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Continued as “States Promised,” Page 3

By RICHARD WAGNER
Editor

RALEIGH

No matter how North Carolina slices
them, “targeted economic incen-
tives” — such as the $534 million

package offered to Boeing to start a new
plant at the Global TransPark in Kinston —
discriminate against companies already
doing business in the state, both supporters
and opponents of the inducements say.

But they disagree on what can be done
to solve the problem.

North Carolina’s chief architect of in-
centives, Gov. Mike Easley offered the state’s
largest-ever incentives package to Boeing
in December. In return, Boeing would build
a plant at the GTP, where workers would
assemble the company’s new 7E7 jetliner.

Perri Morgan, director of the North
Carolina chapter of the National Federation
of Independent Businesses, said the state is
wasting its time offering incentives. Other
factors, such as quality of life and an overall
tax climate, are more important to compa-
nies. “All the money in the world wouldn’t
determine where they’d go,” she said.

Small companies drive the state’s
economy, Morgan said. “Existing businesses
in North Carolina create 80 percent of all
new jobs. It’s appalling that the tax money
these businesses pay is being used this way,”
she said. “Incentives create a competitive
disadvantage for our businesses.”

But an incentives policy “does give law-
makers an opportunity to go back to their
districts and say ‘look at what I’ve done,’”
Morgan said.

Sen. John Kerr, D-Goldsboro, a mem-
ber of the Senate Commerce Committee
and in whose district the GTP resides, said
the offer to Boeing was based upon sound
public policy. “In the scope of things, I
thought it was a good offer. I’m glad that we
at least showed we were business-friendly.”

“You’ve got to be competitive. If we
don’t provide jobs for our people, we’re
lost,” he said. “You’ve got to keep up with
Joneses.”

Continued as “State Secrecy,” Page 3

N.C.’s $534 million offer
to Boeing widens rift
between big, small firms

Public Records Law Barely Meets the Challenge

A drawing shows Boeing’s 7E7 Dreamliner, which is being designed as an airplane capable of carrying 200-250 passengers on long-range routes.
Drawing courtesy of Boeing

By RICHARD WAGNER
Editor

RALEIGH

C arolina Journal’s attempt to gain
access to records on the Boeing-
GTP incentives began Dec. 19 with

a phone call to the Commerce Department’s
Linda Weiner, assistant secretary for com-
munications and external affairs. Weiner
said that some of the information would be
made available, as allowed under North
Carolina’s Public Records Law, after the
Christmas and New Year’s holidays. She
also said that much of the records were
confidential, such as trade secrets pertain-
ing to Boeing, that were exempt from the
public records law.

Carolina Journal followed up its tele-
phone call with a letter on Dec. 29 again
requesting the information. Weiner re-
sponded with a letter. “As you and I dis-
cussed during our phone conversation of
Dec. 19, 2003, the records you have requested
relate to an economic development project
involving private industry. Such records
often contain confidential information pro-
tected from public disclosure under vari-
ous provisions of the North Carolina Public
Records Act,” she wrote. “As you know
from our conversation, the NC Department
of Commerce is currently in the process of

reviewing and evaluating records relating
to this project to identify those records,
which may be released consistent with the
confidentiality provisions of the Act. Now
that we have your records request, we will
contact you as soon as this records review
process is completed.”

After having failed to hear from the
Commerce Department as of early Febru-
ary, Carolina Journal hired a law firm to gain
access to the records. A legal complaint
accompanied by a letter was delivered to
Secretary of Commerce Jim Fain on Feb. 5.
Don Hobart, a Commerce Department law-
yer, responded that he hoped the redacted
records could be made available Feb. 11 or
Feb. 12. But first, Commerce officials, he
said, needed to study the records to deter-
mine which ones should be kept confiden-
tial because they contained Boeing trade
secrets or might compromise the state’s
economic development efforts.

Finally, Commerce officials allowed
Carolina Journal and a reporter from The Free
Press of Kinston to review some of the pub-
lic records Feb. 13. The second installment
of the records was made available to all
media Feb. 16.

Amanda Martin, general counsel for
the North Carolina Press Association and
whose firm represented Carolina Journal,

was not pleased with the Commerce
Department’s delay. “I think the Public
Records Law worked ultimately in that the
public got the information it was seeking.
But the law was slow in working, and that
can be a problem,” she said.

“It seems the Department of Commerce
was unreasonable until they were put to the
test. The public shouldn’t have to do that,”
she said.

John Bussian, legislative and First
Amendment counsel for the press associa-
tion, said the public is entitled to open
records without having to engage in
brinksmanship.

“Had the Commerce Department de-
livered the records requested by the media
when the department was first asked for
them, the state’s open records law would
have worked as it is presently designed to
work. Instead, Commerce threw a bunch of
marbles on the floor and essentially dared
the media to walk over them, claiming in
the case of Boeing that the department’s
records could be withheld from the public
and press after Boeing had decided to build
its plant elsewhere.

“And the Commerce Department never
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The John Locke Foundation will host
a Headliner luncheon May 26
featuring Richard S. Newcombe,

founder and president of Creators Syndi-
cate, which serves thousands of newspa-
pers around the world.

Newcombe accomplished what most
industry analysts considered impossible:
He founded the first successful indepen-
dent newspaper and Internet syndication
company in two decades — only the second
major independent syndicate started since
the 1930s.

Today, the company represents some
of the best-known columnists and cartoon-
ists in the world, including Johnny Hart, the
creator of B.C. and the Wizard of Id, Bill
O’Reilly, Mark Shields, Linda Chavez, Rob-
ert D. Novak, Michelle Malkin, Oliver North,
Thomas Sowell, Molly Ivins, Lawrence
Kudlow, Walter E. Williams, Mona Charen,
Terence Jeffrey, and Neil Cavuto, among
others.

It also syndicates political cartoonists
Mike Luckovich of the Atlanta Constitution,
Pulitzer Prize winner, and Steve Kelley of
The New Orleans Times-Picayune, and the
comic strips Andy Capp, Momma, Ballard
Street, Speed Bump, One Big Happy, Rubes,
Zack Hill, and Archie.

Creators Syndicate is a multimillion-
dollar corporation that has operated since
1989.

Dozens of new syndicates start every
year, but other than Creators, the only suc-
cessful independent syndicates founded in
the past 50 years have been Universal Press
Syndicate in 1970 and the Hall Syndicate
more than half a century ago.

With the newspaper industry in a pe-
riod of reorganization because of competi-
tion from other media, most experts thought

Newcombe, Creators Syndicate Founder, Featured in May
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it impossible to start a successful new syn-
dication company in recent times. But
Newcombe believed that with his enthusi-
asm and knowledge of the business, he
could put together the best staff in the in-
dustry and attract top talent by offering
them freedom in their contracts.

Prior to founding the company,
Newcombe served as president of News
America Syndicate, which was the third-
largest syndicate in the world and at the
time owned by Rupert Murdoch. When
Murdoch sold the company to King Fea-
tures, King offered Newcombe the position
of president of NAS, which he declined,
because he wanted to build a syndicate
from the ground up.

Before joining NAS, Newcombe served

as vice president and general manager of
the Los Angeles Times Syndicate from 1978
to 1984.

A Phi Beta Kappa graduate of
Georgetown University, Newcombe
worked as a reporter and editor at UPI for
four years.

Over the years, Newcombe has syndi-
cated many celebrities, world leaders and
well-known journalists, including Pope
John Paul II, Richard Nixon, Hillary Rodham
Clinton, Jimmy Carter, Nancy Reagan,
Henry Kissinger, Erma Bombeck, Art
Buchwald, Dan Quayle, and editorial car-
toonists Paul Conrad of the Los Angeles
Times, Bill Mauldin of the Chicago Sun-Times,
Ranan Lurie and Pat Oliphant. The New
York Times called him “a superhero for car-
toonists.”

A native of Winnetka, Ill., Newcombe
grew up in a newspaper family. His father,
Leo Newcombe, served as senior vice presi-
dent for the newspaper division of Field
Enterprises.

The cost of the luncheon, to be con-
ducted at noon at the Brownstone Hotel in
Raleigh, is $20 per person. For more infor-
mation or to preregister, call (919)828-3876
or send an e-mail message to events@
JohnLocke.org.

“Carolina Journal Radio”

The staff of Carolina Journal co-produce
a weekly newsmagazine, “Carolina Journal
Radio,” which appears in syndication on 16
radio stations across North Carolina. You
can visit CarolinaJournal.com to locate an
affiliate in your area. Also, subscriptions to
a monthly CD containing selected episodes
of the program are available by calling (919)
828-3876.                                                        CJ

Richard Newcombe
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Included in North Carolina’s incentives
were 539 acres of land at the GTP, valued at
$10.8 million, and $225 million in tax-ex-
empt bonds for a building provided by the
state and “a third party.” Among other
unusual inducements were $20 million for
the University of North Carolina system to
provide a masters-level curriculum for
Boeing workers and $40 million for
workforce training, including a new high
school that would specialize in aviation
training. Other significant incentives were
a $20 million tax grant by Lenoir County, a
$42 million tax credit for machinery and
equipment, a $28 million grant for job de-
velopment investment, and a $45 million
grant for a property-tax exemption.

Boeing’s $900 million plant at the GTP
would have created 1,200 jobs, and its sup-
pliers would have employed about 500,
Secretary of Commerce Jim Fain said.

Competition and big money

Many states entered the competition
for the Boeing plant after the company an-
nounced last June that it planned to build
the 7E7 Dreamliner aircraft. Some states,
including North Carolina, raised the amount
and value of incentives in each new round
of bidding for the project.

In the end, Everett, Wash., where Boeing
builds its entire wide-body line of 747s,
767s, and 777s aircraft, won the 7E7 project
with a total incentives package of $3.2 bil-
lion.

Washington’s bid more than likely to-
taled about $7 billion after state-provided
infrastructure was counted, Kerr said. “At
least we haven’t gone crazy like other states,”
he said. “We’ve got reasonable incentives
in North Carolina. We don’t have a Cadillac
program, but you at least have to come to
bat. I’m for reasonable incentives.”

Rep. Paul (Skip) Stam, R-Wake, said he
thinks North Carolina’s offer was far from
sensible. State officials were “not in their
right mind if they offered that. They
shouldn’t have offered anywhere near that.
I think infrastructure and training are OK,
but not tax breaks.”

A better policy would be to let the free
market, instead of incentives, determine
where companies locate, Stam said. “There’s
a fallacy that states need to get involved
instead of allowing payment that normally
would occur if the money is left in a free
economy.”

Stephen Slivinski, senior economist for

the Tax Foundation, a nonprofit organiza-
tion in Washington, D.C., said that’s exactly
what should happen. “Generally, incen-
tives wind up being counterproductive at
worst.”

“How can anyone say the incentives
worked? At what cost did that seeming-
success occur?” he asked. “And at whose
cost?”

“The per-job cost of each one of these
things is quite large. You’d be better off
cutting taxes for everyone rather than
cherrypicking a certain industry or busi-
ness,” Slivinski said.

Officials’ narrow-mindedness is an-
other drawback to incentives, he said. “A
lot of these [incentives] are geared toward
old-line industries like Boeing.”

Unfair to existing businesses

Targeted incentives basically are unfair
to other businesses, he said. States should
improve their competitiveness by provid-
ing “a level playing field” for all companies.

Sen. Charles Albertson, vice chairman
of the Appropriations on the Natural and
Economic Resources Committee who will
represent Kinston’s senatorial district the
next full session, said he, too, thinks incen-
tives penalize smaller businesses.

“It’s not fair. But I don’t know how
you’d change that,” he said.

It was unfortunate, though, he said that
Boeing didn’t come to the GTP. “I think it’s

sad,” he said. “But if you want to compete,
you’ve got to offer incentives.”

The excuse that “everybody does it”
doesn’t hold water, Morgan said. The bid-
ding war among states has become fierce,
she said, and action to curtail incentives
needs to be taken on the congressional level.
Also, North Carolina could refashion its
laws to make the state competitive without
using incentives, she said.

Rep. Connie Wilson, R-Mecklenburg
and chairman of the House Commerce Com-
mittee, said incentives are a mixed blessing.

“Boeing was a wonderful once-in-a-
lifetime opportunity for Kinston,” she said.
And generally, she said, she thinks incen-
tives are appropriate. “I wish it were a
perfect world, but it’s not a perfect world.”

A bidding war among states is one of
the drawbacks of incentives, Wilson said.
“It puts us in a danger, upping the price to
compete with other states. It could damage
our revenue in the future.”

She said she understands why small
businesses, which receive no help from the
state, oppose targeted incentives. “Small
businesses in North Carolina have every
right to complain. North Carolina should
have the best business climate, but we
don’t.”

North Carolina doesn’t need incentives
to attract business, said David Mills, execu-
tive director of The Common Sense Foun-
dation in Raleigh. “The state is ultra-com-
petitive as it is,” he said. “Incentives are

giveaways to big corporations. We’re pro-
viding corporate welfare for them.” Besides,
he said, there is no proof that incentives
have any impact, that businesses would
have come to the state anyway.

Incentives also are unfair to the state’s
citizens, Mills said. “In tight economic times
it’s painful to see North Carolina giving
away money to businesses. Job creation
isn’t something the government is good at.
It should be providing education, health
care, and a safety net for those who need it.”

‘Project Olympus’ takes off

The Commerce Department worked
with the governor’s office to prepare the
incentives package, called “Project Olym-
pus,” over a period of months, starting in
early summer.

North Carolina’s proposal did not con-
stitute a commitment, state officials said,
but rather a basis for a final negotiation of
terms. Those terms would be subject to final
approval of the governor as well as the
review and approval of the General Assem-
bly, local government jurisdictions, and
various other board and authorities. To get
that approval, Easley said Dec. 12, he would
call legislators back to Raleigh for a special
session if Boeing chose the GTP.

After winnowing a list of possible sites
in North Carolina offered by the Commerce
Department, Boeing settled on the GTP as a
finalist in its nationwide search. Boeing of-
ficials had visited North Carolina “five or
six” times during its search, Fain said.

Some other incentives in the package
were $3 million for road improvements, $2
million for site preparation, $10 million for
water-sewer improvements, $1 million for
a day-care facility for Boeing employees,
$28 million for transportation infrastruc-
ture, $20 million to upgrade airport opera-
tions and services, and a $17 million credit
in real property improvements.

North Carolina was forced to do some-
thing, Kerr said. “We didn’t start this war
on incentives. Our great heroes in Washing-
ton wouldn’t let us have taxes on the
Internet, and that’s not fair to your little
local business.”

Mills and Morgan, though, said states
that use incentives are following a danger-
ous policy. “It’s mutually-assured destruc-
tion,” Mills said. “Unilateral disarmament
wouldn’t be such a bad idea.”

“If we have another September 11th,
we’re going to be in trouble having commit-
ments to these long-term contracts,” Mor-
gan said.               CJ

State Secrecy Grows in Proportion to Economic Incentives, Lawyers Say

even replied to a request by a daily newspa-
per in eastern North Carolina that asked to
see the same records. It wasn’t until a law-
suit was threatened that the lion’s share of
the requested records were released. So,
unfortunately, the state came up way short
in meeting its obligation of prompt and full
disclosure to the public in this instance.”

Both Martin and Bussian anticipate
greater trouble down the road as the state
expands its role in economic development.

“No question, as economic develop-
ment becomes one of the more important
issues in our state, the more the state will
claim exemptions to the Public Records
Law,” Martin said. “We’re going to see the
issue more and more. I think the public
needs to be vigilant.”

The records law should be reworked to
meet the challenge, Bussian said. “The re-
cent wave of incentives offered by the state

signals that more and more tax dollars will
be handed out without public oversight.
And that, in my mind, sounds the alarm
more than ever for the need to overhaul the
present open-government statutes in North
Carolina, which currently permit huge sums
of tax money to be promised to corporate
interests — as relocation and development
inducements — without any member of the
press or public knowing about it before
these deals are done.”

Bussian sees widespread misuse of ex-
emptions under the guise of “trade secrets.”

“There has been a noticeable increase in
the number of conflicts between the media,
in its watchdog role for the public, and the
government over access to all kinds of in-
formation that the government now claims
as exempt from disclosure under the broad
banner of trade secrets,” he said.

“The trade secret claim was one of the
excuses that rang hollow when offered by
the Commerce Department in refusing pub-

lic and press access to the department’s
incentive package offered to Boeing. This
kind of shell game by the government is on
the rise, and continues in the face of clear
directives from the N.C. Supreme Court
that the state’s open-government laws are
to be interpreted broadly with any ques-
tions about the interpretation being resolved
in favor of allowing public access.”

Demonstrating the extent of secrecy in
government-corporate negotiations, Mar-
tin cited a case of The News & Observer of
Raleigh vs Gale Force Holdings, with whom
the city of Raleigh entered into a contract
for use of the RBC Center.

A weakness of the records law, Bussian
said, is the latitude government wields to
suppress information on business deals.
“The secret treatment given to economic
development meetings and records in North
Carolina is as restrictive as anywhere in the
country. Compare North Carolina’s law on
the subject to Tennessee’s, for example. In

Tennessee, you begin with the position that
all economic development discussions and
records are open to inspection as a matter of
law. Only if the commissioner of Tennessee’s
economic development commission and the
state’s attorney general agree that certain
parts of an economic development record
are sufficiently ‘sensitive’ can that part of
the record be withheld. That doesn’t hap-
pen often, and look at the success Tennes-
see has had in attracting industry. Here, the
public is denied the chance to see or hear
anything about incentives — in every case
where they are offered — until it’s over.”

“The NCPA’s Legislative Committee
leadership has given some preliminary
thought to targeting for repeal the current
economic development secrecy features of
the state’s open government laws. Given
the dollars at play today in the incentives
game, it’s high time the state legislature re-
examined that culture of secrecy,” Bussian
added.               CJ

Continued From Page 1
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By PAUL CHESSER
Associate Editor

RALEIGH

T he John Locke Foundation cel-
ebrated its 14th anniversary
March 10 with a dinner featuring

Colorado Gov. Bill Owens as keynote
speaker.

The nonprofit think tank also honored
Stokes County Commission Chairman
Sandy McHugh and Franklin County busi-
nessman Bob Luddy with awards for their
commitments to individual freedom and
limited government.

Owens, recognized by National Review
magazine as“ the best governor in America,”
praised the work of the “new wave” of
conservative think tanks such as the Locke
Foundation and the Golden, Co.-based In-
dependence Institute. He said those groups
help political leaders make better, more-
informed decisions.

“When policy makers have data (and)
the arguments,” Owens said, “it allows us
to win some of these policy debates.”

He won his first term as governor in
1998 and won reelection in 2002. During his
tenure he pushed through the largest tax
relief package in state history, amounting
to $1 billion in cuts in rates of sales, personal
income and capital gains taxes, and an elimi-
nation of the marriage penalty. Owens also
instituted sweeping school reform by creat-
ing an education accountability system.

But Owens offered praise for the work
of many other former and current conser-
vative governors. He noted the accomplish-
ment of former Wisconsin Gov. Tommy
Thompson on the issue of welfare reform.
He also cited Florida Gov. Jeb Bush’s imple-
mentation of choice for employees in the
state’s retirement plan, and Arkansas Gov.
Mike Huckabee’s ability to eliminate the
income tax on capital gains realized from

• CORRECTION: Last month’s
front-page article on Medicaid iden-
tified U.S. Health and Human Ser-
vices Secretary Tommy Thompson
as the former governor of Ohio. He
is the former governor of Wiscon-
sin.

• North Carolina’s state-main-
tained highways now rank among
the worst in the nation in such areas
as pavement condition and urban
congestion, according to the find-
ings of a national study released in
February by the John Locke Foun-
dation.

Dr. David Hartgen, a professor
of transportation studies at the Uni-
versity of North Carolina at Char-
lotte and an adjunct scholar and
policy analyst for the nonprofit
Locke Foundation, has issued an
annual study of state highway per-
formance since 1992.

The new report, which exam-
ines trends in highway data from
1984 to 2002, found that North Caro-
lina has fallen to 45th in the nation in
highway performance and to 36th in
the nation in the overall cost-effec-
tiveness of its state-maintained road
system.

North Carolina’s overall rank-
ing last year was 20th. It generally
ranked in the top tier of states dur-
ing the 1980s and early 1990s.

The state’s transportation prob-
lems were particularly acute in ar-
eas such as rural pavement condi-
tions and traffic congestion on ur-
ban interstates. Only three states
have a higher percentage of con-
gested urban interstates — Califor-
nia (82 percent), Maryland (82 per-
cent), and Minnesota (77 percent) —
than did North Carolina (75 per-
cent). The state also ranked 42nd in
the condition of urban interstates,
44th in rural interstate condition,
and 45th in the condition of rural
primary roads.

“This is a sad showing for a state
that once prided itself on good
roads,” Hartgen said.

The study was based on data
submitted to the federal government
by all the states, for 2002, the latest
year available. South Carolina was
rated 22nd, Virginia 28th, Tennes-
see 27th, and Georgia third. Al-
though North Carolina has the sec-
ond-largest state-owned road sys-
tem in the country, due in part to the
existence of county road systems in
other states, its per-mile expendi-
tures have historically lagged other
states. The system was in relatively
good shape until recently, when
deterioration increased relative to
other states, Hartgen found.

The study also concluded that
the United States’ overall improve-
ment in average highway conditions
had slowed to a halt, even as the
states and federal government in-
creased their expenditures. Nation-
ally, five of seven performance indi-
cators worsened or held steady from
2001 to 2002. “Congress and the
states must act now to head off a
perfect storm in road repairs,”
Hartgen said. “It’s not just more
dollars. We must also put the dollars
on the ground.”

Hartgen’s latest study is avail-
able on the John Locke Foundation’s
website at www.johnlocke.org/
policy_reports/2004020943.html. CJ

Locke Foundation celebrates 14 years as taxpayer advocate, government watchdog

Colorado Gov. Bill Owens Keynotes Anniversary

the sale of homes.
Owens attributed those successes to

the leadership of President Ronald Reagan,
who he said began the revolution that en-
abled modern-day conservatives to achieve
their policy goals.

“Ronald Reagan understood where this
nation needed to go to reach its potential,”
Owens said.

Owens also explained a few of his own
accomplishments, including a Taxpayer Bill
of Rights for Colorado citizens, which lim-
its the growth of the state budget by linking
it to the inflation rate. All surplus revenues
are refunded to the taxpayer. Owens be-
lieves Colorado’s tax policy is responsible
for its consistently high rankings for busi-

ness climate and income growth, and its
low rankings in taxes per capita.

As the ceremonies closed, Bob Luddy
was given the John William Pope Sr. Award
for the Advancement of Freedom in North
Carolina. He was recognized for, among
other achievements, leading commissions
in Raleigh and Wake County that promoted
efficiency in government.

Sandy McHugh was honored with the
James Knox Polk Award for Leadership in
Public Office. As interim Stokes County
manager in 2003 McHugh held the line on
the budget when Gov. Mike Easley with-
held local tax revenues. She and other lead-
ers prioritized county spending and pre-
vented a property tax increase.                                 CJ

Locke Foundation Paper Debunks Business Tax Study
By CAROLINA JOURNAL STAFF

RALEIGH

A  study released earlier this year
by an accounting firm and recently
touted by North Carolina politi-

cians as evidence of the state’s attractive-
ness to business is fundamentally flawed
and offers little useful information to
policymakers considering tax changes, ac-
cording to a report published by the John
Locke Foundation.

Ernst & Young conducted the study for
the Council on State Taxation. Focusing on
2003, the study purported to find North
Carolina near the top of the states in various
rankings of the cost of business taxation.

In mid-February, Gov. Mike Easley
touted the finding in a press release, which
was followed by other favorable comments
about the state’s business-tax climate by
politicians and the news media.

But Dr. Roy Cordato, an economist and
vice president for research at the Raleigh-
based John Locke Foundation, was already
examining the Ernst & Young/COST study
and said he was surprised at the conceptual
errors it contained.

“This study ignored entire categories
of taxation paid by business and some of the
most basic principles of public-finance eco-
nomics in coming to its conclusions,”
Cordato wrote in a new Spotlight briefing
paper on the issue. “It would not be an
exaggeration to say that the Ernst and Young
study is worthless as an analysis of the
business-tax environment in North Caro-
lina and other states.”

