for the Study
of Popular Culture and their responses.

All things considered, who do you think has
been the best president in the past 40 years?

Bill Clinton 26%
John F. Kennedy 17
Lyndon Johnson 15
Jimmy Carter 13
Ronald Reagan   4
George H. Bush   2
Richard Nixon   1
Gerald Ford   1
George W. Bush   0
Other   3
Don’t Know/Refused 18

Source: Center for the Study of Popular
Culture

Horowitz, president of the Center for the
Study of Popular Culture. “Not only is there
an alarming uniformity among liberal arts
professors at our elite universities, but this
uniformity bears the clear stamp of the
Democratic Party and the political left.”

Elsewhere in the poll, professors were
asked to name which president over the last
40 years they thought was the best (see in-
set). The names receiving the most selec-
tions were the Democrats from that time
period. The bottom Democrat, Jimmy
Carter, received more than three times the
selections that even the top Republican,
Ronald Reagan (13 percent for Carter, 4
percent for Reagan). More than one-fourth
of the professors surveyed said Bill Clinton
was the best president over the last 40 years.
Zero percent selected George W. Bush as the
best president, but that could reflect the fact
that Bush has been in office less than a year.

“How can students get a good educa-
tion, if they’re only being told one-half the
story?” Horowitz asked. He called on uni-
versities “to examine their own injustices
and to take seriously their commitment to
look like America in all its diverse commu-
nities — political, social, and religious, as
well as ethnic and racial.”               CJ

Feb. CJ - corrected pages 4/3/02, 9:22 AM3



13February 2002C A R O L I N A

JOURNAL Higher Education
Report on College ‘Accessibility’ Misplaces Responsibility
By JON SANDERS
Assistant Editor

RALEIGH

Poor people have a harder time afford-
ing college than the rich, and that’s
a problem, says the Lumina Founda-

tion. In early January, the foundation re-
leased a report on the “inaccessibility” of
higher education.

On its website, the Lumina Foundation
(www.luminafoundation.org) states that its
founding belief is “that postsecondary edu-
cation remains one of the most beneficial
investments that individuals can make in
themselves and that society can make in its
people.” The thrust of the report, however,
is aimed solely at society’s “investment,”
which means, for public universities, “taxa-
tion.” The executive summary dismisses
entirely the importance of individuals in-
vesting “in themselves,” if the individuals
don’t want to: “Some potential students are
reluctant to borrow, some will have diffi-
culty repaying loans, and repayment costs
add substantially to education expenses.
These factors can diminish a college’s ac-
cessibility for some students.”

The report classifies institutions accord-
ing to their admissibility and affordability
among students of different income levels.
The classifications rely on complicated data
manipulations that in some cases caused the
report to include disclaimers such as “Clas-
sifying an institution as ‘not admissible’
does not imply that it fails to provide valu-
able education and services to its state’s
residents, that its admissions policies are
inappropriate or that it is not achieving a
vital mission,” and “When a college is clas-
sified as ‘unaffordable’ for a particular
group of students, it does not mean that no
such students attend that institution. Nor
does classifying a college as ‘affordable with
borrowing’ mean that all students in a par-
ticular group must borrow to attend.”

Findings in the report appear to be less
dramatic at second glance. For example:

• “In every state, fewer institutions are
accessible to low-income students than to
their median-income peers, even with loans
and other financial aid.” In other words,
poor people have a harder time affording
something than wealthier people.

• “Fewer than one-fifth of public four-
year colleges in 14 states are affordable for
low-income independent students even if
these students borrow up to $5,000 per
year.” This means that about 20 percent of
public four-year colleges in those 14 states
are affordable for those students, and it also
means that even greater percentages of pub-
lic four-year colleges are affordable in the
other 36 states.

• “Institutions classified as ‘admissible’
if they enroll students with admissions test

scores consistent with
the middle range of
scores for all test-tak-
ers. By this measure,
virtually all public
two-year colleges and
many regional public
four-year colleges
were classified as ‘ad-
missible.’

The report takes
an adamant, every-
one-must-go, every-
one-else-must-pay ap-
proach to higher edu-
cation. Consider these
sentences: “Because it is a responsibility of
the states to provide education, state policy-
makers must assess the extent to which cur-
rent higher education systems provide ac-
cess for their residents. And because equal
opportunity for all is a national goal, fed-
eral policy makers must assess the college
opportunities available to all citizens.”

Or this one: “Today, more than ever,
postsecondary education is critical to our
nation’s strength, and Americans’ need for
ongoing learning is growing steadily.”

And this: “Access to a college educa-
tion has never been more important for in-
dividuals and for society. In today’s knowl-
edge-based economy, college graduates
earn substantially higher incomes than do
non-graduates.”

The “waste in ‘mass education’”

Other research casts cold water on this
view of college as “more important than
ever.” Economists Frederic Pryor and David
Schaffer, in their book Who’s Not Working
and Why, found that the supposed earnings
gap between the college-educated and the
noncollege-educated (i.e., those who are
merely taxed to fund the college-educated)
owes greatly not college degrees but to in-
dividuals’ possession of cognitive skills.
College-educated people without skills in
high demand end up, they write, “taking
jobs where the average educational level
has been much lower… From 1971 to 1987
a rising share of male and female univer-
sity-educated workers of all ages took such
high school jobs.”

Discussing this phenomenon, George
C. Leef wrote in a Pope Center for Higher
Education Policy Inquiry paper (No. 4, “Fi-
nancing Higher Education in North Caro-
lina: A New Model”) that “there is a grow-
ing phenomenon of college graduates hav-
ing to take what have traditionally been re-
garded as ‘high school’ jobs, and for them,
the time and money spent on college is, if
not entirely wasted, at least a suboptimal
use of it.”

A New Web Site Providing a State Perspective
on 9/11 and the Current International Crisis

From the John Locke Foundation

Recent Articles and Columns Spotlighted on NCAtWar.com Include:

• Military historian Victor Davis Hanson argues that the Western way of war —
and Western notions of freedom and civilization — are proving their worth.

• Moderate Muslim clerics preach peace in Durham and Greensboro while a
former Black Panther leader calls First Lady Laura Bush a murderer at Duke.

• North Carolina’s economy, hurt further by wartime deployments, awaits help
from Washington, where disagreements about tax cuts block a stimulus bill.

• Dr. Andrew Taylor, NCSU Political Scientist, on the likely impact of the war
on North Carolina politics and the U.S. Senate race.

• As U.S. Marines from Camp Lejeune participate in military action near
Kandahar, Seymour Johnson airmen prepare for deployment to the Mideast.

• Gov. William Yarborough, former head of Special Warfare Center at Ft. Bragg,
distinguishes terrorism from legitimate armed resistance.

• Locke Foundation President John Hood argues that North Carolina short-lived
anti-war movement unknowingly exposed its own fallacies.

For the latest news, analysis, and commentary on the war on terrorism,
visit what National Review once named its “Cool Web Site of the Day”
located at www.NorthCarolinaAtWar.com — or www.NCAtWar.com.

According to Bureau of Labor Statistics
information cited by Leef, “retail sales per-
sons, cashiers, truck drivers, office clerks
and personal care aides will be among the
occupations with the largest growth” for the
decade 1996-2006. To continue to push for
greater college attendance when the labor
force can absorb many graduates only in
lower-skilled occupations is a poor use of
taxpayer dollars.”

There is a greater social ill to making
higher education “accessible” to all those
who don’t want to incur the costs of this
“investment in themselves” on themselves.
It drags down the quality of higher educa-
tion itself — in other words, it reduces the
value of the investment, to the society and
to the individual students.

The students brought in by this low-
cost, “accessible” higher education tend to
be different from those willing to make the
sacrifices the Lumina report wishes to

shield them from. As Peter Wood noted in
The Chronicle of Higher Education (May 9,
1997, issue), “accessible” higher education
“lures students who lack adequate prepa-
ration, academic ability, or serious intellec-
tual aspiration into academic programs that
are inappropriate for them.”

Who are these new students? Paul
Trout calls them “disengaged students.”
Writing in the Spring 1997 issue of Academic
Questions, Trout describes them: “they do
not read the assigned books, they avoid par-
ticipating in class discussions, they expect
high grades for mediocre work, they ask for
fewer assignments, they resent attendance
requirements, they complain about course
workloads, they do not like ‘tough’ or de-
manding professors, they do not adequately
prepare for class and tests, they are impa-
tient with deliberate analysis, regard intel-
lectual pursuits as ‘boring,’ they resent the
intrusion of course requirements on their
time, they are apathetic and defeatist in the
face of challenge, and they are largely in-
different to anything resembling an intel-
lectual life.” Having such disengaged stu-
dents thus, in Wood’s words, “seduces col-
leges and universities into lowering their
academic standards.”

“The waste in ‘mass education’ is not
merely the time, money, and effort thrown
away on people who don’t care,” wrote
Thomas Sowell in Education: Assumptions
Versus History. “The waste includes people
who do care and who have the ability, but
who wither in an educational system
geared to the lowest common denomina-
tor.”               CJ

200 W. MORGAN STREET, STE. 204, RALEIGH, NC  27601
919-828-3876  •  FAX 821-5117 • WWW.POPECENTER.ORG

GEORGE C. LEEF, DIRECTORPOPE CENTER
for Higher Education

With colleges and universities enrolling a record number of students and spending
unprecedented public and private dollars, the mission of the Pope Center for Higher
Education Policy couldn’t be more important: to report on, analyze, and research
issues in higher education such as cost-effectiveness, tenure, curriculum, and the
quality of undergraduate education.

The Pope Center publishes Inquiry papers on these issues, holds an annual confer-
ence for academics and policy analysts, and distributes a weekly e-newsletter on
higher education.

For more information, please call Jon Sanders at 919-828-3876 or visit
www.popecenter.org.
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Town and Country

• Unlike most states on the West
Coast, North Carolina does not freely
grant the use of the recall election.
Citizens may use a recall for any rea-
son, but it is commonly employed if
they believe that their elected repre-
sentative has committed some mal-
feasance in office. The state of North
Carolina allows the City of Raleigh,
however, to recall its elected officials.
According to the city’s charter, a re-
call election will be called when 25
percent of the previous election total
is met. For example, if only 50,000
voted in an election, there will be a
recall election if 12,500 registered vot-
ers (regardless of whether they voted
in the rior election) sign a petition.

This is what faces Raleigh Mayor
Charles Meeker, who said countless
times during the mayoral campaign
last year that he supported complet-
ing the Interstate 540 loop around
Raleigh. Now that he has been elected,
he has apparently changed his mind.

Meeker’s about-face (or clarifica-
tion, depending on your point of view)
raised questions about the honesty
and integrity we expect from elected
officials, said Jim Mills, coordinator
of the recall effort.  According to Mills,
who has set up a website at the website
www.recallmeeker.com, the response
has been remarkable. He said that
about 10,000 signatures are needed to
meet the criteria in the city charter to
force a recall vote. He has received
hundreds of e-mails at the website.

• Firefighters at a Carborro fire
department took matters into their
own hands recently, according to
WRAL-TV in Raleigh. The television
station reported that a fire station in
Carborro needed more space, but af-
ter bids came in for more than
$500,000, the city decided to not build.

The bids did not stop the
firefighters. By themselves, they built
an extension onto their station and
remodeled the rest. The total bill came
to about $35,000, significantly less
than the formal bids.

• The Real Estate and Building
Industry Coalition (REBIC) has of-
fered on its website for free the down-
loading of four studies on the Eco-
nomic Impacts of New Residential Con-
struction. The studies focus on the
counties of Mecklenburg, Gaston,
Caberrus, and Union.

Dr. John Connaughton and Dr.
Ronald Madsen, both of the Univer-
sity of North Carolina-Charlotte, con-
ducted the research for the REBIC
project.

In a past issue of CJ, we refer-
enced the Mecklenburg study. In es-
sence, these 32-page studies appear
to demonstrate that growth pays for
itself. All three studies argue that in
the construction and occupancy
phases, the amount of revenue cities
and counties accumulate far outpaces
the costs of the additional infrastruc-
ture burden. Put another way, the rev-
enue stream generated by new con-
struction is a net positive for local
governments.