Cordato found that the study, unlike

two other national rankings of business
costs released in 2003, did not include data
on individual income taxes or most sales
taxes in its computations of tax burden.

This was puzzling, he said, because
most businesses are unincorporated and
pay individual rather than corporate taxes
on the income earned, while the burden of
taxes on both personal income and retail
sales is actually shared among business
owners, customers, and workers — making
such taxes a critical element of the fiscal
environment affecting business activity and
economic growth.

What’s left out

Small businesses, Cordato wrote, are
particularly affected by the taxes left out of
the Ernst & Young study. They account for
about half of employment in North Caro-
lina and have generated 80 percent of net
job growth in recent years.

“A model for measuring business taxa-
tion that leaves out a major tax liability for
these firms is obviously of limited value in
gauging whether a particular state is rela-
tively congenial or hostile to business in-
vestment and growth,” he said.

Because of the study’s selective use of
data, states that rely primarily on property
taxes — including those heavy in land-
intensive industries such as oil production,
mining, and ranching — scored poorly on
the resulting “business-tax” rankings, while
those relying more on income and sales
taxes, such as North Carolina, scored well.

In most other studies of state fiscal poli-

cies, the trend lines are almost precisely
reversed — states with high marginal tax
rates on income, sales, and capital gains are
often rated by both researchers and busi-
nesses as adverse environments for growth.

Cordato found, for example, that a 2003
study by the Washington-based Tax Foun-
dation gave good marks on taxes to states
such as New Hampshire, Wyoming, and
Washington that the Ernst & Young study
had rated as among the most heavily taxed
states. Similarly, a 2003 study by the Small
Business Survival Committee ranked places
such as Nevada and Texas as low-tax states
while Ernst & Young ranked them as
middle- to high-tax states.

Within the Southeast, North Carolina
was the lowest-tax state in the Ernst & Young
study but near the top in tax burden in the
Tax Foundation study and ranked signifi-
cantly worse than all other states in the
region did in the Small Business Survival
Committee study.

North Carolina’s marginal tax rates on
income are among the highest in the United
States, and its combined retail sales tax rate
now exceeds that of most of its neighbors.

With other research demonstrating the
adverse effects of high marginal tax rates on
state economic growth, Cordato argued that
“North Carolina policymakers should take
no comfort from the Ernst & Young study.
Initiatives to reduce the tax burden would
have significant and positive effects on
North Carolina’s prospects for economic
recovery and development.”

Cordato’s Spotlight on the issue is avail-
able at www. JohnLocke.org.                                CJ

Colorado Gov. Bill Owens speaks to John Locke Foundation supporters at the dinner.
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Fines and penalties for Ballance’s organization are mounting

Hyman Foundation Still Has Not Filed All Its Federal Tax Returns

Organization accused of role in partisan campaigning

Lawmaker Asks State Auditor

To Probe State-Funded Nonprofit

By DON CARRINGTON
Associate Publisher

RALEIGH

S tate Rep. Russell Capps, a Raleigh
Republican, has asked State Auditor
Ralph Campbell to investigate the

Opportunities Industrialization Center of
Wilson, a nonprofit organization largely
funded by the state.

In a Feb. 17 letter to Campbell, Capps
cited reports by the Wilson Daily Times and
Carolina Journal that documented OIC’s role
in a 10,000-piece mailing for the Wilson
County Democratic Party. A letter in the
mailing package asked the recipient to vote
a straight Democratic ticket for the partisan
races, and for the Democrats in the nonpar-
tisan races. A sample ballot was included
and marked accordingly.

Some nonprofit organizations such as
labor unions are permitted to participate in
political activities as long as the activities
and expenditures are reported. According
to the IRS Code, a tax-exempt 501(c)(3) or-
ganization such as the Wilson OIC “will
lose its tax-exempt status if it engages in
political activity.”

According to the Daily Times, three
former students of the OIC claim that as
students, they helped OIC staff prepare the
mailing Oct. 31, 2002 just before the general
election. The students were let out of class
early and paid to help with the project.

After the Daily Times story was pub-
lished, CJ interviewed Rep. Joe Tolson,
whose district includes Edgecombe and
Wilson counties, about the mailing project.
He confirmed OIC’s involvement.

“I helped carry it around from the party

headquarters to the OIC. We were working
on it at Democratic headquarters at the
mall, but we needed more space and more
help where we had more space and people
to work on it,” Tolson said. He also ac-
knowledged that students and OIC staff
were involved in the mailing.

“These reports are indications of clearly
illegal activities within the center and par-
ticipated in by the center staff members,”
Capps wrote to Campbell. “I respectfully
request that your office initiate an immedi-
ate investigation into this matter.”

The Wilson OIC, a tax-exempt organi-
zation with an annual budget of more than
$2 million, receives state, local, and federal
funds. The organization’s activities include
job training for low-income and socially
troubled individuals, AIDS education and
testing, food distribution, youth counsel-
ing, and alternative education.

OIC President Howard Jones told CJ
that he was not aware of Capps’s letter

Dennis Patterson, a spokesman for the
Campbell, acknowledged that the office has
received the request from Capps, but the
office’s policy is to not comment on current
or potential investigations.

Jones originally told the Wilson news-
paper that OIC employees were not used to
stuff envelopes and that OIC did not pay
the students, even though one student said
that Jones is the one who paid them $20
each.

Later, in a Feb. 13 letter to the Daily
Times, and copied to CJ, he claimed the
students belonged to Wilson Technical Com-
munity College even though the class they
were attending was being held at the OIC. CJ

For more than 12 years, Carolina Journal has provided its
thousands of readers each month with in-depth reporting,
informed analysis, and incisive commentary about the most
pressing state and local issues in North Carolina. With a
particular emphasis on state government, politics, the General
Assembly, education, and local government, Carolina Journal
has offered unique insights and ideas to the policy debate.

Now Carolina Journal is taking its trademark blend of news,
analysis, and commentary to the airwaves with a new program
— Carolina Journal Radio.

A weekly, one-hour newsmagazine, Carolina Journal Radio
is hosted by John Hood, publisher of Carolina Journal, and
features a diverse mix of guests and topics. Education reform,
tax policy, the state legislature, affirmative action, air pollution,
freedom of the press and the courts — these are just a few of
the subjects that Carolina Journal Radio has tackled since
the program began production in May.

Currently broadcast each weekend on 16 commercial radio
stations – from the mountains to the coast – Carolina Journal
Radio is a one-of-a-kind program that seeks to inform and
elevate the discussion of North Carolina most critical issues,
and to do so in a fair, entertaining, and thought-provoking way.

For more information or to find an affiliate of Carolina Journal
Radio in your community, visit www.CarolinaJournal.com.

By DON CARRINGTON
Associate Publisher

RALEIGH

Rep. Frank Ballance’s state-funded
charity to help youths apparently
has failed to file IRS tax forms re-

quired for nonprofit organizations.
Carolina Journal first reported April 15,

2003 that the John A. Hyman Memorial
Youth Foundation, chaired by Ballance, D-
1st, had never filed an annual IRS Form 990,
Return of Organization Exempt From In-
come Tax. At the time, Ballance told CJ the
information would be available the follow-
ing week. But it was late July 2003 before a
Form 990 for each year from 1994 through
1997 was filed with the IRS.

At the time, foundation Executive Di-
rector Eddie Lawrence said, “The remain-
ing years are being prepared by our accoun-
tant and will be filed with the IRS upon
completion.”

The information, if filed with the IRS,
should also be available at Guidestar.org, a
national database of nonprofit organiza-
tions. The only Hyman reports that are
available at that site are for 1994 through
1997. Ongoing efforts by CJ to obtain the
remaining overdue forms have been unsuc-
cessful, indicating the forms have still not
been filed.

The telephone number for the Hyman
Foundation has been disconnected. CJ left a
phone message with Ballance’s congres-
sional communications director, Joanna
Kuebler, about the past due forms. She did

not return the phone call.
Tax-exempt nonprofits that have an-

nual receipts greater than $25,000 are re-
quired annually to
file Form 990 with
the IRS.

The foundation
has routinely re-
ceived more than
$25,000 a year from
the state since 1994.
Nine or 10 years of
reports were due.
The information
contained on the
form includes the
names and salaries
of officers, the
source of funds, and
the expenditures by
category.

Copies of the
past three years’ re-
ports are to be made
available to the pub-
lic on demand, at the
organization’s place
of business during
normal business
hours.

Troubling audit report

In October the State Auditor’s Office
released a scathing report on the founda-
tion.

The nonprofit received $2.1 million in
state funds since 1994 to treat drug addicts
and alcoholics. The auditor found that much

of the money, how-
ever, never found its
way to the intended
purpose. Instead, as
chairman of the
foundation, Rep.
Ballance wrote
checks to relatives
and people who
contributed to his
political campaign.

“This program
is riddled with con-
flicts of interest in
providing contracts
and services,” State
Auditor Ralph
Campbell said at a
press conference to
announce the
audit’s findings.

Federal and
state law enforce-
ment officials have
launched investiga-
tions, and Ballance’s
family members

and friends have been required to testify to
a federal grand jury.

Yet Ballance moves on. He recently com-
pleted a “state of the district tour” in which
he met with constituents, heard their con-
cerns, and offered assistance with their prob-

lems. The tour was not a campaign event,
but Ballance made it clear he was going to
run again. Reporters questioned Ballance
about the Hyman situation, but he would
not discuss it.

“I’m not going to go into that. It’s been
hashed and rehashed.

“I want to stay on the message of what
I can do on behalf of the people. I want to
talk about creating jobs. I’m not interested
in discussing that matter,” Ballance told The
Daily Reflector of Greenville.

Raleigh TV station WRAL also inter-
viewed Ballance about his future.

“For legal reasons, I cannot talk about
specifics of the ongoing investigation,” he
said.

Ironically, one particular constituent
service Ballance offers on his official con-
gressional web site is help with the Internal
Revenue Service.

“If you have tried to work with the
Internal Revenue Service and have had
problems, we might be able to help you.
Please click on ‘Contact Me’ to write us,”
reads Ballance’s offer.

According to IRS regulations, a tax-
exempt organization that fails to file a re-
quired return is subject to a penalty of $20 a
day for each day the failure continues. The
maximum penalty for any one return is the
lesser of $10,000 or 5 percent of the organi-
zation’s gross receipts for the year. Using
these guidelines, the foundation’s fines for
10 years of not filing may be as high as
$100,000.                                                        CJ

U.S. Rep. Frank Ballance
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Latino Parents Find More to Like at SchoolNC News In Brief

National survey compares Latinos’ responses to views held by whites and blacksMath questions

According to Cindi Jolly, Wake
County assistant superintendent
of curriculum and instruction, the
rising concern over the county’s
adoption of Math Trailblazers as
its elementary- and middle-school
math curriculum is a question of
“finding balance.”

Jolly’s remarks to the News &
Observer of Raleigh note that “the
school system wants to find a bal-
ance between an approach that en-
courages students to explore and
think for themselves and more tra-
ditional instruction that lays a
strong foundation in math skills.”

 Even if the material is, as Jolly
says, “simply a resource to sup-
port the approach Wake has been
using,” parents may want to look
at some professional reviews of
the material on the website
www.illinoisloop.org. Reviewer
Wayne Bishop, who participated
in the California “content review
panel” for assessing prospective
curricula or adoption in California
schools, wrote the following about
Math Trailblazers:

“Based upon evaluation of its
content only, this submission is
not recommended for adoption as
either a BASIC or a PARTIAL pro-
gram.”

”This submission is not based
upon the fundamental skills re-
quired by mathematics, including,
but not limited to, basic computa-
tional skills.”

“This submission does not en-
able instruction in almost all (if not
all) of the individual standards for
the intended grade level(s) or
disciplines(s), either in whole or in
one or more of the subject area(s)
or disciplines listed above, in a
cohesive, clear, systematic, and sig-
nificant fashion.”

“This submission is not factu-
ally accurate, and the inaccuracies
cannot be reasonably corrected.”

Further pages offer a compari-
son of what is IN and what is OUT
of the MTB program. These pages
should give parents and educators
a good idea of what Wake County
math students can expect in the
classroom.

“No Child” no way

Pitt County is keeping a close
eye on the progress of 11 schools
placed on the No Child Left Be-
hind watch list, according to the
Greenville Daily Reflector. They
make up one-third of the schools
in the county, and illustrate the
bind that systems can face when
they fail to meet adequate yearly
progress standards.

“Watch” schools have a final
chance to meet achievement stan-
dards next year. If they don’t, fed-
eral sanctions begin, and the sys-
tem will have to allow parents to
move their children to a nonfailing
school.

The 11 schools are all elemen-
tary schools, and officials are mak-
ing contingency plans should some
of them fall short again next year.
All subgroups except students with
disabilities and limited English
proficiency were able to meet the
benchmark in 2003-04.                CJ

By KAREN PALASEK
Assistant Editor

RALEIGH

L atino households with school-age
children find more to like in
the nation’s public schools than do

white parents or black parents, a national
survey finds. The Pew Hispanic Center, in
conjunction with the Kaiser Family Foun-
dation, polled adults between August and
October of 2003, asking a variety of ques-
tions about K-12 education.

The survey, “Attitudes Towards Edu-
cation And Assessment of Schools Today,”
reveals that Latino parents generally view
public education in a more positive light
than either white parents or black parents.

North Carolina is home to a significant
and growing Latino school population. In
2002, the Census recorded 19,308 Hispanic
residents in Raleigh alone. The Wake
County school system added 4,600 net new
students in 2003-04. According to reports
in the News & Observer of Raleigh, Hispan-
ics were the fastest-growing component of
that group. In January 2004, Business North
Carolina estimated that the state’s Hispanic
population was about 400,000, or 5 percent
of total residents.

Fieldwork for the 3,421 families in the
Pew Survey was conducted by Interna-
tional Communication Research, and re-
spondents could opt to conduct the inter-
view in Spanish or in English.

Based on the question “Are you, your-
self, of Hispanic or Latino origin or descent,
such as Mexican, Puerto Rican, Dominican,
Central or South American, Caribbean or
some other Latin background?” 44 percent
of the adults sampled answered “Yes.”

To better understand the answers, the
sample was split several ways: parents vs.
non parents, native-born vs. foreign-born
Latinos, non-Latino whites, and non-Latino
blacks.

Only 37 percent of
the 3,421 adults surveyed
had children in a K-12
school program. Just over
half of the parents iden-
tified themselves as be-
ing part of a Latino
household. Another 27
percent of parents were
white, and the remaining
19 percent of parents in
the survey were black.

Some questions were asked only of the
parents in the study. The relatively small
sample size for some responses brings the
margin of error for the poll to plus or mi-
nus 2.43 percentage points overall. The poll
consists of two sections: one on education
and schools today, and a second on politics
and policy.

Rating schools today

Perceptions about public schools vary
among white, black, and Hispanic parents.
Hispanic parents, especially those who are
foreign-born, give schools higher ratings
and are more optimistic about the future of
the schools than any other group.

In the survey, 52 percent of all Latinos
gave the schools nationwide an A or B, and
63 percent rated their community schools
as deserving of an A or B.

But a breakdown between foreign- and
native-born parents shows that confidence
is higher among foreign-born parents. More
than twice as many of the foreign-born
Latino families thought community schools
were top-notch, as compared to native-born
parents. And the rate of approval for the
nation’s schools for foreign-born parents

Whites and African
Americans are more
negative about public
schools than Latinos,
and are less likely to
give… good ratings.

was triple the A-rated approval from Latino
parents born in the United States. About
half of all Latino families expressed confi-
dence that U.S. schools have improved over
the past five years.

When compared to responses from the
Latino community, whites and blacks were
far less positive. Only 25 percent of white
parents thought the schools have improved
since 1999; 31 percent of black families ex-
pressed the same view. “Whites and Afri-
can Americans are more negative about
public schools than Latinos, and are less
likely to give public schools good ratings,”
the survey results read.

Primary concerns

Security at school was the No. 1 con-
cern of Latino parents. They ranked prob-
lems with teachers, school funding, prob-
lems with other children in the schools, and
curriculum behind safety in the survey.

Security issues reflect concerns about
drugs, violence, and gang
activity on school prop-
erty. Between 24 and 29
percent of Latino parents
said security was their
biggest worry about the
school system.

By comparison,
white families ranked
school funding far ahead
of security issues. About
24 percent of white par-

ents, compared to 16 percent of blacks and
10 percent of Latinos, picked school fund-
ing as the most serious problem with
American schools. Only 11 percent of white
parents, and 17 percent of black parents,
thought violence, drugs, or gangs were the
most urgent school issues.

Are the schools that serve mostly Latino
or mostly black students comparable to
those that serve mostly white students?

Parents of children in Latino-majority
schools were more positive about the qual-
ity of the schools their children attend than
were parents of children in mostly-black
schools.

About 53 percent of Latino parents said
schools that serve a primarily Latino popu-
lation are just as good as the ones that serve
mostly white students. Half that number,
28 percent, thought that mostly Latino
schools were worse than white schools,
while 13 percent said the Latino schools
were probably better.

When Hispanic parents were asked
how black-dominated schools stack up
against those with a majority of Hispanic
kids, most said the schools are about equal.
Seventy-one percent of Hispanic parents
think mostly black and mostly Hispanic

schools are on par with each other.
Only 9 percent of Latinos think black

students attend schools that are generally
worse than schools with a majority of
Latinos. Fourteen percent say Latino
schools are of higher quality than mostly
black schools.

Black families don’t share the same per-
ceptions as Hispanic parents when they
evaluate schools. Schools with a majority
of black students, 38 percent of black par-
ents said, are not likely to be comparable to
schools with a majority of white students.

Nearly half of black parents are con-
vinced that their children already attend
lower quality institutions, when compared
to mostly white schools.

Asked how mostly Latino schools com-
pare to mostly white ones, 45 percent of
black parents said they perceived Latino-
majority schools to be just as good as white-
majority schools.

Expectations and experiences

Robert Suro, director of the Pew His-
panic Center in Washington, D.C., com-
mented on the expectations of Hispanic
parents as expressed in the survey. “In a lot
of different surveys and on a lot of differ-
ent questions, immigrants are generally
more optimistic about their lives in the
United States and about their children’s
future here. They’re learning as they raise
their kids how this all works… and there’s
more of a willingness to go along with
things.”

When survey responses split out the
answers of foreign-born vs. native-born
Latinos, Suro’s observations seem vali-
dated. Overall, 80 percent of the Latino par-
ents surveyed thought that their children’s
teachers had a good understanding of their
children’s strengths and weaknesses,
though a much smaller proportion — 43
percent of foreign-born vs. 66 percent of
native-born — thought they have a good
understanding of the curriculum or aca-
demic goals for their children’s grades. On
a similar note, 50 percent of foreign-born
Latino parents say schools have improved
over the last five years, but only 39 percent
of native-born Latino parents agree.

As to why Latino children are not do-
ing as well as their white peers, parents as-
sign the reasons to schools, teachers, to
themselves, and to their children.

Teachers, expectations, labeling, cul-
ture, language, and lax attitudes all contrib-
ute, they say.

Opinions about President Bush’s No
Child Left Behind law were mixed, but
Latino parents endorse the use of standard-
ized tests, and the idea of holding schools
accountable for student performance.     CJ
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T raveling to other countries always expands my
perspective and I return home more apprecia-
tive of the opportunities I enjoy in America.

The possibilities in our country to determine one’s
own destiny are a rare and precious gift. This was no
less true as I recently returned from the Dominican
Republic.

The DR is less than half the size of our state, with
a few less in population. I visited several schools and
discussed education issues
with directors of the Districto
Nacionale region, one of 17 dis-
tricts in the country and con-
taining the national capital of
Santo Domingo.

Dominicans are warm and
hospitable people. Like us, they
enjoy a representative democ-
racy. However, the country car-
ries scars from years of mili-
tary coups, dictators, misman-
agement, and corruption. His-
tory of this sort results in eco-
nomic problems and a deficient infrastructure. Even
with these fractures and strains, regional officials
seemed delighted I asked to visit schools and meet
teachers.

They escorted me to a poor neighborhood with a
“house-school.” The small building containing four
classrooms was buried within a community without
electricity and water. Both the principal and small staff
seemed committed to the nearly 350 students attend-
ing half-day sessions.

The other schools were larger, but basic. I was
impressed with teachers who work in the extreme
conditions on the equivalent of $180 per month. It
seemed DR also struggles with large bureaucracies
and little resources getting to the classroom.

While the country claims a compulsory atten-
dance law, it does not take long to see the lack of
enforcement. Child labor laws do not exist, and many
children are sent from home to shine shoes or wash car
windows, earning a few pesos daily.

The majority of Dominican children attend inde-
pendent schools, where families pay tuition. Only
families that cannot afford tuition send their children
to government schools. People readily acknowledge
the two-tier education system. One free-market sys-
tem was for the economically empowered and another
was offered by the government.

Education receives only about 16 percent of the
national budget. While it was never verbalized, the
covert attitude seemed content that most families did
not rely on government for education. Unless the
family valued education, and forced children to attend
school, the government seemed apathetic. I also won-
dered whether politicians thought it expedient to keep
people ignorant. The teachers and directors were con-
cerned and committed, but a tired and overwhelmed
feeling seemed to fill the room as we discussed issues
educators face.

Comparing cultures is like comparing fruits and
vegetables. With so many different factors, you simply
cannot compare. However, the monopolistic system of
education for the poor was obvious, and suddenly I
thought of my own country.

While the amount of money allocated to education
by the two countries is incomparable, I was frightened
by some comparable attitudes. America’s government
schools in wealthier areas are usually of higher quality
because empowered parents demand excellence and
can afford education options if necessary. Rural and
inner-city families have fewer options. Where fewer
options exist with less empowered families, poorer
quality schools within the monopoly system also exist.

I left the DR more committed than ever to civil
rights and social justice for lower income students. We
must continue to hold government schools to high
standards, AND allow lower-income families to choose
schools through financial assistance.

I am thankful the concept of school choice is taking
root in America. No matter what perspective, there is
one principal that remains true; education is the
gatekeeper in a free country.     CJ

Dominican Republic

Leaves ImpressionBy KATHLEEN KEENER
Contributing Editor

RALEIGH

N .C. public schools plan to spend up to $150 million
on a computer system that some teachers say is
plagued by glitches and is too costly. The Depart-

ment of Public Instruction plans to roll out the computer
program, called NC WISE, from Murphy to Manteo in
2006.

No spending cap

There is no concrete ceiling on how much the state will
spend on the project, DPI officials say. “The 10-year budget
is in excess of $100 million, but it’s really premature to say
how much it’s going to be,” said Bob Bellamy, associate
superintendent for accountability and technology for the
DPI. “I think it is definitely worth every penny that we have
spent and maybe even more.”

At first glance, $150 million is a staggering amount of
taxpayer money. It looks more like national defense spend-
ing than the price tag for a school computer system. The
sum has a lot of buying power in the education world. It
could pay the construction costs for 28 new elementary
schools being built for $8.2 million a piece; it could pay all
of the expenses — including buying laptop computers —
for 11,460 students at the University of North Carolina at
Chapel Hill this year; or it could cover the current salaries
of 6,000 starting teachers in public schools.

Of course, the $150 million is not being spent all at once.
The project started in 1999 as a $54
million contract with Pricewater-
houseCoopers to replace the public
schools’ aging computer system. In
2002, IBM bought that arm of
PricewaterhouseCoopers and inherited
the project. The state has a contract with
IBM until 2009. Bellamy says the state
has committed more than $100 million
and the project could easily reach $150
million.

“There were two reasons for devel-
oping NC Wise,” Bellamy said. “First, the more informa-
tion we have about children, the more effectively we serve
children. The system that was in place was out of date and
getting very old.”

When the state first started the project with
PricewaterhouseCoopers, the software for NC Wise had
already been developed.

“We took a commercial off-the-shelf product and modi-
fied it for North Carolina,” Bellamy said.

The initial contract was for taking the off-the-shelf
product and developing the software. Officials continue to
spend more as they roll out the program in more schools,
make changes to software, and conduct training.