Some opponents of the Smart
Growth movement cite these studies
(which now number seven in North
Carolina) as contradicting the argu-
ment that growth must be slowed in
order for jurisdictions to fund ad-
equate public facilities.    CJ
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A ll the talk by Manhattan Institute’s
William Eggers about “E-govern
ment” and “E-procurement” at the

Center for Local Innovation’s “Innovate
2002” conference Jan. 19 might be consid-
ered egregious by public employees con-
cerned about keeping their jobs.

Nevertheless, government efficiency
was a predominant theme at the third an-
nual event, conducted at the Washington
Duke Inn in Durham. The Center for Local
Innovation is an affiliate of the John Locke
Foundation, which also publishes Carolina
Journal.

Sacrificing cows to technology

Eggers, a senior fellow at the Manhat-
tan Institute for Public Policy, gave a well-
received presentation that advised munici-
palities where they can find needed dollars
in their budgets, without raising taxes.

“You need to figure out how to go after
the sacred cows,” he said.

Eggers has advised mayors and politi-
cal leaders in cities all over the United States,
and is considered an expert in making the
most out of public revenues. In Durham, he
emphasized the need to
make better use of tech-
nology in all phases of
government services and
administration.

He cited police de-
partments as one “sacred
cow” example, where he
said the average officer
spends about one-third of
his time doing paper
work. Calling most de-
partments “backwards,” he said that if gov-
ernments could place wireless computers
in police cruisers, officers could make more
efficient use of their time. That, in turn,
would “cut costs in half.”

Eggers also said greater use of volun-
teers and civilians and outsourcing of
noncore activities would improve police
efficiency and reduce pressure on budgets.

In other areas of technology, Eggers
detailed the benefits of an “E-procurement”
system, saying that North Carolina “has
one of the signature models.” He said that
all state agencies must participate in the
system and that 10,300 suppliers are signed
up. Local governments are encouraged to
participate, he said. Thirty counties and
municipalities use the system.

The system has reduced costs by 10 to
20 percent, and markets are working better
because of increased competition, Eggers
said. He also cited 15 percent cost reduc-
tions through aggregate purchasing, 50 per-
cent reductions in administrative costs, and
70 to 80 percent savings in time and re-
source costs.

“The conventional wisdom of where
the savings are is often wrong,” he said.

Focus on the bottom line

Former Greenville City Councilwoman
Arielle Morris discussed her views on the
analysis of city budgets. She advised elected
officials to find out as much as possible
about their colleagues on councils and
boards — for positive reasons.

“I actually found a great ally who I
didn’t expect,” she said of a fellow council-
woman who wanted to reduce taxes.

Morris emphasized the need for office-
holders to get figures in a user-friendly
format when they examine budgets. She

Local leaders share experiences fighting against taxes, for property rights

recalled that during her term, other council
members often couldn’t make sense of the
city budget and couldn’t answer questions
about the budget.

Morris said she requested five years of
budgeting history, including past revenue

and spending forecasts.
She said reliable plans
cannot be made if they
are based on inadequate
or poor historical records.

“Make sure you’re
getting good forecast-
ing,” she said.

Morris also recom-
mended that municipal
boards change auditors
every three years and

monitor auditing practices.

Guerrilla theater

Winston-Salem Alderman Vernon
Robinson spoke from his perspective as a
budget-cutting, tax-reducing member on a
city board. He emphasized the need to be
vigilant about inappropriate spending and
to alert constituents of government waste.
Without public support and awareness of
unnecessary spending, there is no pressure
on other board members to keep budgets
trim, Robinson said. “Sometimes reformers
are concerned whether they can get their
message across,” Robinson said.

He suggested creating alternative bud-
gets and using tools such as graphics and
the media to get points across. He also

recommended creating a citizen’s budget
advisory committee to build support.

Annexation horrors

In a separate session about annexation,
New Hanover County Commissioner Bill
Caster discussed his area’s recent battle
over the issue.

Caster said  “a lot of folks got really
upset” when Wilmington annexed thou-
sands of county residents in 1999 and 2000.
“Most people don’t ask to get annexed.”

Wilmington, which hadn’t annexed any
county areas since the 1980s, began pursu-
ing aggressive annexation in the mid-1990s.
Despite efforts to fight, the city completed
two phases of annexation in September 2000.

Former Wilmington Mayor David Jones
expressed sympathy for residents annexed
against their will. He said that he favors
consolidation, but not under coercion that
elected officials need to be more sensitive to
constituents.

“We are more concerned about govern-
ment and its size than the people that we
serve,” he said.

Randall O’Toole of the Thoreau Insti-
tute told of his experiences with excessive
government control of growth, through rail
transit and limited highways, in Portland,
Ore. He said Portland has undergone a
“quadrupling of congestion.”

Answering those who think such a prob-
lem will never occur in North Carolina,
O’Toole said, “We never thought it was
going to happen in Oregon, either.”         CJ

Winston-Salem Alderman Vernon Robinson speaks as Bill Eggers and Richard Vinroot listen.

“You need to figure out
how to go after the
sacred cows.” — Wil-
liam Eggers of the
Manhattan Institute for
Public Policy
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Forced Annexation

vs. Natural Law
By JASON THOMPSON
Guest Columnist

WILMINGTON

The resolution I put forth asking to do away
with forced  annexation  in  the  City  of
Wilmington should not be so controversial,

upsetting, or hard to comprehend. I am asking the
council to allow American citizens to do that which is
theirs by right, and that is to vote. That right cannot
be restricted simply because the government fears
the vote will be contrary to its wishes.

Council member Laura Padgett made it clear to
me that this is her concern. A local newspaper put it
this way: “Mrs. Padgett, who is unsure how she will
vote on the resolution, said she doesn’t think it is a
good idea to allow people to vote on annexation
because no one would vote to increase their taxes.
And I don’t blame them for that.”

The dirty little secret is that forced annexation
isn’t about providing services to the people that may
need them. Most of the people that have been forcibly
annexed already had the services they needed. Forced
annexation is about taking peoples’ money.  It’s
nothing but a tax hike with a fancy title and it’s time
its supporters admitted that.

Orderly growth and economic development are
the rhetorical tools invoked by annexation support-
ers. In regard to annexation, council member Jim
Quinn said, “I don’t want to give up that club.” When
did government become empowered to pound the
governed into submission? To suggest that annex-
ation, as council member Frank Conlon did, “…has
served North Carolina cities well…that is why the
state has economically stable cities, unlike some cit-
ies elsewhere” is both inaccurate and unjust.

According to federal data, this state is consis-
tently ranked in the bottom third of states on average
pay, single-family households, teenage pregnancy,
and other issues.  Haven’t  we recently faced the
largest budget crisis in our state’s history?

 Voting on matters where we will be taxed —
that is the very foundation upon which our represen-
tative republic stands. When it comes right down to
it, those who oppose my resolution want to deny
people a chance to participate in their government.
They want to deny them freedom. The proponents of
annexation want to be able to impose government
onto Americans who clearly do not want it and to tax
those people without due representation. It’s as simple
as that!

My motive with this resolution is not malice
toward the city or our past administrations, but only
the vindication of right, of human right, of which
statesmen must be the champions. We will not choose
the path of submission and forfeit the most sacred
rights of our nation. The wrongs against which we
now array ourselves are no insignificant wrongs;
they cut at the very roots of nature.

Ours is a nation born of revolution against unjust
systems of government. From the beginning, nations
have been run by kings and for kings while the
people served. The Founders boldly proclaimed this
a heresy and affirmed one noble truth: All men are
created equal. It is a logical conclusion of that truth
that we know taxation without representation is
tyranny and that governments derive their just pow-
ers from the consent of the governed. These prin-
ciples are not only the source of our national exist-
ence but they are the very anchor of liberty.

Eighty years after the Revolution, Abraham Lin-
coln wielded those two maxims: “Ours is a govern-
ment of the people, by the people, and for the people.”
Fifty years passed and President Woodrow Wilson
proclaimed: “We are fighting for the things which we
have always carried nearest to our hearts: for democ-
racy, for the right of those who submit to authority to
have a voice in their own government.”

Who are we to turn a deaf ear and deny that
voice? I for one shall not.  CJ

Jason Thompson was elected to the Wilmington City Coun-
cil in November, defeating longtime incumbent and forced-
annexation defender Jack Watkins.

U.S. Rep. Walter Jones speaks at the luncheon in Durham.

(Left to right) Mayor Pat McCrory, Mayors Allan Joines and Keith Holiday, Raleigh Police Chief Jane Perlov, and David Hartgen

By ERIK ROOT
Assistant Editor

DURHAM

A  question that has occupied the minds of many
municipal officials since Sept. 11 is how should
government react to terrorism? This was the topic

of the Center for Local Innovation’s luncheon address by
U.S. Rep. Walter Jones and the afternoon panel of local may-
ors and law enforcement officers entitled “Homeland Se-
curity: How Local Governments Should Respond to Ter-
rorist Threats.”

Jones kicked off consideration of the topic with an ad-
dress entitled “Protecting Our National Security: How the
Federal-Local Government Relationship Has Changed
Since September 11.” Jones said that since 1995 many mem-
bers of Congress have believed the United States needed
to rebuild and retool the military. The intelligence com-
munity and members of Congress who sit on intelligence
committees have been privy to information about the
threats posed by various rogue states, one of which hap-
pens to be China.

However, since Sept. 11  “the stakes have changed and
they higher than ever before,” Jones said. Local govern-
ments will have to work with the federal government (and
vise-versa) to strengthen homeland security.

Lest anybody think the task will be easy, Jones cau-
tioned that “this is going to be a long campaign...but if we
don’t fight it now, I fear that our children will one day go
to the mall and see armed patrols.” In that regard, Jones
said is pleased with the choice of Tom Ridge, former
governor of Pennsylvania, heading the Department of
Homeland Security.

 Still, to accomplish the goal of security, “Congress is
going to have to reconsider its priorities,” Jones said. The
United States “can’t continue to spend and ask the taxpay-
ers for more.” Part of that reconsideration must be in the
form of how much the government spends on social pro-
grams, Jones said. The federal government spends about
50 cents on the dollar, and needs to be more efficient spend-
ing on social programs, he said.

“The Constitution,” Jones said, “requires we have a
strong military and we have to make that our priority.”
Ultimately, Jones said that “as long as we remember that
God is the strength and the power [of our nation] then we
will remain strong.”

Mayors, police chief on panel

The moderator, UNC-Charlotte Professor David
Hartgen, opened the afternoon panel by saying terrorism is
here to stay: “Not every event is terrorist-related and not all
events are preventable. We may strive for zero and want
zero, but it is unlikely we will achieve zero.”

Faced with this reality, Raleigh Chief of Police Jane
Perlov said that even for local law enforcement, things
have changed. The general message is that local law en-
forcement officers must prepare themselves for the world
after Sept. 11. “When the time to respond has arrived, the
time to prepare is gone,” Perlov said. This might seem
difficult given that many governmental agencies protect

their turf and “terrorism knows no boundaries.” But Perlov
said she believed that federal, state, and local agencies
must work together to provide for the common defense.

Greensboro Mayor Keith Holliday echoed Perlov in
saying that there has been a lot of rhetoric about agencies
working together and sharing information, but that that
has come to an end.

He also pointed to the example of New York Mayor
Rudy Guiliani to highlight how local mayors should deal
with emergencies. “He let the experts take over. I can no
more take charge of an emergency situation than any of us
here,” Holliday said.

Winston-Salem Mayor Alan Joines said his city has in-
curred an additional $300,000 in cost since Sept. 11 because
of additional equipment needed to combat terrorism.  Even
though “Winston-Salem is not a major city [a third-tier
city]...the chance of attack may be low, but we cannot count
it out,” Joines said.

Charlotte Mayor Pat McCrory said officials evacuated
buildings downtown after hearing about the attacks of Sept.
11 and learning 4,000 travelers were stranded at the Char-
lotte airport. The city helped the travelers find a place to
stay. Duke Power called the mayor within 30 minutes of
the attacks to assure him that extra security was present at
the two nuclear power plants near Charlotte.
     In Guiliani-like fashion, McCrory said he left most of
the logistics up to the experts: “I got out of the way and let
the law enforcement officials take care of business and told
them when they were ready to come tell me what they
wanted me to say.”                                                                CJ
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LOS ANGELES

C ritics of urban sprawl blame sub-
urbia for a plethora of modern so-
cietal ills, including pollution, traf-

fic congestion, inner-city poverty, even
obesity.