That product has gone through a significant evolution
during the pilot programs and review committees. Despite
the time North Carolina teachers have spent in trial and
error with the system, it belongs to IBM. The company can
sell the technology to other states and school districts and
North Carolina will not see one penny of the profits.

The software is designed to do a number of things
including record and average grades, schedule classes,
keep attendance, and generate transcripts. It also will store
data on students, from the basics such as name, race, birth
date, and address to more detailed information such as test
score data and information on learning disabilities. When
students are absent, it can even call their parents on the
phone and let them know their kids are not in class.
Eventually, student records will be kept on the system,
which means if a student transfers from a school in
Cumberland County to an Iredell-Statesville school, staff
in Statesville will have access to the student’s information
immediately.

Pilot programs

The NC Wise program is being piloted in six school
districts. This fall the Department of Public Instruction will
expand it to 40 percent of the state’s schools, and by the fall
of 2006 DPI plans a statewide roll out, Bellamy said.

The problem is, NC Wise does not work very well.
East Chapel Hill High School is one of the campuses

piloting NC Wise. It should be an ideal place to use the
system because every classroom has a computer, and the
school has a technology specialist to help teachers with
the software. Despite the possibilities for the system, teach-

Trouble with system has many frustrated

NC WISE May Not Be a Smart Move After All
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“The 10-year budget
is in excess of $100
million, but it’s really
premature to say how
much it’s going to be.”

— Bob Bellamy, DPI

ers use NC Wise only for attendance, and they keep hard
copies of the information because they say the system of-
ten loses it. History teacher Holly Borham said she is one
of only three or four teachers who use it to average grades.

“ I have found it relatively easy to use the grade book
after I figured it out,” Borham said. “But it’s still annoying
because it’s down a lot on the weekends when I am trying
to work from home.”

Many teachers gave up on the NC Wise grade book
after it averaged grades incorrectly at the beginning of the
year. Bellamy said that was a software glitch and that it has
been fixed.

“When you do a pilot you expect that there is going to
be a bumpy road from time-to-time and we’ve learned a lot
of things,” Bellamy said.

Teachers at East Chapel Hill say the system still is not
user-friendly.

“The system has potential, but it’s too much work and
it’s too slow,” said Kelly Allen, a chemistry and biology
teacher. After spending 10 hours trying to set up a grade
book on NC Wise, Allen said she gave up.

“It wastes so much time,” she said. “It eats away at
your time little by little.”

Allen was not alone. So many teachers at East Chapel
Hill had trouble with NC Wise that the school bought
another computer program for the teachers to use for grade
books.

Across town at Chapel Hill High School, technology
specialist Michelle Amman says her staff is having some
success with NC Wise. “I think it has come leagues since I

first started here,” she said. “The folks at
IBM and DPI really listened and helped
make changes.”

Statewide access

When Ammann started at Chapel Hill
High School three years ago, she said the
teachers were frustrated with the system,
in part, because they had not been trained.
She’s worried that will happen at other
schools when it’s rolled out in two years.

“It’s going to be hard for districts that are rural,” she
said. “They are going to have to have a computer in every
classroom to make it work. They are also going have
someone on staff for support. They are definitely going to
need training. I don’t think you can drop something in a
schools’ lap and say ‘good luck’.’”

When NC Wise goes statewide, it will be the largest
student accounting system in the nation, Bellamy said.
Ammann questions whether having all schools linked is
really necessary.

“Personally, I would like to see something that’s
districtwide,” she said. “I don’t know if total connectivity
is a good idea.”

The connectivity piece is designed to allow school
administrators to have immediate access to school records
when students transfer, but that information could be
shared electronically through email. Email may not be as
fast as logging on and having students’ records at one’s
finger tips, but it’s much less costly.

Despite the grumbling on campuses about NC Wise,
state school board members are committed to staying the
course with IBM at least through the end of its contract in
2009.

“We’ve been very supportive of NC Wise all along,”
said Evelyn Monroe, the 4th education district representa-
tive, who lives in West End. “I think it should be very
helpful and something that is needed down the road.”

Michelle Howard-Vitale, who lives in Chapel Hill and
represents that 2nd education district, said that investing in
computers is the cost of doing school business in the new
millennium.

“We’re in the new century,” she said. “We’re not going
back to using paper.”

Vitale admits that the system has bugs, but said she is
confident those can be worked out.

“We know the cost of NC Wise,” she said. “What we
don’t know is the cost of the potential we could lose in
terms of providing a flexible learning environment and
information on students.” Teachers who have been strug-
gling as the guinea pigs for NC Wise during the pilot
program have a hard time understanding why the state is
committed to continuing it.

“It angers me that they are using this much money for
it when it could be used for other things,” Allen said. “It
hasn’t made my job better or easier,” Borham said.        CJ

Lindalyn

Kakadelis
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Around the Nation High Schools, Community Colleges Fail to Prepare

Students for Jobs in Today’s Technical Economy

Education

“I think America is fall-
ing down on training
for those boys and girls
who need it.”

—Roy Fogle,
economic developer

By KAREN WELSH
Contributing Editor

RALEIGH

Lack of education and vocational train-
ing, specifically in technology, sci-
ence, and biotechnology fields, has

left the North Carolina public school sys-
tem lagging in the competitive race of build-
ing a competent workforce to attract new
corporations and businesses to the state.

Martin Lancaster, president of the North
Carolina Community College system, said
the NCCC is doing its best to bridge the gap
across the state through tech prep and other
programs, but he thinks the state is on a
collision course of disaster in preparing the
workforce for the future.

Problem begins in high school

“Forty-eight percent of recent high
school graduates that enroll in community
college need remediation in either reading,
writing, or mathematics,” he said. “It’s a
very bad sign that puts the North Carolina
economic future at risk. If North Carolina is
going to be an economy based on knowl-
edge, then we need to do better at our high
school and community college level.”

Part of the problem, Lancaster said, is
that students aren’t challenged on the high-
school level. Most, he said, end up getting a
general high school diploma that only can
get them a job flipping hamburgers. “Al-
most any job of the future is going to require
math and science skills if you’re going to be
successful beyond menial tasks.”

This news doesn’t bode well for many
of the corporations look-
ing for sites to build new
facilities.

A report by The
Workforce Stability Insti-
tute in Greensboro said
employers are increas-
ingly concerned about
maintaining a stable
workforce. “They need
competent, dedicated,
and effective workers to serve their custom-
ers to fulfill their missions… It is frustrat-
ingly difficult to find, recruit, and hire the
caliber of employees that companies desire
today.”

Incentives no, education yes

Carly Fiorina, former North Carolina
resident and current CEO of Hewlett
Packard, said most industries are technol-
ogy-based and are looking for a well-edu-
cated workforce.

”Keep your tax incentives and your
highway interchanges,” she once told the
National Governor’s Association. “We will
go where the highly skilled people are…
Education is at the heart of everything, I
believe. You must, we must together con-
tinue to reinvent and re-engineer our edu-
cation systems to achieve higher standards
of competence and skill.”

The Rural Program, founded by The
Duke Endowment to Help Strengthen Ru-
ral Communities, found the largely agricul-
tural state of North Carolina does not meet
the standards or educational levels required
by most industries to compete in the cur-
rent economy. “In many rural counties only
slightly more than half of the population
have a high school degree,” the report said.
“Getting a good job in today’s economic
environment now requires postsecondary
education and training, along with systems
of lifelong learning.”

A recent article by Jason Spencer of The
Free Press of Kinston cited how education

and training became the focus when Boeing,
a leading manufacturer on airplanes, was
trying to decide on a location to build a new
plant.

The article said the company was told
in a state proposal that a pool of 96,000
workers were available within a 200-mile
radius of the Global TransPark, located in
rural eastern North Carolina. However,
Boeing officials didn’t necessarily want
employees skilled in traditional crafts such

as manufacturing and
painting. The company
was also apprehensive
about finding enough
qualified workers for their
plant.

Jones County eco-
nomic developer Roy
Fogle said he wasn’t sur-
prised at the manu-
facturer’s decision. “It’s

hard to find a trained labor force for a big
company like Boeing in rural areas.”

Fogle said there are ways to improve a
community’s chance to land a large anchor
business. One is lowering the dropout rate
of more than 100 students per day in North
Carolina by providing vocational and tech-
nology training before they reach college
age. “It’s got to start with high school. Stu-
dents ought to have a choice. I think America
is falling down on training for those boys
and girls who need it. We’re failing those
kids, giving them a productive life and
productive living.”

There is some good
news though.

Laura Williams-
Tracy, reporter for the
North Carolina Citizens
for Business and Indus-
try, said Johnston County
commissioners offered $3
million to build a
workforce development
center to train frontline
workers in the field of biotechnology. “We
believe the best incentive we have to offer
business is a prepared workforce that needs
less training,” said Linwood Parker, chair-
man of the Johnston County Economic De-
velopment Advisory Board.

New technology, more training

Williams-Tracy said the facility, which
is being built in cooperation with Johnston
County Community College and Johnston

County Public Schools, will offer appren-
ticeship programs to school-age students.

The article also quoted Mike
Desherbinin, director of Johnston County
Economic Development. “It behooves us to
be in a position to provide the best available
workforce,” he said.

“New technology is really driving the
need for retraining. Standard operating pro-
cedures 10 years ago no longer exist. It’s a
constant lifelong process for the workforce
to be adaptable as possible. Retraining never
goes away.”

Lancaster said many counties are be-
ginning to offer a “middle college” experi-
ence for at-risk high school students. “This
program is for students who are thinking
about dropping out, but have the ability to
succeed in a different setting.”
Lenoir County, home of the GTP, is also
seeing the need for more expanded training
and programs, said School Board Chair-
man Connie Mintz.

Early training needed: Survey

She said the school district recently sent
out a survey to more than 1,000 teachers
and support staff to find out what is needed
to upgrade the school system. “It was amaz-
ing to me how important it is to most of
those surveyed to get vocational training
back into the high school level,” Mintz said.
“The days of the farm are over, and we’re
seeing how important it is to start training

at an early age.”
One of the ways to

achieve this goal, she said,
is to work with experts
outside the public school
system. “Some of these
jobs in today’s world are
very, very complicated,”
Mintz said. ”I think we
need to work in conjunc-
tion with the community
college and get more of

the high school students to attend. They are
going to need specific training for specific
jobs.”

Larry Gracie, director of Planning, Ac-
countability and Continuous Enhancement
in the North Carolina Community College
system, said allowing high school students
to begin training in a specialized field can
only be good for the region. “If we start the
children younger, they can be out by the age
of 18 and be a viable part of the workforce,”
he said.               CJ

A vo-tech student learns how to use a saw in carpentry class.

“Keep your tax incen-
tives and your highway
interchanges. We will
go where the highly
skilled people are.”

—Carly Fiorina

 IRS vs. NEA

The National Education Asso-
ciation is under investigation by
the Internal Revenue Service and
the Department of Labor. Ques-
tions about possible illegal use of
membership dues are driving an
audit of the teachers’ union, ac-
cording to The Washington Times.

Complaints filed by the Land-
mark Legal Foundation initiated
action in April 2002. The founda-
tion alleges that the NEA used
union dues for political purposes,
and failed to properly report that
spending on its tax returns. Ex-
penditures for political purposes
may be taxable.

If the NEA did not properly
report the spending, it may also
have breached conditions that al-
low it to maintain its nonprofit sta-
tus.

Labor Secretary Elaine Chao
said the previous reporting re-
quirements were “virtually mean-
ingless.” The old standard al-
lowed one union to itemize spend-
ing under “sundry expenses,” and
“joint projects,” without further
detail. Those categories, according
to Chao, accounted for $3.9 mil-
lion and $63 million in spending,
respectively. Union leaders were
convicted of mishandling member
dues.

The cure, Chao said, is to
“carefully audit all the reports the
unions must file.”

Tennessee value-added

The News & Observer of Ra-
leigh reported that North Carolina
is considering using the Tennessee
value-added assessment method
in N.C. schools. It would still keep
the ABCs, according to the report,
but could add the dimension of
evaluating teacher effectiveness,
not just student performance.

Independent sources say
there may be a reason why the
state is looking beyond the ABC’s.
North Carolina’s Reading First
grant proposal for 2004-05 re-
quires the state to select an orga-
nization to evaluate results of the
program. Evaluations must, the
proposal reads, “use valid and re-
liable methods” and be grounded
in “scientifically-based research.”
The Tennessee system could serve
that purpose.

The system is “certain to
worry teachers,” according to the
N&O. It could be one factor in de-
termining teacher bonuses.
Carolyn McKinney, president of
the N.C. Association of Educators,
argued against the proposed new
evaluation tool. According to
McKinney, “any new decision to
add emphasis to test results
should include teachers them-
selves.”

Certification = high scores

According to the Urban Insti-
tute, national certification for
teachers means higher achieve-
ment for students.

North Carolina has more of
these teachers than any other state,
and will spend $38 million on the
program this year.                       CJ
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Core Knowledge curriculum promotes coherent presentation of subjects

Rat for Lunch A Well-Received Offering at Atlanta Convention
By KAREN PALASEK
Assistant Editor

RALEIGH

Core Knowledge has become a na-
tionally recognized K-8 curriculum,
built on an inventory of essential

cultural, social and academic knowledge.
Founder and Chairman of the Board of the
Core Knowledge Foundation E.D. Hirsch, a
former English professor at the University
of Virginia, addressed the opening session
of the Core Knowledge national conven-
tion in Atlanta in March. He outlined the
reasons he thinks American schools need a
CK approach.

The CK movement “is based on prin-
ciples held by the best scientists,” Hirsch
said, and contains the information that is
“taken for granted” in spoken and written
language in our society. “It doesn’t em-
brace a partisan ideology, except the classi-
cal idea of a democratic education, one that
seeks to give the child only the best we can
give them.”

One of the biggest problems with cur-
rent educational practice, according to
Hirsch, is that teachers find themselves in
“an incoherent system.” Students receive
an uncertain and uneven early preparation,
focusing on short-run “quick and dirty”
tactics such as drills to boost short-run test
scores. This wastes the talents of both teach-
ers and students, according to the CK
founder, because they never take the time
for the “slow, cumulative learning, deeply
dependent on content,” that young stu-
dents need.

 CK schools

North Carolina has
eight official Core Knowl-
edge schools for 2003-04,
and many more that have
implemented part of the
CK curriculum. Official
Core Knowledge Schools
make the commitment
that 80 percent of the teachers, in grades K-
8, will teach at least 80 percent of the CK
sequence.

Rudy Swofford, principal of Greens-
boro Charter Academy, offered some
thoughts on Core Knowledge at his CK
school. Greensboro has been open and op-
erated by National Heritage Academies for
five years. They’ve been an official Core
Knowledge school for three years.

Swofford explained the success of the
program at Greensboro by noting that, on

CarolinaJournal.com is Your Daily Launching Pad to
the Best North Carolina News, Analysis, & Opinion

• Reports and columns on the legislature, politics, culture, and local
government from Carolina Journal editors and reporters.

• Carolina Journal Publisher John Hood’s exclusive “Daily Journal.”

• Timely links to important stories and editorials from the state’s major
newspapers, magazines, and other media organizations.

• Instant access to state & national columnists, wire reports, and the
John Locke Foundation’s other public policy web sites.

See what one Raleigh paper called “Matt Drudge with Class”

Your Home on the Web for North Carolina Public Policy

The John Locke Foundation’s brand new, completely redesigned home page is
your best source of research, analysis, and information on the critical public
policy issues facing North Carolina state and local governments.

A fully searchable, comprehensive database of reports, studies, briefing
papers, datasets, press releases, events notifications, and articles can provide
an excellent starting place for those drafting legislation, researching policy
issues, preparing news stories, planning political or lobbying campaigns, or
seeking information with which to be an informed voter and citizen.

Rat for lunch! Rat for
lunch! Yum! Delicious!
Munch munch munch!
One by one or by the
bunch—Rat, oh rat, oh
rat for lunch! Prelutsky

end of grade tests, “93 percent or better of
third-eighth-grade students are at or above
grade level in math and reading.” The school
was also named a school of excellence by
the Department of Public Instruction last
year. While some academies operate on an
extended day, Greensboro’s school day is
8:15 to 3:15 for all grades — normal for
middle school and slightly longer than a
typical elementary schedule.

Although the CK curriculum doesn’t
necessarily line up grade-for-grade with
the North Carolina Standard Course of
Study, Swofford is confident that the stu-
dents get all of the material required by the
time they finish middle school. The Core
Knowledge Foundation is in the process of
producing state-aligned guides for use in
the classroom. According to Swofford,
teachers at Greensboro “like the Core
Knowledge curriculum because it is sys-
tematic and coherent.”

Teacher retention is not a great prob-
lem at Greensboro Charter, Swofford said.

Rat for lunch

Educators and school administrators
began the weeklong Core Knowledge con-
vention in Atlanta with a menu full of var-
ied and engaging topics. More than 2,100
conferees gobbled up math and other work-
shops at breakfast, and sang the praises of
rat for lunch at the Saturday keynote event.

Saturday’s luncheon featured a talk/
performance by poet Jack Prelutsky.

Prelutsky promotes lit-
eracy through witty, en-
tertaining, and often in-
congruous themes.

“We remember
things in rhymes, ” he
says, “it’s the way that
news was originally con-
veyed from town to
town.”

Prelutsky claims his
poems are inspired by his

own experiences, to which he adds a touch
of the fantastic. “Rat for Lunch!” was in-
spired, according to the author, by a visit to
a Seattle restaurant. The author sang verses
of “Rat for Lunch!” in comical style, while
luncheon diners chorused “Rat for Lunch!”
in the interludes.

“Rat for Lunch!” appears in A Pizza the
Size of the Sun. A forthcomimg work— If Not
For The Cat—is a collection of haiku; 17
poems in 17 syllables, written from the point
of view of animals.

In the workshop
“Elementary Math-
ematics: Identifying
the Missing Pieces,”
Dr. Liping Ma, senior
scholar at the Carn-
egie Foundation and
author of Knowing and
Teaching Elementary
Mathematics, dis-
cussed the link be-
tween understanding
and teaching math.

Ma compared
teachers in China and
the United States to
determine how well
they understood the
deeper math concepts
behind elementary
math. “On sheepskin,
the American teach-
ers seemed decidedly
superior to the Chi-
nese: they were all
college graduates,
and several had
M.A.’s. The Chinese
teachers had nine
years of regular
schooling, then three
years of normal
school for teachers—in terms of study time,
a high school degree.”

Interviews with 23 U.S. teachers and 72
Chinese teachers, each about evenly split in
experience, posed four questions about
teaching math concepts. The questions cov-
ered subtraction with regrouping, three-
digit multiplication, division by fractions,
and the relationship between perimeter and
area.

Only 20 percent of U.S. teachers had a
conceptual grasp of the regrouping process
in subtraction; 40 percent could explain the
place-value concept used for partial prod-
ucts in three-digit multiplication. Nearly 90
percent of Chinese teachers understood
these concepts.

Unfortunately, fewer than half of U.S.
teachers could even compute division by
fractions correctly. For area and perimeter,
“most, though not all, could state the for-
mulas. However, when it came to analyz-
ing the mathematics, most were lost at sea.”

By contrast, according to Ma, some
Chinese teachers “gave responses that more
than answered the question,” or “suggested
that the given problem was too easy and
offered harder ones.”

Ma explained that American students
and teachers are exposed to too many ex-
amples of some kinds of problems, and too
few of others. Simple ‘combining’ in addi-
tion, she argues, is “overpresented.” Prob-
lems that require a deeper and more subtle
understanding are “underpresented.”
Underpresented types include ‘increasing’
and ‘finding a larger value.’

‘Increasing’ problems have a time ele-
ment, which makes them more difficult.
‘Finding the larger value’ problems are less
obvious due to larger numbers (eight apples
are involved in the sample problem), and
contain an implicit element of algebra that
Chinese teachers seemed more comfortable
with. “No such awareness of the algebraic
backbone of arithmetic was shown by the
American teachers,” Ma reports.

The solution? Give math students prac-
tice with harder concepts, and make math
teachers math specialists. Since “American
texts tend to be lavishly produced but dis-
joint in presentation,” teachers should have
“texts that are coherent and promote self-
study.” These steps, she says, can help teach-
ers learn and transmit a coherent under-
standing of math.                                        CJ

Liping Ma: Knowing and Teaching Elementray Mathematics

Mary has 3 apples. Ron has 2 apples. How many apples
have all together?

3 2

?

3

COMBINING

INCREASING

?

Mary has 3 apples. Then she gets 2 more. H
apples does Mary have all together?

3 2

3 Mary

Ron

?

FINDING A LARGER VAL

Mary has 3 apples. Ron has 2 apples more than Mary
apples does Ron have? 

Addition: Concepts Of Increasing Diffic
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Course of the Month

Porn and physical education

This month’s choice comes by way
of “The Wolf Web,” an online site used
by students at North Carolina State
University to chat, find rides and
books, help each other with home-
work, and also select classes. The site
compiles interesting statistics, even
charting the courses and departments
within the university with the highest
and lowest cumulative grades.

Recently, a student asked about a
particular class: “has anyone had this
class? is it interesting? what the hell is
the material, im curious” (all quota-
tions, sic). The class he asked about was
the “Human Sexuality” class offered
by N.C. State’s Physical Education
Dept.

PEH 213: HUMAN SEXUALITY

Physiological and psychosocial aspects
of human sexuality. Emphasis placed on
health-related topics of birth control, preg-
nancy, childbirth, abortion and sexually-
transmitted diseases. Concepts of gender
acquisition, sexual values, and sexual mo-
rality discussed as related to the promo-
tion of healthy lifestyles within contempo-
rary American culture.

The response was enthusiastic.
“Probably one of the best classes I took
at NCSU,” one wrote. “The material
ranges from stuff you are laughing so
hard at you cry to stuff that makes you
sick to look at. You learn about very
detailed functionings of male and fe-
male reproductive systems, birth con-
trol methods, STDs [sexually transmit-
ted diseases], pr0n [message-board
shorthand for pornography], sexual
research studies, sexual deviance, etc.
We had lecture with huge close-ups of
genital warts, then a couple weeks later
we were watching pron videos.”

Another one chipped in “one of
my friends is in that — he loves it” (a
smiley face appears next to “he loves
it”). She added, “qs [questions] on the
test are stuff like “in female-on-top
position, what is one way to increase
the tightness around the male’s penis?”

Another added, “one of my friends
on the gymnastics team said her advi-
sor recommended it to her cause it was
an easy class… she seemed to enjoy it”
(another smiley face).

Reviews of the class under the
site’s “School Tools” section were
equally enthusiastic. Many remarked
about how interesting and entertain-
ing the class was. Several rated it
“Awesome.” One of those said, “The
information in this class is great! Very
interesting and applicable to the real
world. Not hard at all. Probably one of
the only classes where you actually
come home and tell all your friends
what you learned.”

Several reiterated that the class
was “easy,” with only “10 homework
assignments out of the book (it even
tells you what page to find the answers
on!),” and “the answers are asterisked
in the book.” There is also one short
paper, described as “2-3 page paper =
cake assignment.” CJ

Higher Education

UNC-CH Summer Reading Committee Picks

Book Chronicling Students at West Point
By SHANNON BLOSSER
Contributing Writer

RALEIGH

S ince 2002, controversy and the Uni-
versity of North Carolina at Chapel
Hill’s summer reading program for

incoming freshmen have seemingly gone
hand in hand.

The book selection committee’s choice
for 2002, Approaching the Qur’an: The Early
Revelations by Michael Sells, prompted an
outcry among some Christian activists and
even a lawsuit claiming that the book vio-
lated students’ First Amendment rights by
promoting Islam.

Last year ’s selection of Barbara
Ehrenreich’s Nickled and Dimed: On (Not)
Getting By in America fanned the reading-
program controversy. Conservative stu-
dents on campus claimed the book was
unscholarly, Marxist, and amounting to lib-
eral indoctrination at a public university.

The selection committee this year
sought to avoid the outcry of the past years
by opening the selection process, and this
year’s choice is a book that looks at service
and the sacrifice by a group of cadets at
West Point. In February a nine-member
committee chose David Lipsky’s Absolutely
American: Four Years at West Point to be rec-
ommended for incoming freshmen and
transfer students to read during the sum-
mer months before attending UNC.