North Carolina is no different.
However, a recent study has been

posted by an unlikely organization. The
study, found on the Fannie Mae Founda-
tion website, questions many of
the assumptions held by those
who reject sprawl.

Matthew Kahn at the Tufts
University Fletcher School of
Law and Diplomacy identifies
one important benefit of
sprawl: It reduces the housing
consumption gap between
white Americans and black
Americans.

Historically, there has been
a gap between blacks and whites in almost
every aspect of housing consumption, in-
cluding home ownership rates and aver-
age housing sizes. But the gap has been
closing in recent decades.

Kahn found that the black-white
home-ownership and housing-size gaps
close as a metropolitan area’s sprawl level
— measured as the share of area jobs lo-
cated outside a 10-mile ring around the
area’s central business district — increases.

The study also found that black fami-
lies living in sprawling metropolitan ar-
eas live in larger homes, are more likely
to be homeowners, and are more likely to
be located in the suburbs than otherwise
identical black households in less
sprawled areas.

As an example, Khan predicted hous-
ing consumption for two identical black
households, one living in a high-sprawl
metropolitan area and the other living in
a low-sprawl area.

Assuming the households had two
adults (including a 40-year old head of
household), two children, and an annual
household income of $35,000, Kahn found
that the black household in the high-
sprawl metro area consumed 0.5 more
rooms and 10 percent more square foot-
age, was 12 percent more likely to live in
the suburbs, and was 9.3 percent more
likely to own its home than its counter-
part in the low-sprawl area.

Kahn suggests two possible explana-
tions for the findings. First, sprawling ar-
eas tend to have a greater supply of de-
velopable land on the urban fringe, which
helps to moderate land prices and keep
housing affordable. Second, inner-city
housing becomes cheaper as jobs gravitate
from cities to the suburbs. In short, subur-
ban growth provides opportunities for
black households to move into newly con-
structed housing at the urban fringe or to
move into center-city or older suburban
houses vacated by white households that
relocate.

Perhaps the study’s most important
conclusion was that “[housing]
affordability is likely to decrease in the
presence of more antisprawl legislation.”
A growing body of research is providing
evidence that growth controls — such as
urban-growth boundaries that limit the
supply of developable land and impact
fees imposed on developers to recoup the
costs of infrastructure and public services
— can have a very real inflationary effect
on housing prices and tend to decrease
affordability.

Advocates of antisuburban growth
management policies should stop and
consider this point. Measures to limit
sprawl are likely to have the unintended
consequences of reducing economic op-
portunity for black Americans and other
minorities, and slowing or reversing the
socioeconomic gains they have made in
recent decades.

For example, an article by David
Whelan in the July issue of American De-
mographics magazine pointed out that

more blacks than ever (17 per-
cent) hold college degrees, and
that median black household
income is at record levels, with
51 percent of black households
earning more than $50,000 an-
nually. Concurrently, the per-
centage of blacks living in the
suburbs has jumped from 34
percent to 39 percent between
1990 and 2000, and median
black suburban household in-

come totaled more than $37,000 in 2000,
almost 44 percent higher than income
earned by counterpart black households
in cities. Similar trends were identified
for other minority groups.

Looking at the bigger picture, a re-
cent Brookings Institution study found
that racial and ethnic minorities made up
more than 27 percent of the total subur-
ban population in the 102 most-popu-
lated metro areas in 2000, up substan-
tially from 19 percent in 1990. It also
found that the bulk of suburban popula-
tion gains in many of those metro areas
could be attributed to minorities.

These figures may surprise those ac-
customed to thinking of the suburbs as
the bastion of “white flight” émigrés.
Whelan describes the black suburban-
ization trend succinctly: “Like whites,
affluent blacks head off to the suburbs
with their good fortunes.”

In other words, the American Dream
of homeownership, backyards, good
schools, and safe communities is still
alive and kicking. In fact, it’s within the
reach of a more diverse body of people
than ever before.

Planners and policy-makers should
remember this as they continue to ad-
dress the challenges posed by urban and
suburban growth and development. In
the pursuit of a new and improved
American Dream, the policies advocated
by the antisprawl movement may ulti-
mately help to perpetuate the socioeco-
nomic inequities that generations of
Americans of all races and ethnicities
have struggled to overcome.

The Matthew E. Kahn study Does
Sprawl Reduce the Black/White Housing
Consumption Gap? may be found at the
Fannie Mae Foundation website: http:/
/www.fanniemaefoundation.org/      CJ

Leonard Gilroy is urban policy analyst at
Reason Public Policy Institute. Gilroy was
senior planner with Fernandez Plans in New
Orleans, where he managed the firm's geo-
graphic information systems databases, facili-
tated focus groups, coordinated public meet-
ings, authored planning and research reports,
and developed and maintained websites for
public-sector clients. He has coauthored sev-
eral research reports through the Virginia
Center for Coal and Energy Research at Vir-
ginia Tech. He holds a master of urban and
regional planning degree from Virginia Tech
and is certified by the American Institute of
Certified Planners.

Leonard Gilroy

By MICHAEL LOWREY
Associate Editor

CHARLOTTE

In urban areas across North Carolina
and the nation, Smart Growth has be-
come highly popular in recent years.

The concept, when stripped of the market-
able catch phrase, amounts to the govern-
ment restricting the size and, by extension,
population, of urban areas in an attempt to
make them more “livable.”

Denser development, a major empha-
sis on public transportation, and
strong central business districts
are the cornerstones of smart
growth and the “new urbanism”
associated with it. While pre-
sented as being virtually costless, smart
growth, in fact, comes at a high economic
price, for it is based upon a false under-
standing of growth.

Much confusion exists about the con-
cept of “growth.” Literally, the term implies
that something is increasing in size. This
something, depending of the context, might
be population, per-capita income or the
physical size of a community.

These three measures are very differ-
ent things; in the debate over the shape of
urban areas it is essential to distinguish
between them.

The most critical sort of growth is in-
come growth, an increase in real (inflation-
adjusted) per-capita income. The key to in-
come growth — indeed the only way we
all, on average, can be better off — is for
our productivity to increase.

By analogy, total output is the size of
the pie, per-capita income is the average
person’s piece of the pie. For that piece to
get bigger without taking pie from some-
one else requires that the total pie must get
larger.

Higher real per-capita incomes (income
growth) in turn means that we can have a
higher standard of living. This implies that
more of use can afford better (larger) living
arrangements, including owning our own
homes.

It also implies that meaningful eco-
nomic opportunity exists, for without in-
come growth, by definition, my gain must
be someone else’s loss.

This causation is critical. Areas that are
“growing,” where new and bigger homes
are being built and the value of existing
homes is increasing, are doing so because
these are the areas where per-capita income
is increasing and overall output is growing.
Areas without economic growth will not see
sprawl or increases in the developed land
area.

Population growth, though obviously
related to both per-capita income and the
size of a community, has its own well-un-

derstood dynamics. Changes in population
are measured by counting the number of
births minus the number of deaths plus net
migration (which could be a negative num-
ber if more people moved out of an area
than moved in). The number of deaths, and,
by extension, life expectancy, depends on
the level of health care and sanitation
(which is influenced heavily by per capita-
income) as well as individual choices and
cultural norms (diet, amount of exercise,
smoking etc). Birthrates, meanwhile, de-

crease as per-capita income in-
creases.

In advanced postindustrial
societies, low rates of population
growth are the norm. People, on

average, live long lives but have few chil-
dren. Indeed, in Japan and most of West-
ern and Central Europe, the population is
barely increasing and, in many places, will
soon start to decrease without an increase
in immigration.

 In the United States, this topping out
of the population (it is today still naturally
growing at 0.7 percent a year) will take
longer to occur but will happen. Still, even
0.7 percent a year population growth (ex-
cluding immigration), translates to nearly
2 million people per year in a nation of al-
ready more than 270 million people.

Of course, not all areas within the
United States will gain population at the
same rate. Economic growth attracts both
businesses to fill consumer needs and po-
tential employees seeking opportunity.
Neither is a bad thing.

Smart Growth proponents ask us to be-
lieve that we can have our cake and eat it
too. Restricting the physical size and popu-
lation of expanding urban areas is pre-
sented as not affecting income growth. By
definition, this is incorrect. By limiting the
amount of area available for new business
and residences, we are in fact restricting the
economic opportunities available within
our society.

Productive, expanding business (and
communities) will find it more difficult to
attract the additional workers they need to
grow. The spread of more productive tech-
nologies will, quite simply, be retarded.
Controlling growth also limits options
available to current residents — the new
company that didn’t come or the existing
company that didn’t expand may have of-
fered a longtime resident a substantial pro-
motion.

The future economic vitality of the na-
tion depends on continued increases in pro-
ductivity. Only by continued increases in
productivity can our per-capita income and
standard of living continue to increase.
Smart Growth, despite the moniker, is a
dumb way to try and achieve it.               CJ

Portland, Ore., where “smart growth” planning has backfired, sports a light-rail system.

ANALYSIS
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New Ideas for Governing North
Carolina’s Cities and Counties

200 W. Morgan St., Suite 200
Raleigh, North Carolina  27601

Hon. Tom Fetzer
Director, Center for Local Innovation
Former Mayor of Raleigh

Can local governments deliver good
quality services without raising taxes?

North Carolinians looking for the answer
to that question need look no further than
the Center for Local Innovation,
headed by Tom Fetzer. Its mission is to
identify and promote efficient, effective
solutions to problems in local government
using such tools as competition, new
technologies, and activity-based costing.

To obtain more information about CLI,
and subscribe to Prism, its weekly e-
letter, call Erik Root at 919-828-3876.

By ERIK ROOT
Assistant Editor

RALEIGH

The Rockingham County Commis-
sioners have decided to go private.
The commissioners may approve a

contract to hire a private, nonprofit group
called the Rockingham County Partnership
for Economic Development to take over
that county’s industrial recruitment, accord-
ing to the News & Record of Greensboro.

The commissioners think the private,
nonprofit group will be able to work better
with developers than the county’s own eco-
nomic development office. The county of-
fice spends $216,000 a year for operations.

Don Kirkman, president of the Pied-
mont Triad Partnership for Economic De-
velopment, said companies prefer to work
with private entities than with public agen-
cies.

The Rockingham County Partnership
will give the commissioners an annual au-
dit to satisfy oversight issues.

Cary takes and takes and takes

Before Christmas an important event
happened in the Town of Cary. During a
council meeting, Mayor Glen Lang said  the
city stood to “lose” money if it did not
forcibly annex areas, so reported The News
& Observer of Raleigh. The audience at the
meeting jeered the mayor often throughout
the meeting.
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the Best North Carolina News, Analysis, & Opinion
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When Lang turned to City Manager Bill
Coleman and asked how much revenue the
city would lose each year by not annexing
areas, the crowd got testy. “We are not a
bottom line!” someone shouted. “You can’t
lose something you don’t have!” shouted
another. Cary wants to
force through a require-
ment that annexed citi-
zens will pay $14,000 to
hook up to the city along
with an additional $5,000
in impact fees. There was
no word on what “im-
pact” houses forcibly an-
nexed have on the city.

Cary resident
Reginald Cook pointed
out that many of the
people  on the council ran on the theme that
development should pay for itself. Cook
noted that now, days after the election, they
are backing away from that by having long-
time residents pay instead.

Long view, short-term gain

The Town of Long View has been hav-
ing a problem with water rates. Some resi-
dents are being charged more than $200 a
month for water use even though they have
not increased their consumption, accord-
ing to the Hickory Daily Record.

One resident who started out with a
$22-a-month bill now pays more than $150.

Alderman Vernon Moyer said he believed
the rate structure was placing a burden on
some residents. He favors some modera-
tion of the rate.

During one meeting of the aldermen,
some members of the community asked

that all their comments
be addresses to the com-
munity. Some of the
elected officials were
lowering their voices so
that the public could not
hear their comments to
one another.

One resident said to
the town aldermen, “If
we don’t know what the
product costs us, how can
we set a rate? We don’t

know if we are losing money or making
money.”

Belville wants de-annexation

Property owners in Belville have found
that the zoning ordinances are so restrictive
that they are requesting de-annexation, ac-
cording to the Morning Star of Wilmington.

Many developers in the area believe
that the proposed ordinance would inhibit
their ability to make a living in the town.
The former mayor of Belville, Kenneth
Messer, sent a letter to the Board of Com-
missioners requesting that the board de-
annex the area.