The Lipsky book won in a close deci-
sion, 5-4, over Bill McKibber’s Enough: Stay-
ing Human in an Endangered Age.

The selection committee comprised
three faculty members, three staff represen-
tatives, and three students.

Absolutely American is the sixth book to
be selected as part of the summer reading
program, which began with the freshman
class of 1999. That year incoming freshmen
and transfer students were assigned to read
There Are No Children Here by Alex Kotlo-
witz.

Besides the two controversial selec-
tions, other reading choices have included
Confederates in the Attic by Tony Horowitz
in 2000, and The Spirit Catches You and You
Fall Down by Anne Fadiman in 2001.

Committee Chair Jan Bardsley said
Absolutely American fits into the program’s
goal of originating discussion among new
students.

“It opens up a lot of discussions for stu-
dents to think about their own lives at col-
lege and what they want to accomplish,”
said Bardsley, an assistant professor of
Asian studies.

Bardsley also said committee members
would have been pleased with either Ab-
solutely American or Enough.

 “Our committee felt both books would
be worthy selections and remain true to the
central purpose of the reading program —
to focus on discussions and dialogue,”
Bardsley said.

Absolutely American and Enough were
among five books that had advanced to the
final round of discussions. The committee
began with a list of about 500 books that
were nominated from students and others
with ties to UNC.

Also being considered by the commit-
tee were A Hope in the Unseen by Ron
Suskind, Life of Pi by Yann Martel, and
Middle of Everywhere by Mary Pipher.

The selection of Absolutely American
was an appropriate choice, Bardsley said.

“While the experiences of UNC stu-
dents and West Point cadets are different,
our committee felt that the descriptions in
Absolutely American would be an appropri-
ate springboard for exploring a wide range

of timely topics in the dis-
cussion sessions for our
new students,” Bardsley
said.

The process

Before the committee
could advance a book as
its selection, committee
members had to make
their way through the
mountain of nominated
books. Some of the books
that were being consid-
ered included The Bible
and Plato’s Republic.
There were also more ob-
vious political selections
in the list including Al
Franken’s Lies, and the Ly-
ing Liars Who Tell Them: A
Fair and Balanced Look at
the Right and David
Limbaugh’s Persecution:
How Liberals Are Waging
War Against Christianity.

“We wanted to cast
the net as widely as pos-
sible in receiving sugges-
tions,” Bardsley said.

By winter break,
Bardsley said, the list had
been cut from 500 books
to about 60. That list was then narrowed
even more before members chose Lipsky’s
book.

“It was really difficult to get a perfect
book,” Bardsley said. “There is really no
perfect book.”

This year ’s book selection process
marked the first in its six-year history that
the university opened the meetings for pub-
lic observation. Chancellor James Moeser
said an open selection process was in the
university’s best interest.

Memories of previous controversies
were on the minds of committee members
during portions of the process, Bardsley
said. The committee also took into consid-
eration the upcoming presidential election
in November.

“For most students, this is their first
opportunity to vote in a presidential elec-
tion,” Bardsley said. “I hope this [book] en-
courages them to think about that, to think
about voting.”

From selection to discussion

Interviewed by The Herald-Sun in
Durham, Lipsky said the book is not politi-
cal. If anything, Lipsky said, the book is a
moderate look at life the military at West
Point.

“The army is not political,” Lipsky said.
“It’s just people.”

The military, specifically representa-
tives from West Point, approached Lipsky
in 1998 with the story idea. West Point offi-
cials pitched the idea as a possible feature
in Rolling Stone magazine, where Lipsky is
a contributing writer.

According to the book’s publishing
company, Houghton Mifflin Publishing,
West Point agreed to give Lipsky compete
access to go where he wanted and talk to
whomever he wished.

Skeptical at first, Lipsky spent several
years following a cadet class and examin-
ing how the cadets adjusted to the West
Point lifestyle and regimen.

Reviews have heralded the book as a
quality look at life at West Point, which
President Theodore Roosevelt called the

most “absolutely American institution.”
A review by Publisher’s Weekly says that

Absolutely American deals with controver-
sial topics, such as a cadet who was thrown
out for backing a subordinate who told a
nonpolitically correct joke.

“Ultimately, he came to respect and
know the people he was following, future
officers of the U.S. Army in a world at war,”
the review says.

Bardsley said the book is well-written.
“It’s written in a very approachable

style with vignettes,” Bardsley said. “All the
West Point students emerged as unique
personalities.”

With the selection of Absolutely Ameri-
can complete, the selection committee will
soon begin the next stage in the process —
organizing group discussions and other
programs. Their role will be limited to ex-
plaining the reasons for their selection; the
Resource Development Committee will
plan the small group discussion forum.

Those small group discussions will be
held 1-3 p.m. Aug. 23, the day before classes
are scheduled to begin at UNC-CH. Stu-
dents and faculty members will lead the dis-
cussions, with possible discussion topics in-
cluding a look at the sense of duty in the
21st century and examination of the ques-
tion of whether young adults should be re-
quired to serve their nation (West Point ca-
dets must serve five years in the military
after graduation).

The information also lists some possible
programs, outside of inviting Lipsky to the
campus to speak. Some of the program
ideas include inviting soldiers returning
from Iraq or Afghanistan to share their ex-
periences, discussions involving women
and gays in the military, and addressing
how service influenced the lives of veter-
ans.

Committee member Zach Clayton, a
freshman from Raleigh, told The News and
Observer of Raleigh after the book was se-
lected that it would lead to strong debate
on issues that students are talking about.

“I think we’ll have a very invigorating
discussion on American values and our
obligations,” Clayton said.               CJ
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H ere we go again. North Carolina’s economy
is still struggling. Surprising, isn’t it, as ours
was the only state to enact large tax increases

three straight years, from 2001 to 2003 — that is, ev-
ery year since voters passed the $3.1 billion higher edu-
cation bond referendum in 2000 after being assured
by proponents there wouldn’t be tax increases. It seems
this combination of tax hikes
and voter-mandated spend-
ing increases is actually help-
ing to extend our economic
slowdown. Economists are
floored.

For the UNC system, a
struggling economy means
budget cuts. So we will be
told, repeatedly. But this is by
now a familiar process. It has
five steps.

Step One: UNC says it
faces budget cuts. In homes
and businesses, the term
“budget cut” means essen-
tially we have less money to spend now than we used to.
Not so for UNC. For UNC “budget cut” means we’re
getting a smaller increase in spending than we expected.

UNC has an online “Advocacy Notebook” at the
system website (www.northcarolina.edu), where it
lists its legislative priorities for prospective UNC ad-
vocates. On its main fact sheet for advocates last year,
“Summary of 2003-04 Budget Conference Priorities,”
the top item was “Eliminate cuts to the University’s
continuation budget.” The “cuts” were proposed by
the House, which was a “$21 million (60%) reduction
in continuation budget increases” (emphasis added).

Step Two: UNC says it has nothing left to cut
except essentials. Here is the hook, which requires
believing that UNC schools have shed all excess bag-
gage and are down to only essential services. Last year,
for instance, UNC officials made out that they were
down to deciding between their Xerox machines and
their telephones. This year, if a March 15 article in The
Daily Tar Heel (“System budget cuts may affect
classes”) provides indication, the schools would also
have to drop class offerings.

Step Three: The media eagerly repeat the warn-
ing, without bothering to investigate the UNC claim
of being down to essentials. For example, in early
August 2003 the Durham Herald-Sun ran an article
(also picked up by The Charlotte Observer) entitled
“Belt-tightening strains basic UNC services” which
opened, “Decades from now, students of history at
UNC may have some trouble doing research dating
back to 2002 or 2003.” Nowhere in the article, which
also warned of the impending Xerox vs. phones deci-
sion, could be found the phrase “Get a load of this” or
anything approaching a modicum of skepticism.

Step Four: Meanwhile, the UNC budget in-
creases. Thus, as John Hood showed in a John Locke
Foundation Spotlight research paper (online at
www.johnlocke.org/spotlights/2003063078.html), the
legislature granted small increases to UNC’s budget
for 2003-04 and 2004-05, for a total of $54 million in
2004-05 than 2002-03. Hood’s numbers were from the
General Fund, and did not include the additional
money from higher-education bond sales.

Step Five: UNC complains that it cannot with-
stand another budget cut like that. This step is made
despite Step Four, because all UNC mouthpieces un-
derstand that in the realm of politics, repetition can
produce “reality.” For example, the UNC Advocacy
Notebook’s top “Talking Point” for 2003 opens, “While
we all must participate in solving North Carolina’s
fiscal problems, the University has shouldered a sig-
nificant share of budget reductions required to bal-
ance the state budget.”

Expect the same this year. As Chuck Hawkins,
senior associate vice chancellor for financial services
at East Carolina University, told the DTH, “Cuts have
been deep over the last few years.”

Hawkins also said, “We’ve already taken out ev-
erything we could out of nonacademics.” That is be-
cause Step Five not only completes one year’s cycle of
whining (in this case, 2003), it allows for a smooth tran-
sition to start the cycle anew the next year (2004). CJ

Five-Step Process

of Budget Whining

Republicans, Democrats Argue Over How

Best to Institute College Price Controls
By SHANNON BLOSSER
Contributing Writer

RALEIGH

Two rival bills under discussion in the U.S. House
Education and Workforce Committee would get the
federal government involved in the debate on

higher-education tuition increases.
Both bills, however, take different approaches to make

college more affordable for students.
The Republican plan would call for a College

Affordability Index and would give more information to
parents and students about college costs. The Democrat
plan would also call for an affordability index, however it
would punish states that decrease higher-education spend-
ing.

The bills are part of an effort to reauthorize the Higher
Education Act in time for passage of the 2005 fiscal bud-
get. Both are under review by the 21st Century Competi-
tiveness Committee, which is chaired by California Repub-
lican Rep. Howard “Buck” McKeon.
McKeon is the lead sponsor of the Repub-
lican-backed plan, known as H.R. 3311.

Massachusetts Rep. John Tierney is the
lead sponsor of the Democrat bill, known
as H.R. 3519.

According to the College Board, which
administers the SAT exam to high school
students, tuition and fees increased by 38
percent, when adjusted for inflation, at pri-
vate and public four-year colleges and uni-
versities between 1992-1993 and 2002-2003.

In a speech on the House floor,
McKeon said tuition increases could pre-
vent two million students from receiving
a college education.

“This is unacceptable, and I believe we
can no longer stand idly by while our
nation’s students, the future of our coun-
try, are being priced out of the promise of
higher education,” McKeon said.

An index of college affordability?

McKeon’s bill, known as the Affordability in Higher
Education Act, would create a College Affordability Index.
The index would be calculated by using the percentage
increase in tuition and fees for a first-time undergraduate
student between the first of three previous academic years
and the last of those three years. That number would then
be divided by the Consumer Price Index from July of the
first of three academic years to July of the late of those years.

“This bill moves beyond the rhetoric, and offers real
solutions that will hold colleges accountable and empower
consumers as we all work together to keep higher educa-
tion affordable,” McKeon said.

After June 30, 2008, if a college affordability index ex-
ceeds 2.0 during a three-year period, that institution would
be required to file a report with the Department of Educa-
tion detailing reasons for the increase and plans to reduce
the tuition costs.

There are exemptions to the bill, including one if the
total increase is less than $500.

McKeon’s legislative director, James Bergeron, said the
bill would give more information to parents and students
and would provide more light on tuition costs.

An editorial in The Baltimore Sun credited McKeon’s
bill with creating a new debate on higher education costs.

 “We want to put a lot of transparency on the process,”
Bergeron said.

But Tierney said McKeon’s bill would not provide par-
ents and students with accurate information. According
to Tierney, his bill’s index would provide the best infor-
mation for those looking at college affordability.

Tierney’s plan, known as the College Affordability and
Accountability Act, would require the Department of Edu-
cation to publish a report on college affordability. The re-
port would provide information on the “sticker price” to
attend a college.

The bill defines the sticker price as the total price of
attendance, net tuition price, and net access price for insti-
tutions that participate in federal aid programs.

It would also lists the percentage change in the sticker
price, total price of attendance, net tuition price, and net
access price during a three-, five- and 10-year period. Also,
the amount of federal and state support for higher educa-
tion per pupil would be in the report.

“Their measure was wrong,” Tierney said.
Republicans have criticized Tierney’s bill, saying the

bill amounts to federal price controls on higher-education
tuition. Tierney’s bill would prevent states that decrease
spending on higher education from receiving money used
for the administrative costs of all federal education pro-
grams.

The bill also says that no state can reduce the total
amount provided to institutions by any amount less than
what was spent during a five-year period.

If passed, Tierney’s bill would prevent states that de-
crease higher-education spending from receiving money
for No Child Left Behind and the Individuals with Dis-
abilities Education Act, House Education and Workforce
Committee Chairman John Boehner, R-Ohio, said.

Nearly $500 million in the fiscal 2003 budget went to
the administrative of federal education programs.

“At the same time they falsely accuse President Bush
of ‘underfunding’ education, House Democrats are rally-

ing behind a bill that would punish states
for higher education by denying them ac-
cess to million in funds states receive to
administer the No Child Left Behind Act,
the Individuals with Disabilities Educa-
tion Act, and other federal education ini-
tiatives,” Boehner said in a press release.

Tierney said the comments are an ef-
fort by Republicans to put a spin on his
bill.

“No, it’s not price control,” Boehner
said. “This is an effort of reinvigorating
the states.”

A national nonprofit group has come
out against Tierney’s bill. Paul Gessing,
of the National Taxpayers Union, said
Congress should work with states to make
sure colleges and universities are using
taxpayer money wisely.

“[T]he only way to rein in costs is to
ensure that universities are subject to the same pro-con-
sumer forces as service providers in the general market-
place,” Gessing said.

McKeon’s bill has come under fire as well from Demo-
crats, who claim his bill would keep students from receiv-
ing federal aid programs.

A recently removed penalty provision would prevent
institutions from participating in programs within the
Higher Education Act.

The bill, according to information from the House Edu-
cation and Workforce Committee, would have excluded
direct aid to students, such as Pell Grants, and Stafford
and Direct Loans.

Earlier in March, McKeon removed that portion of the
bill after meeting with representatives from the American
Association of State Colleges and Universities.

That group promised McKeon that it would avoid tu-
ition increases. McKeon said he would reinstate the provi-
sion if universities and college don’t live up to their end of
the promise.

No need for higher-education price controls

George Leef, director of the Pope Center for Higher
Education Policy and a former economics professor, had
criticism for both bills.

“The McKeon bill is just a sort of price control, and
price control is a bad idea, whether we are talking about
gasoline, college tuition, or anything else,” Leef said.

“If some colleges and universities raise tuition, stu-
dents and their parents can and should look for other uni-
versities that have increased tuition less or not at all. It’s
much better to let consumers deal with the cost issue than
for the federal government to blunder in,” Leef said.

Leef said there also was no need for a college
affordability index created and run by the federal govern-
ment.

“Students and their parents already have plenty of fi-
nancial information available to them,” he said.

The Tierney bill is also ill-advised, Leef said.
“The idea that the federal government should penal-

ize states that reduce their spending on higher education
is not only an attack on the Constitution, but is based on
the ridiculous assumption that all current spending on
higher education is necessary,” he said.

“On the contrary, higher-education budgets should be
a prime target for the reduction of wasteful spending.” CJ

Jon Sanders



Civil Rights Campaign Launched

to End Race Preferences in Mich.Socialist Types Wage Titanic

Battle for Best Failed Ideology

Bats in the Belltower

O n Saturday, Feb. 21, an epic
match was played before the
State Capitol that had partici-

pants on both sides reminiscing of the
glory days of years long passed. Never-
theless, by the day’s end, the Interna-
tional Socialists thoroughly drummed
the National Socialists, 500 to 35, in the
Capitol’s “Battle of the Failed Ideolo-
gies.”

The challenge was issued first by the
National Socialist Movement, which or-
ganized a rally at the Capitol on the pre-
tense of celebrating George Washington’s
birthday. The International Socialist
movement quickly rose to the challenge.
After all, there’s nothing communists
hate more than Nazis, ideologically their
twins except for the overt racism. Famil-
iarity breeds contempt.

So the International Socialists in col-
leges and universities near the Capitol
— including N.C. State, Duke, and UNC-
Chapel Hill — not only were drawn to
the National Socialists’ rally, but over-
whelmed it. Truly, this was the kind of
contest where, as commentators are wont
to say, you hate to see one team lose.

The National Socialists wore their
home white uniforms with trademark
hoods while some of the visitors dressed
in black festooned with bandanas. There
was pageantry aplenty. The National
Socialists brought swastika banners and
the Stars and Bars flag of the Confed-
eracy, and the International Socialists
brought oversized signs, banners with
swastikas crossed out, and numerous
noisemakers.

As the contest began, however, it
became evident that the National Social-
ists team didn’t show up — according to
published reports, there were only 35
Nazis, skinheads, and Ku Klux Klan
members hoisting placards and barking
out slogans such as “Seig heil!” and
“White power!” The International Social-
ists team, despite having been trounced
repeatedly in recent years, arrived the
more motivated bunch. About 500
peaceniks, communists, Green Party
members, Black Student Movement ac-
tivists, and anarchists waved signs, beat
homemade drums, shouted “Die, Nazi
scum!” and sang to drown out their hap-
less rival.

It would have been a complete rout,
in fact, were it not for the intervention of

officiating. The Raleigh Police Depart-
ment set up barriers and at times drove
the International Socialists back from
the area set aside for the National So-
cialists. The contest saw five ejections.

Naturally, such “home cooking”
from the officiating did not set well
with the International Socialists, who
being socialists are not too fond of en-
during others’ free speech anyway —
especially not those of their ugly step-
sister.

As one participant put it, “I came
here to try and prevent the Nazis from
being able to speak, and if given the
chance, to beat the s—t out of some
Nazis,” he told the Duke Chronicle Feb.
23. “As it turns out, cops are like Nazis
on salary, so it looks like I’m here to
fight cops so I can fight Nazis.”

Another one shouted at the cops,
“Why don’t you turn around and face
them? They’re the ones preaching
hate!” Elsewhere was heard, “Look, a
pig riding a horse!”

The matchup also offered sidelines
entertainment and refreshment, thanks
to the “Clowns Against Klan Action.”
As reported in N.C. State’s Technician
Feb. 23, CAKA “sang, danced, and
handed out peanut butter and jelly
sandwiches made with one slice of
white bread and one slice of wheat.
‘They’re racial equality sandwiches,’
Matt Joyner, a junior in English, said as
he danced around in his rainbow clown
wig and red nose.”

Joyner said the group was inspired
by the Klan. “If the Klan is going to
stand up there, wear stupid costumes
and say stupid things, then so should
we.”

In sum, the International Socialists
got to do what they do best, rail against
Nazis, make noise, act self-important,
and scuffle with police. The National
Socialists got to go to town in their dress
whites, spout hate and call themselves
“Grand Imperial Wizards” and other
such dressed-up, Harry Potter-esque
sobriquets. Overall, a good time was
had by all.

Best quote of the day

“I cannot believe these people are
still around and events like this are still
going on.”                      CJ
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In January, a campaign began in Michi-
gan to prohibit racial preferences. The
campaign for the “Michigan Civil

Rights Initiative” (MCRI), is led by execu-
tive director Jennifer Gratz. Her name may
sound familiar because she filed one of the
lawsuits against race preferences in the Uni-
versity of Michigan that led to the Supreme
Court decision last year upholding a nar-
row use of race by universities in admis-
sions decisions. Barbara Grutter, who filed
the other lawsuit, is also involved in the
campaign.

Another architect for the MCRI is
former University of California Regent
Ward Connerly, who is founder and chair-
man of the American Civil Rights Institute.
In 1996 Connerly spearheaded the ballot
initiative (Proposition 209) that ended ra-
cial preferences in California, and in 1998
he helped with a similar ballot initiative in
Washington state (Initiative 200). Both ini-
tiatives passed overwhelmingly; Prop. 209
won by a margin of 55 to 45 percent, and I-
200 won by a margin of 59 to 41 percent.

The first part of the MCRI states: “The
University of Michigan, Michigan State
University, Wayne State University, and any
other public college or university, commu-
nity college, or school district shall not dis-
criminate against, or grant preferential
treatment to, any individual or group on

the basis of race, sex, color, ethnicity, or na-
tional origin in the operation of public em-
ployment, public education, or public con-
tracting.”

The second part states, “The state shall
not discriminate against, or grant preferen-
tial treatment to, any individual or group
on the basis of race, sex, color, ethnicity, or
national origin in the operation of public
employment, public education, or public
contracting.”

The initiative is creating controversy, of
course. Back in July, Connerly was famously
told to “Go home and stay there” by Rep.
John Dingell, D-Mich. More recently, when
Grutter went to speak to members of the
Michigan State University College Repub-
licans Feb. 25, she was booed at, hissed at,
shouted at, and called “a front for racism”
among other things. One student who came
to shout down Grutter told MSU’s State
News, “It’s really crucial to make sure the
MCRI doesn’t make it to the ballot. Things
are going to start picking up definitely af-
ter this.”

For the initiative to be added to the
November 2004 ballot, however, support-
ers must collect nearly 318,000 valid signa-
tures before July 6. According to Connerly,
writing in National Review online, “the most
recent statewide poll reveals that, if the elec-
tion were held today, MCRI would pass by
a margin of 63 to 37 percent.”

Information about the MCRI is online
at www.michigancivilrights.org.                  CJ

Investor Politics
The New Force That Will Transform American Business,

Government, and Politics in the 21st Century

“John Hood has produced a timely and informative account of the most

significant demographic shift of this century — the rise of a shareholder

democracy in America.”            — Jack Kemp

“Investor Politics is chock-full of interesting historical anecdotes, clever

policy analysis, and surprising musings.”                  — National Review

“John Hood offers many astute observations about the reasons govern-

ment social programs are imperiled.”

— Greensboro News & Record

“I highly recommend Investor Politics to any reader interested in under-

standing how our government turned into an entitlement trough.”

— Kevin Hassett, AEI

“Hood has delivered a thoughtful and very engaging text that will help

move the debate from last century’s entitlement-dependent view of

society to the country’s Jeffersonian roots of self-reliance”

          — Chris Edwards, Cato Institute

Look for Investor Politics in bookstores or at www.TempletonPress.org.

CAROLINA JOURNAL Publisher
John Hood Garners Praise
for His Most Recent Book:
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W hen people talk of a slippery
slope with regard to the issue of
same-sex marriage, leftists will

be (as leftists always are) inclined to dis-
miss them. But perhaps they should listen,
and thereby avoid the painful experiences
of some fellow leftists who are discovering
— too late — that there was a slippery slope
with bean-counting for diversity.

We were all told there was, but the
diversityniks urged us off the firm founda-
tion of treating others as equals regardless of
race, sex, creed, &c., in favor of their new
method of enumerating people by category.
Once we listened to them, we found our-
selves on a cartoonishly wild plunge, zip-
ping through admissions preferences, sen-
sitivity training, the new segregation of
campus centers for gender or ethnic groups,
special orientation and commencement cer-
emonies for differing groups according to
race or even sexual preference, the danger-
ously tone-deaf language police, and oth-
ers even more humorless. Now we find
ourselves at this absurd nadir, whose land-
scape is far removed from the verdant pan-
orama of brotherhood we were promised
by the diversityniks.

Not that we weren’t warned about the
folly of policies that seek to divide and sub-
divide people into categories. How, we
were asked, can a policy of overt division
bring unity? The diversity movement was
supposed to promote social harmony, but
instead it has furthered racialist thinking,
heightened identity-group balkanization,
increased resentment, and nurtured a pre-
posterous touchiness and sensitivity to per-
ceived slights. It has also fostered a new
generation ever seeking newer ways to di-
vide people.

And why not? The message from the
diversityniks is essentially this: Every dis-
crete “diverse” group deserves special treat-
ment. Benefits flow to the “diverse.” Thus
it has become commonplace if not sport on
campus to shout “-ism” and watch admin-
istrators jump.

The antics of this new generation of
diversityniks, at least when observed from
the sidelines, are growing ever more hilari-

ous. Because the
new diversity ex-
tremists are now
protesting each other
when they fail to rec-
ognize the most re-
cently identified
groups of the expo-
nentially expanding
diversity pantheon.
It’s a practice you
might call More-
S e n s i t i v e - T h a n -
Thou.

Including everyone isn’t enough

For example, this past Christmas the
Indiana University-Purdue University at
Indianapolis School of Law installed a holi-
day “diversity tree,” resembling a Christ-
mas tree but decorated with folded fans
made of world maps and festooned with
lights and globe ornaments. University of-
ficials told idsnews.com Dec. 5, 2003, that the
tree was intended to convey the “diversity
and the identification of people every-
where.”

In short, the tree made it patently clear
it celebrated the diversity of everyone in the
whole wide world. Nevertheless, some stu-
dents complained that the tree made them
feel excluded (the story does not say
whether the complaining students hailed
from Roswell, N.M., or points farther
north), and they forced the university to
remove it.

At the University of Oregon, organiz-
ers of a production of “The Vagina Mono-
logues” (to say the least, it’s one of the
diversityniks’ proudest productions) were
reduced to tears when other women pro-
tested their event for not being diverse
enough. One protester said the production,
a series of vignettes in which different
women’s vaginas “tell” their (diverse) sto-
ries, failed to create “a safe and welcoming
environment for “underrepresented”
people because women “of a variety of skin
colors, body sizes, abilities and gender ex-
pressions” were not cast.

Distraught organizers held a forum to
address the problems. “Forum participants
debated racism, sexuality, weight, defini-

The folly of teaching unity through dividing people

Comedy, Tragedy, and Diversity — Here at the Base of the Slope
tions of feminism,
age and inclusivity
in the production,”
reported the Oregon
Daily Emerald Feb.
17. Turns out the
women who re-
sponded to the cast-
ing call were insuf-
ficiently diverse.
That fact did not ex-
culpate the organiz-
ers, of course; after

all, they “could have done more outreach
to get more types of women to try out” and
had “more kinds of women involved in pro-
ducing the play.”

Further south on the West Coast, new
San Francisco Mayor Gavin Newsom
hadn’t even completed his inaugural before
running afoul the new diversity extremists.
At issue was an essay written for his inau-
gural. The essay, entitled “San Francisco,
City and The World,” was intended, accord-
ing to the San Francisco Chronicle Jan. 14, to
chart “the evolving ethnic diversity of San
Francisco. But it failed by not including the
contributions of the lesbian, gay, bisexual,
transgender community” and “also ne-
glected to include Japanese Americans and
the labor movement.”

Naturally, the omissions weren’t inten-
tional, as defenders of the essay tried to
explain (when not splitting hairs over what
constitutes an ethnicity). Concerning this
“evolving” diversity, Supervisor Tom

Ammiano, one of the offended as well as a
failed candidate for mayor, tut-tutted
“when we’re being inclusive, we have to be
inclusive.”

Ay, there’s the rub. For the San Francisco
Chronicle has also reported (Feb. 8) that “all
bets are off” in trying to “delineate every
conceivable stop on the [‘LGBT’] identity
spectrum.” Here are some of the new
“sexual identities” listed: “genderqueer,”
“trannydyke,” “pansexual,” “boi,” “hetero-
flexible,” “FTM,” “MTF,” “boydyke,”
“trannyboy,” “trannyfag,” “multigen-
dered,” “polygendered,” “queerboi,”
“transboi,” “transguy,” “transman,” “half-
dyke,” “bi-dyke,” “trisexual,” “omni-
sexual,” and “multisexual.”

“The language thing is tricky,” dead-
panned Thom Lynch, identified as the di-
rector of the soon-to-be-protested San Fran-
cisco Lesbian, Gay, Bisexual, Transgender
Community Center. “I feel sorry for straight
people.”

So where to next? Have we finally
reached the bottom of the slope? If so, that
can be comforting in a way; as the saying
goes, you can’t fall off the floor.

If not, be prepared. More balkanization
will mean even more hypersensitive souls
going bonkers. The streets of America will
sound like a perpetually looping Howard
Dean stump speech in surround sound. My
advice: Stock up on aspirin and try to en-
joy the evolving diversity of human com-
edies. Plus on est de fous, plus on rit (“The
more fools, the more fun”).               CJ

Issues in
Higher

Education

A Daily Web Site Providing a State Perspective
on 9/11 and the Current International Crisis

From the John Locke Foundation

Recent Articles and Columns Spotlighted on NCAtWar.com Include:

¥ Military historian Victor Davis Hanson discusses why the U.S. prevailed so
rapidly in the Iraq War and why this bodes ill for other terror states.

¥ North Carolina s economy lags behind the national recovery, in part because of
the impact of wartime deployments retail sales in military-base communities.

¥ Dr. Andrew Taylor, NCSU political scientist, on the likely impact of the war on
North Carolina politics.

¥ 82nd Airborne soldiers from Fort Bragg play key roles in campaigns against
the Ba athist terrorists in Iraq and elements of the former Taliban in Afghanistan.

¥ Gov. William Yarborough, former head of Special Warfare Center at Fort
Bragg, distinguishes terrorism from legitimate armed resistance.

¥ Locke Foundation President John Hood discusses the military history of other,
more ill-fated incursions up the Tigris and Euphrates rivers to Baghdad.

¥˚Moderate Muslim clerics preach peace in Durham and Greensboro while a
former Black Panther leader calls First Lady Laura Bush a murderer at Duke.

For the latest news, analysis, and commentary on the war on terrorism,
visit what National Review once named its Cool W eb Site of the Day
located at www.NorthCarolinaAtWar.com  or www .NCAtWar.com.
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Town and Country Downtowns Go Upscale, for a Price
Main Street program marks 20 years of work in Sanford, other towns, cities in N.C.

“I don’t want the city
and county in my busi-
ness… The less
they’re in my business,
the better off I am.”

— Mike Stone

By DONNA MARTINEZ
Associate Editor

RALEIGH

M ike Stone says he doesn’t need a
government incentive to moti-
vate him to keep his downtown

Sanford grocery store viable and in tip-top
shape. His business sense and pride of own-
ership are what make O’Connell’s Super-
market a successful operation that attracts
customers, despite population trends that
favor suburbs over downtowns.

But Stone’s independent approach is
out of sync with many community leaders
in Sanford, who have been skeptical of en-
trusting downtown revitalization to the
autonomous efforts and decisions of busi-
ness owners and managers.

Instead, in 1984, the city pinned its hopes
on the N.C. Department of Commerce’s
Main Street program, designed to support
communities with less than 50,000 people.
That put Sanford on track to receive advice
and technical assistance on how to attract
customers and new businesses to down-
town by adhering to Main Street’s collec-
tive, structured approach. The program
emphasizes uniform bricks-and-mortar
improvements such as façade renovations,
and shared marketing programs and
themed special events as the keys to down-
town vitality.

Main Street attracts 50 cities

More than 50 N.C. cities and towns
have taken Sanford’s route since 1980 when
North Carolina was included in a six-state
pilot project for Main Street, developed by
the National Trust for Historic Preserva-
tion. The nonprofit NTHP created the pro-
gram in response to what it viewed as failed
federal urban renewal programs of the 1960s
and ‘70s, and to address the growing subur-
ban lifestyle it thought was devastating
downtowns across the country.

“You had massive movement of people
to the suburbs — a consequence of public
policy and consumer choice — moving
people out of downtowns,” said Rodney
Swink, director of the Commerce
Department’s Office of Urban Development,
which administers North Carolina’s Main
Street program. “Cities began to spread out
and retail followed, leaving downtowns.”

Like many govern-
ment programs, Main
Street comes at a price,
this time in the form of a
potential new tax on busi-
nesses in participating cit-
ies. The state doesn’t levy
the tax or provide fund-
ing itself, but it informs
cities about the option to
create a special Munici-
pal Service District, as au-
thorized by state statute.
That’s government-speak for a tax that, in
this case, can be levied on property owners
within the designated downtown area, and
then spent on renovation and promotional
activities within the district.

About two-thirds of the state’s Main
Street communities have implemented the
taxing mechanism, Swink said. In Sanford’s
case, the rate is 13 cents per $100 of tax
value, on top of regular property taxes.
Some cities supplement district revenue
with other city funds.

For Stone, who describes himself as
solidly committed to downtown Sanford
even though he disagrees with his city’s
strategy, the good news is that his store is
outside the 17-block special district in which
about 250 businesses pay the extra tax. He

isn’t required to pay it and, therefore, isn’t
subject to district rules either. That’s just fine
for the man who views this kind of gov-
ernment involvement in business as a bur-
den, not a blessing.

“I don’t want the city and county in my
business. I already have enough things to
deal with. The less they’re in my business,
the better off I am,” Stone said.

David Montgomery disagrees with
Stone’s point of view and is effusive about
the projects he directs for Downtown
Sanford, Inc., the nonprofit that manages
Sanford’s revitalization effort. He touts DSI’s
building improvements program, which
offers district businesses a 50 percent match
of funds, up to $1,500 per building, for
improvements such as replacing old fa-
cades.

“Five hundred dollars can be life and
death to a small business,” Montgomery
said. “The fact that we’re matching is incen-
tive enough for people to take that leap. It
eliminates the risk.” The trade-off is that the
new facade must meet DSI’s strict design
scheme. At one point that meant an awning
had to be red, blue, or green, but the rule
was loosened when DSI’s committee de-
cided the color restriction didn’t provide
the historic ambience it wanted.

Since its inception, DSI has received
and spent about $682,000:
about $480,000 of district
taxes and $200,000 of city
dollars. Part of that was
used to develop Depot
Park, and Montgomery
believes it is another dem-
onstration of the prog-
ram’s value. What once
was a blighted area now
contains a bandstand and
gathering area, which has
attracted businesses, he

said. Future plans include a visitor infor-
mation kiosk, period lighting, and an inter-
active fountain for kids.

Inconsistent results elsewhere

While Sanford has been active in Main
Street for 20 years, funding, staffing, and
results have been inconsistent in other mu-
nicipalities. In Wadesboro in Anson County,
selected as an M.S. town in 1984 with
Sanford, the effort sputtered when the town
planner’s position was eliminated several
years later. The program was reactivated in
the early 1990s when the town formed Up-
town Wadesboro, Inc. and hired an execu-
tive director. But last year, Wadesboro failed
to fund the position. Uptown is now run by

volunteers, said Anne Covington, presi-
dent of Thrift Loan and Finance in Wades-
boro and chairwoman of Uptown’s board
of directors.

Wadesboro never imposed a special
district tax, but Covington said her board is
investigating and will pursue new revenue
sources, including grants, donations, and
possibly a tax. She acknowledged some
might find a new tax hard to swallow.
“Many times when you start talking about
taxes, people do object but when they see
the good, they get resigned to it,” she said.

Despite the on-again, off-again history
in Wadesboro, Covington hopes the town
will acknowledge past results and contrib-
ute again. “New businesses have opened.
We have a restaurant downtown that wasn’t
there before, and community pride. If a
person came into the county, the fact that
Uptown looks busy and viable, it makes us
more attractive,” she said in describing her
support.

That is precisely what the City of
Southport hoped for when it was accepted
into the program in 1988. Local officials
planned to use state assistance to imple-
ment Southport 2000, an economic devel-
opment plan for the picturesque city nestled
at the mouth of the Cape Fear River.
Southport needed help, said City Manager
Rob Gandy, after the county seat moved
from Southport to Bolivia in the late 1970s.
Lawyers and other businesses that sup-
ported government activity left as well,
leaving downtown “dried up with not a lot
going on,” Gandy said.

When he arrived in 1993, Gandy took
over a key revitalization project called
Southport Riverwalk. The three-quarter
mile stretch of sidewalks, boardwalks, and
pedestrian access points was designed to
attract tourists and Gandy said it is hugely
popular with tourists. Work continues on
the final piece of the $400,000 project, paid
for not with a special district tax on busi-
nesses, but with city cash and in-kind ser-
vices (25 percent) and state grants (75 per-
cent).

In 2000, Southport determined it had
outgrown the Main Street program and
created its own Department of Tourism to
signal the critical importance of visitors to
its economy.

Neither Swink nor Gandy view
Southport’s departure from the program as
a negative reflection on its value.

“It was good for us to get where we
wanted to be and find out which way we
wanted to go,” Gandy said.

“I don’t think it was really meant for
people to be in it forever.”              CJ

Wake seizes parents’ accounts

Counties have a new tool for col-
lecting hundreds of millions of dol-
lars in child support that go unpaid
every year. It has a simple aim: to dis-
cover the unreported bank accounts
of delinquent parents and seize them.

The program, called the Financial
Institute Data Match, went online in
October and is already producing re-
sults, the News & Observer of Raleigh
reports. Last month, Wake County se-
cured $10,000 from a parent who was
$20,000 in arrears. Durham County
is pursuing one parent who owes
$97,000. And collection enforcement
agents in Orange County are pleased
they got an extra $1,100 from one fa-
ther in December.

Congress included the program
as one of many new ways for child
support enforcement agencies to col-
lect money from delinquent parents
in the 1996 welfare reform package.
Agencies can prevent a parent from
getting a passport. They can strip a
doctor of his license. If a person gets
a new job but tries to hide it, a na-
tional computer network will track it
down.

Collecting the money has always
been difficult. In the world of child
support enforcement, a collection rate
of 60 percent is a job well done. Sev-
enty percent is a cause for celebration.
And 80 percent, the target set by the
federal government, would be prac-
tically perfection.

This is why the Financial Insti-
tute Data Match system has un-
leashed a wave of guarded optimism
in collection offices across the state,
where 175,000 parents fall behind
each year. Before the program, delin-
quent parents regularly stashed
money in secret bank accounts.

Citizen volunteers help police

Volunteers have filed paper-
work, helped domestic violence vic-
tims, and written parking tickets for
Charlotte-Mecklenburg police.

Now, the department is ready to
put them on the street.

Starting in May, 16 specially
trained volunteers will direct traffic,
help disabled motorists, pick up
found property such as bicycles, and
check on elderly residents for wor-
ried sons and daughters, The Charlotte
Observer reports.

They are the first members of the
department’s Citizens On Patrol pro-
gram. The goal of COP volunteers is
to relieve sworn officers from some
of the more mundane tasks of police
work.

“It doesn’t take an officer to sit
behind a car on the side of the road
waiting for a tow truck,” said officer
Tim O’Brien, who oversees the
department’s 300-plus unpaid volun-
teers.

COP volunteers will start in one
division then slowly expand to other
parts of the city as more complete the
necessary training. A separate lake
patrol unit is set to begin soon as well.

Police Chief Darrel Stephens
started the COP program to improve
the department’s relationship with
the community and help ease the
workload on his officers, O’Brien
said.

“We can’t do it by ourselves,” he
said.    CJ

Deport Park in downtown Sanford is one of the projects funded in downtown revitalization.



Counties Eye Fees,

Not Budget Cuts

Two years ago the N.C. Association of County
Commissioners was able to persuade the Gen-
eral Assembly that allowing counties to raise

their sales taxes by one-half percent was a good idea.
Actually, I suspect reality was a bit different, meaning
that the NCACC realized that the legislature was
going to continue abusing counties and that this was
the best that counties could get. But counties are still
becoming more desperate for funds.

Counties did adopt the sales tax increase and,
according to a Center for Lo-
cal Innovation study recently
released, they raised their
property taxes as well. But
with property and sales taxes
both on the rise and with
many budget cuts already in
place, counties are still strug-
gling to keep up with spiral-
ing budget issues.

Normally, I would have
to side with the counties in
such situations because they
have to deal with a crushing
presence of state and federal government mandates in
their budgets. But having exhausted reasonable in-
creases in property and sales taxes, NCACC is now
encouraging counties to look at impact fees.

 In fact, the Durham County Board of Commis-
sions recently voted to impose a $2,000-per-home
impact fee on every new single-family house. Multi-
family dwellings will be hit with a $1,155 impact fee.

Keep in mind that this isn’t scaled out to accom-
modate cheaper homes. Whether the new construc-
tion is for a $100,000 home or a $1 million home, the fee
is the same. This is all based on NC General Statute
153A-102, which allows counties to establish fees for
mandated services.

But once again, instead of pushing the legislature
to remove the mandates, the association decided that
impact fees were a good idea.

At its meeting Jan. 14, the association passed a
resolution asking that all counties grant this “further
consideration” in dealing with their budgets.

The fees are proposed to fund school capital ex-
penses. The argument is interesting because local
county governments must deal with these expenses
(again by mandate). But instead of accepting that the
costs are to be incurred, the association should spend
more time alleviating the mandates and less time
figuring out how to take more money from taxpayers.

 Keeping up with this is a challenge for taxpayers
as well as for elected officials. They already have a
sense for what is happening on the property-tax front,
they’ve even accepted the sales tax increases, but now,
a pretty steep impact fee for a new home? In a slowly
improving economy why would any elected body
choose to create a disincentive for new construction?

This is similar to Congress’s attempt in 1989 to
raise money from the wealthy with the enactment of
the luxury tax. The tax amounted to a 10 percent flat
tax on new-car and boat purchases that cost more than
$50,000. The belief was that the rich would pay it and
millions of dollars in new tax revenue would pour in.

But the truth was alarming. The rich bought used
cars and boats and avoided the tax. Hundreds of boat-
industry jobs dried up and became the real victims of
the ridiculous law. Members of Congress realized
their error and repealed the law the next year.

If housing is strong and new homes face this
absurd tax (call it what you will, abut that’s what it is),
buyers will stop buying new homes and builders will
look to build in more reasonable environs. Building
codes and regulations already border on the bizarre in
many areas, and this does little to encourage economic
growth.

 We should be having a debate on continued
problems in funding local government, not finding
new ways to obfuscate the taxation of citizens. Folks
should pay attention to this bad idea. Odds are that it
could be on everyone’s county’s agenda next.    CJ

Chad Adams is director of the Center for Local Innovation.

Chad Adams

C A R O L I N A

JOURNAL Local Government 15
April 2004

Meant for employees, operates in county office buildings

Catawba County Opens Health Care Clinic
By MICHAEL LOWREY
Associate Editor

HICKORY

Catawba County is making use of an innovative
health care arrangement in an effort to limit the
amount of money it spends on employee health

care. The results are promising, with the county realizing
significant savings while employees enjoy quicker and less
costly access to health care for routine occurrences that
would otherwise necessitate a visit to the doctor’s office.

North Carolina’s counties and municipalities have
faced difficult financial times in recent years, with a slow
economy reducing sales tax collections and the state with-
holding money meant for localities. At the same time, the
cost of providing certain mandatory items has continued to
grow rapidly, making every cost savings significant.

“In the private sector, necessity is the mother of inven-
tion,” said Chad Adams, director for the Center for Local
Innovation and vice chairman of the Lee County Commis-
sion. “In local government, crushing mandates can be the
mother of innovation.”

The EHC clinic

In June 2002, Catawba County entered into an agree-
ment with Catawba Valley Medical Center for CVMC to
operate a special on-site clinic called the Employee Health
Connection for county employees. The clinic is open a total
of seven hours each business day, with
service provided half days at two differ-
ent locations. It is staffed by a licensed
nurse practitioner and a licensed practi-
cal nurse. A wellness nurse is also em-
ployed part-time.

Catawba County pays CVMC a flat
fee to operate the clinic. All medical
records belong to CVMC, not the county,
though the county will be informed about
light-duty restrictions, returns to work,
and similar information in workers com-
pensation and Family & Medical Leave
cases.

“We believe the clinic is saving the county expense
through our self-funded health insurance fund, our work-
ers comp deductible, and time away from work,” said
Catawba County Personnel Director Debbie Bradley. “It
saves the employee out-of-pocket expense, and use of sick
leave.”

“This is a novel idea that exemplifies critical, innova-
tive thinking at the county level, ” Adams said of the clinic.

EHC is not intended to replace a personal physician.
It’s meant instead to provide treatment for minor illnesses
such as sinus infections, colds, and the flu, minor injuries,
and other routine matters that would require a visit to the
doctor’s office. The clinic, for example, offers allergy, hor-
mone, and vitamin injections at a nominal cost provided a
patient provides serum.

The EHC arrangement is a win-win situation for both
the county and employees. Employees are not charged sick
leave time for visiting the clinic. The cost of a visit to the
EHC is half the usual copay for a trip to a conventional
doctor’s office, which saves worker money.

The county benefits in several ways. Most obviously,
the county’s insurance plan does not have to pick up the
bulk of the cost of a doctor’s office visit. Bradley estimates

the savings at about $35 per visit.
The county and employees both benefit from the con-

venience of the clinic, which reduces wait and travel times
considerably. The EHC is designed as a drop-in facility
with appointments required only for physicals. Should a
line develop to see the nurse practitioner, employees can
leave their names and office numbers. The clinic will con-
tact them when an opening is expected.

Workers compensation injuries are treated in the clinic,
saving the county a significant amount of deductible cost.
Bradley notes that the clinic often provides quicker returns
to work as the nurse practitioner can contact her office and/
or the worker’s supervisor immediately when an employee
is declared able to resume duties after an injury. This
arrangement also limits the potential for confusion, as the
nurse practitioner can directly relay any restriction, such as
a need for light duty, that may apply.

The county also uses the clinic for pre-employment
medical screenings and drug tests, federally mandated
screenings for tuberculoses, respiratory function, and
OSHA-required medical record keeping.

EMS wellness program

The EHC also plays a key role in Catawba County’s
pilot wellness program for emergency medical service
personnel. The stated goals of the program are “to enhance
physical agility of emergency medical response employ-

ees; to reduce the incidence of workers
compensation claims and lost time; to
reduce sick leave use; and promote physi-
cal well being.”

In recent years, EMS personnel have
used greater amounts of sick level com-
pared to other county employees. While
the typical employee used 58 hours of
sick time in 2002, EMS personnel were
out an average of 78 hours. From July
1998 through March 2002, EMS staff
racked up a total of 2,683 sick days.

EMS personnel also have generated
a significant number of worker’s compensation claims. Of
the $870,000 in worker’s comp paid to county employees
between July 1998 and March 2002, $350,000 went to EMS
personnel. The county attributes the quantity of worker’s
comp claims to a number of lifting accidents.

Full-time EMS personnel are eligible for the wellness
program. After an evaluation personal goals are set for
each participant. Areas that might be addressed include
weight lose, stopping smoking, lowering cholesterol, or
addressing any other physical conditions that might exist.
To help motivate participants, the county is offering incen-
tives, including the opportunity to earn $250, for those that
meet all their wellness goals.

Catawba County had 72 full-time EMS personnel at the
time it implemented the program. Eighteen volunteered to
participate in the program.

“The purpose is to improve the paramedic’s overall
health to prevent workers comp claims,” Bradley said.

Adams, meanwhile, is encouraged by the overall suc-
cess of Catawba’s Employee Health Connection.

“In this instance, money is being saved, services are
being improved, and the employees are happy. If cities and
counties statewide were to adopt similar programs, there is
the potential to save hundreds of thousands of dollars.” CJ

“We believe the clinic
is saving…  through
our… health insurance
fund, our workers
comp deductible, and
time away from work.”

The Catawba County administration offices
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Recycling Costly

Local Innovation Bulletin Board

Many communities, including
those in North Carolina, offer
curb-site collection of recy-

clable items. A new analysis of New
York City’s recycling program suggests,
however, that while this practice may be
environmentally friendly it also can be
economically inefficient.

Recycling metal, plastic, paper, and
glass in New York City is more expen-
sive than sending all the refuse to land-
fills and incinerators, even if city resi-
dents resume the habit of separating a
sizable share of those kinds of waste. The
analysis by the New York City Indepen-
dent Budget puts the cost of recycling in
2002 at about $35 million more than not
recycling.

In 2002, when 20 percent of total
waste was recycled, the cost was $34 to
$48 more per ton than sending garbage
to landfills or incinerators. The city dis-
posed of 3.1 million tons of trash and
796,000 tons of recycling material in that
year.

Recycling is more expensive because
of the lower productivity that comes
when trucks travel farther to collect the
same amount of recycling refuse com-
pared to a standard truck.