 Fees debated in Guilford

Fees were intended to pay for the cost
of government inspections. Inspections
were instituted to make sure that builders
met safety requirements. Not so anymore.
According to the News & Record of Greens-
boro, fees are used as a means to raise more
revenue. Guilford County is considering
raising fees in order to put more money in
its coffers. Developers pay the fees, but as
many county citizens have noted, the de-
velopers pass the costs on to those who buy
their developments. It is a matter of simple
economics, if the price of something gets
too high, people will not buy. Marlene
Sanford, of the Triad Real Estate and Build-
ing Industry Coalition, said that “permit-
ting and inspections, regardless of target
industry, are for the benefit of making sure
the business owner does not harm his cus-
tomers. Inspecting a house is no different
from inspecting a restaurant.” The issue is
all the more important considering the
county already has an onerous tax rate at
67.4 cent per $100.

Race-based rules cost taxpayers

Charlotte had to decline the lowest bid
on a road project because the firm did not
meet the rules on subcontractor “diversity,”
according to The Charlotte Observer. Instead,
taxpayers will pay $170,000 more for rules
on race than they would have otherwise.  CJ

“We are not a bottom
line!” someone
shouted. “You can’t
lose something you
don’t have!” shouted
another.
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From the Liberty Library Book Review

‘Cuba in Revolution’ Throws the Book at Castro
• Miguel A. Faria, Jr., Cuba in Revolution,
Hacienda Publishing, 2001, 452pp., $26.95

By GEORGE C. LEEF
Contributing Editor

RALEIGH

The vicious regime of Fidel Castro
has for more than 40 years trampled
upon human rights in Cuba, but the

story of his seizure of power and subse-
quent Stalinist rule remains surprisingly
little known in the United States. Within
weeks of the Sept. 11 terrorist attacks, ev-
eryone was hearing about the atrocities of
the Taliban in Afghanistan, but year after
year, Castro and his henchmen torture and
kill Cubans who seek elemental human free-
doms with virtually no attention from the
media. Most Americans remain blissfully
in the dark.

In his new book “Cuba In Revolution,”
Dr. Miguel Faria strives mightily to tell the
truth about Castro and his government. As
a boy of 13, Faria escaped from Cuba with
his father, came to the United States, stud-
ied medicine, and became a surgeon. In his
previous books, he has fought against the
trend toward socialist health care in the
United States. With his book, he takes up
what undoubtedly is his greatest passion —
the ruin of his homeland by one of the most
repressive states in the world.

Harrowing escape from Cuba

One part of the book is Faria’s recount-
ing of his escape from Cuba in 1966. Har-
rowing is the best adjective to describe the
events — a middle-of-the-night drive with
a stranger in whom Faria and his father
entrusted their lives; boarding the poorly
maintained little fishing boat (it had been
seized by the government after Castro’s
seizure of power, so naturally it was in bad
condition) and setting out for the 200-mile
voyage to the Cayman Islands; engine
trouble; a near-collision with a Soviet
freighter in the dark; a severe storm that
nearly capsized the small craft; severe de-

hydration, and luckily sighting the smallest
of the Caymans when they were lost and at
the point of desperation. It would make a
great movie if Hollywood
had any interest in sto-
ries that show commu-
nism as a hell hole worth
risking life itself to es-
cape.

Most of the book,
however, is devoted to
setting the record about
Castro’s regime straight.
Faria has sharp words for
the gullible American
media that has chosen to
serve as a conduit for Castro’s
disinformation for decades. Going back to
the reporting of Herbert Matthews of the
New York Times in the years when Castro
was organizing his campaign against the
Batista regime (Faria stresses that there were
also non-communist opponents, but the

media ignored them) and continuing up to
the present, with Dan Rather’s fawning in-
terview with Castro in 2000 a case in point,
the media has readily accepted the
government’s claims to have made great
improvements in literacy and health care
for the Cuban people.  Castro’s statistics are
pure deception, Faria argues.

Off target on gun control

Another piece of Castroite deception
that the media falls for is the supposed
“safety” of living in a country with com-
plete gun control.

One of the first orders of business after
taking power in 1959 was the confiscation
of private firearms, a task made easier be-
cause of the previous gun registration of
Batista’s government. When the Elian
Gonzalez battle flared in 2000, Castro sym-
pathizers were heard to say that in Cuba the
boy would be able to attend schools that
were safe, in an attempt to capitalize on the
shootings in 1999 at Columbine High School.

Faria argues that no one is really safe in
totalitarian Cuba, but also notes that de-
spite gun control, the homicide rate in Cuba
is higher than in the United States.

What about the fu-
ture? Faria is optimistic
that after Castro’s demise,
his regime will totter and
fall as did those in Eastern
Europe. He sees hope in
reports that the Internet is
starting to enable truth to
spread in Cuba, and also
that several of Castro’s top
lieutenants appear to be
squirreling away large
amounts of money in for-

eign accounts.
I have long hoped for a restoration of

freedom in Cuba, but after reading this
moving and informative book, I now feel as
well the deepest sorrow for the Cuban
people who have suffered so much at the
hand of Castro and his brutal state.        CJ

With his book, he takes
up what...is his great-
est passion — the ruin
of his homeland by one
of the most repressive
states in the world..

By JON SANDERS
Assistant Editor

RALEIGH

J im Valvano may be the only man in the
world to have ever turned two Holly-
wood  clichés  into  actual  events.  His

     1983 North Carolina State University
team’s national championship victory was
almost an absurd parody of a familiar sports-
film trope — “underdog defeats invincible
team when ridiculously improbable last shot
is missed but somehow grabbed out of the
air and dunked at the buzzer” — except that
it was true. And then there was his 1993
speech where he announced the formation
of the V Foundation before having to be
helped off the stage. “Dying man closes out
career, life with speech that resonates in the
hearts of everyone so that his dream lives
on” — except that this also was true.

After some hesitation, here they come.
Two recent books — The Gifts of Jimmy V, by
Bob Valvano (Jim’s brother) and I Remember

Jimmy Valvano, by Mike Towles — pay trib-
ute to the memory of the coach and the man.
They do so aptly, considering their source,
by telling stories, the stories of Jim by those
who knew him. And stories involving
Valvano, you can be sure, are always funny
and touching and well worth the read.

While the world now celebrates the
memory of Valvano, few outside those who
knew him and those who were here during
his disgrace at N.C. State realize that the
warmth, wit, and grace he exhibited during
his final days were always part of his
makeup. They thought they saw Valvano
the reformed, when really they saw Valvano
the unbowed. He brought those traits with
him to Raleigh, and when he was forced out
as a scapegoat for big-time athletics, he left
with them intact and moved on to succeed
in another chapter of life.

One story that isn’t in these books, but
that deserves telling, is what Valvano
learned in his hospital stay in 1983 follow-
ing hernia surgery. He wrote about it in his
own book, entitled Too Soon to Quit:

“At times we all start to feel sorry for
ourselves or think we’ve got things tough.
When that happens we should take some
time and visit folks who have it a lot tougher.
You realize two things when you do. One,

you appreciate the good fortune and good
health the Lord has given you; and two, you
start to feel you don’t do enough for those
who are less fortunate than you. That’s how
I felt. I visited pediatrics and talked with
some young kids who had some serious
injuries. I visited patients who were termi-
nally ill.

“One woman in particular stood out.
My wife and I visited her daily. She was a
cancer patient. The battle she and her fam-
ily fought is really the stuff that makes
champions. The battles on the playing field
are unimportant when compared to a
struggle like that. The private battles people
have with serious injuries and disease are
the ones where the real champions of the
world are made...

“I wish the story had a pleasant ending,
but a few weeks after my hospital stay, I
received a letter from the lady’s husband.
He said that they had lost that particular
battle, but he felt his wife had won the war.
She was in heaven now, the place he hoped
to join her one day. He thanked my family
for helping to make the last days of his
wife’s life happy.”

As this touching, sad, yet uplifting story
shows, Jimmy V was a champion — even by
his own standard.              CJ

• Bob Valvano, The Gifts of Jimmy V: A Coach’s
Legacy, Triumph Books, 2001.
• Mike Towle, I Remember Jim Valvano: Per-
sonal Reflections and Anecdotes About College
Basketball’s Most Exuberant Final Four Coach,
Cumberland House, 2001.

•  Globalization: It's earlier than
you think. That’s the message of
Against the Dead Hand, which traces
the rise and fall of the century-long
dream of central planning and top-
down control and its impact on glo-
balization — revealing the extent to
which the “dead hand” of the old col-
lectivist dream still shapes the con-
tours of today’s world economy. Mix-
ing historical narrative and on-the-
scene reporting and interviews, au-
thor Brink Lindsey shows how the
economy has grown up amidst the
wreckage of the old regime — detail-
ing how that wreckage constrains the
present and obscures the future.
Lindsey conveys a picture of
globalization’s current state in light
of the current conventional wisdom,
providing a framework for anticipat-
ing the future direction of the world
economy. More information at
www.wiley.com.

• Investigative reporter Joseph
J. Trento writes in his book, The Se-
cret History of the CIA, that the intelli-
gence organization was founded on
the best of intentions — to battle the
Soviet Empire during the Cold War.
For more than 50 years, hundreds of
men and women in America’s fore-
most intelligence agency have en-
gaged nobly in espionage that was
both risky and mysterious, in the
name of national security. But the real
CIA, as revealed in this book, was an
organization haunted from the very
beginning by missed opportunities,
internal rivalries, mismanagement,
and Soviet moles. The book explores
the murky underworld of double
and triple agents, of divided loyal-
ties and tortured souls, and of high-
stakes operations that played out on
virtually every continent. Find out
more about this title at
www.primapublishing.com.

• Former presidential candidate
and reverted syndicated columnist
Patrick Buchanan has been heavily
promoting his new book, Death of the
West:How Dying Populations and Im-
migrant Invasions Imperil our Country
and Civilization. Buchanan argues
that collapsing birthrates in Europe
and the United States, coupled with
population explosions in Africa,
Asia, and Latin America are set to
cause cataclysmic shifts in world
power, as unchecked immigration
swamps and polarizes every Western
society and nation. As a result,
Buchanan contends, the countercul-
ture of the 1960s has now become
America’s dominant ethos, and is
systematically demolishing
America's history and heritage. From
Dunne Books.

•  David Horowitz, who recently
was in town to speak about univer-
sity radicals who are against the war
on terrorism, has written Uncivil
Wars: The Controversy Over Repara-
tions for Slavery. In his book he exam-
ines the case for reparations and con-
cludes that it is “morally question-
able and racially incendiary.” He
notes that only a tiny minority of
Americans ever owned slaves; and
most Americans living today are de-
scended from post-Civil War immi-
grants who have no lineal connection
to slavery at all. More information on
this title at encounterbooks.com.  CJ
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• Charles Adams: When in the Course of
Human Events: The Case for Southern Seces-
sion, Rowman & Littlefield, 2000, $24.95.

By JOSEPH R. STROMBERG
Guest Contributor

AUBURN, ALABAMA

Some reviewers have had a hard time
with the present book. They imagine
that there is a single historical thesis

therein, one subject to definitive proof or
refutation. In this, I believe they are mis-
taken. Instead, what we have here is a mul-
tifaceted critique of what must be the cen-
tral event in American history.

This is not Mr. Adams’s first book. His
For Good and Evil: The Impact of Taxes on the
Course of Civilization (1993) lives up to its
title and underscores the importance of a
matter frequently ignored by conventional
historians. Taxation and other fiscal mat-
ters certainly play a major role in Adams’s
reconstruction of the War for Southern In-
dependence.

Those who long for the simple morality
play in which Father Abraham saved the
Union and emancipated slaves out of his
vision and kindness have complained that
Adams has ignored slavery as a cause of the
war.

That’s incorrect. Slavery and related
issues of race relations are present; they do

Book Review

Adams Offers Justification for the War for Southern Independence

not, however, have the causal stage all to
themselves.

In chapter one, Adams sets the Ameri-
can war over secession in a global context
by instancing other conflicts of similar type.
He plants here the first seeds of doubt that
political separation is inherently immoral.
Chapter two deals with Fort Sumter and
Lincoln’s successful gamble to have the Con-
federacy “start” the war. Here one learns
that the fort was primarily a customs house
— a nice bit of symbolism, especially since
the South paid about four times as much in
tariffs as the North did.

Given that, Lincoln was very concerned
about his tariff revenues in the absence of
the Southern states. After Fort Sumter, the
(Northern) president unconstitutionally es-
tablished a blockade of Southern ports on
his own motion. Soon, Lincoln had robbed
Maryland of self-government and was mak-
ing other inroads on civil liberty — his idea
of preserving the Constitution via his self-
invented presidential “war powers” (of
which there is not a word in the actual
document).

In chapter four, Adams unfolds his rev-
enue-based theory of the war. The shift
from a propeace to a prowar position by the
New York press and key business interests
coincided exactly with their realization that
Confederate low tariffs would draw trade

away from the North, especially in view of
the far higher tariff just instituted. There is
an important point here. It did not auto-
matically follow that secession as such had
to mean war. But peace foretold the end of
continental mercantilism, tariffs, internal
improvements, and railroad subsidies — a
program which meant more than life to a
powerful Northern political coalition. That
coalition, of which Lincoln was the head,
wanted war for a complex of material, po-
litical, and ideological reasons.

Adams also looks at what might well
be called Northern war crimes. Here he can
cite any number of pro-Lincoln historians,
who file such things under grim necessity.
Along the way, the author has time to make
justified fun of Lincoln’s official theory that
he was dealing with a mere “rebellion”
rather than with the decision of political
majorities in 11 states.

Other chapters treat the so-called Cop-
perheads, the “treason trial” of Jefferson
Davis (which never took place, quite possi-
bly because the unionist case could not
have survived a fair trial), a comparative
view of emancipation, and the problems of
Reconstruction. The author’s deconstruc-
tion of the Gettysburg Address will shock
Lincoln idolators. Adams underlines out
the gloomy pseudoreligious fatalism with
which Lincoln salved his conscience in his

later speeches. This supports M. E.
Bradford’s division of Lincoln’s career into
Whig, “artificial Puritan,” and practical
“Cromwellian” phases — the last item per-
taining to total war.

To address seriously the issues pre-
sented by Adams requires a serious imagi-
native effort, especially for those who never
before heard such claims about the Consti-
tution, about the war, or about Lincoln.
Ernest Renan wrote that for Frenchmen to
constitute a nation, they must remember
certain things and were “obliged already to
have forgotten” others. Adams focuses on
those things that Northerners, at least, have
long since forgotten.

What Adams’s book, with or without a
single, central thesis, does, is to reveal that
in 1860 and early 1861 many Americans,
north and south, doubted the existence of
any federal power to coerce a state and
considered peaceful separation a real possi-
bility. In the late 1780s, The Federalist Papers,
for example, laughed down the notion that
the federal government could coerce states
in their corporate, political capacity. For
much of the 19th Century Americans saw
the union as a practical arrangement instru-
mental to other values. That vision van-
ished in the killing and destruction of
Lincoln’s war. Americans paid a rather high
price for making a means into an end.     CJ

Not without its faults
by a longshot, the ‘Fel-
lowship of the Ring’ is
a triumph of modern
filmmaking, both grati-
fying and inspiring.

• The Lord of the Rings: The Fellowship of the
Ring, 178 min., PG-13

By THOMAS PAUL DE WITT
Opinion Editor

RALEIGH

Modern literature is largely de-
void of epic sagas. At least for
the Twentieth Century there was

J.R.R. Tolkien’s The Lord of the Rings trilogy.
With the new cinematic incarnation of the
work, and the second and third install-
ments due in 2002 and 2003, director Peter
Jackson of New Line Cinema has wrought
what thus far is a tour de force.

The Fellowship of the Ring, the first in-
stallment, tells us much about the conflict
between the depth of the written word and
the difficulty of successfully translating such
work into a cinematic medium. Not with-
out its faults by a long shot, The Fellowship of
the Ring is a triumph of modern filmmak-
ing. And given the inherent limitations of
the written work itself, Jackson and com-
pany have produced a portrayal of Tolkien’s
seminal work to the satisfaction of all but
the most hidebound barrowights.

A success despite faults

Some elements and characters, such as
the early interlude with Tom Bombadil on
the road to Rivendell, were left out simply
because of considerations of time and
money. Other weaknesses are intrinsic to
Tolkien’s work itself. Much of this has been
hashed over already by countless others.
There is the sidling shallowness of much of
the characterization, the lack of any true
sexuality in a world of romance, myth, and
grandeur, and finally, albeit perhaps most
surprising to many, is the absence of any
hard ties to bind the tale and its progression
to the sinews of Christianity.

In an age long past, 20 rings of power
were wrought but with the One Ring pos-
sessing an all-encompassing power, a power

of unimaginable evil. Forged in the fires of
Mordor’s Mount Doom with the blood of
the Dark Lord Sauron, the age-old talisman
ends up in the hands of hobbit Frodo Baggins
of the Shire. As the Dark Lord discovers its
location in his endless pursuit to retrieve
the ring and all its malevolent power,
Gandalf the Grey, a grand wizard of old,
comes to the Shire to make Frodo aware of
the vital mission at hand.

Frodo must journey with the newly
organized Fellowship — consisting of a
collection of men, hobbits, an elf, and a
dwarf — to the crack of Mount Doom and
toss the Ring into the fire to destroy it. But
the hour is late as Sauron’s evil horsed
visions of death, the Ringwraiths, are al-
ready hot on the trail of the Ring and have
been sighted in the Shire.

Their journey is perilous and fraught
with danger due to the nature, strength,

and number of enemies the company must
battle. This is true also because the Ring is a
powerful talisman with a seductive power
on the members of the Fellowship. Along
the way to Mordor’s Crack of Doom, sev-
eral members of the party battle their own
demons because they see the Ring as either
a tool to enhance their power in the service
of their own people or they are tempted by
the simple enticing attractions of a resident
evil that begins to erode their own sense of
proportion, responsibility, and camarade-
rie in a shared mission.

As is the nature of temptation arising
from evil, the attractions of the Ring are
deceptive. And whenever the Ring is actu-
ally used, its power draws
the servants of the Dark
Lord — be they
Ringwraiths, orcs, or the
tempestuous and emer-
gent demons within the
good souls of the Fellow-
ship.

In addition to the
Ringwraiths, there is
Saruman, the greatest sor-
cerer who, though once
having been Gandalf’s superior, has now
aligned himself with the Dark Lord and so
has command of armies of orcs, or goblins
in service to Sauron.

The battle scenes involving the Fellow-
ship and the orcs in the Mines of Moria and
the tumultuous forces of evil at work in
Saruman’s Tower of Isengard are among
the most memorable in the film. And with
few exceptions, the acting, given the limita-
tions of Tolkien’s characterizations, is true
and as hard to the text as is the essence of
this fine film.

An epic and its meaning

Many have claimed that Tolkien, a phi-
lologist who specialized in medieval lan-
guages and Anglo-Saxon verse, would be

haughtily disappointed in the film. And
that may well be. Even given his endemic
snobbishness this observation may none-
theless be made about most authors whose
works are rendered on celluloid. Stephen
King is famous for his disdain of the cin-
ematic renditions of much of his work.

But King is no Tolkien. What we see in
The Lord of the Rings is but a slice of a
comprehensive world of language, legend,
and myth Tolkien composed to design the
world of Middle Earth, where, of course,
the epic unfolds. Yet Tolkien was always
somewhat dismissive of those who read
more into the story than he intended.

The author rejected the idea that The
Lord of the Rings is a Chris-
tian allegory. At the same
time he called it a “funda-
mentally religious and
Catholic work.”

But since there is very
little true religion in the
saga despite its obvious
framework as a battle be-
tween good and evil, we
are left to wonder exactly
what Tolkien intended

outside of elaborate escapism.
Others claim that the work is an alle-

gory about the rise of Hitler and the horror
of world war. Given the time in which he
lived and his own experiences in World
War I this is a plausible supposition, one to
which Tolkien and his biographers have
lent some credence.

In his own estimation, Tolkien felt that
the essence of his tale was about the painful
choices we face in our strife between good
and evil, how it effects our friendships, our
heritage, about the impact of monumental
challenges in our lives and how they can
lead to death and loss.

This alone is reason enough to celebrate
the impressive achievement of both the
printed trilogy and Peter Jackson’s inesti-
mable cinematic triumph.              CJ
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Conflicts of visions, Thomas Sowell wrote in 1987,
shape our history. Conversely, he observed that
“conflicts of interests dominate the short run.” We

can discern kernels of both types of tension in the ongoing
debate over the Triangle Transit Authority and its plans for
a regional light-rail system.

On the heels of Raleigh’s mayoral election in which
pro-TTA candidate Charles Meeker defeated incumbent
Paul Coble, some unexpected news of a long-term delay in
adding a North Raleigh station to the rail system raised
serious questions.

On Nov. 26 The News & Observer of Raleigh reported,
“When commuter trains begin running through the Tri-
angle in 2008, they won’t make it to North Raleigh, cutting
out thousands of riders in the first years of the new sys-
tem.” The former general manager of the TTA, Jim Ritchey,
who has left for the Georgia Regional Transportation Au-
thority, claims that this isn’t quite accurate. While the
TTA’s consultant ,Bob Peskin, recommended a delay of the
North Raleigh leg until 2013, authority members have
indicated they wanted to see alternatives to that recom-
mendation.

Carolina Journal then reported that in December the
TTA board agreed to a plan that would include North
Raleigh in Phase I by 2009 by running trains at 15-minute
intervals. Yet even Ritchey acknowledged this is a less than
desirable solution. He also accepts that communication
about TTA’s plans was not well-handled.

Nonetheless, whatever the ethical and political impli-
cations of this seeming chicanery, one of the excuses for
putting North Raleigh on the last leg of Phase I — and the
reason there was talk of a delay at all — is very simple. It
costs too much and there is no market for it. As Ritchey has
previously noted, they considered the delay because the
North Raleigh leg is expected to have low ridership while
also being expensive to build. In other words, it will lose
money. Which should come as no surprise given that
history shows us the entire TTA system is an inefficient
money-losing black hole.

By way of example, consider Amtrak, which was cre-
ated in 1970. U.S. Transportation Secretary John Volpe said
at the time that it would be profitable within three years.
Instead, the operation has swallowed $25 billion of tax
money in the past 30 years. From January through August
2001 it lost $405 million.

In 1997 Congress established the Amtrak Reform Coun-
cil and served notice that by Dec. 2, 2002 the railroad must
begin operating without subsidies. On that date it would
deservedly fail. But the battle goes on with folks such as
Sen. Fritz Hollings, D-S.C., who introduced the Railroad
Advancement and Infrastructure Law for the 21st Century
on Oct. 1. The bill calls for an immediate infusion of $4.4
billion in direct subsidies and $42 billion in federal loans.

There are some critical reasons why Amtrak is a failure.
Outside of a few high-density, short-distance corridors,

Editorials

RAILROAD REDUX
Triangle Transit Authority is a money pit
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The TTA wants to build
a regional Amtrak for
which taxpayers will be
forced to foot the bill.
The Authority should
be stopped in its tracks.

C onstitutions, when adhered to, are remarkable
documents. When they appear to be violated with
impunity by elected officials, the trust and politi-

cal comity necessary for democratic governance may be
called into question.

Recent news regarding the accumulation of govern-
ment debt obligations through so-called “certificates of par-
ticipation” suggest a direct violation of state debt provi-
sions in the North Carolina Constitution, provisions that
serve to protect taxpayers from excessive spending by prof-
ligate lawmakers and administrations.

In an end-run around the Constitution, budget writ-
ers in Raleigh included a six-line provision in the current
budget bill authorizing the creation of a third-party, non-
profit corporation, the North Carolina Infrastructure Fi-
nance Corporation, to build 1,000-cell prisons in Alexander,
Anson, and Scotland counties.

Once built and financed through what are called “cer-
tificates of participation” the corporation would then lease
the facilities to the state through a lease-purchase arrange-
ment. Too clever by half, Lynn Phillips, assistant secretary

of the Department of Correction said, “the state has not
obligated itself. The state will not use its taxing power to
pay off this financing.”

However, as Carolina Journal has reported, the Finance
Corporation can secure financing only because of the state’s
obligations under the lease-purchase agreement. Former
State Treasurer Harlan Boyles and former Deputy State
Treasurer Charles Heatherly both say total financing costs

for the three prisons would escalate from
$223.8 million to more than $450 million.