“Simply put, the cost of paying two
uniformed sanitation workers to drive
an eight-hour shift collecting recyclables
is the same as the cost of paying them for
an eight-hour shift collecting trash, but
yields fewer tons of recyclables than the
same shift would yield tons of refuse, ”
the report noted. “The result is a higher
average cost of collect per ton.”

A standard garbage truck collected
10.3 tons per shift in 2002 compared to
6.3 tons per shift for a recycling truck.

Recycling’s higher
collection costs were
only partially offset by
selling collected items
and reduced disposal
costs. While newspa-
per can readily be sold
— New York City got
about $7 per ton— the
same cannot be said for
metal, glass, and plas-
tic. The city has to pay
recyclers more than $50 per ton to take
these items.

In order to reduce the cost of recy-
cling, New York City would need to find
more efficient ways to collect recycling
garbage or contract out the services at a
cheaper rate, says the report.

Reported in the New York Times. The
New York City Independent Budget’s
analysis is available online at www.ibo.
nyc.ny.us.

Sewage sludge safe

There is negligible harm in using
sludge from wastewater treatment plants
as a farm fertilizer, according to a five-
year study by the Environmental Protec-
tion Agency.

Environmental groups have called
for the government to regulate the use of
treated sewage sludge, claiming that it
contains enough of the chemical dioxin
to increase the risk of cancer.

However, the EPA’s study con-
cluded that in a worst-case scenario,
where a farm family applies sewage
sludge to their crops for a lifetime and
then consumes a substantial amount of

their own crops, the risk of a family
member developing a new case of can-
cer is only 0.003 per year.

The EPA notes that dioxin levels in
sludge have been substantially reduced
since its last report, in 1988, and that
dioxin levels in the environment have
been reduced 90 percent.

Moreover, since farm families are
not representative of most consumers,
the risk to the general population is even
lower.

Geoffrey Grubbs, EPA’s director of
water science and technology programs,
quotes the risk of cancer from dioxin as
being, “small, substantially smaller than
other chemicals we regulate.”

Additionally, the EPA found no sig-
nificant effects on wildlife from the use
of sludge, and for now does not plan to
regulate the practice.

Reported by the Heartland Institute.

Taxi regulation costly

Local governments often restrict the
number of taxicabs that are allowed in
their jurisdiction and/or impose other
licensing requirements on them. New
research shows how counterproductive
these regulations can be.

In 1978, taxi license holders in Ire-
land successfully petitioned the govern-
ment to restrict entry into their trade by
limiting the number of licenses. They
argued that because there were signifi-
cantly more taxis than the demand justi-
fied, incomes were being depressed.
Over the next 22 years, licenses became
increasingly scarce, driving up the aver-
age price of a license to 90,000 Irish
pounds in 2000.

However, that
same year, the taxi
business was deregu-
lated — and a new re-
port in Economic Affairs
suggests consumers
are all the better for it.

The number of
cabs nearly tripled
within two years. The
price of a taxi license
has since fallen to

about 5,000 Irish pounds, with overall
market entry costs falling by 74 percent,
reducing the cost base for the industry,
and in time, lowering fare rates.

Wait times have also decreased sig-
nificantly. The proportion of people wait-
ing for more than five minutes for a taxi
fell from 75 percent in 1997 to 52 percent
in 2001.

The report also found that there was
no drop in standards or in the quality of
service.

Despite the successes of deregula-
tion, concentrated producer interests —
license holders and labor unions — have
made some inroads in reversing or re-
ducing its impact. For example, old li-
cense holders will be compensated for
the losses they incurred as a result of the
fall in the price of licenses. Moreover, a
new taxi regulator and Taxi Advisory
Council have been established to over-
see industry standards, license fees, and
stakeholder interests.

Researched by Sean D. Barrett, as
“Regulatory Capture, Property Rights
and Taxi Deregulation: A Case Study,”
Economic Affairs, December 2003, Insti-
tute of Economic Affairs.         CJ

A standard garbage
truck collected 10.3
tons per shift in 2002
compared to 6.3 tons
per shift for a recycling
truck.

By MICHAEL LOWREY
Associate Editor

CHARLOTTE

The city of Raleigh has adopted an
ordinance that requires that all bur-
glar alarms be registered — for a fee

— with the city. Proceeds from the registra-
tion fee will be used to educate alarm users
in an attempt to reduce false alarms.

On average 11 percent to 13 percent of
all calls to which the Raleigh Policy depart-
ment responds are generated by burglar
alarms. Ninety-eight percent prove to be
false alarms.

City officials estimate that false alarms
cost Raleigh an average of $887,000 per
year, enough to pay the salary, expenses,
and equipment of 10 or 11 police officers.

“We are… sending our officers to calls
that were essentially a waste of time,” Dawn
Bryant, the police department’s lawyer, said
to the News & Observer of Raleigh.

The city already has a graduate fine
structure for false alarms. There is no pen-
alty for the first and second false alarm per
12-month period. The third through fifth
false alarms carry a $50 fine each. The fine
increases to $100 each for the sixth and
seventh false alarms. The eighth and ninth
false alarms are punish-
able with $250 fines. The
fine increases to $500 for
the 10th and all subsequent
false alarms.

Anecdotal evidence
suggests that many alarm
users are not aware of the
potential to be fined until
they receive one or are
unfamiliar with how to
operate their alarm sys-
tem. The new registration requirement is
designed in part to address the problem.

Under the ordinance, it will cost $35 to
initially register an alarm system. The cost
of subsequent renewals is $25 per year.
Failure to register an alarm is punishable by
a $125 fine.

Registration fee revenue will be used to
fund alarm-use education efforts. Business-
and home-alarm users will be able to take a
class once a year on how to use their alarms
in lieu of paying a fine.

Under the new regulations, the city can
also cancel the alarm permit of any site that
has 10 or more false alarms in a 12-month
period. The police department would also
be authorized to ignore burglar alarm calls
from such locations. The police would, how-
ever, still respond to a phone call for assis-
tance.

The new ordinance is scheduled to go
into effect July 1. Public protest over the
registration fee could prompt city council
to re-examine the issue.

Charlotte HOT lanes?

Charlotte transportation officials are
asking the N.C. Department of Transporta-
tion to study the possibility of converting
future high-occupancy vehicle lanes in
northern Mecklenburg County into high-
occupancy toll lanes.

An HOV lane is a special lane set aside
for vehicles that carry at least a certain
number of people. Physically, a HOT lane is
virtually identical to a HOV lane. The dif-
ference is that cars carrying fewer people
that the HOV minimum are allowed on a
HOT lane in exchange for paying a toll. The
toll can vary based upon the time of day and
traffic conditions.

It will cost $35 to regis-
ter an alarm system
with renewals at $25
per year. Failure to reg-
ister is punishable by
a $125 fine.

Interstate 77 between the I-85 inter-
change in Charlotte and the future I-485
interchange near Huntersville is currently
being widened. In addition to adding a
third travel in each direction, an HOV lane
is also being added. Work on the mile project
is currently scheduled for completion in
October. It will be North Carolina’s first
HOV lane.

The proposed HOT conversion study
would cost $1 million.

Camden County hotel-motel tax

Camden County has adopted a hotel-
motel tax. The new levy will generate rev-
enue as soon as the General Assembly ap-
proves — and someone opens a hotel in the
county.

Most North Carolina counties have oc-
cupancy or so-called “hotel-motel” taxes.
The revenues from the taxes typically are
set aside for tourism-related projects. The
state’s major cities often use the receipts to
pay for or help fund expensive infrastruc-
ture project such as arenas, performing arts
centers, or convention centers.

“We put it in place for down the road,”
Board of Commissioners Chairman Jeff

Jennings told The Daily
Advance of Elizabeth City.
“There’s no particular
reason for doing it; all the
other counties have one.”

As might be ex-
pected, Camden County
set no revenue target for
the new tax. At a public
hearing on the proposed
tax, no one spoke for or
against the proposal.

Rep. Bill Owens, D-Pasquotank, has
introduced a bill that would allow the county
to impose the tax. Given that no one would
be affected by it, opposition is unlikely.

Asheville panhandling ban

Many communities, when faced with a
perceived problem with panhandling, adopt
tougher ordinances designed to limit beg-
ging.

In Asheville, for example, a controver-
sial ordinance that banned begging down-
town went into effect in October 2002. The
Citizen-Times of Asheville recently reported
that things haven’t changed much since the
new law went into effect.

“There was the perception that pan-
handling was a big problem,” Asheville
police Lt. Jon Kirkpatrick, commander of
the downtown district, told the newspaper.
“And I think everybody expected the police
to just come in here with billy clubs to start
beating people for begging. And that just
didn’t happen.”

Police statistics show arrests are down
since the passage of the new ordinance.
Between January 2001 and September 2002,
before the ordinance was passed, officers in
Kirkpatrick’s district issued 232 citations —
or about 11 per month — for aggressive
panhandling. From November 2002 through
January 2004, the police have issued 103
citations — just under seven per month —
on average for panhandling or public uri-
nation.

“Panhandling is an issue, but it’s just
the tip of the iceberg,” Jan Davis, Asheville
City Council member and business owner
said to the Citizen-Times. “The homeless
situation has not appreciably changed with
or without the ordinance.”               CJ
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State Sen. Hamilton Horton: Accountability for Nonprofits
By CAROLINA JOURNAL STAFF

RALEIGH

L ast year lawmakers, the media, and State
Auditor Ralph Campbell raised their
level of scrutiny of not-for-profit organi-

zations that are funded by the state. They began
to realize that of the almost $750 million in
grants to such groups, many were operating
with insufficient oversight from state agencies.

State Sen. Hamilton Horton, R-Forsyth,
attempted to tighten the reporting requirements
for certain nonprofits and to deny funding to
those that fail to report to the state properly.
Both efforts failed. Carolina Journal interviewed
Horton about his work
on nonprofit account-
ability.

CJ: Who do you have
working for you, or
helping you with this
nonprofit issue?

Horton:Well, fortu-
nately I was able to
be allotted an extern
from the University
of North Carolina
Law School and he
latched onto this
project and has con-
tacted 44 of the indi-
vidual state auditors
personally. He inter-
viewed each of them
as to how they go
about handling non-
governmental organizations, so we’ve prob-
ably got the most complete information of
anybody in the United States right now.

CJ: So is their oversight of nonprofits pretty
consistent or inconsistent?

Horton:They’re all over the map. As a mat-
ter of fact, our North Carolina reporting
requirements are among the strictest in the
United States.

CJ: Did that surprise you?

Horton:Yes it did. But of course the trouble
is, all these reporting requirements are just
brave words. What has been happening is
that the reports and audits have simply
been gathering dust. No one looks at them.
Fortunately, now the state auditor is taking
some steps to tighten the situation up.

CJ: What do you think of the steps that Ralph
Campbell is taking?

Horton:On May 1, 2003, he hired Angela
Gunn, and her title is nonprofit specialist.
She’s pretty highly qualified as an auditor.
She is going to develop forms for all the
reports. She going to review the reports and
the audits, and then she’s going to notify
those granting agencies—and there are 31
of them—of which grantees haven’t com-
plied with the requirements.

CJ: These will not be… There are distinctions
between types of audits. There are simple finan-
cial audits and then-

Horton:Performance audits…

CJ: Performance and investigative… These kinds
of audits that she will be working on will be just
basic financial reporting, right?

Horton: The auditor in these cases simply
doesn’t do anything but count the beans,
and doesn’t issue an opinion on whether
the job is being done effectively or not.

CJ: Now is that where you would consider the
problem lies, just in counting the beans?

Horton:There is that. There’s the lack of
accountability itself, just so far as the num-
bers are going. We have 371 nongovern-
mental organizations in North Carolina that
each receive more than $300,000. They’re
the ones that are required to file an audit.
The granting agency and the state auditor
can ask them more questions, like, “What
did you spend the money for?” and “How
much bang for the buck did you get?”

CJ: That would be the performance audit.

Horton:Right, but it doesn’t have to be per-
formed by an audi-
tor. It can be done
by an agency. If they
don’t file an audit
and don’t answer
the questions, then
the law says they’re
supposed to be cut
off from any further
funding. That
hasn’t been hap-
pening in the past.
We’re hoping it will
now.

CJ: So, basically, we
want to crawl before
we walk, is that what
you’re saying?

Horton: T h a t ’ s
about it. We’ve got
2,867 grantees get-

ting between $15,000 and $300,000. The law
requires that they simply file a report on
how the money is spent with the granting
agency.

CJ: Do you believe there should be regular per-
formance audits with regularity also? Do you
believe there’s a hole in the accountability sys-
tem, as far as whether these nonprofits are actu-
ally doing what they’re supposed to, beyond a
simple financial audit?

Horton:The hole is not — in my judgment
— in the statutory requirements. It’s in the
follow-through. Some of these people file
their audits but no one reads them. And
then there are some who don’t even bother
to file them, and we still give them money.
I believe the state auditor’s new approach is
going to tighten up on both of these aspects.
That will be a welcome change.

CJ: So we could almost say the accountability
problem is with the state agencies not following
through, not with the non-profits… as much as
what the nonprofit are or are not doing, right?

Horton:That’s right, and then you’ve got
your whole… How many are there? I think
there are 4,763 who get less than $15,000
and they simply stuff that in their pocket
and walk away, whistling a merry tune.

CJ: Are you making a blanket generalization, or
do you really believe that?

Horton:Well, they aren’t required to file
anything. No one asks them any questions.

CJ: What are you seeking for those organiza-
tions?

Horton:Even they should file an affidavit,
noting receipt of the funds and what they
spent them for.

CJ: How did we get to this point, as far as
accountability or lack thereof, in your opinion?

Horton:I think that the number of NGOs
receiving state funds has blossomed expo-
nentially in the past few years.

CJ: Why is that?

Horton:One big one was Smart Start. Smart
Start is typically handled by nongovern-
ment organizations. They get money from
the state. We aren’t saying that all of these
are bad, or all of these are mismanaged. A
lot of them are very good and do a good job.
It’s just that we don’t know.

As you’ll notice in the Smart Start au-
dits, many of those were strongly criticized
by the state auditor when he went in there.
So you’ve got problems there, but that was
one of the major increases in the number,
overall. And then the governor’s office and
some others have learned that they can
make small grants and get a lot of good
political credit for it. For example, virtually
every volunteer fire department in North
Carolina gets a little grant from the
governor’s office, whether they ask for it or
not.

CJ: Would those fall under that $15,000 thresh-
old?

Horton:Yes, most of them are maybe $50 to
$100.

CJ: OK, really small…

Horton:Mm-hmm, but at least it’s a check,
you know.

CJ: Do you believe the state is overdoing it in
their use of nonprofit? Or is that too general?

Horton:You’ve got two aspects to it that
we’ve got to consider. One is that many of
us—myself included—have held for a long
time that the most effective use of our money
is by private organizations. Privatization—

doing what might otherwise be done by the
government—is most economical and ef-
fective.

You get more bang for the buck, but
you’ve got to follow up with it. So I certainly
don’t suggest that we do everything through
the state, but I do think we need to have
better accountability.

CJ: You advocate using the nonprofits, but just
make sure we watch what they’re doing.

Horton:That’s right, because you’ve got
cases like… You all exposed the Hyman
Foundation. And then you’ve got the North
Carolina Technological Development Au-
thority. We blew 19 million dollars there.
Now they want to do another one.

CJ: Do you think there’s a lot of conflict of
interest among legislators who are advocating,
whether they’re on boards or otherwise advocat-
ing for nonprofits? Or do you just not know?

Horton:I don’t think anyone could [know].
Of course, we know situations like poor
Frank Ballance and his Hyman Foundation,
but it is not inappropriate for a legislator to
try to get government money for his own
constituents in NGOs, because hopefully
it’s benefiting everybody. But that legisla-
tor ought not to be intimately involved, as
an officer or director, or anything of that
sort.

CJ: How involved could he or she be? Would you
say not at all, or…

Horton:It should be very tangential, and he
should disclose it so that everybody knows
exactly where it stands. The main thing is,
we need to know what the facts are.        CJ

State Sen. Hamilton Horton, R-Forsyth
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From the Liberty Library Movie review

‘The Passion:’ History Triumphs Over Skepticism
• The Passion of the Christ,
127 min, Rated R.

By JON SANDERS
Assistant Editor

RALEIGH

I t is unusual to know
so much about a film
before it opens as was

known Mel Gibson’s The
Passion of the Christ. Not
only does the movie retell
a familiar story, but also it
was subjected to the se-
verest public scrutiny. It
was widely said the film
was violent, that its dia-
logue was in Aramaic and
Latin, and worse, said a
loud contingent, the movie
was anti-Semitic in that it
portrayed Jews handing
Jesus over to the Romans
to be crucified and that
earlier-era Passion plays
had provoked violence.

In short, Passion in-
spired so much preview-
ing passion that one would
think there was little it
could do to surprise. But it
has. At this writing, the
movie has racked up $250
million in ticket sales and
is still going strong.

Analysts are strug-
gling to find ways to ex-
plain its success, this, a
movie that could not even
find a distributor a year
ago. The ABC television
network recently dusted
off a shelved movie about
Judas to air in the hopes of catching interest.
The pre-opening charges of anti-Semitism
have receded like shadows before sunlight,
replaced by the more petty-sounding com-
plaints from the same people that the movie
is too violent. It’s excuse-fishing: The com-
plainers object to the film’s subject and faith-
ful treatment of Him; we know that.

 There was indeed much that we knew
about The Passion before we ever saw it —
but those who have seen it know there was
still much we didn’t know. Or, to para-
phrase Ronald Reagan’s famous quip about
liberals, the problem wasn’t that we were
ignorant about The Passion, the problem
was that we knew so much that wasn’t so.

A masterpiece of art

We weren’t prepared
for Gibson’s art. It is a
tribute to him that he was
able artistically to convey
a familiar story in a com-
pelling way. The authen-
tic language that he in-
sisted upon, and the sub-
titles it required, were not
distracting.

Spoken dialogue did
not drive the film, but merely moved it from
one stage to the next. Not all voiced ele-
ments needed translation, such as the bab-
bling confusion among the crowd or the
Roman guards zestfully counting as they
flogged.

 Instead, Gibson relies on powerful,
sometimes searing, moments where not a
word is said — unspoken dialogue commu-
nicated by penetrating, searching gazes from
the Christ, anguished looks on the faces of
the disciples, flashbacks that are both bit-
terly ironic and illustrative, the rare glimpse
of something approaching compassion flit-

ting across the faces of the guards before
they plunge into another outburst of bestial
atrocity, Simon of Cyrene abandoning his
initial reluctance and interlocking arms with
Jesus around the cross, and Mary’s unimag-
inable pain.

John Debney’s score excels powerfully
at heightening the moods of those scenes.
Sometimes Debney uses the more familiar,
Western orchestration, such as for Mary
witnessing Jesus falling beneath the weight
of the cross and remembering the boy Jesus
falling and how she rushed to soothe him.
We feel the universal sympathy for a mother
of a dying son, and Debney’s heart-rending
chords unite us emotionally. For the more
grisly scenes, Debney uses ancient, period
instruments that blare rudely with unusual

if not shocking sounds.
Like the rabble shouting
Aramaic invectives and
the Romans taunting in
Latin, even the music
hurls out garish, foreign-
sounding mockery.

We knew of the vio-
lence, but this is violence
unlike Hollywood vio-
lence. It is gruesome, hor-
ribly inescapable, but nei-

ther gratuitous nor celebratory. Some crit-
ics have called it numbing; I did not experi-
ence that. I found, as Jesus progressed
through the castigation to the crucifixion,
that each vividly recreated scene brought
with it all-too-fresh new horror.

To judge from the sounds within the
theater I attended, few if any seemed numb
to the violence. I have never heard weeping
at a movie as I did there. And truly there
were those who were just not of the consti-
tution to withstand it all. I feel for the woman
two seats across the aisle from me who was
heaving sobs — I marvel she was able to

finish the movie at all.
And the somberness per-
vading the theater at the
film’s conclusion was
striking.

As was feared by
some beforehand, Gibson
does show Jews turning
Jesus over to be crucified,
but that was a historical
fact. So in The Passion,
Caiaphas and most of the
Jewish religious leaders
come off badly, and the
rabble indeed yells for
Jesus to be crucified.

Viewers will, how-
ever, see these “defama-
tions” within the context
of the film. They will see
some among the
Sanhedrin vocally object-
ing to their treatment of
Jesus, as well as many in
the crowd reacting with
shock, sadness, and hor-
ror at what is happening.
They will see the dis-
ciples, the women, and
Mary. They will not see
anything approaching
consensus among the
Jews.

 Furthermore, the
context of the film also
makes it clear that politi-
cal control is behind the
crucifixion of Jesus.
Caiaphas and the reli-
gious leaders seek to re-
gain their hold on the
people from Jesus (seen
in one flashback entering

Jerusalem a week earlier to a hero’s wel-
come, amid waving palm fronds). Pilate,
meanwhile, seeks to stave off an insurrec-
tion and retain his authority, in which Rome
has made it clear it has little confidence.

In that sense, Pilate receives an almost
sympathetic treatment in The Passion. Po-
litically, as he sees it, he faces risk of insur-
rection no matter his decision. Neverthe-
less, he knows Jesus to be innocent, so his
feckless washing-the-hands moment
doesn’t come across at all as the exoneration
for which he hopes. For those who miss the
monstrosity of Pilate’s choice, Gibson un-
derscores it through the character of Pilate’s
wife, who stares at him in bewildered hor-
ror at his decision.

Although the film’s portrayal of the
Jews received the most prerelease atten-
tion, the film’s Roman guards are the awful
ones, gleefully vicious, sadistic beyond de-
scription. Even the traitor Judas, terminally
gripped by guilt and driven to suicide, gets
more sympathetic treatment than they.

Greater love has no man

Gibson makes it clear, through timely
flashbacks of select moments in Jesus’ min-
istry, that the movie is about love. Greater
love has no man than this, Jesus says in one
of the flashbacks, that a man give up his life
for his friends. Love is at the core, and Jesus
sees everyone, the rabble, the Romans,
Caiaphas and his lot, onlookers, everyone,
as his friends. Moments from death,
wracked with pain, and taunted anew, still
he begs God to forgive them.

Whatever hate someone finds in The
Passion, it can only be whatever hate that
someone brought with him. It’s not on the
screen.

What’s on the screen is remarkable. It is
incredible love, amazing grace.               CJ

Whatever hate some-
one finds in The Pas-

sion, it can only be
whatever hate that
someone brought with
him.

•  “The Cold War… was a fight
to the death,” says Thomas C. Reed in
At the Abyss: An Insider’s History of the
Cold War, “fought with bayonets, na-
palm, and high-tech weaponry of ev-
ery sort — save one. It was not fought
with nuclear weapons.” Written by an
author who rose from military officer
to administration insider, Reed’s ac-
count is a view of America’s fight
against communism, from the end of
World War II to the closing of the Stra-
tegic Air Command. From Eisenho-
wer’s decision to beat the Russians at
their own game, to the “Missile Gap”
of the Kennedy era, to Reagan’s vow
to “lean on the Soviets until they go
broke” — all the pivotal events of the
period are portrayed in detail “with
information only someone on the front
lines and in backrooms could know.”
See www.randomhouse.com/BB for
more information.

• Welcome to the Ivory Tower of Ba-
bel: Confessions of a Conservative College
Professor is Mike Adams’s irreverent,
disturbing look at higher education
through the eyes of a former leftist
radical whose disillusionment with
the politics of diversity and political
correctness turned him into a “token”
campus conservative. Portrayed by
the administration at UNC-Wilm-
ington and mainstream media as a
“flame-thrower,” Adams lampoons
sacred cows such as affirmative action,
gay pride, cultural sensitivity training,
multi-culturalism, censorship, and
other “sins” committed in the name
of academic freedom. Learn more at
www.harborhousebooks.com.