While the North Carolina Supreme
Court has given its seal of approval to
lease-purchase agreements — and cre-
ative involvement of the private sector
is, generally speaking, a good idea — it
is also true that Article V, Section 3(3) of
the state Constitution says, among other
things, that “when the state exchanges its
obligations with or in any way guaran-
tees the debts of an individual, associa-

tion or private corporation” it is defined therein as a “loan
of credit.” The same language applies to local government
under Article V, Section 4(5).

Once the prisons are completed and the state approves
them, the lease-purchase agreement obligates the state to
pay “rent” for use of the prisons, i.e. to pay for them.
Heatherly said the new Infrastructure Finance Corpora-
tion “essentially has a blank check. They can sell bonds for
almost anything associated with these prisons. They can
charge an unlimited amount of fees to this.”

State debt and the Constitution

While there are several provisions of the Constitution
that reference the type of debts the state may incur and the
manner in which such debts are authorized and paid for,
Article V, Sections 3 and 4 include several stipulations re-
quiring voter approval for new debt. Boyles cogently ob-
served that whereas last year’s $3.1 billion in higher edu-
cation bonds was widely and vocally supported (in part
due to a promise not to hike taxes that was immediately
broken by state leaders), the prison issue just isn’t as po-
litically attractive. And he may well be right.

If the state’s appetite for incarceration continues to in-
crease, it should, as the Constitution requires, have to make
its case to the state’s voters when it obligates state resources
of this magnitude. To finance $450 million in capital in-
vestment by a nonprofit corporation, which is essentially
what the state is doing with respect to the construction of
these prisons, suggests the need for general obligation
bonds rather than nonprofit, lease-purchase shell games.

Many questions should be answered by the leaders of
the General Assembly and by the governor.

Certificates of participation have been used by cities,
counties, hospitals, and universities. Each of them produces
revenue that is used to pay the incurred debt. But these
prisons are clearly not going to be money-making enter-
prises and, clearly, state taxpayers will be saddled with
another $450 million in debt without their approval. Why?

The Infrastructure Finance Corporation will receive
tax-exempt financing for the prison projects, giving them
a tremendous resource advantage. Why?

The Council of State must approve the financing be-
fore the state treasurer can sell the bonds, and although
proponents claim the state is not using its full faith and
credit to ensure the financing, no one of whom we are aware
has made the argument that the state is going to default on
the lease-purchase agreement. There will be a $450 million
debt owed by and paid by the state through its taxpayers.
Why?

H.L. Mencken, never one to mince words, observed
that “a good politician is quite as unthinkable as an honest
burglar.”

Such generalizations, of course, stand athwart their
exceptions, but the sentiment applies fairly in this instance.
This deal has about it the unpleasant aroma of politicians
afraid to face voters with the truth.

If we need more prisons, let’s debate a bond issue and
vote on it as the Constitution demands. In that debate it is
unlikely we would see any more honesty about the pris-
ons’ true cost than the tales told by supporters of the $3.1
billion in higher education bonds who claimed they
wouldn’t lead to higher taxes — which, of course, they did.

But at least in that instance, there was a debate, and
the voters had their say. It remains for us to determine how
best to judge the success or failure of a bond issue that at
least was aired in the bright light of democracy.

The suspect financing of prisons for the North Caro-
lina Infrastructure Finance Corporation hints of subterfuge
and hidden agendas. We have a constitution intended to
avoid secrecy and doubt. But the politicians in the General
Assembly have now torn yet another corner off that vital
parchment.

DEBTOR PRISON
Don’t end-run constitutional rules on bonds

Amtrak is not a profitable organization. Train service is
slower than air travel and less convenient and affordable
than driving or renting a car. It is ill-suited to how people
work, live, travel, and shop in the 21st century.

What’s more, a key to success in any business is cost
efficiency achieved through productivity. When one com-
bines those concerns with the simple devotion of Ameri-
cans to privately oriented travel, Amtrak — or any subsi-
dized rail system — becomes an obvious
white elephant. As reported by Joseph
Vranich and Edward L. Hudgins of the
Cato Institute, “in 2000 Amtrak had
26,000 workers producing 5.5 billion pas-
senger miles of output, or 213,000 miles
per worker. Southwest Airlines produced
42 billion passenger miles with its 30,000
employees, seven times Amtrak’s pro-
ductivity.” Whether for reasons of pri-
vacy, convenience, or cost effectiveness,
both air and auto travel are more eco-
nomic and desirable options for the American people.

Combinations of private and public contracting for
transportation systems can be both creative and problem-
atic. But the TTA is sauntering down a taxpayer-financed
road to building a regional Amtrak. There are not enough
riders to pay for such an expensive and contrived mode of
transportation. In the end, the TTA’s light-rail system, as
with its other tasks, will be a money pit dug to fulfill the
dreams of utopian planners and social engineers. On the
losing end, as always, will be the taxpayers who are forced
to foot the bill. As currently conceived, there is no logical or
economic justification for the TTA’s proposed rail system.
It’s crib should be enshrouded as a funeral pyre.

Feb. CJ Hood final 4/3/02, 9:09 AM20



21
February 2002C A R O L I N A

JOURNAL Opinion

BOWLES ALONE
Candidate Moving Away from Center

What a Tangled Web We Weave

IF A TREE FALLS
Is NC really being denuded?

People get very emotional about trees. In 1903 Presi-
dent Theodore Roosevelt spent the night in Yosemite
Valley. “It was like lying in a great solemn cathe-

dral, far vaster and more beautiful than any built by the
hand of man,” he said.

A parochial perspective with respect to the decline in
forest acreage in urban-oriented locales might lure the more
sentimental among us into a false and misleading perspec-
tive on what is actually occurring on forest land in North
Carolina. While there is no question that certain locales
experience greater woodland loss than others, it is also true
that we have no crisis of deforestation despite the cater-
wauling of tree-huggers and “Smart Growth” hauteurs.

Recent analyses derived from the Southern Forest Re-
source Assessment issued by the U.S. Forest Service point
to some unsurprising conclusions. In North Carolina’s
more urban areas, largely concentrated in the Piedmont,
forest acreage has suffered a decline. Questions arise as to
how much we should be concerned about the specifics of
that decline, how it fits into a historical perspective, and
whether it is a matter of dire concern as suggested by en-
vironmental advocacy groups and state agencies.

At the same time that our state continues its ludicrous
“economic development” policies to encourage growth, we
have the same folks telling us we are killing all the trees
and wiping out our arboreal heritage. A little perspective

here would be most useful. According to the same study
upon which the current hysteria over “deforestation” in
the Piedmont has flowered, there has been little decline in
forested land in the South over the past 100 years.

While the composition of woodlands has changed with
respect to variations between hardwood forests and man-
aged softwood tree farming operations, the driving issue
should not be so much an idyllic goal for Tweety and his
friends so much as it should be what meets the long-term
needs of the people of North Carolina.

Variations in regional development will certainly lead
to the loss of woodland within certain defined regions.
Short of explicit social engineering that would subvert our
freedom, this is to be expected. But it is by no means a
tragedy. In fact, forest acreage in the eastern United States
now is perhaps as healthy as it has been in more than 100
years. Indeed, this is true of the United States in general.

Essentially, the argument must differentiate between
natural deforestation and the taking of trees by develop-
ment. Where tree growth has traditionally outstripped the
annual harvest much of our most recent timber losses can
be attributed directly to natural causes.

But whether forestry losses are due to intermittent
hurricanes or development, the whole argument comes
down to balancing growth with the desire to sustain the
natural environment as best we can. History teaches us
that land management moves in cycles from agricultural
uses to forestry and, sometimes, to urban development.

While urban development may be less amenable to the
vicissitudes of organized evolution, it is also true that the
private ownership of land is one reason we have more for-
ested acreage in the eastern United States now than we
did 100 years ago. As noted by Larry Tombaugh of the
College of Natural Resources at N.C. State University,
“there has been almost no net change in the total forested
acres of land (in the U.S.) over the past century.”

We find the hypocrisy of the tree huggers rather laugh-
able. They want Smart Growth, but oppose high-density
development. They want affordable housing and oppose
those measures necessary to achieve it such as revised zon-
ing and, God forbid, the occasional downing of timber.

Indeed, we all love trees. But, at least in Raleigh, we
are not starving for them. Trading trees for homes is a no
brainer. Unless, maybe, you’re Tarzan.           CJ

On January 16, Erskine Bowles went to Winston-
Salem to speak to the Forsyth County Democratic
Party. In our opinion, it did not help his uphill

candidacy for the U.S. Senate seat being vacated by Jesse
Helms. First, Bowles damaged his reputation as a centrist,
pro-business Democrat by arguing in his speech against
income-tax cuts and in favor of payroll tax cuts to stimulate
the economy. “How do you stimulate the economy?” Bowles
asked. “It’s not by giving the rich a tax break. They won’t
spend it. It’s about reducing payroll taxes.”

The first problem with this argument is that it repre-
sents bad and outdated economics. We don’t have reces-
sions because consumers are stingy and won’t buy enough
DVD players. We have recessions when entrepreneurs and
savers fail to adjust their investments to mirror changes in
consumer preferences. If consumers stop spending as much
on DVD players, then they start spending more on other
things, or save more to spend at some future date.

In order to keep people employed producing what
consumers say they want to buy, entrepreneurs have to
shift their spending to other forms of production, and they
have to have savers willing to invest money in their new
enterprises or lines of business. Interrupt this adjustment
process — say, through inflation or high taxes — and you
get rising unemployment and declining incomes.

The second problem with Bowles’ argument is that
many centrist, pro-business voters and donors understand
economics. They understand that North Carolina is suffer-
ing from a lack of productive investment in new industry
at least partly because of excessive tax rates on income.
Because his stated view on economic stimulus is now closer
to that of Tom Daschle and Ted Kennedy than it is to actual
Democratic moderates like John Breaux, Zell Miller, and,
dare we say it, Reps. Bobby Etheridge and Mike McIntyre,
Bowles’ supposed constituency now has a reason to doubt
whether he is really one of them.

Another reason to doubt Bowles’ centrist credentials
was his attempt to defend his former boss Bill Clinton on
the former president’s terrorism record. Frankly, it’s inde-
fensible. A better bet, both in political terms and on the
merits, would be to say that this was an area where Bowles
disagreed with him, and let it go at that.

Bowles will be a factor in the Democratic primary for
U.S. Senate because he and his wife can finance a big-league
campaign. But it isn’t enough. He was recruited into the
race by Democrats fearful that Secretary of State Elaine
Marshall and former N.C. House Speaker Dan Blue were
too liberal for swing voters in North Carolina.

A Bowles joined at the hip to Daschle-Kennedy eco-
nomics and Clinton’s anti-terrorism policy is just the kind
of candidate that likely Republican nominee Elizabeth
Dole wants to run against.

I t’s no secret that North Carolina has big problems.
Our economy, long envied, is now heading slowly
but surely towards the bottom of the American

heap. Just last month, new unemployment data
showed that while the nation as a whole is beginning
to recover from a mild recession, North Carolina posted
the largest increase in jobless claims in the U.S.

In part (but not wholly) because of this, our state
faces another huge budget deficit. The latest projec-
tions are between $450 million and $900 million in
deficits through June of this year. After last year’s huge
tax increase, sold as the solution to our fis-
cal problems, this is doubly depressing.
Not only might state leaders seek to foist
this problem off to local governments by
cutting their state tax reimbursements —
thus leading to a new round of costly prop-
erty tax hikes in 2002 — but the state’s con-
tinued inability to set fiscal priorities means
that our noncompetitive tax structure is un-
likely to be improved anytime soon.

In other areas — crumbling infrastruc-
ture, improving but still substandard education, crum-
bling water and sewer systems down east, increasing
government dependency — North Carolina continues
to face major challenges. But all of these problems pale
in significance when compared to the central issue fac-
ing our state: a lack of credible leadership.

I’m using polite language here. Others might say
that while our state is falling behind in many areas,
our politicians lead the nation in lying.

In recent years, a pattern of misrepresentation, ex-
aggeration, and outright falsehood has robbed our
state and local governments of public confidence. I am
no fan of much of what government tries to do for me
— or, more accurately, to me — but I don’t think it is
healthy for any polity to lose faith with its elected lead-
ers.

Of Pretense and Prevarication

Consider these sorry episodes:
• In 1998 then-Gov. Jim Hunt and the state’s edu-

cation leaders boasted that North Carolina’s gains on
national tests were due to the state’s new Smart Start
and ABCs programs. No one ever retracted these un-
proven claims, which in the first case was chronologi-
cally impossible.

• In 1999, in the aftermath of Hurricane Floyd,
Hunt and legislative leaders first tried to scam the fed-
eral government with wildly inflated estimates of re-
lief needs, then enacted a huge $837 million “emer-
gency” package. The bill was full of excessive spend-
ing on business subsidies, housing, and other items.
Perhaps most egregious was a plan to offer higher-
than-market prices for flooded homes, on the shaky
grounds that displaced families could not locate com-
parable homes at the pre-flood prices.

This spending splurge took a big chunk of state
money off the table, helping to precipitate budget cri-
ses in each of the next three fiscal years. Now, more

than two years later, only about half the money has
been spent. No one has offered a coherent explana-
tion for how "emergency money" can sit in bank ac-
counts for so long, nor has anyone apologized for mis-
leading (perhaps innocently) the public.

• In 2000 top Democrats and Republicans cam-
paigned vigorously for a $3.1 billion bond issue for
public colleges and universities. It was sold to state
voters on the grounds that it would not result in a tax
increase. A few months later, legislators raised taxes
in part to pay debt service on the new bonds. No uni-

versity or political leader apologized for
breaking his or her promise.

• In early 2001, new Gov. Mike Easley
violated his constitutional duties by pro-
posing a state budget that was inherently
unbalanced. He and legislative leaders also
played down any talk of a tax increase to
fix the problem — then passed a tax in-
crease that, it turns out, didn’t fix the prob-
lem.

• In summer of 2001, voters in Char-
lotte-Mecklenburg voted overwhelmingly

against public subsidy for a new Charlotte Hornets
arena. Now politicians in our state’s largest city are
scrambling to put together a huge subsidy for a new
Hornets arena.

• In the winter of 2001, Easley, stung by criticism
that his administration hadn’t done enough to pro-
mote economic development, announced four major
new industrial expansions in the space of a few days.
But two of the four had already been announced
months before. Easley’s office offered no excuse for
the deception.

• Perhaps to make sure Charlotte didn’t outdo
them, Raleigh staged its own crisis of political confi-
dence in January 2002. Newly elected Mayor Charles
Meeker came out for delaying indefinitely a portion
of the planned Outer Loop that he had pledged to sup-
port a few weeks earlier during his campaign.
Meeker’s defense? When he said “loop,” he really
meant the northern arc of the loop.

I know that politicians always try to spin their way
out of political cul-de-sacs. But the Clintonization of
our politics has become intolerable. Rarely in North
Carolina history have elected officials attempted so
brazenly to mislead and trick the public. Nor could
they, in my opinion, have gotten away with it in the
past when the news media took their watchdog func-
tion more seriously, when they devoted more space
to covering the legislature than they did to covering
eye-wear fashions and restaurant ratings.

This year, when our politicians say things to pla-
cate us and earn our votes, I’d encourage my fellow
North Carolinians to take heed of recent history and
ask for a sworn affidavit.    CJ

Hood is president of the John Locke Foundation, publisher
of Carolina Journal, and author of the new book Investor
Politics, available from Templeton Foundation Press.

John Hood
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Editorial Briefs

By RICHARD WAGNER
Editor

RALEIGH

P ipeline offers fiber optic bonus,” “State to piggyback
Internet project on installation of natural-gas lines,”
“Eastern North Carolina on way to fiber optic ac-

cess” the headlines shouted.
Smoke and mirrors: Wily politicians know how to use

them with ease. It took about 40 of the state’s notables,
including various other academic and business leaders at a
press conference last month, to mesmerize the state’s press
corps — who proved again they are more comfortable
playing lapdog for the government rather than watchdog
for the public.

A media circus

Barkers and bombast ruled the day. Among North
Carolina’s heavy hitters attending and
participating were Mike Easley, gover-
nor and ringmaster of economic develop-
ment; Marc Basnight, leader of the Sen-
ate; Jim Black, speaker of the House; and
Molly Broad, president of the University
of North Carolina.

So many reporters accepted the invi-
tation to the event that access quickly
became available by standing room only.
TV cameras obliterated any view of the
head table. Once the ceremonies com-
menced, it didn’t take long for the politi-
cal effluvium to rival the volatility of a can of navy beans.

The big announcement? State officials are capable of
putting a fiber optic conduit in a ditch. And abracadabra,
they can put the conduit in the same ditch with a natural-
gas pipeline!

But wait, that’s not all. This amazing feat will be
performed in eastern North Carolina, which is, as everyone
knows, the backwater of economic backwaters.

Poor eastern North Carolina

How poor is eastern North Carolina, according to the
politicians? So poor, as Johnny Carson might have said,
that Afghans would dedicate the proceeds from a bake sale
to Down East. So poor that Bangladesh would relinquish its
spot on a Save the Children commercial.

Down East is mired so deeply in the Dark Ages, politi-
cians would have us believe, that another conduit might
have to be built to pipe sunshine to that area of the state.
Down East is so starved for knowledge that the alphabet
itself couldn’t provide enough words to assuage the depri-
vation.

“The important thing now was to get this fiber optic
backbone in the ground,” said John Hughes, president of
the Albemarle-Pamlico Economic Development Corp.
Hughes compared the digital divide that exists between
rural and urban North Carolina to the divide that existed a

century ago between residents with electric power and
those without, the Associated Press reported.

Easley and Basnight both trumpeted this “great day.”
“It’s going to make a big, BIG difference in the quality of life
for our own citizens and a lot of children out there today,”
Easley said, according to The News & Observer of Raleigh.

The Winston Salem-Journal reported Hughes as saying
universities, community colleges and hospitals could all
make use of the network, offering classes or even
“telemedicine” over the high-speed Internet.

And remember, Down Easterners — are you listening?
— will get natural gas and high-speed Internet access at the
same time — two for almost the price of one — all for the
amazing price of $19.99! Well, not quite, but it is a bargain,
we are told, at $15 million. Politicians say its financing
hasn’t been determined.

But we must order it now, before the ditch is closed.
The gas pipeline is being built with money provided by

a $200 million bond referendum ap-
proved by voters in 1998. According to
The N& O, the driving force behind the
fiber-optic initiative is R.V. Owens, a
Nags Head restaurateur and major po-
litical fund-raiser for Easley and Owens’
uncle, Basnight. The pipeline is sched-
uled for completion in 2003, and the fi-
ber-optic conduit in 2004.

Ample fiber in the east

Communications experts in the busi-
ness world must have enjoyed a good laugh when they
read news accounts of the conference. Many companies
already provide ample high-speed Internet access in east-
ern North Carolina, and in the state as a whole. They also
have been “piggybacking” fiber optic with pipelines, power
lines, and other projects for years.

Sprint has installed 164,000 miles of fiber in 5,600
sheath miles in eastern and central North Carolina, com-
pany spokesman Tom Matthews said. Sprint provides
high-speed Internet access through its FastConnect sub-
scriber line.

Another source, who requested anonymity because of
the powerful political forces at work in the project, said that
so much fiber optic has been installed underground in
eastern North Carolina that the supply of fiber has far
exceeded demand.

“Several companies in North Carolina had an opportu-
nity to partner” with the state in the fiber-optic venture, but
declined because “they didn’t see it as cost-effective,” said
another source who asked not to be identified.

So why did newspapers allow themselves to be ma-
nipulated so easily by the big boys in Raleigh? Maybe it was
a slow news day during a slow time of the year.

Maybe the big boys knew it.
Perhaps they were worried somebody would notice

that work on the pipeline was just starting, even though the
bonds were approved more than three years ago.           CJ

Pipe Dream: Politicians Pump Up Media

...so much fiber has
been installed under-
ground in eastern
North Carolina that the
supply of fiber has far
exceeded demand.

Stadiums devour public money

Since 1953, more than $20 billion in public money
has been lavished on construction of sports stadiums
in the United States. That is 2 1/2 times what wealthy
team owners have contributed.

Proponents of taxpayer financing of stadium
facilities try to justify their desires on economic
grounds, primarily that they contribute to cities’
development and economic well-being of other busi-
nesses and citizens themselves. But in study after
study, economists have reached the conclusion that
subsidies for stadiums yield negligible economic
benefits.

A good overview of the economics literature is
provided by John Siegfried of Vanderbilt University
and Andrew Zimbalist of Smith College in “The
Economics of Sports Facilities and Their Communi-
ties,” published in the summer 2000 issue of The
Journal of Economic Perspectives.

They argue that there is little reason to suspect
that a new sports stadium will generate sufficient
revenue to justify its cost. If it did, the owners would
be willing to make the investment themselves, which
they are not.

“Hispanic” can be misleading term

Sociologist Amitai Etzioni contends that immi-
grants from Latin America remain more likely to see
themselves as “Cuban Americans” or “Mexican
Americans” rather than as “Hispanics.”

U.S. race relations typically are cast in terms of
black and white, but Hispanics have already over-
taken African Americans as the nation’s largest mi-
nority.

African American leaders, some Hispanic politi-
cians, and white left-wing leaders urge Hispanics to
see themselves as victims of discrimination and rac-
ism.

Etzioni sees a decades-long effort by the Census
Bureau to define Hispanics as a distinct group and
race. The Census Bureau in 1970 sampled 5 percent
of households to determine those of Latin American
origin.

In 1980, “Hispanic” became a distinct category
when all households were asked whether they were
of “Spanish/Hispanic origin or descent.”

Subsequent censuses, including the 2000 enu-
meration, treated Hispanics as a separate race even
though until recently they were considered as mul-
tiple ethnic groups who were racially white.

The National Latino Political Survey found that
three out of four respondents chose to be labeled by
their country of origin rather than by “pan-ethnic”
terms such as Hispanic or Latino.

Even on the 2000 Census, 47.9 percent of Hispan-
ics identified their race as “white” and 42.2 percent
declined to provide a racial categorization.

College-educated workers on the move

State economic development officials often ar-
gue that if their states invest more in education,
college graduates will constitute a better-educated
workforce, which will attract more high-skilled jobs.

But as desirable as a premium workforce may be,
there is a consideration that goes unaddressed: What
if those graduates move to another state?

Economist John Bound of the University of Michi-
gan and three coauthors say there is a relationship
between degree production and the concentration of
college-educated workers in a state’s population in
the long run, but it’s not anywhere near as large as
economic development officials might want.

A recent study reported that “states awarding
relatively large numbers of BA degrees… have some-
what higher concentrations of college-educated work-
ers; “however, the link is relatively weak.

 Increasing the output of college graduates in a
state by 10 percent, say, has a much smaller effect on
the education level of the state workforce. College-
educated workers are quite mobile and, the study
found, are not closely tied to their alma mater at all.

Whatever the arguments for states’ investment
in higher education, producing a highly educated,
loyal and permanently-attached workforce may not
be one of them.  CJ
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Honk If You Like Paying for Transit in Northern States
By MICHAEL L. WALDEN
Contributing Editor

RALEIGH

A  logical and reasonable tax is a user fee. A user fee
is a tax paid by the direct beneficiaries of the ser-
vices funded by the tax. In concept, an excellent

example of a user fee is the gasoline tax. Drivers are charged
a fee roughly proportional to the amount of driving done,
since the fee is assessed on gallons of gasoline bought, and
the funds are used to build and maintain highways. So
drivers pay the tax, and in turn, they benefit from the
projects and services supported by the tax.

Notice I said “in concept” that the gasoline tax is an
excellent example of a user fee. Because in practice, drivers
who pay the gasoline tax don’t necessarily benefit from it.
And, unfortunately for drivers in North Carolina, this is
clearly the case.

The South gets the shaft

There are two parts to the gasoline tax we all pay when
will fill our tanks. One part is the state tax, and the other is
the federal tax. Together these taxes today account for more
than one-third of the price of a gallon of gas.  State taxes go
to a state fund where political appointees and bureaucrats
decide how and where the funds are spent. Federal gas
taxes go to Washington, and again, politicians and bureau-
crats decide what to do with the money.