• Rumsfeld’s War: The Untold Story
of America’s Anti-Terrorist Commander
details the decisions made by Presi-
dent Bush’s secretary of defense to en-
able the U.S. military to fight this most
unconventional of wars. Rowan
Scarborough, veteran national secu-
rity reporter for the Washington Times,
has had access to Donald Rumsfeld as
well as to numerous never-before-re-
leased documents that show not only
how Rumsfeld is fighting the war, but
how he is fighting government bu-
reaucracy and remaking the American
military. Scarborough also compares
Rumsfeld’s decisiveness and willing-
ness to act and declare a war on terror
to the Clinton administration’s treat-
ment of terrorism as a law enforce-
ment issue during al Qaeda’s rapid
rise in the 1990s. More at www.reg-
nery.com.

• In an open letter to Muslims and
non-Muslims alike, Irshad Manji un-
earths the troubling cornerstones of
mainstream Islam today: tribal insu-
larity, deep-seated anti-Semitism, and
an uncritical acceptance of the Koran
as the superior manifesto of God. She
asks in The Trouble with Islam: A
Muslim's Call for Reform in Her Faith:
“Who is the real colonizer of Muslims
— America or Arabia? Why are we all
being held hostage by what’s happen-
ing between the Palestinians and the
Israelis? What’s our excuse for read-
ing the Koran literally when it’s con-
tradictory and ambiguous?” Manji
offers a vision of how the United States
can help Muslims undertake a refor-
mation that empowers women, pro-
motes respect for religious minorities,
and fosters a competition of ideas.
Details at www.stmartins.com.        CJ
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Book Review

Trembling in the Ivory Tower: the Lowdown on Higher Education

Book Review

Free Trade Under Fire: A Valuable Resource Against Protectionism

• Kenneth Lasson: Trembling in the Ivory
Tower; Bancroft Press; 2003; 196 pp. $22.95

By GEORGE C. LEEF
Contributing Editor

RALEIGH

I f one listens to spokesmen for the
higher-education establishment,
America’s colleges and universities are

the envy of the world, propelling our
economy forward with brilliantly educated
young minds.

Look only at the bright spots in Ameri-
can higher education, and you might well
conclude that the praise is merited. But to
assume that something is true of the whole
because it is true for some of the parts of that
whole is fallacious — the fallacy of compo-
sition. That’s pertinent here. Just because
our universities turn out world-class scien-
tists and engineers doesn’t mean that our
higher-education system is world-class.

Beneath its lovely façade, there is a
great deal of decay in American higher
education. At many schools, the curricu-
lum is feeble and academic standards have
sunk out of sight. The paramount concern
of administrators and professors is keeping
the students happy. Professor Murray
Sperber calls it the Beer and Circus syn-
drome, to borrow the title of one of his
books.

Fouling the intellectual climate

And then there is the problem of the
intellectual climate. Thanks to the mania for
“diversity” that has swept through Ameri-
can higher education, we have reached the
point where many ideas can no longer be
discussed because someone in a “protected
group” might be offended. It is mainly to
this degradation of academic discourse that

Trembling in the Ivory Tower is addressed.
Author Kenneth Lasson, who is a professor
of law at the University of Baltimore, finds
that our colleges and universities are be-
coming increasingly hostile to intellectual
freedom, their focus changing from open
debate and inquiry to ensuring that stu-
dents come away from their college years
with “correct” attitudes.

Lasson’s book is chock full of evidence
that things have gone badly awry. Students
now typically graduate, he says, “with infe-
rior backgrounds in the humanities, weak
language and writing skills, and little re-
spect for their professors.” One reason why
they have little respect for their professors
is that the professors don’t do much to earn
it. Increasingly, they are preoccupied with

their “research” — i.e., writing articles and
books that help them obtain tenure. Teach-
ing plays second fiddle. That’s bad enough,
but Lasson regards most of the “research”
to be worthless drivel. An incredible num-
ber of specialized academic journals filled
with pretentious and impenetrable writing
are produced every year to no purpose
other than to allow professors to put down
another publication on their curriculum
vitas.

Worse than the diversion of faculty time
into “research” is the fact that in many
academic disciplines, the radicals of the
1960s and ‘70s have taken the reins of con-
trol and insist on turning their courses into
platforms for the propagation of their ideol-
ogy.

Radical feminists run amok

Radical feminists are among the worst
culprits in that regard. “Good people of
both sexes have been stampeded into cor-
ners of stilted parlance and tortured logic
by the self-appointed thought police,”
Lasson writes. “Big Sister has imposed her-
self upon all of us.”

The “radfems” don’t just hold sway in
the almost ubiquitous “women’s studies”
programs, but also have unleashed their
embittered view of the world in English,
sociology, and other fields. They have suc-
ceeded not only in poisoning the minds of
some students, but also in poisoning cam-
pus discourse. And if radical feminism has
eroded the foundations of higher education
with its acid, the diversity movement has
attacked those foundations with jackham-
mers. Students and professors are harassed
with speech codes and “diversity czars,”
who are eager to find bigotry, discrimina-
tion, or mere “insensitivity” everywhere.

“Instead of blending ethnicity fairly into a
melting pot, we have allowed multi-
culturalism to boil over into a seething caul-
dron of conflict,” Lasson rightly says. Here’s
an example he gives.

Bizarre at Berkeley

A group of students launched a protest
in 1999 at Berkeley. What they demanded
was an increase in the number of faculty
members in the school’s Ethnic Studies
Department — even though the depart-
ment had weak enrollments. More than 100
students were arrested after they took over
a campus building, but the administration
caved in when six of them went on a hunger
strike. It agreed to hire eight new full-time
faculty members, to provide funding for an
Institute of Race and Gender Studies, and to
pay for the creation of a mural depicting the
student takeover!

What can be done? Almost all of the
book is devoted to the explication of the
problem and Lasson doesn’t do much to
show the way out of the morass. “If eternal
vigilance is the price of freedom,” he writes,
“then we must be especially alert that the
trustees of the academic enterprise are for-
ever honest in perpetuating the vigorous
exchange of ideas, values, and convictions…
and that they are consistent and critical in
their pursuit of truth.” Yes, of course, but
those trustees are the very people who have
looked on with indifference as the academic
degradation proceeded apace. Why expect
them to arise from their torpor?

Even if Lasson doesn’t have a solution
at hand — and I don’t think anyone does —
he has done a superb job of identifying the
problem. His witty and engrossing book is
must reading for everyone concerned about
higher education.              CJ

• Douglas A. Irwin: Free Trade Under Fire;
Princeton University Press; 2003; 257 pages
(paperback); $17.95

By PHIL MURRAY
Guest Contributor

BABSON PARK, FL

A ccording to Douglas A. Irwin, free
trade is under fire because some
groups believe that they do not

participate in the accumulation of wealth
that trade brings. Others oppose it because
they believe that trade agreements subvert
national sovereignty and threaten to harm
the environment and workers. Irwin, pro-
fessor of economics at Dartmouth and long-
time advocate of free trade, intends with
this book to show the benefits of free trade
and evaluate arguments against it.

Imports and free trade

A common argument against free trade
is that “imports destroy jobs.” Irwin admits
that “imports do indeed destroy jobs in
certain industries.” But imports are neces-
sary to finance exports, he argues. Irwin
observes that “all of the dollars that U.S.
consumers hand over to other countries in
purchasing imports… eventually return to
purchase either U.S. goods (exports) or U.S.
assets (foreign investment).” Therefore, “the
overall effect of trade on the number of jobs
in an economy is best approximated at zero.”

When protectionists advocate imports

restrictions, they disregard hidden costs.
One cost is the jobs lost in export industries
and industries that buy imported inputs to
make final goods. “According to one study,”
reports Irwin, “import quotas in the Steel
Revitalization Act … would protect 3,700
steel jobs but cause the loss of anywhere
from 19,000 to 32,000 jobs in the steel-con-
suming sector.” Blocking imports to save
jobs is also wrongheaded because it raises
prices to consumers. Here Irwin cites a study
concluding that consumers pay an extra
$140,000 yearly for each job protected by
textile import quotas.

Nor does Irwin have any patience with
policies designed to “soften the blow” of
import competition. The government pro-
vides income assistance, but the displaced
workers who receive it merely lengthen
their spell of unemployment. As for train-
ing programs, Irwin bluntly says that “there
is little evidence that any government train-
ing program works well.”

Irwin also analyzes the legal attacks
against free trade. One strategy is to accuse
foreign exporters of “dumping” goods in
U.S. markets. The Commerce Department
finds dumping whenever the price of an
import is “less than fair value.” Read Irwin’s
description of how Commerce computes
“fair value” and prepare for a case of nau-
sea. It has nothing to do with whatever
buyers and sellers voluntarily negotiate.
Commerce almost always decides that the
foreign exporter is dumping and levies

“countervailing duties.” Industries strug-
gling against competition from imports also
seek protection through the “escape clause,”
which provides “a temporary exception to
any negotiated tariff reduction.” “Tempo-
rary” protection tends to become perma-
nent. For example, Irwin notes, “The steel
industry has received nearly continuous
protection for over thirty years and is still
seeking limits on imports.” Irwin concludes
that some businessmen will resort to pro-
tection whenever it is to their advantage.
The government should stop aiding them.

World Trade Organization

Irwin devotes a chapter to the World
Trade Organization. The controversial fea-
ture of the WTO is the “dispute settlement
mechanism.” Although some conservatives
suspect that the WTO is a form of world
government, Irwin finds that fear to be un-
warranted. He notes, “WTO panels merely
determine whether disputed policies con-
flict with WTO rules and, if they do, recom-
mend that members bring those policies
into conformity.” It neither undermines na-
tional sovereignty nor interferes with trade.

Mostly, the WTO riles Leftists, who
charge that it undermines environmental
regulation. In one case, the WTO decided
that standards for clean gas set by the Envi-
ronmental Protection Agency violated trade
rules because they did not apply equally to
domestic and foreign refineries. But the

WTO cannot undermine EPA regulations.
“The EPA could have resolved the case by
raising the domestic standard, rather than
lowering the standard applied to imports,”
Irwin says.

The environmentalists’ gripe with the
WTO and free trade is misdirected. “Envi-
ronmental damage results from poor envi-
ronmental policies, not poor trade policies,”
Irwin says.

Although protectionism will never die,
Irwin believes that the opposition to free
trade based on economic interests is wan-
ing. One reason is that corporate executives
“have found that international diversifica-
tion or joint ventures with foreign partners
are a more profitable” alternative.

The new and grave danger to free trade
comes from nongovernmental organiza-
tions such as Ralph Nader’s Global Trade
Watch. Their call for “human rights, corpo-
rate responsibility, and sustainable devel-
opment” appears innocuous, but that
agenda is an anticapitalist Trojan horse.
Sadly, many politicians are taken in by it.

With all the complaints about free trade,
forthright defenders such as Irwin are to be
applauded. Everyone who buys Free Trade
Under Fire will acquire a valuable resource
on the economics, history, law, and current
events of this critical subject.               CJ

Phil Murray is a professor of economics at
Webber International University.
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DEBATING DEATH
Keep capital punishment debate focused

When the General Assembly returns to town next
month, one can rest assured that among the
issues heavily debated, and well-covered by the

media, will be the death penalty. While capital punishment
is always an issue that sparks emotional debate, a recent
spike in executions — eight between August and January
— and the well-publicized case of a former death-row
inmate being acquitted at a retrial has only added fuel to the
fire. A proposal for a two-year moratorium on executions
has passed the Senate and is before the House.

Unfortunately, while the ongoing debate produces lots
of heat, it does not shed much light on the subject. The
problem is that it combines and confuses two very separate
issues, the morality and desirability of the death penalty as
a punishment with concerns about the operation of the
judicial system in general. Neither topic benefits from this
treatment.

Understanding the process

Perhaps the best way to get at the
issues involved in the death penalty de-
bate is to look at what’s involved in a
capital case. The highlights:

• The possibility of a death sentence
in North Carolina exists for only one
crime, first-degree murder. For a homi-
cide to be first-degree murder requires
either premeditation or that the crime be
committed in conjunction with another felony. The ac-
cused, as in all criminal trials, is presumed innocent until
proven guilty. The standard of proof required for a convic-
tion is “beyond a reasonable doubt” and a unanimous
verdict is required.

• The Sixth Amendment provides for the right to
counsel. Criminal defendants in general are provided with
a lawyer. In capital trials in North Carolina, defendants
have two lawyers, one of whom must have tried a death
penalty case before.

• Capital trials require a special jury. In order to serve,
a potential juror must be able to follow the law and be able
to impose a death sentence. Those who believe the death
sentence is never appropriate cannot serve in capital cases.

• After someone is convicted, a special, second phase
of the trial is held. In this capital sentencing proceeding, the
jury must decide what punishment the murderer will
receive, life in prison without the possibility of parole or the
death penalty. Some defendants may not be eligible for the
death penalty because of their age at the time they commit-
ted the crime or their limited mental capacity.

In the proceeding, the jury hears evidence about poten-
tial aggravating and mitigating circumstances involving
the crime and the defendant. To impose a death sentence,
the jury must unanimously find that one or more statuto-
rily defined aggravating circumstances exists, such as the
murder being “especially heinous, atrocious, or cruel” and
that the aggravating circumstance(s) outweighed any miti-
gating circumstances.

• After conviction, the defendant has an automatic
appeal directly to the N.C. Supreme Court. In addition to
hearing any assignments of error brought by the defen-
dant, the high court has special responsibilities under N.C.
law. The court must determine that the evidence supports
the jury’s finding of the aggravating circumstances, the
sentence was not imposed under the influence of passion,
prejudice, or any other arbitrary factor; and the death
sentence is not excessive or disproportionate for a death
sentence to stand.

The N.C. Supreme Court takes its responsibilities seri-
ously. Of the past 12 death penalty cases it has reviewed, it
has ordered a new trial in one case and new capital sentenc-
ing procedures in three others. The court has also found
over the years that the death penalty was excessive in eight
cases, creating limits to which sort of cases the prosecution
would even consider seeking the death penalty in.

• The defendant also is entitled to an appeal in the
federal courts and possible additional
appeals in the state courts.

• The governor may commute the
sentence if he so chooses.

Irrelevant arguments

Death penalty detractors raise a host
of system-specific arguments for aboli-
tion of the death penalty. These include
that a disproportionate number of those
on death row are minorities, that the

quality of representation may be suspect, and the potential
for police or prosecutorial abuses.

These complaints, however, are not unique; they also
apply in noncapital cases. Indeed, they even apply more so
in noncapital cases — someone on trial for their life is
typically better-represented, is granted more liberal dis-
covery, and will be assured of a most complete appellate
review than the typical criminal defendant. To the degree
that any of these are truly significant issues, the logical
solution is to address them directly, not abolish the death
penalty.

Focusing all discussion of the criminal justice system
through the prism of the death penalty comes at a serious
cost. There are other issues that are deserving of attention
that are simply being ignored. A lack of prosecutorial
resources, for example, has lead to long waits before cases
come to trial in some jurisdictions. The N.C. Supreme
Court recently held that a 4 1/2-year wait before a murder
trial was not per se excessive.

When the General Assembly returns, let the death
penalty be discussed as it should be — on its own merits. CJ

Focusing all discus-
sion of the criminal jus-
tice system through the
prism of the death pen-
alty comes at a seri-
ous cost.

A  look at Gov. Mike Easley’s record since 2001
shows that the greatest influence upon his
economic development policy is his ability

to get a good press release out of the deal.
This “policy through publicity” practice might

seem more than sophistry if his job announcements
weren’t laden with repetitive platitudes.

A recent Easley press re-
lease, dated March 9, is a
perfect example. That day his
media people announced
that a company called
AREVA, in the Charlotte
area, was adding 100 jobs to
its operation. This release,
like most others, contained a
policy victory declaration by
the governor.

“This is validation that
our investments in educa-
tion, workforce training and
infrastructure are paying off,” Easley allegedly said
through the words issued by his public information
people.

They always think that stuff is “paying off.” Two
announcements in February said similar “invest-
ments” were “paying off.” They were “paying off”
twice last November, and in October as well. They
stopped “paying off” in August when Easley took
time out during the Pillowtex layoffs to slam Presi-
dent Bush on federal trade policies. But before that
they were “paying off” a number of times in July. The
governor’s heroic policies got a break from “paying
off” before that in 2003 after “paying off” heavily in
2002.

Easley’s media mavens never mention “paying
off” in conjunction with what really persuades com-
panies to come to the state: Hundreds of thousands,
and sometimes millions, of dollars in real, financial
incentive “payoffs.” That is because they want Easley
to get credit without making it obvious that his ad-
ministration bribes companies to relocate or expand.

I asked Easley’s communications director, Cari
Boyce, whether the governor has ever made a jobs
announcement for a company that didn’t receive
incentives. She said she was “not aware of any that
we have announced that did not (receive) some sort
of state assistance,” but that “assistance is not limited
to incentives.” I would think he would want credit for
companies that didn’t get incentives, just to prove
those other “investments” really were what was “pay-
ing off.”

At least they don’t hoard all the credit — they like
to spread it around — to other, more localized public
agencies. That way they can justify that more govern-
ment — working as a “team” — is needed to “bring
jobs” to the state.

Sometimes the governor’s press machine likes to
quote Democratic legislators (or House Co-Speaker
Richard Morgan) in jobs announcements, so law-
makers can also take credit for new business in their
districts. Alleged quotes from Easley or other state
politicians are interchangeably used to say “this is
great news for (insert county or city here), and to
express how “excited” they are to have a “good
corporate citizen” coming to the community. They
often say that this is “the type of company we want in
North Carolina” and “we want to thank (insert gov-
ernment official name here) for making it happen.”

Easley’s job announcements almost always in-
clude a quote from a bribed company executive who
applauds the “outstanding efforts” and “hard work”
of city, county, regional, and state economic develop-
ment officials who are apparently indispensable to
the process of conducting private business. Corpo-
rate representatives also like to thank bureaucrats for
their “support” or their “commitment” for “making
this move possible.”

It’s not enough for government to just get out of
the way anymore.                                                        CJ

Paul Chesser is associate editor of Carolina Journal.
Contact him at pchesser@carolinajournal.com.

Bribes, Not Policies,

Are ‘Paying Off’

Paul

Chesser
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VOUCHER FLAWS
Time to reform an old federal program

LAY OF THE LAND
NC jobs record still worst in the region

Finally, You Can

Take Them to Court

John Hood

Opinion

One piece of bad news about the 2004 elections is
that you’re going to hear a lot of bad news. That’s
the nature of things when challengers try to de-

feat incumbents: They must make the case that the exist-
ing leaders aren’t delivering the goods. Otherwise, why
should voters make a change?

With regard to key statewide races this year for gover-
nor and U.S. Senate, the bad news is likely to center on the
economy.

Jobs and economic prospects are on the top of the list
of issues voters appear to care about in 2004, so those mak-
ing the case for change will need to stress job losses and
other negative trends. Their opponents will stress what-
ever contrary evidence they can find that suggests current
policies are working.

We had occasion recently to study the latest federal
economic data. It’s important to keep in mind that the
economy is a complex set of transactions, that statisticians’
attempts to measure them are inevitably imperfect, and
that assigning credit or blame to public policies is a tricky
thing to do.

Economic events usually have multiple causes. Sepa-
rating out some to evaluate the effects of others is difficult
to do even with historical data that aren’t constantly being
revised (which is what’s been happening lately with fed-
eral government’s employment data).

Still, politicians and voters are going to be talking about
these numbers this year, so it’s worthwhile to set the stage
by getting the economic lay of the land in North Carolina
as we begin the 2004 election cycle in earnest.

Bad news, no matter how it’s measured

First, we should stress that no matter how you slice
the numbers, they don’t look pretty for North Carolina.
Whether you use employment data that are seasonally
adjusted (usually preferred) or not seasonally adjusted
(sometimes useful when examining individual industries),
our state has lost more jobs from January 2001 to January
2004 than has any other state in the Southeast.

This is true whether you look at the sheer number of
jobs lost or the percentage of jobs lost. Indeed, because some
Southern states such as Florida actually gained employ-
ment during the period, the region’s overall net job loss
over those three years was only about 200,000. North
Carolina’s loss was nearly 160,000, accounting for more
than three-quarters of the total.

It’s a staggering trend. North Carolina is used to lead-
ing the pack in economic growth, not lagging far behind
it. Moreover, when you take government employment out
of the mix — we added about 19,000 public-sector posi-
tions — businesses shed nearly 180,000 jobs, or about 5
percent of the private workforce.

The picture on personal income is equally grim. From
the first quarter of 2001 to the third quarter of 2003 (the
most recent available), per-capita income in North Caro-
lina grew by only 3 percent, again the worst performance
in the region. The average growth in the Southeastern states
was more than 6 percent.

Identifying the causes of job loss

Observing these disappointing numbers doesn’t settle
the question of cause. Gov. Mike Easley and Senate candi-
date Erskine Bowles, for example, argue that North
Carolina’s lagging performance is due to free-trade agree-
ments that have subjected the state’s manufacturing sec-
tor to unprecedented competition, resulting in massive job
losses. There is some evidence for their proposition. North
Carolina has had the largest drop in manufacturing em-
ployment, 21 percent compared to about 17 percent for the
Southeast.

But that’s not the end of the story. Manufacturing em-
ployment has actually been declining for a long time as a
result of productivity gains. In a dynamic market economy,
these losses are offset by job creation in other sectors as
consumers save money on manufactured goods and pur-
chase other goods and services.

For some reason, North Carolina’s nonmanufacturing
sector has been weaker than in virtually all of our neigh-
bors, posting an employment decline from 2001 to 2004
while others posted modest or sizable growth. If non-
manufacturing businesses in North Carolina had met the
regional average for job creation, there would be about
70,000 more employed North Carolinians today than there
are.

Even for folks like me who worry about America
becoming too litigious a society, it is certainly
comforting to know that when someone, some

professional, or some company does something de-
monstrably wrong to me, I have recourse to govern-
mental courts to obtain justice and a remedy.

But what if the institution doing the harm is it-
self the government? And what if the harm isn’t done
just to me personally, but to the citizens as a whole
and to the constitution that protects our rights? It’s
easy to say that I have the same option, to sue the
government in court, but it’s harder to pull off in prac-
tice. Most citizens lack the financial wherewithal to
pursue costly litigation, and that assumes that citi-
zens are actually aware of harms being perpetrated
by public officials against the constitutional order.

Here in North Carolina, the list of such encroach-
ments is growing. It al-
ready includes:

• Efforts to issue pub-
lic debt, effectively if not
legally backed up by the
state’s taxing authority
over the public, without a
vote of the public.

• Attempts by leaders
of the General Assembly,
upset with the way their
gerrymandering handi-
work has been greeted by the state’s judiciary, to vio-
late the constitutional separation of powers by creat-
ing a new redistricting court and shifting all new and
pending redistricting cases to its jurisdiction.

• Constant efforts to evade balanced-budget rules
by borrowing funds, shifting accounts around, and
otherwise being too clever by at least half.

• Abuse of the taxing authority granted by the
constitution to state and local governments by using
it for projects clearly outside the original intent of a
“public purpose,” such as subsidizing sports teams,
conventioneers, or other private interests.

• Violation of the principle of equal treatment
under the law by targeted incentives programs that
purport to advance economic development by tax-
ing some companies at a higher rate than others.

• Encroachments of executive-branch authority
by legislative leaders who think they can and should
supervise state agencies.

In these and other cases, aggrieved North Caro-
linians may now have a recourse that was previously
unavailable to them. A new public-interest legal foun-
dation, the North Carolina Institute for Constitutional
Law, has just begun operations in Raleigh under the
chairmanship of Bill Graham, formerly a superior
court judge and the state’s commissioner of banks.

Graham’s board of directors includes such lumi-
naries as Robinson Everett of Durham, a professor at
Duke University School of Law and former chief
judge for the U.S. Court of Appeals for the armed
forces; Ron Link of Chapel Hill, the Dan K. Moore
professor of law and former acting dean at the Uni-
versity of North Carolina Law School; Bill Maready
of Winston-Salem, the lead attorney and plaintiff of
the celebrated incentives case Maready v. City of Win-
ston-Salem; and Art Pope, of Raleigh, president of
Variety Wholesalers, Inc. and a former four-term state
representative from Wake County.

Legal advisors to the new group include consti-
tutional lawyer and taxpayer watchdog Gene Boyce,
Charlotte attorney Tom Ashcraft, legal activist and
state Rep. Skip Stam, and several others. In addition
to conducting research and education campaigns on
the constitution, surely a task worth doing in and of
itself, ICL will also “engage in litigation on behalf of
citizens and the public interest to protect constitu-
tionally guaranteed rights,” Graham said.

In other words, if you see an instance of politi-
cians violating the constitution, misusing the pow-
ers of their office, or intruding on your personal lib-
erties, don’t take the law into your own hands — let
ICL help you take it to court.  CJ

Hood is president of the John Locke Foundation, publisher
of Carolina Journal, and a syndicated columnist.

Why didn’t they? While we will not suggest it is the
entire explanation, we think it’s obvious that bad fiscal
policy has played a role. North Carolina has higher tax
rates rather its neighbors, and chose to raise taxes on per-
sonal income, retail sales, and consumer products over the
past three years when most other states did not. As a re-
sult, North Carolina is at least somewhat less attractive as
a place to open new businesses, employ people, and sell
goods and services.

Expect to hear more about this in the coming months
— and don’t expect to feel good about it.

The federal government has been running a voucher
program for decades, and its inherent prob-
lems are visible and deserving of immediate legis-

lative attention. No, we’re not talking about those vouch-
ers. Indeed, one of the flaws in the ongoing and spirited
debate about school vouchers is the notion that distribut-
ing public dollars to recipients and allowing them to choose
a service provider is something new.

Both federal and state governments have used vouch-
ers or voucher-like mechanisms for decades. Food Stamps
are one example. Another, and one that desperately needs
reform, is the Section 8 voucher program that provides
housing assistance to millions of Americans of modest in-
comes. Howard Husock, a Harvard scholar who is one of
the nation’s leading housing experts, lays out the prob-
lems with this expensive and often counterproductive pro-
gram in a New York Post column. While housing vouchers
are clearly preferable to the government building and op-
erating public-housing projects — one of the most disas-
trous public policies of the past half-century — they have
not been subject to the kinds of work requirements and
time limits imposed on cash-welfare grants in the mid-
1990s. As a result, Husock writes, “just as welfare once did,
[Section 8 vouchers] facilitate the creation of single-parent
households — families most at risk of dependency and in
which kids disproportionately fail to flourish.”

Because of the way the eligibility criteria are set, re-
cipients of housing assistance have a strong incentive not
to let their wage income, or at least the income they report
to the government and are taxed on, to rise significantly.
This means avoiding regular, above-board employment.
It means avoiding marriage.

The best policy in this area would be for the federal
government to get out of the housing business altogether.
The U.S. Constitution authorizes no such program. But no-
body in politics cares much for the enumerated-powers
doctrine, so this argument unfortunately stands little
chance of prevailing.

The next-best policy would be to reform housing
vouchers the way Congress reformed cash welfare a de-
cade ago. There ought to be time limits and work require-
ments imposed on voucher recipiency, as well as other rules
promoting personal responsibility. But Husock doesn’t be-
lieve that the Democratic minority in the Senate would al-
low such a bill to escape a filibuster — and that scenario
assumes that risk-averse Republicans in the majority would
be willing to move such a bill in the first place.

So the next-next-best policy, a Bush administration idea
called the “Flexible Voucher Plan” and endorsed by
Husock, would stop the business of giving local housing
authorities their Section 8 dollars on a per-capita basis. In-
stead, the federal dollars would come in the form of lump
sums. The authorities would gain supplemental adminis-
trative funding if they served a higher-than-average num-
ber of families, and would face the prospect of seeing their
Section 8 contract outsourced (to use today’s trendy term)
to private firms if they served a relatively small number.
The idea would be to arm housing authorities with both
the incentive and the flexibility to use devices such as flat-
amount rents and even time limits to move more recipi-
ents up and out of dependency.

We think this experiment is worth trying, but not that
optimistic about success. Trying to get public-housing au-
thorities indirectly to do responsible things with handouts
that Congress isn’t willing to do itself through direct legis-
lation seems like a difficult gambit to pull off. Still, with
billions of our tax dollars accomplishing little more than
the perpetuation of poverty and the continued formation
of single-parent families, which are devastating to children
and costly to society, we can’t afford to let the housing-
voucher program continue on its present course while hop-
ing that federal policymakers rediscover either the consti-
tution or their nerve.          CJ
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Tax distribution tables misleading

Tax “distribution tables” allegedly show how
each income group will benefit from a potential
reduction in taxes. However, such tables are often
incomplete, unreliable and intentionally deceptive,
concludes a study, “A Comparison of Tax Distribu-
tion Tables: How Missing or Incomplete Informa-
tion Distorts Perspectives,” from Congress’ Joint
Economic Committee. The problem with distribu-
tion tables is that they are only a snapshot in time
and do not show how an individual’s tax burden
will change over his lifetime.

According to new data released by the Council
of Economic Advisers, over a 10-year period there
is a significant amount of income mobility. Between
1987 and 1996, about 66 percent of taxpayers exited
the bottom tax bracket, with 9.3 percent moving up
three or more tax brackets. Meanwhile, 50.9 percent
of taxpayers fell out of the top bracket, with 23.1
percent moving down three or more tax brackets.

Overall, 53 percent of taxpayers found them-
selves in a different tax bracket over the 10-year
period.

Genetically modified foods challenged

Although genetically modified foods could be
used to fight malnutrition and improve lower yields
in undeveloped countries, many environmentalists
oppose their research, development and use, the
American Enterprise Institute says.

GM technology is used in a variety of crops and
has produced innovations. Insect- and drought-
resistant soybeans, wheat, and cotton reduce the
need for pesticides and costly irrigation, and they
increase yields. The daffodil gene can increase the
amount of Vitamin A in rice, preventing blindness
in nearly half a million children in developing
countries each year.

Proponents insist there is no evidence that GM
foods are harmful. Gene-splicing and hybridiza-
tion have been used for years, resulting in foods
such as seedless grapes and tangelos. Protein supple-
ments given to cows over the past decade, have
increased their milk yields without changing the
milk itself.

Anti-biotech groups have now turned to re-
quiring a “precautionary principle” for use of GM
foods, including mandatory labeling. Such label-
ing, however, would likely feed on the fears of those
wary of science and result in a stigmatization of
such products. Michael Passoff of the group As You
Sow, admits their goal in requiring labeling is to
spook companies from carrying GM foods at all for
fear of alienating customers.

Meanwhile, anti-GM activists have scared Zam-
bia into refusing GM grain that could feed the
nation’s population.

Medicare Hypocrisy

The Bush Medicare bill is criticized by Demo-
crats and labor unions. They complain that cover-
age is incomplete, isn’t fully available for two years
and will be much more costly than estimated.

Robert Goldberg of the Manhattan Institute
notes the Bush plan is similar to one proposed
earlier by Bill Clinton and supported by virtually
every Democrat.

Among the differences in the two plans Clinton’s
was scheduled to kick in four years after passage,
not in two years as with the Bush plan. The Clinton
plan covered a lot fewer people. And the Clinton
plan capped government spending at about $2,500
per senior whereas the Bush plan covers all drug
costs more than $3,000 a year.

However, the estimated costs of both were
revised upward by about 25 percent, and for the
same reason. A Heath Affairs article by Congres-
sional Budget Office analysts projected increased
costs for the Clinton plan as it did not account for
people who would be enrolled instead of relying on
Medigap plans or Medicaid.

These are the same reasons that the Bush ad-
ministration cites for now saying that their plan will
be about 25 percent higher than the initial CBO
estimate of $400 billion.

Reported in the Washington Times.              CJ

Where Do You Stand, Senator John Kerry?
By: MARC ROTTERMAN
Contributing Editor

RALEIGH

The Bush-Cheney campaign recently released a se-
ries of television commercials designed to “define”
Sen. John Kerry and his policy prescriptions for

America.
The president’s team has wisely begun to

set the record straight after months of being
pummeled by Kerry, John Edwards, John
Lieberman, and Richard Gephardt during the
Democratic primary.

Even before the ads became public, Kerry
berated them for their negativity. Kerry’s cam-
paign began to explain or defend what he
would do on taxes. “The only increase in taxes
would happen for those people making more
than $200,000,” Kerry staffers said.

As my old friend Lee Atwater used to say,
“If you’re defending, you’re losing.”

What the Bush team is attempting to do
by starting early is to control the debate in the
general election characterizing Kerry as soft
on terrorism and national security and as one who would
raise taxes on American families, entrepreneurs, and busi-
nesses.

The Bush campaign has plenty of ammunition to work
with. Kerry’s rhetoric on the campaign and his voting
record are filled with inconsistencies.

On the key issue of going to war with Iraq, the senator
from Massachusetts has flip-flopped numerous times. First
and foremost, Kerry voted for authorization to use force in
Iraq (H.J. Res. 114, CQ Vote #237).

In the first democratic debate, Kerry strongly sup-
ported the president’s actions in Iraq. Kerry: “George, I
said at the time I would have preferred if we had given
diplomacy a greater opportunity, but I think it was the right
decision to disarm Saddam Hussein, and when the presi-
dent made the decision, I supported him, and I support the
fact that we did disarm him.” (ABC News, Democrat
Candidate Debate, Columbus, SC, 5/4/03)

Kerry later claimed he voted “to threaten” the use of
force in Iraq. “I voted to threaten the use of force to make
Saddam Hussein comply with the resolutions of the United
Nations.” (Sen. John Kerry, remarks at announcement of
Presidential Candidacy, Mount Pleasant, SC, 9/2/03)

Now, Kerry says he is the antiwar candidate. Chris
Matthews said to Kerry, “Do you think you belong to that
category of candidates who more or less are unhappy with
this war, the way it’s been fought, along with General
Clark, along with Howard Dean and not necessarily in
companionship politically on the issue of the war with

people like Lieberman, believe the president took us to war
as he should have, yes, absolutely.” (MSNBC’s “Hardball,”
1/6/04)

On the most important decision that a president can
make — sending our troops into harms way —Kerry has
had three different positions.

Aides and people who have worked closely with Kerry
in the Senate say he tends to split differences.
I would submit to you that during the time
when this country is at war in Iraq and fight-
ing terrorism abroad a “yes — but” foreign
policy is fair game in a presidential election.

Kerry has had so many flip-flops on policy
that it’s hard for one to keep track. For the
record, here are a few.

In 2002, Kerry signed a letter “urging” the
Massachusetts legislature to reject a constitu-
tional amendment banning gay marriage.
Now Kerry says he supports amending the
Massachusetts state constitution to ban gay
marriage. (Boston Globe 2/26/04)

In 1996, Kerry attacked Gov. Bill Weld for
supporting the death penalty for terrorists.

Kerry: “Your policy would amount to a terrorist protection
policy. Mine would put them in jail.” (1996 Massachusetts
Senate Debate 9/16/96)

In 1996 Kerry said, “You can change your mind on
things, but not on life-and-death issues.” (Worcester (MA)
Telegram Gazette 7/3/96)

But, in 2002, Kerry said he supported the death penalty
for terrorists. Kerry: “The law of the land is the law of the
land, but I have also said that I am for the death penalty for
terrorists because terrorists have declared war on your
country.” (NBC’s “Meet the Press” 12/1/02)

On one of the key domestic issues in the campaign, free
trade, Kerry voted for NAFTA in 1993.

Kerry said, “NAFTA recognizes the reality of today’s
economy — globalization and technology,” Kerry said.
“Our future is not in competing at the low-level wage job:
it’s in creating high-wage, new-technology jobs based on
our skills and our productivity.”

Now, Kerry expresses doubts about NAFTA, saying,
“If it were before me today I would vote against it because
it doesn’t have environmental or labor standards in it.”

Long story short, Kerry is on multiple sides of almost
every issue and challenge that confronts America. To para-
phrase Sen. Jesse Helms from a campaign almost 20 years
ago, “Where do you stand Senator Kerry?”            CJ

Marc Rotterman is a senior fellow at the John Locke Foundation
and treasurer of the American Conservative Union.

Marc Rotterman



To the editor,

I am writing in response to a recent article by Donna
Martinez, associate editor of Carolina Journal. The article,
titled “Track Blocked to NC Rail Transit,” highlighted the
comments of pro-road building advocate Wendell Cox and
others who spoke recently at a Center for Local Innovation
conference. Unfortunately, many of the arguments made
by Mr. Cox and others fail to tell the whole story.

In particular, Martinez refers to Cox’s contention that
“North Carolina’s lifestyle profile doesn’t support rail
because of the state’s dispersed pattern of living,” suggest-
ing that low density pre-determines light-rail’s failure. In
fact, communities around the country with varying den-
sity patterns, from Utah to Texas to Arizona and around the
South, have extremely successful stories to tell about the
benefits of light rail. Clearly, communities do not have to be
as dense as New York to have successful rail transit sys-
tems. I have personally used the light-rail systems in the
non-New York environments and can attest to their popu-
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Politicians Can Help the Poor by Letting People Keep Money

The Great National Debate: Will the Real Job Count Please Stand Up?

Opinion

Michael L. Walden

By MICHAEL L. WALDEN
Contributing Editor

RALEIGH

More than two million jobs have been
lost nationwide in the last three
years. No, almost 800,000 net new

jobs have been created. Huh? Are both state-
ments correct? Or, is someone cooking the
books or manipulating statistics?

Actually, both numbers are right. They
come from different government surveys of
the job market. They differ because they mea-
sure the job market in different ways. How-
ever, knowing what each survey does and
doesn’t measure is vitally important in know-
ing what’s happened in the labor market.

The survey showing a job loss of more
than two million positions in the previous
three years is based on going to existing busi-
nesses and counting jobs. This survey is called
the establishment, or payroll, job survey.

However, the government does another count of jobs
by going to people’s residences and asking whether they’re
working. People who say they are working are counted as
having a job. This measure of jobs is called the household
survey.

So why can the two surveys give different employment
totals? Easy. The establishment survey counts jobs at exist-
ing businesses, but the list of current businesses is always
somewhat out of date. This means the establishment sur-

vey misses jobs at newly created companies.
It also misses workers who are self-employed.

The establishment survey of jobs will
eventually catch up with the new companies,
but since new businesses are always being
added, the survey will always under-count
total jobs. But the under-counting is espe-
cially a problem in the years following a reces-
sion. It’s then that some people who lost jobs
during the recession will start their own busi-
nesses. And, the increase in consumer and
business confidence following a recession will
motivate new business starts.

The household survey is not without its
critics. The number of people contacted at
home is far less than the number of companies
visited for the establishment survey. Also,

some economists question whether self-employment is
overstated in the household survey.

The same two job surveys are also done in North
Carolina, but interestingly, they are giving much closer
results than at the national level. Over the past three years,

both surveys show job losses in our state. The establish-
ment survey shows net job cuts of 135,000, whereas the
household survey shows jobs down by 94,000. But notice,
the job losses are lower in the household survey than in the
establishment survey.

What conclusions should we draw about the debate
over counting jobs? I think there are three bottom lines.
First, in recent years, the number of jobs in existing compa-
nies has dropped. Second, during the same time period,
jobs have been added at newly started firms and through
self-employment. Third, whether these new jobs have re-
placed all the jobs cut at long-standing companies is a
matter of contention between economists and statisticians.
My own sense is the answer is “yes” in the nation, but “no”
in North Carolina.

Most people judge the economy by the job market. The
government’s two job surveys have given conflicting sig-
nals about the nationwide job market, although the signals
have been consistent for North Carolina’s employment
situation. When you hear politicians quote job statistics this
year, make sure you know what count they’re using.     CJ

Michael Walden is a William Neal Reynolds distinguished pro-
fessor at North Carolina State University and an adjunct scholar
with the John Locke Foundation.

By GEORGE C. LEEF
Contributing Editor

RALEIGH

Politicians often use poor people as stage props. They
talk about their “concern” and “compassion” hop-
ing at once to attract the votes of two groups of

people — those who are looking for a govern-
ment handout and those who just feel good
about voting for politicians who espouse nice
things. There are far more of the latter, they’re
more likely to vote, and can contribute plenty
of money to campaigns. Wearing one’s “com-
passion” on the sleeve may be sincere, but
mostly it’s just an election tactic.

Some voters are utterly captivated by it.
One is the dean of UNC’s Law School, Gene
Nichol, who in a recent op-ed piece published
in the News & Observer of Raleigh heaped
praise upon two politicians who were, as he
put it, “bringing the poor to the fore.”

One of them was Gov. Mike Easley. Nichol praised him
for recently raising the pay of the lowest-paid state employ-
ees, so that they would no longer live in “crushing pov-
erty.” The governor had decided to dip into “emergency
state coffers” to pay for a decree that all state employees
would earn at least 120 percent of the federally defined
poverty level. Nichol was thrilled that the governor was so
concerned about “the plight of the most threatened public
workers.”

Sorry, but I’m less enthusiastic about Easley’s vicari-
ous generosity. There is no reason to assume that all such
employees exist solely on their income from that job. Many

live in two-income households and live comfortably. For
those who don’t, there are many charities in the state that
target their help with food, clothing, and other essentials to
needy families. I doubt that there was any “crushing pov-
erty” among state workers.

Nichol also loves Sen. John Edwards’s show of impas-
sioned rhetoric during his recent bid for the
Democratic nomination. “You and I have a
responsibility together,” Edwards would say
in his stump speech, “to lift these families out
of poverty.” Then he’d use his trademark tear-
jerker about an imagined 10-year-old girl
whose father has been laid off: “We see her, we
hear her, we embrace her, she is part of our
family, and we lift her up.”

Now we can feel sorry for kids in families
where there are hard times, but why is that a
governmental problem, much less a presiden-
tial one? Temporary loss of income from a job
doesn’t mean starvation or suffering. Most

unemployed workers find new employment within a month
or two and in the meantime they can get by. In a free society,
there are hardly any jobs that can be guaranteed under all
circumstances, but it’s also true that in a free society there
are many opportunities for individuals who want to work.

Edwards knows that there is no conceivable policy that
could prevent unemployment from occurring. He knows
that all the rhetorical embracing and uplifting from silver-
tongued politicians won’t really make worried children
feel any better. But it’s good political theater.

Lest the reader think that I’m a cold-hearted curmudg-
eon, I’d like to say that I, too, care about poor people. I

would rather live in a world where no one went hungry,
shivered through the winter, or had to forego basic medical
care. But I know that we won’t get there through govern-
mental action.

The greatest antipoverty program of all time is laissez-
faire capitalism. For people to live better, we must produce
more and better things. That’s what happens under the
economic freedom of capitalism. Before the era of capital-
ism, the nobles ate well and most of the people struggled to
get enough to eat. It was capitalism that liberated the great
mass of people in Europe and North America from hunger,
and is the only hope for liberating people in the rest of the
world from it.

Capitalism, however, requires capital — that is to say,
money for investment. Our improved ability to produce
food and everything else stems from capital investment.
And what makes capital investment possible? Savings.

But now we run into politicians again. Strangely, the
ones who are usually so insistent on the need to help the
poor and the same ones who push for ever-higher taxes on
the wealthy. Edwards and all the other Democratic candi-
dates were unanimous in denouncing President Bush’s
across-the-board tax cut, which they call a “giveaway to the
rich.”

Sucking more money into Washington appeals to the
envy in many people and it may win some votes. But if you
really want to help the poor, it’s the exact opposite of the
policy you should want.            CJ

George Leef is director of the Pope Center for Higher Education
Policy.

To the Editor: There Is Room for Light Rail in North Carolina
larity. In numerous cases my experience was “standing
room only.”

In addition, it is important to note that low density is
not spread out evenly across a region. Certain develop-
ments occur around specific corridors with easy automo-
bile access (i.e. near freeway interchanges), which also
makes that area a prime candidate to support light rail.

Putting aside the policy arguments, the critics tend to
build their theories on faulty numbers and “shock and
awe” statistics. For example, Wendell cited that Charlotte
has half the density of Portland, Ore., and for that reason,
light rail will fail in Charlotte. This simply is not true. Light
rail can relieve congestion on particularly auto-congested,
heavily used corridors. This can prove useful when buses
are forced to sit in traffic with other vehicles.

Finally, Martinez puts words in the mouth of “smart
growth” proponents in suggesting that they argue that
building roads creates sprawling growth. Most smart
growth proponents understand that uncoordinated land
use and transportation policies force transportation plan-

ners into a reactionary mode, with little else to do but build
roads. There is no disagreement over the idea that sprawl-
ing growth and road building are directly correlated: In
fact, the research from Dr. Hartgen that Martinez quotes in
her piece proves this point. A more correct assertion would
be that building more roads eventually creates more con-
gestion. Numerous studies have exemplified what’s known
as the Triple Convergence principle: that expanding a
highway attracts (1) the commuter that would have taken
a different route (2) the commuter that would have taken a
different mode (bus, light rail) and (3) the commuter that
would have taken the route at a different time (flex-time
commuting).

One thing we all agree on — the car is here to stay.
That’s not to say that North Carolinians should dismiss
other complementary options that will make everyone’s
commute easier and make the entire state more accessible
and more business friendly.

Lawrence A. Hagemann
Durham

George Leef
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Not One, But Two Americas Send Edwards Home
Offerings of CJ amateur poets commemorates presidential candidacy of (North?) Carolina’s proud son

When John Edwards suspended his campaign last month,
friends and staff of Carolina Journal — inspired by a Wall St.
Journal feature — Haiku’d odes to the senator’s candidacy. Here
are the fond remembrances, affectionately tabbed as “Bye-ku:”

John E., so very
Not-Dean, Not-Clark, Not-Kerry
Back to Mayberry

Two Americas
The more limousine lib won
John, exit stage left

Slick Southern-drawlin’
Class warrior — Well, tomorrow
Is another day

Big teeth and coiffed hair
Touchy-feely Marxism
Of course the press swooned

John Edwards comes “home”
A nation asks: Why’s he in
North Carolina?

The “Breck Girl,” still coiffed
Reluctantly exits race
Raleigh’s news rag sad

Two Americas
Which to return to, Edwards?
The one with more cash

Squashed by John Kerry
Can’t even win in the South
Time to challenge Bowles

A millworker’s son
Ran for the oval yet missed
Speedway’s checkered flag

Smiles and trite phrases
A campaign built on cliches
Here’s the truth: You’re done

His on again, off again
Chances are off for good now
Good, now goodbye now

And for good measure, a “Lim-er-riddance:”

An ambulance-chaser named John was
Famed for his talk of “Two Americas”
While the press he excited
The Dems weren’t ignited
So they sent him home to… um… the Carolinas       CJ

Whether it’s politics, education, taxes, growth, or the legislature,
the issues that affect North Carolina are important to you, so…

   Every week, hundreds of thousands of

North Carolinians watch NC SPIN for a full,

all-points discussion of issues important to

the state.  Politics.  Education.  Growth.

Taxes.  Transportation.

   A recent poll showed 48% of North Caro-

lina ‘influentials’ — including elected officials,

lobbyists, journalists, and business leaders

— watch NC SPIN, with 24% saying they

watched the show ‘nearly every week.’

   NC SPIN has been called ‘the most
intelligent half-hour on North Carolina TV’
and is considered required viewing for

anyone interested in state and local politics

and public policy issues.

   If your organization has a message for

CEOs or government and education

leaders, NC SPIN’s statewide network is

the place for you to be!  Call Rudy Partin

(919/274-4706) for advertising information.

WLOS-TV  ABC Asheville

WWWB-TV  WB55 Charlotte

WJZY-TV  UPN46 Charlotte

WHIG-TV  Indep. Rocky Mount

WRAZ-TV  FOX50 Raleigh-Durham

WRAL-TV  CBS Raleigh-Durham

WILM-TV  CBS Wilmington

WXII-TV  NBC Winston-Salem

WRXO-TV  Indep. Roxboro

WCTI-TV ABC New Bern

WCTI-DT  UPN48 New Bern

Cable-7  Indep. Greenville

Mountain News Network

        (WLNN Boone, WTBL Lenoir)

Sundays 6am
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Sundays 7am

Saturdays 6pm

Sundays 11:30am

Sundays 5:30 pm

Fridays 8pm

Tuesdays 6:30pm

Saturdays 9pm

Sundays 9:30am
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