The issue is, with both of these funds, there’s no assur-
ance gas tax revenues are spent in the locality where they
were collected. A policy report of the John Locke Founda-
tion, Road and Track, Policy Report No. 27, March 1999,
examined the disbursement of state-collected gas tax rev-
enues within North Carolina and found a mismatch be-
tween highway usage and highway spending in many
counties of the state.

The disconnect between gas taxes paid and transit
services received is starkly obvious for the federal gas tax.
The table shows the top 15 states receiving more federal
transit spending than federal gas taxes paid as well as the
15 states getting the least back in federal transit spending
compared to federal gas taxes paid.

North Carolina clearly comes out on the “short end of
the stick,” receiving only 63 cents in federal transit spend-
ing for every dollar in federal gas taxes paid. In fact, it’s
very revealing that most of the “top losers” are states in the
South, while most of the “top winners” are states in the
North. So, there’s certainly a regional subsidization from
the South to the North in the federal transit system. Perhaps
it’s unacknowledged reparations for the Civil War!

We’re also not talking about “small potatoes” here.
Over the period from 1995 to 2000, North Carolina paid an
annual average of more than $300 million more in federal
gas taxes than received in federal highway spending.

Federalism run amok

One of the stated reasons for the federal government to
tax and spend for governmental services is that the federal
government can use this power to “even out” public ser-
vices across “rich” states and “poor” states alike. That is,
the federal government can tax rich states to provide needed
services in poor states.

Even if one accepts this rationale as a valid reason for
federal activism, it certainly doesn’t work in transportation
spending. If anything, a “reverse Robin Hood” is occurring
in the federal government’s intervention in transportation.
Relatively poor states like Louisiana, Mississippi, and Ala-
bama are subsidizing rich states like New York, New
Jersey, and Connecticut.

One reason for this is that almost 20 percent of federal
gas tax revenues aren’t spent for highways. Instead, they’re
spent for mass-transit systems like subways and light rail.
So farmers and textile workers in rural North Carolina are
subsidizing the subway rides of stock brokers and real
estate bigwigs in Boston and New York!

An obvious reform

An obvious way to end this subsidization madness is
to get the federal government out of the land transportation
business. Slash the federal gas tax to zero or near zero. Let
states and localities bear the full financial responsibility for
land transportation within their borders. Let the mass-
transit systems in other states figure out ways to pay their
own way. Reconnect the funding and spending for roads at
the local level.

If this advice is followed, North Carolina, and indeed,
most of the South, would come out way ahead. Let’s face it,
the Civil War ended 135 years ago.Drivers in the South no
longer should be paying drivers in the North.            CJ

Michael L. Walden is a William Neal Reynolds distin-
guished professor in the Department of Agricultural and Re-
source Economics at North Carolina State University and an
adjunct scholar with the John Locke Foundation.

By GEORGE C. LEEF
Contributing Editor

RALEIGH

Despite recent setbacks in court and state referenda
against race-based student admissions, the large
and influential diversity movement continues to

press for its vision of what American higher education
should be. American colleges and universities are, and for
the most part always have been, places of tolerance, open-
ness, and inclusivity (to use three favorite movement terms),
but the movement isn’t satisfied with conditions on cam-
puses these days. Students of every possible description
are eagerly sought by the overwhelming majority of schools
and are given kid-glove treatment once they enroll. They
can, by and large, study what they want and take all the
time they want to graduate.

Government and private financial assistance is readily
available. Students who are not academically ready for
college work (the demands of which have fallen consider-
ably over the last 40 years) are admitted anyway, provided
they take remedial courses.

More diversity, movement says

Never mind — the movement says, we don’t have
enough diversity. The curriculum at many schools is not
diverse enough, which is to say that there isn’t a ________-
Studies major for every ethnic group. The faculty isn’t
diverse enough, which is to say that many minority groups
are “under-represented.” And the student body is not
diverse enough, which is to say that we don’t have a perfect
correspondence between each of the 63 or whatever the
number was of racial groups recognized by the Census and
the percentage of students from each group on campus.

To keep up the momentum toward the dream of per-
fect diversity, the movement needs to keep inventing rea-
sons for more diversity. The currently fashionable reason is
that it’s great for education. The more diversity we have,
the better students learn and the better workers they be-
come. In litigation over its policy of racial preferences, the

University of Michigan has wheeled that argument out,
and in early January, a group called the Business-Higher
Education Forum released a paper called “Investing in
People” that trumpets the same message. UNC President
Molly Broad is one of the members of the Business-Higher
Education Forum, so the paper is presumably in harmony
with her thinking.

Relying heavily on the “research” that UM asked one
of its professors, Patricia Gurin, to whip up to help with the
case against it, “Investing in People” concludes that “racial
and ethnic diversity is absolutely essential to excellence in
education.”

Absolutely essential to excellence? So it isn’t possible
for a student to receive an excellent education in the ab-
sence of faculty, curriculum and student body carefully
engineered for “diversity?” Really? Yup. Diverse is always
better: “The improved ability to think critically, to under-
stand issues from different points of view, and to collabo-
rate harmoniously with co-workers from a wide range of
cultural backgrounds all enhance a college graduate’s abil-
ity to contribute to her or her company’s growth and
productivity.”

Movement’s researcher earns ‘F’

But how do we know that? Gurin’s research, of course.
There’s just one problem — Gurin’s research would get an
“F” in an undergraduate statistics class. (Well, more likely
a “C” in our era of grade inflation.)

Months before “Investing in People” was released, two
papers subjecting Gurin’s research to withering scrutiny
were published, one by Professors Thomas Wood (Univer-
sity of California) and Malcolm Sherman (SUNY), the other
by statistics experts Robert Lerner and Althea Nagai. Both
papers point out a host of stunning errors in Gurin’s work,
such as the fact that it didn’t use a random sample of
students. But the scholarly demolition of Gurin’s study
doesn’t keep “Investing in People” from repeating her
conclusions.

For instance, Gurin states that students are more likely

to become “critical thinkers” if they have been in a “di-
verse” campus environment. But there is no evidence for
that conclusion except the statements of students in that
nonrandom sample. A lot of them said they thought that
being on a diverse campus enhanced their “critical think-
ing” ability, but don’t bother looking for any independent
verification of those sentiments. There isn’t any.

Another supposed educational benefit of diversity is
that it will make Americans better prepared to participate
in the global economy. “Investing in People” tells us that
“employees who have studied and lived with people from
a range of racial, ethnic, and cultural backgrounds are
better prepared to collaborate with colleagues around the
globe, as well as to perceive and respond to worldwide
business opportunities.” The proof given for this assertion
is a sentence from a corporate human resources vice presi-
dent to the effect that it is good for a company to “bring to
the table” different ideas, constructs, and backgrounds.

That may be so, but it’s far from proof that we need
increased diversity on campus. Businesses that need differ-
ent ideas, constructs, and backgrounds will have no trouble
finding the people they need whether or not universities
keep going toward the Diversity Utopia. Somehow the un-
diverse Japanese and Swedes, for example, have managed
to find the employees they need to do well in the world of
international trade.

Here’s what the movement wants us to believe: If
University A sticks to a traditional academic curriculum,
hires the best professors it can, and admits students who
want to attend solely on the basis of their likelihood of
success, and University B loads its curriculum with
multicultural courses, hires its faculty to make sure that it
“looks like America,” and admits students to fulfill quotas,
University B is definitely the better institution. That’s pre-
posterous on its face, so we need to wear down people’s
skepticism by repeating over and over, “Diversity is good
for education.”

The funny thing is that liberalism survives by pro-
pounding lots of nonsensical tropes like that, which couldn’t
last a minute if people really engaged in critical thinking. CJ

Higher Education’s Diversity Movement Marches On

Dollars received in federal transit funding per dollar paid in
federal gas taxes

Top Winners Top Losers
Dist. of Columbia $6.59 Alabama $0.56
Alaska   4.84 South Carolina   0.57
Hawaii   3.29 Mississippi   0.62
Massachusetts   2.80 North Carolina   0.63
New York   1.79 Georgia   0.63
Connecticut   1.74 Kentucky   0.64
Rhode Island   1.69 Indiana   0.67
South Dakota   1.61 Texas   0.68
North Dakota   1.59 Oklahoma   0.68
Oregon   1.55 Tennessee   0.69
New Jersey   1.45 Kansas   0.69
Montana   1.44 Virginia   0.70
Vermont   1.37 Florida   0.71
Delaware   1.28 Colorado   0.71
Maryland   1.23 Louisiana   0.71

Data are for 1997, the latest year available
Sources: U.S. Bureau of the Census; The Tax Foundation

Winners and Losers in Federal Transit Funding
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State Pulls Out All the Stops on Tax Terrorists
Fed-up legislators unleash tax czar, bounty hunters, hate-crime legislation and Smart Bombs

One of the state’s new tax collectors prepares to welcome scofflaws to debtor’s prison.
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By DON GRIDLOCK
Anti-Tax Terrorism  Correspondent

RALEIGH

S imon Schnitzeldorf pondered the
huge sign dripping crimson in the
tax collector’s office:

“Taxes, after all, are the dues that we
pay for the privileges of membership in an
organized society.” — Franklin D. Roosevelt

“I am so lucky,” Schnitzeldorf thought
as he dutifully handed this week’s paycheck
to Boris Tollsin, revenue czar of the state of
North Carolina.

Schnitzeldorf’s offering to the Depart-
ment of Revenue was the 195th paycheck
he had contributed in the past five years,
following his monthly equation of three
paychecks to “society” and one for himself
and his family of six.

Tollsin patted the 6-foot-2, 98-pound
Schnitzeldorf on the back and chuckled.
“Simon, my friend, all Carolinians should
be as privileged as you are. You certainly
are a dues-paying member of organized
society,” said the czar.

Schnitzeldorf was so organized he was
a full-fledged member of no less than two
dozen associations. His favorites were
FOOLS (Federation Of Oppressed Liberals
and Sycophants), SOAK (Society Of Ag-
grieved Keynesians), HURT (Hate Under-
mines Rare Trees), and AWFUL (Animals
Wishing For Unadulterated Liberals).

“I’m trying my best,” Schnitzeldorf
said. “But I just don’t understand those tax

scofflaws I read about in the newspaper.
You know, the ones you vowed to hunt
down, no matter how long it took?”

“And I will, too, Tollsin said. “I and my
44 new tax collectors will squeeze out ev-
ery nickel in back taxes they owe the state.”

Tollsin has a reputation as a man who
can get the job done. State lawmakers un-
leashed Tollsin and agreed to add the new
tax collectors last year after the czar prom-
ised he could deliver $150 million in back
taxes over the next two years.

Legislators thought so much of
Schnitzeldorf and people like him that they

raised their taxes last year by $ 1 billion.
Not ones to play favorites, the lawmakers
also decided to raise taxes on everyone else
in the state.

The New Way

Then they brought in the hatchet man
Tollsin. The first thing he did was to con-
struct a Hall of Shame, listing the names of
delinquent taxpayers. Then newspapers
printed the list.

Now he’s considering hiring bounty
hunters to bag scofflaws that somehow es-

cape the dragnet laid down by his agents.
“If that’s what it takes, then we’ll get ‘em
— dead or alive,” he hissed as he hammered
a poster on the wall.

The state has put more of its smart
money on Rep. Lou Key, who plans to in-
troduce hate-crime legislation that would
spell doom for citizens who don’t like to
pay taxes.

“We’ve got Smart Start and Smart
Growth. All the smart money is against
these tax-hating terrorists,” Key said.

If that fails, for the first time this year
the legislature has Smart Bombs, too, at its
disposal to go after tax rebels. The Easley
administration secured the Smart Bombs
from the U.S. military at a smart cost of $5
million per weapon.

“First, we’re going to count on good
people like Schnitzeldorf here to turn them
in. If that doesn’t work, well, then they de-
serve whatever comes to ‘em,” Tollsin said.

“Myself, I’m certainly glad I’m able to
pay taxes for things that matter in this
state,” Schnitzeldorf said. “The Global
TransPark and other wonderful ideas like
it are leading the way in economic devel-
opment. And just look at all the wonderful
things happening in education!”

Schnitzeldorf shook the czar’s hand.
“You can count on me,” he said. “I re-

ally don’t care where my family’s next meal
comes from. I know you and people like
you can spend my hard-earned money bet-
ter than I can.”               CJ
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